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MONDAY, JANT7ABY 23, 1922. 

Unitj^d Statks Senate, 
Subcommittee of the Committee on Agriculture and Forestry, 

Washington^ D. C. 

The swbcomiuittee met, pursuant to call, at 10 o'clock a. m. in room 112, 
Senate Office Building, Senator Henry W. Keyes presiding. 

l*resent: Senators Keyes (chairman), Ladd, and Smith. 

Senator Keyes. Th s is an investigation authorized under Senate resolution 
]](). I will ask the stenographer to put a copy of the resolution in the record. 

(The resolution is here printed in full, as follows:) 

[S. Res. 110, sixty-seventh Congress, first session.] 

[In th« Senate of the United States. July 12, 1921. Mr. Kenyon submitted the following 
resolution, which wa« referred to the Committee on Agriculture and Forestry. August 
n, 1921. Reported by Mr. Kenyon without amendment. August 22, 1921. Considered 
and agreed to.] 

Whereas it is reported in reputable newspapers that on June 27, 1921, at 
Cincinnati, Ohio, a convention was held under the auspices of the National 
Grain Dealers' Association, at which a national organization was projected 
with the announced purpose of combating legislation for the relief of the 
farmers of the country, said national organization as reported consisting, 
or to consist, of the United States Chamber of Commerce and other chambers 
of commerce, the Wholesale Coal Dealers' Association, Wholesale Lumber- 
men's Association, Wholesale Implement Vehicle Association, the Millers' 
National Federation, the Flour Association, the National Feed Dealers' Asso- 
ciation, the National Hay Association, the National Cotton Growlers' Associa- 
tion, Growers of Potatoes and Produce, Wholesale Grocers' Association, 
country grain elevators, all grain exchanges, National Seedmen's Association, 
and also banks and exporters of grain ; and 
Whereas it is reported that at this meeting it was determined to institute an 
active campaign against the United States Grain Growers (Incorporated), a 
newly organized national cooperative marketing company for marketing the 
grain of the farmers of the country, and also to institute a campaign for 
defeating legislation desired by the organized farmers of the country ; and 
Whereas it is reported that at this meeting a minimum fund of $250,000 was 
authorized to be expended in oppositi(m to tlie United States Grain Growers 
(Incorporated), and for the purpose of defeating legislation: Therefore be it 
Resolved, That the Committee on Agriculture and Forestry is directed to 
inquire into this matter fully ; to ascertain the various subscribers to the 
allege<l fund, the officers and executive agents appointed to carry out the pro- 
gram authorized by this convention and all facts and circumstances relating 
thereto, and to the efforts of business, commercial, or other organizations to 
defeat the cooi)erative marketing movement which the farmers of the country 
liave instituted ; also to inquire and ascertahi whether the United States Grain 
(Growers (Incorporated), and the farmers' program for cooperative marketing 
are, or are not, in the public interest. 
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4 COMBATING LEGISLATION FOR RELIEF OF AGRICULTURE. 

TESTIMONY OF MB. JAMES E. BLACK. 

Senator Keyes. Mr. Black, proceed in your own way. You are familiar with 
the resolution, I talje it? 

Mr. Black. Yes, sir. 

Seuator Keyes. And you desire to l)e heard upon it. State whatever you have 
to say. 

Mr. Black. Mr. Chairman and members of tlie committee, it was not my 
intention to open this hearing. I had expected Mr. Boyle, of Indianapolis, to 
testify before me. He attended the Cincinnati meeting, which is the basis 
of this resolution. Since he is not here, I will go ahead and endeavor to give 
the development of the program inaugurated at Cincinnati by the Grain Dealer^* 
National Association as far as we know of it from letters distributed by the 
special executive committee of the national association ; from press releases ; 
from acfcounts of meetings held ; from letters issued through grain exchanges 
or State grain dealers' associations, and from addresses made either by Mr. 
Mansfield, chairman of the special executive committee; or others speaking for 
that committee. I shall try to give you a clear idea of the various activities 
on the part of the interests in the grain trade which have set about to dis- 
courage the farmer from organizing to handle and market his own farm 
products. 

Senator Key'es. Will you give the stenogi'apher your address, your occupa- 
tion, and whom you are representing in this hearing? 

Mr. Black. I am the statistician and economic investigator for the Unitetl 
States Grain Growers (Inc.), with headquarters in Chicago. My address Is 
Chicago. 

On June 27, 1921, the Grain Dealers' National Association held a special 
meeting in Cincinnati. At this meeting, according to press dl.«rpatches and re- 
liable information from a gentleman who attended. It was declde<l to raise a 
$250,000 fund to fight the United States Grain Growers, a newly organized 
farmers' cooperative grain marketing association, and to oppose the passage 
of what was referred to as class legislation. A temporary executive committee 
of five, headed by Mr. R. I. Mansfield, of Chicago, was appointed. Immedi- 
ately thereafter Mr. Mansfield opened an office In Chicago, from which head- 
quarters he hiuched his campaign against farmer cooperative endeavors. After 
one month's work, the Grain Dealers' National Association, on or about July 
28, 1921, appointed a permanent special executive committee with Mr. Mans- 
field still retained as chairman. A permanent policy was announced for the 
continuance of the work. 

During the first month's work, the cooperative grain marketing movement 
was attacked as socialistic and bolshevistic. Since the permanent policy was> 
announced late in July, 1921, the committee has made strenuous efforts to axoUl 
the damaging effect of their Initial program. I will give you for the record 
copies of letters and reports which we believe to constitute prima facie evidence 
of the trend of activities of the committer. 

I wish, first, to present some newspaper clippings commenting on the Cincinnati 
meeting. This meeting has certainly had vast publicity, probably too much pub- 
licity to suit its sponsors. I do not believe the press accounts which api>eared 
were written up in the way that the men who called the meeting wished the facts 
to be made public. A reporter with an instinct for what would be news and with 
an eye for the spectacular dwelt primarily In his copy. If not entirely, on the 
discussion in the meeting about raising a fund of $250,000 to combat the co- 
operative marketing plan of the United States Grain Growers. The plan for a 
$250,000 fund seems to have been directed primarily against the United States 
Grain Growers (Inc.), which had only been Incorporated about two months 

nreviouslv. 

The first clipping is from the Cincinnati Enquirer, June 28, headed " War 
paint donned by grain men. To fight combine formed by United Growers. Dis- 
tribution system of producers to be fought. Middlemen to raise $250,000 for 

defense " 

The article goes on and gjves an account of the meeting. In this cllpi)lng it 
is stated that 68 Invitations were sent out from the (4rain Dealers' National Asso- 
ciation at Toledo. The Grain Dealers' National Association, sponsors for the 
Cincinnati meeting, had Issued invitations to a number of other organizations 
to attend. The article went on further to say that of the 68 organizations in- 
vited only 3 failed to send representatives. Twenty important grain exchanges 
were represented by one or more delegates, and the various other associations 
are named as having had representation at the meeting. 
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I do not need to read the names of those associations, because they are all 
named in the resolution under which you are (conducting this hearing. 
(The newspaper clipping referred to. is as follows:) 

[From the Cincinnati Enquirer of June 28, 1921.] 

War Paint Donned by Grain Men — To Fight Combine Formed by United 
Growers — Distribution System of Producers to be Fought — Middlemen to 
Raise $250,000 for Defense. 

liepresentatives from every important grain exchange in the United States 
and from most of the leading national wholesale associations yesterday afternoon 
at the Hotel Sinton made preparations to combat the activities of the United 
Grain Growers, which was organized several weeks ago in Chicago and other 
Western cities, with its purpose to eliminate all middlemen. 

These preparations, announced at the conclusion of the session by the Secre- 
tary of the Grain Dealers' National Association, Charles Quinn, Toledo, were 
the appointment of an executive committee of five members, with power to take 
steps to meet the emergency and decision to obtain funds with which to conduct 
propaganda work amounting to no less than $250,000. 

Sixty-eight invitations were sent out from the headquarters of the grain 
dealers' association in Toledo, announcing the meeting which took place yester- 
day. Of the 68 invitations mailed only 3 failed to send representatives. Twenty 
important grain exchanges were represented by one or more delegates, and the 
following associations had proper representation : Country Grain Dealers' Asso- 
ciation, Wholesale Coal Dealers' Association, Wholesale Lumbermen's Associa- 
tion, Wholesale Implement Vehicle Association, Wholesale Grocers' Association, 
National Hay Association, Miller's National Federation, National Feed Dealers' 
Association, National Seed Men's Association, and the United States Chamber of 
Commerce. 

Benjamin E. Clement, Waco, Tex.-, president of the Grain Dealers' National 
Association, presided at the session, and announced the appointment of the fol- 
lowing executive committee: R. E. Mansfield, Chicago, Chairman; L. W. Forbell, 
New York ; Joseph Lawther, Dallas, Tex. ; John J. McHugh, Minneapolis ; and 
Benjamin F. Hargis, Kansas City. 

This executive committee, according to instructions given through the pre- 
siding officer, has the power to take steps to meet the emergency caused by the 
United Grain Growers organizing with the purpose of eliminating the middle- 
man and substituting a distributing system of their own, and to appoint a 
general committee not limited in number. The appointment of a finance com- 
mittee to obtain pledges of funds amounting to not less than $250,000 to be 
used in combating the propaganda being disseminated by the United Grain 
Gfowers also was authorized. 

Charles Quinn, secretary of the Grain Dealers' National Association, discuss- 
ing the subject after the adjournment of the meeting, said the United Grain 
Growers, among other things, have formulated a legislative program in Wash- 
ington which includes the passage of a bill by Congress to render them immune 
to the Sherman antitrust law, which if passed would give to them privileges 
denied any other body of American citizens. 

'* Such a bill," he said, " would enable them to form a monopoly in products 
of the farm, especially of grain, and any organization that gets a monopoly 
extends the price as far as possible. We are not afraid of their competition, 
as we are more efficient. If the Steel Trust requested the passage of such a bill 
they would all be thrown in jail. They are against the consumer and favor 
the interests of the producer alone." 

A part of the United Grain Growers' legislative plan in Washington, as ex- 
plained by Mr. Quinn, was the recent passage of the tariff bill which contained 
a stipulation excluding the importation of all foreign grains. Eight hundred 
million bushels of wheat are grown in the United States, of which between 
500,000,000 and 600,000,000 bushels are consumed at home, while the rest is 
available for export, Mr. Quinn said. 

Contents of a resolution adopted just prior to the close of the meeting were 
as follows: 

" The grain trade and general business interests are directly menaced by 
adverse legislation — both State and National — arising on demand of organized 
special interests. 

" We hold all class legislation to be vicious, indefensible, and inimical to 
the general welfare. 
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"We deplore the attempt of speciiU interests by class le^slation to break 
down tbe present competitive, indlvidiialistic business principle and the sab- 
stitntion therefor of bureaucratic control. 

•This menace of adverse legislation is the result of wide^read dissension, 
of misinformation, and false economic theories. 

"It is the duty of every loyal citizen to oppose movem«its which are de- 
structive of the best interests of this country. 

" Therefore be it resolved, that the represwitatives of the organizations here 
assembled pledge themselves to a campaign of education for the correction of 
tbe erroneous impressions which are widely prevalent and which have resulted 
from the spread of these false doctrines, and that we pledge ourselves to or- 
ganized opposition to all class l^islation, both State and National.** 

Announcement was made that the meeting was h^d in Cincinnati because of 
its central location, not because of any other significance. 

Mr. Black. Here is another clipping from the Houston <Tex.> Post, dateil 
June 29. headed "New organization would combat all class legislation," and 
in this article it is stated that the grain trade is about to begin a campaign 
against the grain growers. This is the reason why our organization is inter- 
ested in this hearing — we had been specifically singled out for attaclk. The 
clipping goes on to say that a central organization to do the work, such as 
providing speakers and educational literature, will be established at Chicago 
at once. The clipping then gives the names of the executive committee which 
had i>een chosen to do this work. 

(The clipping referred to is as follows:) 

I From tbe Houston (Tex.) Post, June 29, 1921.] 

New Organization Would Combat All Class Legislation — Dallas Man on 
Committee Gbain Gbowebs Immediate Ob.ject of Attack. 

[Associated Press* report.] 

Cincinnati, Ohio, Ju*ie 28. 

"A national organization ple^lged to combat all class legislation wherever it 
appears in this ccuintry was forined here Tuesday, witli Joseph K. Lawther, of 
Dallas, Tex., and B. F. Hargis, of Kansas City, Mo., among those nameil on a 
temporary executive committee. 

It was stated that an active campaign in opposition to the United States 
Grain Growers (Inc.) will be instituted at once. The movement took form 
under the auspices of the National Grain Dealers Assocation. Representatives 
of business organizations from all over the country were present, and while 
the immediate object of attack will be made against the United States Grain 
Growers' reported campaign to pool the farmers' grain under a six-year con- 
tract, the scope of the organization as planned is much wider. 

legislation vicious. 

Resolutions adopted declared that the grain trade and general business in- 
terests are directly menaced by adverse legislation, both State and national, 
arising on demand of organized sjiecial interests. The resolutions declare such 
legislation to be vicious and inimical to the general welfare, and " deplore the 
attempt of special interests by class legislation to break down the present com- 
petitive individualistic business principle and the substitution therefor of 
bureaucratic control." 

It was said practically all of the great business associations of the country 
which are concerned in any way with the handling of foodstuffs, either in the 
raw or finished state, are expected to join the association. These include the 
United States Chamber of Commerce and other chambers of commerce, the 
Millers' National Federation and the flour association, the National Feed 
Dealers' Association, growers of potatoes and produce, Wholesale Grocers' 
Association, countr>' grain elevators, all State grain dealers' associations, all 
grain exchanges, country banks, and exporters on both the Atlantic and Pacific 
coasts. 

central body at CHICAGO. 

The work of organization will be carried on by the Grain Dealers' National 
AHHociatioii. 8upi)orted by the interests which were represented at the meeting 
Tuesday. 
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A central organization to do the actual \york, such as providing speakers and 
educational literature, will be established at Chicago at once. 

Others named on the executive committee are R. I. Manville, chairman, Chi- 
cago ; L. W. Forbell, New York City ; and John J. McHugh, Minneapolis. 

Mr. Black. The next clipping I wish to offer is from the Journal of Com- 
merce, from New York City, dated June 28, headed " Grain growers* associa- 
tion to be fought. National organization is formed in Ohio." This clipping 
also gives the names of the members of the committee which was instructed 
to go ahead with the work. The names are as follows: R. I. Mansfield, chair- 
man, Chicago; L. W. Forbell, New York City. Mr. Forbell's address, I believe, 
is the New York Produce Exchange. Joseph E. Lawther, Dallas, Tex. ; John 
J. McHugh, Minneapolis. Mr. McHugh is the secretary of the chamber of com- 
merce of Minneapolis. B. F. Hargis, Kansas City, Mo. Mr. Hargis last year 
was president of the Kansas City Board of Trade. I do not know whether he 
still holds that position or not. 

(The newspaper clipping is as follow^s:) 

[From the New York Journal of Commerce, June 28, 1921.1 

Obain Growers' Association to be Fought — National Organization Is 
Formed in Ohio — Movement Begun Under Auspices of National Grain 
Dealers' Association — Cotton Growers and Wholesale Grocers May Af- 
filiate. 

Cincinnati, June 27. 

A national organisiation pledged to combat all class legislation wherever it 
appears in this country was formed here to-day. It was stated that an active 
campaign in opposition to the United States Grain Growers (Inc.) will be insti- 
tuted at once. The movement took form under the auspices of the National 
Orain Dealers' Association. Representatives of business organizations from all 
over the country were present, and while the immediate attack will be made 
against the United States Grain Growers' reported campaign to pool the 
farmers' grain under a 6-year contract, the scope of the organization as planned 
is much wider. 

Resolutions adopted declared that the grain trade and general business inter- 
ests are directly menaced by adverse legislation, both State and National, 
arising on demand of organized special interests. The resolutions declare such 
legislation to be vicious and inimical to the general welfare, and " deplore the 
attempt of special interests by class legislation to break down the present 
competitive individualistic business principle and the substitution therefor, of 
bureaucratic control." 

It was said practically all of the greater business associations of the country 
which are concerned in any w^ay with the handling of foodstuffs, either in the 
raw or finished state, are expected to join the association. These include the 
XTnited States Chamber of Commerce and other chambers of commerce, the 
Millers' National Federation and the Flour Association, the National Feed 
Dealers' Association, the National Hay Association, the National Cotton Grow- 
ers' Association, growers of potatoes and of produce, the Wholesale Grocers' 
Association, country grain elevators, all State grain dealers' associations, alj 
^rain exchanges, country banks, and exporters on both the Atlantic and Pacific 
<-oasts. 

A central organization to do the actual work, such as providing speakers 
and educational literature, will be established at Chicago at once. A temporary 
executive committee was appointed, as follows: R. I. Mansfield, chairman, 
< 'liicago ; L. W. Forbell, New York City ; Joseph B. Lawther, Dallas, Tex. ; 
John J. McHugh, Minneapolis; and B. F. Hargis, Kansas City, Mo. 

Mr. Black. Another clipping which I wish to have placed in the record is 
from the Commercial Tribune, of Cincinnati, Ohio, of June 28, 1921, headed 
** Grain dealers ready to fight farmers' attack. — National association decides 
to finance central body to acquaint producers with distribution system." 

It gives an account of the meeting and comments on the address made by 
Mr. Boyle, who is a representative of a farmers' cooperative-marketing agency, 
and who was at the Cincinnati meeting unknown to the men who had called 
the meeting together. 

When it was learned that Mr. Boyle was present the resolutions which had 
been distributed were taken and under the pretensQ, that there was some- 
thing wrong with them ; some gross errors found in them. It was announced 
that the resolutions would have to be revised. No revised resolutions were 
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ffiven out while Mr. Boyle was there. According to a statement made in a 
letter to our office, Mr. Boyle reported that two sets of resolutions were pre- 
sented to the meeting, the first being intended as a guide to the actions of the 
organlzat'ons affiliated in the meeting, the second intended for general publi- 
cation. A resolution appearing in the Cincinnati Enquirer clipping was prac- 
tically the same as the resolution that Mr. Boyle saw while he was in the 
meeting. 

Senator Keyes. Have you a copy of that resolution? If you have, present 
it in your own way when you come to it. 

Mr. Black. It is in the Cincinnati Enquirer clipping that I have already put 
in the record. 

(The newspaper clipping from the Cincinnati Commercial Tribune referred 
to is as follows:) 

I From the Cincinnati Commercial Tribune, June 28, 1921.] 

Grain Dealers Ready to Meet Farmers* Attack — National Association 
Decides to Finance Central Body to Acquaint Producers With Distri- 
bution System. 

To fight the cooperative movement among farmers, the Grain Dealers' National 
Association, in session at the Hotel Sinton, yesterday afternoon unanimously 
adopteil two resolutions, one providing for a central orgajiization in Chicago, 
financed by a sum not less than $250,000, to bring to the attention of the pro- 
ducers the merits of the distribution sy?>tem of the grain dealers, and the other 
opposing all class legislation. 

The association is an organization of grain dealers from all parts of the 
United States, with headquarters at Toledo. E. B. Clement, of Waco, Tex., 
president, presided over the meeting. Charles Quinn, of Toledo, is secretary. 

To this meeting the association invited delegates from all American grain 
exchanges, all State grain dealers' associations, all the chambers of commerce 
of the United States and all the associations of millers, feed, and seed dis- 
tributors, wholesale grocery men, lumber, and coal dealers. Sixty-five delegates 
attended. 

According to Secretary Quinn the meeting was called to formulate a program 
to meet the propaganda of the farmers' associations, such as the Non-Partisan 
I^eague of North Dakota and the National Grain Growers (Inc.), which, he 
says, was formed to eliminate middlemen, not by competition in trade, but by 
legislation. He said that the farmers were endeavoring to have Congress pass 
a bill to make their organization immune from the Sherman and other anti- 
trust acts, and that their purpose in doing this was to enable them to create 
a monopoly in food products. In answer to this plan of the farmers the reso- 
lution opposing class legislation was adopted. 

Addressing the delegates, President Clement said : 

" The grain dealers are not opposed to the producers. Our aim is to serve 
the interests of both producers and consumers, and we render a service to both. 
The farmers' interests are bound up with ours." 

In order to spread propaganda for the grain dealers and to fight the coopera- 
tive movements, the association adopted a resolution calling for the establish- 
ment of a central organization in Chicago. A committee of grain dealers will 
have charge of this and will endeavor to make the program outlined in the 
meeting a reality. 

Mr. Boyle, a representative of the farmers' cooperative movement in Indiana, 
spoke at the afternoon session on the purpose of the cooperatives. He sairt 
that history showed that evils always gave rise to such movement, and when 
the evils ceased, they died out. He praised the honesty and patriotism of the 
farmer and denied that he stood for socialism, bolshevism, or anarchism in 
any form. 

In the morning session several grain dealers spoke. Percy E. Goodrich, Win- 
chester, Ind., former president of the National Grain Association, snid that 
the plan of the cooperative organizations was " bolshevistic and anarchistic." 

Other speakers were R. I. Mansfield, of Chicago ; John G. McHugh, secretary 
of the Minneapolis Chamber of Commerce, and A. E. Reynolds, chairman of 
the legislative committee of the National Grain Association. 

The program of the rifetion-wide fight the association will wage against the 
farmers' cooperatives was drafted by Messrs. Mansfield, McHugh, and Reynolds 
and Joseph E. Lawther, of Dallas; F. L. Young, of Lansing, Mich.; L. W. 
Forbell, of New York, and J. A. MoflPett, of St. Louis. 
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Mr. Black. Every. one of the members of this orignal committee that was 
charged with conducting the worlc is prominently connected with some grain 
exchange or commission house. Mr. Mansfield is a floor man on the Chicago 
Board of Trade for Bartlett, Frazier & Co. Mr. Hargis was president of the 
Board of Trade of Kansas City, Mo. Mr. McHugh was Secretary of the 
Chamber of Commerce of Minneapolis. They are all closely allied with the 
grain exchanges or grain dealers of the old-line system. 

Senator Ladd. Is it true that the man from Minneapolis withdrew from the 
committee afterwards? 

Mr. Black. It was so reported in press dispatches early in July. I have here 
a letter written to our office by Mr. E. E. Reynolds, ot IndianapoHs, treasurer 
of the Indiana Federation of Farmers* Associations. This is the organization 
with which Mr. Boyle is associated, and the letter tells of the report of the 
Cincinnati meeting made to Mr. Reynolds by Mr. Boyle immediately after his 
return from Cincinnati. I do not know that Mr. Reynolds wants the letter 
put in. Probably it would be better if we waited until Mr. Boyle appears here 
and states the facts of the case in his own way. He woufd be able to giv/e 
you an account of the meeting in more accurate detail than I can, so I had better 
leave the letter out of the record at this time. 

There is another clipping here that gives a good account of the meeting. 
It appeared In the Herald-Examiner, of Chicago, on June 29, and is headed 
** $250,000 war fund to fight grain co-op." Subhead, ** R. I. Mansfield, of 
Chicago, to direct campaign against farmers." 

Senator Keyes. I understand you were not at the meeting. Had you better 
not leave it to the committee to decide whether that is a good account of 
the meeting? 

Mr. Black. The reason I say it is a good account of the meefng is due ^o 
the fact that since it appeared in the papers I have discussed several times 
with Mr. Boyle what actually took place at Cincinnati, and this account is 
quite similar to what he has told me. I was, therefore, prompteil to say it 
was a good account. 

(The clipping referred to is as follows:) 

[From the Ilerald-Ei^aminer, Chicago, June 29.] 

** War Fund " of $250,000 to Fight Grain Co-op. — R. I. Mansfield, of Chi- 
cago, TO Direct Campaign Against Farmers. 

Cincinnati, June 2if, 

A $250,000 " war chest " to combat the activities of the United Grain Grow- 
ers, the farmers' coiiperative grain marketing organization, was pledged here 
to-tlay by representatives from every important grain exchange in the United 
States and from most of the leading national wholesale grain associations. 
The action was announced to-day at the conclusion of the convention of the 
Grain Dealers' National Association by the secretarj', Charles Quinn, of To- 
ledo. 

An executive committee of five members was named with powers to handle 
funds and conduct propaganda work against the grain growers. The com- 
mittee composes R. I. Mansfield, Chicago, chairman ; L. W. Forbell. New York ; 
Joseph Lawther, J)allas, Tex. ; John J. McHugh, Minneapolis, an 1 Benjamin 
F. Hargis, Kansas City. 

will direct fight. 

This executive committee, according to instructions given through the pre- 
siding oflicer, has the power to take steps to meet the emergency caused by 
the Unitel Grain Growers organizing with the purpose of elimnating the 
middleman, the substituting a distributing system of their own. The chair- 
man was empowered to appoint a general committee not limited in number. 

Secretary Quinn, discussing the subject after the adjournment of the conven- 
tion, said the United Grain Growers, among other things, has formulated a 
leg'slative program in Washington which inclules the passage of a bill by 
Congress to render them immune from the Sherman anti-trust law, which, if 
passed, would give to them privileges denied any other body of American 
citizens. 
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(t c*. 



Such a bill," he said, " would enable the American farmer and prain pro- 
ducer in general to form a monopoly in products of the farm, especially of 
grain, and any organ 'zation that gets a monopoly extends the price as far as 
possible. 



doesn't fear competition. 



t< 



We are not afraid of their competition, as we are more efficient. If the 
Steel Corporation requeste 1 the passage of such a bill its officers would all be 
thrown in jail. Such leg slation is agamst the consumer and favors the in- 
terests of tliQ producer alone." 

Twenty important grain exchanges were represented at the c()nventi(m„ to- 
gether with the following trade associations: County Grain Dealers' Associa- 
tion, Wholesale Coal Dealers' Association, Wholesale Lumbermen's Association, 
Wholesale Implement Veh'cle Association, Wholesale Growers' Assocation, Na- 
tional Hay Association, Millers' National Federation, National Feed Dealers' 
Association. National Seed Men's Association, and the United States Chamber 
of Commerce. 

Mr. Black. In connection with your request. Senator, for a copy of the reso- 
lution adopted at the Cincinnati meeting, I wish to put into the recoril now a copy 
of the report of the committee appointed by Chairman Clement to ivccminenil 
to tlie meeting the plan to meet the present emergency of the grain world. 
This, according to the letter of the National Hay Association transmitting it, 
is a copy of the resolution drawn up at the meeting in Cincinnati on June 27. 
It was sent to Mr. Howard Leonard, president of the Illinois Agricultural 
Association, in response to a letter that he wTote asking the National Hay 
ASisociation if its representatives were in attendance at that meeting. 

Senatx)r Keyes. Do I understand that that is a copy of the resolution that 
was passed at that meeting? 

Mr. Black. That is my understanding, according to the letter which is at- 
tached. The letter of the National Hay Association says : 

" I think the most definite reply that I can possibly make to your letter is 
to send you a copy of the resolutions drawn up at the meeting in Cincinnati 
on June 27.*' 

The " copy of the resolutions " referred to is in the form of a committee 
report, and I will put it in the record along with the hay association's lettjer 
transmitting it. The letter is signed by J. Vining Taylor, secretary of the 
National Hay Association, so I assume that Mr. Taylor was at the meeting. 

Senator Keyes. You understand that is a copy of the resolution which was 
drawn up at the meeting? 

Mr. Black. Yes ; in the form of a committee report. Mr. Boyle can probably 
verify that. 

(The letter and attached document are as follows:) 

The National Hay Association, 

Winchester, Ind., July 5, 1921, 
Mr. Howard Leonabd, 

President Illinois Agricultural Association, Chicago, III. 

Dear Sir : Your letter of the 1st received. 

I think the most definite reply that I can possibly make to" your letter is to 
send you copy of the resolutions drawn up at the meeting in Cincinnati on 
June 27. 

I think you are laboring under a misapprehension of just what the Grain 
Dealers' National and the other organizations are trying to do. We do not 
believe that it is fair to put county agents in the different counties for tin* 
purposes of assisting in producing and they in turn devote all their attention 
to an attempt to eliminate the legitimate merchant. We are not necessarily 
against the growers' organization — we believe that every industry in the United 
States should be organized — but so far as their organizing for the purpose of 
eliminating the middleman, we are strictly opposed to same. 

If this does not answer your Inquiry fully, kindly advise, and we shall try to 
come out in the open with whatever we may have to say. 
Yours, truly, 

J. Vining Taylor, Secretary. 
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ItEpoRT OF Committee Appointed by Chairman Clemenj to Recommend to 
THE Meeting a Plan to Meet the Present Emergency in the Chain 
World. 

Your comniittee begs leave to rej)ort as follows : 

We recommend the formation of n central organization, with heulqiinrters 
at Chicago, to handle the emergency worlv. That the whole movement be 
.sponsored and undertaken by the Grain Dealers' Natiimal Association, sup- 
iwrted by other ailed interests, as follows: The National Millers' Association 
and Flour Associations, National Feed Dealers' Association, National Hay 
Associat'on, National Cotton Growers' Association. Potato Growers' Associa- 
tion^ Wholesale PnMluee Associati(m, Lumber and Coal Association, wholesjile 
cUstributors, such as Wholesale (Jrowers' Association, all country elevators, 
-country banks, United States Chamber of Commerce, also chamber of commerce 
of all States, also exporters of both Atlantic and Pacific coasts. 

That to meet the present situation, th*s meeting appoint a temporary execu- 
tive committee of five, with i)ower to act, who shall at once take steps to meet 
the pressing emergency now confronting the grain world. 

That a general committee, not limited in number, representing the grain 
trade and all allied interests, be appointed to further take up the work con- 
templated by this meeting. That this general comm'ttee shall organize Im- 
mediately and shall then elect an executive committee, who shall assume active 
<lirection of the work superceding the temporary executive committee men- 
tioned above. Also that a finance committee shall be ai)polnted to-day to 
secure pledges for funds with which the work shall be prosecuted, and we 
further recommend that the amount to be raised shall be at a minimum of 
$250,000. 

That the general connnittee shall undertake at once the organization of 
counties in all States to which our movement extends. 

We recommend that the report of this committee be adopted by roll call of 
the delegates to this meeting. 

In submitting the above report the shortness of t'me at the committee's dis- 
posal prevents its being more complete, but outlines to the meeting its ideas 
relative to the launching of a movement intended to be wide in its scope for 
the education of the entre business interests of the country, in order to 
prevent legislation inimical to our general business interests, and suggests im- 
mediate adoption of this temporary plan. 

Respectfully submitted. 

R. I. Mansfield, Chairman. 

K. A. Reynolds. 

John McHugh. 

Joe Lawther. 

Ij. W. Forbell. 

F. L. Young. 

Mr. Black. On July 3, in the Minneapolis (Minn.) Tribune, there appenred 
an article under the heading " C. of C. vetoes launching war on United States 
grain growers." 

(The article referred to is as follows:) ' 

I From the Minneapolis Tribune, July 3, 1921.] 
C. OF 0. Vetoes Laxnching War on Ignited States Grain Growers. 

The Minneapolis Chamber of Commerce will enter no fight at this time in 
\pposition to the cooperative marketing system of the United States Grain 
Growers (Inc.), the chamber directors announced yesterday. The decision 
was reached after John G. McHugh, secretary of the chamber, reported on 
the meeting at Cincinnati recently, where the movement to oppose the market- 
ing plan was originated. Following the conference yesterday the directors 
announce<l that " it would be inadvisable at this time for the chamber of com- 
merce to take part in the report of the committee of seven." R. I. Mansfield, 
chairman of the committee of seven, was so notified. 

Mr. Black. We know of no other reason for Mr. McHugh having withdrawn 
from the original committee appointed at Cincinnati than expressed in this 
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clipping. The chamber of coniinerce directors said they would not take parC 
in it at that time. 

In the announcements that were given out to the press as to those in attend- 
ance at the meeting at Cincinnati were included the names of the several 
organizations which are named in Senator Kenyon's resolution authorizing 
the investigation you are now making. In order to check up on those in 
attendance and to secure, if possible, the reasons for their going to this meet- 
ing, Mr. Howard Leonard, president of the Illinois Agricultural Association, 
the Illinois branch of the American Farm Bureau Federation, wrote a letter 
to the secretaries of all the organizations named, asking if it was true that 
tliey were actually opposed to the farmers* grain marketing movement. In 
the letters that were received in answer to that were such phrases as these : 
" We took no part in the meeting," or " Never heard of the meeting until it 
was called to my attention." '* Had nothing to do with the creation of the fund.** 
Several organizations specifically and promptly denied all connection with the 
Cincinnati meeting, and we have letters from such organizations which I will 
put in the committee's hands. The first one is from the American Coal Asso- 
ciation. 

Senator Keyes. That is one of the associations mentioned in the resolution? 
Mr. Black. Yes, sir. 

Senator Keyes. I find the name of the " Wholesale Coal Dealers* Association.'* 
Ml-. Black. "Wholesale Coal Dealers' Association"? This is "The Ameri- 
can Wholesale Coal Association ** here. 

Senator Keyes. Is that the same association. It is rather important to get 
these names correct, I think. 

Mr. Black. It was given to me as being the same concern. I can see that 
the name on the letterhead is different from that appearing in the Senate 
resolution. 

The second letter is from the Chamber of Connnerce of the United States of 
America. 

Senator Keyes. I suppose that is the same as the United Sbites Chamber 
of Commerce? 
Mr. Black. Yes. 

The next one is the American Wholesale Lumber Association. 
The next one is the National Wholesale Grocers' Association of the United 
States. 
The next one is the American Feed Trade Association. 
Another one here is from the American Feed Manufacturers' Association. 
The last one which I have here is the Naticmal Implement and Vehicle 
Association. 

The writers of these letters say, in most part, that they were at the meet- 
ing, but more in a personal than in an official capacity. 

I wish particularly to call your attention to the letter written by Mr, 
Leonard to the secretary of the National Implement and Vehicle Associa- 
tion, who not only said that he was not there but wrote a letter to Mr.^ 
Quinn, secretary of the National Grain Dealers' Association, calling him t<r 
task for giving out the name of his association as being one which was 
present. 

Senator Keyes. Mr. Black, it seems to me to be pretty important to know 
about these associations, because in the resolution the Wholesale Vehicle 
Association is referred to. Now, if there is, of course, another association, a 
national association, which is not this association referred to in the resolu- 
tion, it ought to be cleared up. 

Mr. Black. I was going to say that Mr. Sameit, the secretary of this 
association, wrote to Mr. Quinn asking how their name was included, and 
Mr. Quinn replied to Mr. Sameit as follows: 

" In this communication you state that the name of the National Implement 
and Vehicle Association was given as one of the organizations represented at 
the meeting. I did not authorize the use of your name in this or any other 
article. Quite naturally I brought with me to Cincinnati a list of the organiza- 
tions to which invitations had been extended. The reporter must have looked 
over this list, and in that way secured your name. I am glad to give you 
this explanation, because I do not want to be a party to any misrepresenta- 
tion whatever." 

Now, I see the difference in the name on the letterhead and the wording 
of the Senate resolution, and would have to take that up with our informa- 
tion department to correct the point that you raise. 
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Senator Keyes. I think you had better take up all of these names, so that 
there will not be any doubt about it, because I can understand that there 
might be two associations. There might be a Wholesale Vehicle Association, 
as stated in the resolution, and there might be this association you referred 
to, and they might not be the same. One might have been present at the meet- 
ing and the other not. I think those things ought to be cleared up. 

Mr. Black. Possibly it could be cleared up better by the other side than 
by ourselves. They would have the invitations. Mr. Qulnn, when he appears, 
probably can clear that up more satisfactorily than I can at this time. 

Senator Keyes. Very well. 

(The letters referred to are as follows:) 

American Wholesale Coal Association, 

Chicago, III,, July 11, 102 1. 
Mr. Howard Leonard, 

President Illinois Agricultural Association, Chicago, III. 
Dear Sir: Your letter of July 1 to Mr. Merry weather has been referred to 
me for answer. 

Mr. Merry weather is ignorant of the matter. I never heard of it until it 
\^s called to my attention. Mr. William R. Coyle, the president of the associa- 
tion, has been in the East during the last month. The matter has never been 
brought to the attention of our executive committee, and I am certain that the 
association has taken no stand officially or unofficially on this question. 
I hope this answers your inquiry. 
Very truly, yours, 

G. H. CusHiNO, Managing Director. 



Chamber of Commerce of the United States of America, 

Washington, D. C, July 7, 1921. 
Mr. Howard Leonard, 

President Illinois Agricultural Association, Chicago, III. 

Dear Sir: As you will know, the ('hamber of Commerce of the United States 
is composed of commercial and trade organizations. The Grain Dealers' Na- 
tional Association, to which you refer in your letter of July 1, is not a member. 

The article in the Chicago Herald-Examiner, which you mention, has not 
come to our attention. Having seen some other articles, however, we have 
obtained a copy of a statement apparently issued to the press. In this state- 
ment we find our name but once and in the following language : *' Organizations 
which have or are expected to pledge support to the central organization include 
the Chamber of Commerce of the United States, local chambers of com- 
merce," etc. 

We can assure y<m that the Chamber of Conuuerce of the United States has 
not taken any action with respect to the matter and has nothing to do with the 
creation of the fund you mention. Our organization could take action in such 
matters only by virtue of an attitude taken by our constituent organization 
members through referendum or through vote of delegates at an annual meet- 
ing. There has been no such action on this subject. 

At the meeting in Cincinnati a member of our staff was present, but wholly 
for purposes of information and by reason of the interest of our domestic dis- 
tribution department in all questions of distribution, fn other words, attend- 
ance of this member of our statf was entirely unofficial and was clearly stated 
to be of such a nature. 



Very truly, yours. 



D. A. Skinner, Secretary. 



American Whoi^sale Lumber Association, 

Chicago, July 25, 1921. 
Mr. Howard Leonard, 

President Illinois Agricultural Association, Eureka, III. 

Dear Mr. Leonard: On returning to the office our secretary, Mr. Larkins, 
handed me the correspondence passing between this office and yourself. 

This is the first information I have had relative to the meeting you speak of 
in which we were supposed to have participated, unless I saw it casually in the 
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newspaper, and at this moment don't remember that. In any event, I see no 
place where we would be interested in such a meeting, and as Mr. Larkins has 
said, I, of course, do not attempt to inject any influence from the American 
Wholesale Lumber Association where we had no interests. I see no reason why 
the fanners siiould not combine to do anything: they care to do. I, of course^ 
having lived among the farming people aU of my life, Ivnow of a large number 
of instances where they have been taken advantiige of by the so-called coopera- 
tive plans. On the other hand, I think one has been successful now and then. 

It may be that we can be of some service to your organization, and if so we 
should be very glad. 

I take it from the letterhead that your's is largely a i>olitical organization, if 
the districts referred to cover iwlitical districts. We are not familiar with your 
undertaking or what you expect to accomplish, and would l>e glad to have further 
information. 

Thanking you for the interest shown, we are, 
Yours, truly, 

l. r. putman. 

National Wholesale Orockrs' Assckiatiox of the United States, « 

Xeir York\ July 6, 192L 
Mr. Howard Leonard, 

Prenident Illinoiff Agricultural AssocUiii^m, Chicago, III, 

My Dear Mr. Leonard : I want to acknowledge receipt of your letter of July 1 
regarding the story that .vou have read in the Chicago Herald-Examiner carrying 
an article referring to the recent meeting calleil by the (Jrain Dealers' National ' 
Association in Cincinnati. 

I am. glad of the opportunity to make the position of this association clear to 
you and I appreciate your cour.esy in making the opportunity for us. 

This association was invited by the grain dealers' organization to send a rep- 
resentative to a meeting to be held in Cincinnati on the date mentioned. A 
member of our execu ive committee in a nearby cit.v atteiuled this meeting as an 
invited guest to report to us the purpose of the meetirg. He did not take part 
in the deliberations of the meeting and had nc> responsibili y regarding the action 
of the meeting. He attended simply as an inviteil guest and onlooker. If any 
action is taken by this association one way or another, it nmst be taken by the 
executive committee. There has been no meeting of the executive committee 
since that time, and so this association is not committed in any way. I am sure 
that the Grain Dealers' National Association is thoroughly aware of this situa- 
tion, regardless of how the newspapers may have repor ed our attendance. 

This s'atement would not be complete, however, if I neglected to assure you 
that this association has definitely and vigorously opposed the enactment of 
laws, either State or National, conferring privileges upon certain classes. With 
this in mind, I am attaching a copy of a circular recently issued by this associa- 
tion to the wholesale grocers of the United States. 

I would appreciate it if you would give me your impressions of our position 
after you have read the circular. 
Yours, very truly, 

M. L. Toulme, Secretary. 

^ [Legislative circular service.] 

National Wholesale Grocers' Association of the United States, 

New York City, May 26, 1921, 

farmers' organizations — congress bill passed house — IN SENATE COMMITTEE. 

Please refer again to general legislative circulars Nos. 20 and 23, of April 30 
and May 10, describing H. R. 2373, by Mr. Volstead, relating to farmers' organi- 
zations. As you know, this bill has pas.««'ed the House and is now pending in 
the Senate Committee on the Judiciary. Please note that S. 983, by Senator 
Capper, now pending in the Senate Committee on Agriculture and Forestry, 
contains identical provisions. 

Vice President Calvin Coolidge, speaking at the dinner given to President 
Harding in New York City on Monday, May 23, very aptly said : 

"All liberty is based on justice, the fair dealing between man and man. It 
is the law of unselfishness. Its basis is equality. Any class, any organization 
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undertaking to secure for itself privileges not open to any other clars or 
organization is. hostile to American institutions and a menace to American 
liberty." 

Tills association never has oi)posed and does not now oppose organizations 
of farmers, growers, or other agricultural Interests, but the National Wholesale 
(irocers' Association and its members, as citizens and consumers, are most 
vigorously and righteously oppo.'-ed to the un-American methods that have now 
and again been used by a few of the. e organizations, and we earnestly protest 
against any special law granting privileges to one class of citizens that are 
(leniecl to others under existing statutes. 

If it be said that Mr. Volstead's bill does not change the Sherman Act of 
1890 and other existing statutes forbidding combinations in restraint of 
interstate conmierce. then surely the friends of the bill, if they.be sincere, 
will not have the slightest objection to an amendment making that point unnds- 
takably clear. 

Or if it be said that the bill permits these combinations only in so far a» 
prices are not unduly eulianced by them, then for the benefit of all citizens 
as distinguished from a particular class let us have a similar amendment to 
tlie Sherman Act that shall perndt other citizens to do what these growers 
nre to be permitted to do, provided such other citizens do not unduly enhance 
prices. 

Since the growers, in the event of any attack, are to have the benefit of a 
hearing before the Secretary of Agriculture, surely it would be fair to provide 
that other citizens in like cases shall first have a hearing before the Secretary 
of Conmierce instead of the cu tomary prosecution by the United States Depart 
inent of Justice or indictment by a grand jury. 

We know that as citizens you feel the most vital interest in this measure, 
and we know that many times during the past two years you have brought 
your facts and arguments upon this inifwrtant subject before your Repre-enta- 
tives in Congress and before the Senators from your State, but it will not do 
for you to rest content with what you have already done. The bill is being 
most vigorously urged by powerful agricultural interest. Please act now. 
It is highly important that you keep this matter before the Senators from your 
State and that you present your facts and arguments forcefully. Do not fail 
to urge that if the passage of the bill is finally determined by the Senate to 
be necessary for the general welfare as distinguished from the private advantage 
of a certain class of citizens, then insistently urge that it shall at least be 
amended to include the following: 

" This act shall not be construed to exempt such associations or their members 
for violations of any statute of the United States, nor to deprive the Attorney 
General of authority thereunder." 

This is a simple request to exclude political favoritism in this country — that 
our laws shall be equally enforced as respects all citizens. In the interest of 
justice and fair play do your utmost to preserve equal rights and opportunities 
to all. 

M. L. TouLME, Secretary. 

Fred R. Drake, 
• Chairman Pure Fond and Legislative Committee. 



American Seed Tkade Association, 

Cleveland, Ohio, July 5, J921. 
Illinois Agkicultl^ral Association, Chicago. 

(tKntleaien: In the absence of any report of the Grain Dealers* Association 
lit Cincinnati, I am unable to answer your question. The matter was not dis- 
cussed anywhere at our convention in St. Lous, except when it was presented 
to our executive committee, but they did not rei)ort it out for consideration, and 
no delegate was app(4nted to represent us officially. 

There may have been some of our members there, but I have seen no report 
from them nor about the meeting except your letter. 

1 doubt very much if our association is in postion to pledge any sum for 
Jmy thing outside our own association work. We have quite enough of it to do 
at present, at least. 
Yours, truly, 

C. E. Ken DEL, Secretary. 
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July 1, 1921. 
Mr. C. E. Kendel, 

Secretary American Seed Trade Association, 

Cleveland, Ohio, 

Dear Sib: I have before me a copy .of the Chicago Herald-Examiner of June 
29, 1921, which carries an article dated at Cincinnati, June 28, headed " $250,000 
war fund to fight grain cooperation." 

Further in the article this paragraph appears : 

" This action was announced to-day at the conclusion of a convention of the 
Grain Dealers' National Association by the secretary, Charles Quinn, of Toletlo." 

Again, we find in the list of those representeil at this meeting the name of your 
association. We are anxious to know if your organization participated in this 
convention and if the statement in *the news article correctly represented the 
attitude of the United States Chamber of Commerce toward cooperative mar- 
keting and if the action creating a fund of $250,000 to " conduct propaganda 
work against the grain growers *' was taken with the approval of your associa- 
tion. 

We would appreciate a frank and full statement by you as to your attitude 
toward the action taken at this meeting. 
Very truly, yours, 

, President. 



American Feed Manufacturers' Association, 

Chicago, III., f)uly J, 1921. 
Mr. Howard Leonard, 

President Illinois Agricultural Association, Chicago. 

Dear Sir : I have yours of July 1, and in reply have to advise that I have not 
seen the article in the June 29 issue of the Chicago Herald-Examiner referred 
to by you. 

I have to advise, however, that while it is possible there- may have been 
some members of the American Feed Manufacturers' Association at the Cin- 
cinnati conference, there was no delegation appointed by this association to 
officially represent such association at said conference. 
Very truly, yours, 

L. F. Brown, Secretary. 



National Implement and Vehicle Association, 

Chicago, 111., July 5, 1921. 
Mr. Howard Leonard, 

President Illinois Agricultural Association, Chicago. 

Dear Sir : Replying to your inquiry of the 1st relative to an article published 
in the Chicago Herald-Examiner June 29, 1921, we wish to state that our associa- 
tion was not officially represented at a recent convention of the above-named 
organization in Cincinnati, and we took the trouble of informinig their secre- 
tary on two different occasions, in response to an invitation to attend, that 
we would not be represented nor participate in their convention. Undef 
the circumstances, our name has been used without authority, and we as asking 
Mr. Quinn, the secretary of the Grain Dealers' National Association, for an ex- 
planation. 

Our attitude toward the agricultural industry is well known, and we take 
pleasure in referring you to Mr. J. W. Coverdale, secretary of the American 
Farm Bureau Federation, for such information as you may desire in this con- 
nection. Mr. Coverdale addressed a large meeting of our members in Chicago 
on June 15, during which a member of our executive committee unequivocally 
announced our desire to cooperate with the bureau in several matters in which 
both organizations are mutually interested. We fully realize that our industry 
can only prosper as the farmer prospers, and wliile we are frank to state that 
our views differ on several propositions of national legislation, yet on the whole 
we are substantially in accord for perfectly obvious reasons, primarily because 
our interests are pretty much the same. 

Trusting that we have given you the desired information, and assuring you 
that we appreciate your courtesy in bringing this matter to our attention, we 
remain, 

Yours, truly, 

H. J. Sameit, Secretary. 
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National Implement and Vehicte AssoriATir>N 

Chicago, July fK 1921. 
Mr. Howabd Leonaed, 

President Illinois Agricultural Association, Chicago, IIJ. 

Dear Sir : Supplementing our letter of the 5th instant, and replying further 
to your Inquiry of the 1st, we inclose for your further information a copy of 
a communication dated July 6, from Charles Quinn, s^retary of the Grain 
Dealers* National Association, Toledo, Ohio. 

Trusting that this communication will clear up the matter to your entire 
satisfaction, we remain. 
Yours, very truly, 

H. J. Sameit, Secretary. 

Grain Dealers' National Association, 

Toledo, Ohio, July 6, 1921, 
Mr. H. J. Sameit, 

Secretary National Implement and Vehicle Association, Chicago, III, 

Dear Sir : I have your favor of July 5 in which you draw my attention to 
an article that appeared in the Chicago Herald-Examiner of June 29 relative 
to the meeting that was held in Cincinnati on June 27, and which meeting was 
-called by the Grain Dealers' National Association. 

In this communication you state that the name of the National Implement and 
Vehicle Association was given as one of the organizations represented at the 
meeting. I did not authorize the use of your name in this or any other article. 
Quite naturally, I brought with me to Cincinnati a list of the organizations 
to which invitations had been extended. The reporter must have looked over 
this list and in that way secured your name. I am glad to give you this 
explanation, because I do not want to be a party to any misrepresentation 
whatever. There was a big attendance at the Cincinnati meeting. A large 
number of organizations were represented. I was busy at the time the reporter 
oame in for a story. I was not aware that any of them had taken this list 
with the Intention of printing it. 
Yours, very truly, 

Charles Quinn, Secretary. 

Mr. Black. The next thing I wish to discuss is the news letter which was 
sent out on July 13, 1921, the day after the resolution No. 110 was introduced 
by Senator Kenyon. It is written on the letterhead of the Inter-Ocean Syn- 
dicate, a news agency, at 167 East Ontario Street, Chicago. It goes on to 
tell about the resolution being introduced. It quotes Mr. Mansfield as saying: 

" We in the grain business can see no essential difference between the 
present vast pooling scheme and the disastrous regime of the Non-Partisan 
Xieague in North Dakota." 

The quotation says further that — 

"The prosperity of the grain business depends on the prosperity of the 
farmer. To protect ourselves we must protect him." 

There is also quoted a paragraph about the plan of the grain growers, etc. 
I give you this Inter-Ocean Syndicate news story to show you the opening 
wedge of the campaign against the United States Grain Growers and the 
Inauguration of a campaign that was directed particularly against the develop- 
ment of the work of our organization in building up its membership among 
the grain farmers, and against our being able to actually put into operation 
our grain marketing plan. 

(The news letter referred to is as follows:) 

(If this story interests you we shall be glad to have you use it.) 

" Chicago, July 13. — R. I. Mansfield, chairman of the executive committee 
of the Grain Dealers' National Association, said to-day that the campaign of 
the association against the grain-pooling scheme of the United States Grain 
Growers (Inc.) was as open as the day and that any information Congress 
might want would be speedily forthcoming. 

" Senator Kenyon, of Iowa, introduced a resolution in the United States 
Senate yesterday calling for an investigation. * We in the grain business can 
see no essential difference between the present vast pooling scheme and the 
disastrous regime of the Non-Partiaan League in North Dakota,' said Mr. 

86885— 22— PT 1 2 
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Mansfield. 'The basic idea is the same, namely, monopolistic control of crops. 
It took the Non-Partisan League just two years to bankrupt the State of Nortli 
Dakota. We do not care to spread such an experience over all of the grain 
j^iates. 

"*If the plan of 'the United States Grain Growers (Inc.) were a practical 
one and would benefit not only the farmer but the public as well, we would 
probably be human enough to fight anyway for the protection o'f our own busi- 
ness interests ; but iif this case we know that we are working not only for our- 
selves, but for the protection of all legitimate business, and in particular for 
the farmer himself. Any investigating committee should summon a few North 
Dakota farmers and ask them what happened to them. The failure of banks 
of that State and its inability to sell its bonds are recent memories. 

"'About that $250,000 fund. In the first place, I wish we had it, for T 
understand that the United States Grain Growers (Inc.) has something like 
$2,000,(X)0 now to promote its purposes, for the advertising now appearing, 
for speakers, for solicitors and propaganda generally. However, such monex 
as we have it coming from grain men, and it is being si)ent for advertising, 
postage, and ofiice expenses. 

** * legitimate business is eternally being attacked by theorists with Utopian 
schemes. Always the appeal for class l^slation. The Grain Dealers' National 
Association proposes to fight this and to unite other interests in the fight. 

"* Just how are we opposing the grain-pooling scheme? Lawyers, bankers, 
and grain men have made unbiased analyses of the contract which the United 
States Grain Growers (Inc.) are asking the farmer to sign. We are simplv 
appealing to him, for his own protection, to study it carefully, or have ft 
studied for him by his lawyer or banker — a person in whom he has confidence — 
before he signs it. 

" * In our opinion it deprives him of all control over income from his crop 
for five y^rs, leaving that to the United States Grain Growers (Inc.), and 
lie will have to pay w^hatever handling charge the corporation assesses. Under 
the present .system he knows exactly what the charge is, and he controls his 
own marketing. 

" * The prosperity of the grain business depends on the prosperity of the 
farmer. To protect ourselves we must protect him.* " 

Mr. Black. The next move we have in the activities of Mr. Mansfield's com- 
mittee consists of some posters that were sent out broadcast tlirough the 
States of the Middle West. These posters were very elaborately gotten up. 

Senator Keyes. I have not gotten quite clear in my mind which association 
Mr. Mansfield was the head of. 

Mr. Black. Mr. Mansfield was chairman of the special executive committee 
of the Grain Dealers' National Association, appointed as a result of the Cin- 
cinnati meeting, and was in charge of conducting this campaign against the 
Grain (Growers and against farmer " class legislation." 

Senator Ladd. Under what name does that committee operate? 

Air. Black. It is commonly known among farm organizations in the West 
as the Mansfield committee. It is really a special committee appointed by 
the Grain Dealers' National Association. 

Senator Ladd. Appointed at this Cincinnati meeting? 

Mr. Black. At the Cincinnati meeting. It was at first a temporary commit- 
tee and was made a permanent committee afterwards. The committe was 
known as the special executive committee of the Grain Dealers* National As- 
sociation, Mr. Chairman. These posters were sent broadcast through the grain 
States, and seek to attach to the United States Grain Growers the stigma of 
solcialism and bolshevism or worse. They also carry a reference to the Non- 
Partisan League. 

Senator Keyes. Mr. Black, will you tell me how you connect those up with 
this particular meeting in Cincinnati? I mean were these issued before or after 
the meeting? 

Mr. Black. They were issued afterwards. Their distribution began shortly 
after this news letter, which I have just produced, which carries the date line 
of July 13. That was the opening letter, and the next thing was the appear- 
ance of these posters, posted outside of the country elevators, and also on the 
inside of the elevators in conspicuous places. 

(The posters referred to are here printed as follows:) 
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FIVE YEAB8 OF THIS? 

[lUuest ration.] 

POOLING CONTRACT. 

Remember North Dakota! 
Remember the Non-Partisan League ! 

If grain-pooling contract is offered you, better consult your lawyer, your 
banker, your grain dealer. 
Study it before you sign. 

Grain Dealers* National Association. 



Look Before You Leap ! 

If a grain -pooling contract is submitted to you, do these things : 

1. Study every word. 

2. Consult your lawyer, your banker, your grain dealer. Ask for literature. 

3. Ask your lawyer if it does not deprive you of all c'ontrol of income from 
your crop for five years. 

4. Ask if there is any limit to the handling charges which may be imposed 
on you. 

5. Ask if the contract does not bind you absolutely for five or more years, 
even if you find it ruinous the first year. 

6. Ask your banker if you will get as much for your grain as your are getting^ 
now. 

7. Write executive committee Grain Dealers* National Association, 308 West- 
ern Union Building, Chicago, for free legal analysis of sample contract. 

Remember North Dakota! 
Remember the Non-Partisan League! 

Grain Deaij:r8* National Association. 



Mr. Black. I have here a letter signed by the Grain Dealers' National As- 
sociation, Omaha, Nebr. This circular letter was sent out from Omaha and 
carried no date line. It is written, however, on the letter head of the special 
executive committee of the Grain Dealers' National Association, which bears 
the address of the committee's Chicago office. This would indicate that these 
posters and letters were sent out in bulk from the committee's Chicago office 
to various grain exchanges and were then distributed in an individual way 
from those exchanges— rin this instance, the Omaha exchange. 

Senator Keyes. What date? 

Mr. Black. It carries no date. It appeared subsequent to the Inter-Ocean 
Syndicate news letter I am giving you in chronological order the development 
of the Mansfield committee's campaign as shown by the news items, posters, 
letters, etc., that were sent to our office by our friends to keep us advised. 
When these letters, etc., were sent out by the Mansfield committee to the coun- 
try elevators they were not only sent to old-line elevators, but to farmers' ele- 
vators as well, and the managers of some of the farmers' elevators would in 
turn send them in to us or to their State agricultural associations — that is the 
way most of this material came to our hands, and it shows the activities of 
the old-line grain dealers against the United States grain growers. That is 
the way we received copies of these posters and the letters that I am going 
to give you. They just come in to us from time to time, and this is the order 
in which they came. In that way we were able to keep in close touch with the 
development of the Mansfield committee's campaign. 

Senator Keyes. Do you know when you received that letter? 

Mr. Black. Only in this way. We kept an office outline of the order in 
which this information was received. There is no date on this particular let- 
ter. I have no record here of the date of the receipt of this letter by our of- 
fice. It was probably sent in to us by one of the membership solicitors out in a 
country point. 
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(The letter referred to is as follows:) 

Grain Dealers* National Association, 

Chicaffo. 

To THE Manager : Under separate cover we are mailing you a supply of 
posters which is the first installment of the propaganda to be placed in Ne- 
])raska, as well as other (States, by the Grain Dealers* National Association 
in our campaign to educate the farmer as to the marketing of his crops and 
the value of the exchanges to the producer. We are anxious to get these 
posters before the farmers at once, and will consider it a special favor if 
^ou will immediately, upon receipt of the same, post one in your office and 
•one in each of the banks of your town, also one in the waiting room of the 
-depot and in the lobby of your post oflSce,. or any other conspicuous public 
place, so the farmer's attention will be attracted to same. 

No doubt your local paper will have some comments to make on this work, 
^nd in the event they do — whether the write-up is in favor or against this 
-campaign — we would be pleased to have you send a copy of the paper, ad- 
•dressed to the educational committee of the Omaha Grain Exchange, Omaha, 
Nebr. This committee will also be glad to give your local papers any infor- 
mation they may desire regarding this work. 

In the event your board of directors or stockholders, or at a general meet- 
ing of the farmers, would like to have this work explained more in detail, the 
<;ommittee would be glad to send speakers to attend any such meeting and 
•explain fully the nature of this campaign and the workings of the grain ex- 
-changes. This speaker will be fully informed on this subject and will be 
-capable of answering all questions. The grain exchanges have nothing to 
^ -conceal from the producer or the handler of grain, and feeling that the pres- 
-ent plan of marketing crops is fundamentally correct, we desire to spread this 
propaganda as extensively as possible, and your cooperation will be very 
much appreciated. 
Respectfully, 

Grain Dealers* National Association, Omaha, Nebr. 

Address all communications to the Educational Bureau, care of Omaha 
Crrain Exchange, Omaha, Nebr. 

Mr. Black. The next step in the campaign being carried out by Mr. Mans- 
field's committee that we have record of is a speech that he made before 
the Kiwanis Club in Lansing, Mich. It was reported in the Lansing Capital 
^'ews, which I have here. 

Senator Keyes. On what date? 

Mr. Black. July 21, 1921. According to the reports of this speech, he used 
this language: 

"Beware of the bolshevists, the socialists, and the anarchists; lookout for 
the gang that wrecked North Dakota, that leaped into Illinois over night under 
the guise of the ' people's friends * and spread a most deadly poison — the very 
poison that Russia knows." He condemned the Non-Partisan League. He tells 
.the Kiwanis Club that they say they will burn the surplus grain in order to 
get their price. The whole tenor of the speech seems to be that the solicitors 
or the field men who were out getting members for the United States Grain 
Orowers were really workers for the Non-Partisan League. He said they were 
<iown in Illinois, and they were coming up to Michigan. When he referred to 
Illinois, he was referring to an effort sponsored by the Illinois Agricultural 
-Association last spring to have two bills passed that were known as the Lantz 
})ills to regulate the Chicago Board of Trade. In fact, posters, or rather banners, 
:appeared in Springfield while the hearings on the Lantz bills were going on 
-with a reference to Townleyism. 

Senator Ladd. Is Townley in any way connected with this United States 
•Grain Growers (Inc.)? 

Mr. Black. Townley is not now nor never has been, so far as I know, 
Senator Ladd. 

Senator Ladd. He was not connected with the committee of seventeen? 

Mr. Black. Mr. Townley was not a member of that committee, and never 
appeared before the committee of seventeen to discuss or suggest anything. I 
liave never seen him at those committee meetings nor have I ever heard that he 
was associated with the committee in any way whatever before or since I was 
employed about the middle of December, 1920. I have read verbatim copies of 
the meetings of the committee of seventeen and there is no record of his having 
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adadressed the coimnittee iu the course of its deliberations nor has he asked or 
been invited to participate. I was present at the meetings of the committee of 
seventeen in Chicago, December 13, 14, and 15, 1920; at the meetings in Chicago- 
that began on December 27, 1920, and continued for several days, and at the- 
meetings in Kansas City, Mo., beginning the week of Fel)ruary 14, 1921 ; als > 
the meetings of tlie committee before its plan was presented to the ratification 
conference April 6, 1921. 

Senator Ladd. The only member of that committee of seventeen from Nortli 
Dakota was myself, was it not? 

Mr. Black. Yes ; you were the only member from North Dakota. 

In Mr. Mansfield's address in Lans:ng he went on to say that the Non- 
partisan League was after the grain dealers. The one big idea he was trying 
to get across to his Lans ng audience was that the United States Grain Grow- 
ei*s (Inc.), was really the same group or movement as the Nonpartisjin League 
in North Dakota. Mansfield's speech was an effort to work on the feelings of 
his hearers in such a way as to attach the stigma of the Nonpart san League 
to us, and thus keep the Michigan grain farmers from joining and supporting 
the United States Grain Growers cooperative grain marketing plan. 

(The newspaper clipping referred to is as follow^s:) 

[Lansing Capital News.] 
Warns State Wreckers of North Dakota Are Coming. 

HEAD of grain DEALERS CONDEMNS N. P. LEAGUE — R. X. MANSFIELD, OF CHICAGO, 
TELLS KIWANIS CLUB TOWNLEY'S CROWD SAY THEY WILL BURN SURPLI'S GRAIN 
TO FORCE UP PRICE. 

Beware of the bolshevist, the socialist, and the jinirchist; look out for the- 
gnng that wrecked North Dakota, that leaped into Illinois over night and under 
the gu'se of the " people's friends " spread a most deadly poison — the very^ 
poison that Russia knows. This gang is coming into Michigan in a few weeks^ 
now. They've been making the grain exchanges the goat in North Dakota and 
in the State of Illinois. They declare that they will disregard on the whole- 
the law of " supply and demand," and further, they, organized with farmers:^ 
as they are, declare they will burn grain and produce in surplus rather thait 
be beat in getting the price. 

R. I. Mansfield, of the Grain Dealers' National Association of Ch'cago, at 
the regular weekly luncheon of the Kiwanis Club at the Ketns Hotel this noon 
thus condemned the Non-Partisan League of North Dakota. 

CARRY ON BIG CAMPAIGN. 

" They've been after the grain dealers. They've been going- one better in cer- 
tain districts. I^et me show you herewith one or two advertisements taken 
from the daily press in Dakota and Illinois, showing where they are advertising- 
clothing, men's and women's wear. They claim they'H make a clean sweep. 
They have been and are to-day carrying on a mighty extensive propaganda 
program in publicity. It is a fact that they totally wrecked North Dakota in- 
quick order. Do you want this organized gang of socialists to wreck Alichi-^ 
gan?" he conMnued. 

" In the South, and I speak from authority, this gang has already tied up- 
more than 60,000,000 bushels of grain for a period of six years — t'ed this grain 
up on contracts that will not bear the light of day, or at least that should not ; 
but it will be a terrible battle. The farmer and the grain dealer are one. I 
have been 30 years in the grain business and I know whereof I speak. But 
these cats have severed the cords between the grain dealer and the farmer 
completely in some parts of America; they're coming into Michigan and they 
hope to make a cleaning here also. Will you let them? " 

CONTROL NORTH DAKOTA'S SCHOOLS. 



(( 



I want to say to you that we are not opposed to farm bureaus that are- 
farm bureaus, organized for the purpose of showing the farmer how to grow* 
two ears of corn where formerly only one grew, but farm bureaus should keep* 
out of politics entirely. Senator Kenyon has moved a resolution at Washington 
calling for a full and free investigation into our grain-exchange committee ac- 
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tivities in this regard in opi)osIng this radicalism of which I si)eak. We wt-1- 
come the investigation. Our work will bear investigation under the light; the 
work of the socialist and the bolshe^ist will not." 

Mr. Mansfield closed his address with a powerful plea for all loyal Americans 
to be on their guard. 

** It's high time that we armed to meet th's common foe," he shouted, ** and 
it is high time that we prepare to bend every effort toward defending pure 
and simple Americanism: there's room in this country for only one flag. In 
North Dakota this organized gang of socialists elected a school superintendent 
to teach the children the gospel of their dirty creed. Will this happen in 
Michigan? 



»t 



Mr. Black. The next circular letter which I wish to place in the record 
showing the grain dealers' campaign in the State of Illinois is this letter writ- 
ten under date of July 6, 1921, and signed by W. G. Culbertson, the secretary 
of the Illinois Grain Dealers' Association. 

All State grain dealers' associations are afliliated with the Grain Dealers' 
National Association, I believe. I am not so sure about this, but I believe a 
member joining a State grain dealers' association is also a member of the 
Orain Dealers' National Association. The Grain Dealers' National Association 
Is a federation of these State grain dealers' associations, and a member of the 
State organization is also in that sense a member of the national organization. 

Mr. Culbertson wrote a letter to the members of the Illinois Grain Dealers' 
Association, going on to say: 

" This is a critical time in all business, and most critical for those in the 
grain trade. The United States Grain Growers (Inc.), would put out of busi- 
ness all the existing machinery for handling the grain business. I do not 
believe this can be done, but it is no time to set back and await developments. 
We must go to work and make it imi)ossible." 

In this same letter Mr. Culbertson gave the names of the president, vice 
president, and one of the directors of his State association, and said these three 
men and himself attended the meeting at Cincinnati, where, he went on to say, 
it was decided to actively combat the activities of the United States Grain 
Growers and county agents. In this letter Mr. Culbertson states that $250,000 
was decided upon as a minimum to be raised, and that an executive committee 
was named to formulate plans to combat them. 

The letter sets out that they actually were intending to get $250,000. Whether 
they got that much money subsequently or not is no reason why the thing 
should be made light of, because if they didn't get it it is due, probably, to the 
wrong publicity that this Cincinnati meeting received in the beginning. It may 
be that a good many of these people who were down there, because the publicity 
^iven to this $250,000 fund caused so much discussion, thought it would be a 
good thing to stay away from, and it may be that for that reason many of the 
jnen who would have contributed did not do so. 

Senator Ladd. That is possibly the reason that the Minneapolis Chamber of 
Commerce declined to go in. 

Mr. Black. Yes ; they iuniiediately withdrew ; we do not know why. It may 
be they decided they could carry on a campaign in their own way more effec- 
tively than by combining with this committee and showing their hand as being 
connected with it. 

( The letter referred to is as follows : ) 

Illinois Grain Dealers' Association, 

Champaign, III., July 6, 1921. 

Dear Sir : This is a critical time in all business, and most critical for those in 
the grain trade. The United States Grain Growers (Inc.) would put out of 
business all the existing machinery for handling the grain business. This 
includes every individual-owned elevator as well as the exchanges. I do not 
believe this can be done, but it is no time to set back and await developments. We 
must go to work and make it impossible. 

President F. G. Horner, Vice President B. L. Christy, Director E. M. Wayne, 
and mvself attended the meeting of all branches of the grain trade in Cincinnati. 
Ohio, June 27, where it was decided to actively combat the activities of the United 
States Grain Growers (Inc.) and county agents. Two hundred and fifty thou- 
sand dollars was decided upon as the minimum to be raised, and an executive 
committee was named to formulate plans for the combat. These will be an- 
nounced as soon as definitely decided upon. 
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In the meantime every member of this association is urged to make a list of all 
farmers at his station or stations and forward to me. This should be done at 
once, and must convey the following information : Name, town, county, and State. 
Example : " Jones, John J., R. F. D. No. 2, Lincoln, Logan County, 111." 

This list can be made from your list of customers, and your local telephone 
directory. If possible, make it with the use of a typewriter, but for no reason 
fail to send it. It is purposed to send this list to the publicity agent of the Chi- 
cago Board of Trade in order that every farmer may receive some very im- 
portant literature. You should be not only willing but anxious to cooperate. 
May I not have this list by an early mail? 
Yours, very truly, 

W. G. CuLBERTsoN, Secretary. 

Mr. Black. The next letter we have from Mr. Mansfield's committee is imder 
date of July 26, 1921, and contains the admonition to "keep your territory safe." 
This is a letter directed to country elevator men. I will just comment on the 
letter briefly, Mr. Chairman. 

In this he again goes on to denounce the movement of cooperatives to market 
their own grain, and says that it is a movement against established order and 
one seeking to array the growers of grain against the present marketing system 
by adroitly charging that the grain exchanges are responsible for the lower 
values of farm products. 

The letter goes on to say that " It holds before the farmer the mirage of a 
country -wide grain pool by which it promises higher prices to the farmer regard- 
less of supply and demand." 

That is entirely in error. If Mr. Gustafson, president of the United States 
Grain Growers (Inc.), were here, I am sure he would corroborate my statement 
to that effect. In all the addresses he has made throughout the grain States he 
has never said that the United States Grain Growers would attempt to fix 
prices, nor has he said that our organization would attempt to dispose of any 
grain which it handled contrary to the law of supply and demand. In fact, he 
insists that the law of supply and demand is the only factor which should con- 
trol the movement of grain, and not by any artificial means. This letter is an 
untruth so far as it speaks of the plan of the United States Grain Growers (Inc. ) . 

( The letter referred to is as follows : ) 

Grain Dealers' National Association, 

Chicago, July 26, 1921. 

Dear Sir: This country is facinjr n serious crisis. A careful survey of the 
financial and business conditions shows that the business methods and institu- 
tions which have operated for years in harmony with the American princples 
of freedom for all and special privileges to none, are being threatened by 
movements which would substitute class legislation for national legslation and 
untried experiments for the business machinery which has been developed 
througn years of experience. 

Supported in some measure by the natural discontent which followed the 
decline in grain prices from the war peak, one phase of the general movement 
against the established order has sought and is seeking to array the growers 
of grain against the present marketing system by adroitly charging that the 
grain exchanges are responsible for the lower values of farm products. 

It holls before the farmer the mirage of a country-wide grain pool by 
which it promises higher prices to the farmer regardless of supply and de- 
mand, the two forces which always have and always will govern prices. A 
hurriedly organized marketing plan has sprung up. It asks the farmer of the 
country to pledge themselves, under severe penalties, to dispose of their grain 
for a five-year period through the sole medium of an untried agency. 

Its leaders are men unfamiliar with marketing, but plenteous in promises. 
Supporters of the movement have announced that the grain marketing plan is 
only a first step in a campaign, which will revolutionize business. 

Regardless of its certain ultimate failure, its partial functioning would work 
havoc in the gfain trade. With each signature to the 5-year pledge a cus- 
tomer of yours possibly is lost, and while the plan is demonstrating its im- 
practicability much damage will have been done. 

This is primarily your fight. Your right to existence and your service in 
marketing is directly attacked. Other businesses are threatened in the future ; 
you are under direct attack. 
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Realiz'ng tbe }«er:oasDcn of tbe ^situation the Oniin Denlers* National Asso- 
ciation callel a conference at Cincinnati. Ohio. Jane 27. which resulted In the 
organization of a burean to combat the radical attack. This bnreaa. with of- 
fices at room 3IJ8, Western Union Ba IdinjE. C*hicai?o. is now undertaking this^ 
important work. 

Its aims briefly are: To acquaint the prmlucer i%ith the extreme danger of 
jibandoning the nimpet'.tive market^ for any untried system of cnopenitivt* 
marketing based on a nation-wide iMioiing of grain: to spread the doctrine of 
iiins^^ri'atism anil csiution; to fuiphaslze the necessity «>f retaining sound 
ei'unomic beliefs and practices: to opiM>se all class legislation and the attempt 
of special interests to bring about bureaucratic contn>l. a thing foreign to 
the l>asic principles of this country* : and to establish a closer bond of friend- 
ship and good will between the prtnlwer. the dealer, and the ctmsuuier. We 
liave n«) quarrel with any organization — we are fighting for principle and not 
for special advantage. 

Unless a united front is presented to this initial attack the whole structure 
of business may be undermined and a new order created, masking a distorted 
s^icialism under the guise of cooiierative endeavor. 

This bureau lias pr^iareil posters calling attention to rhe grain pfNdiiig 
plan and warning growers to examine carefully all ctmtracts they are askeil 
to sign. 

It also has on hand analj'ses of the five-year (nmtrac-ts. and booklets dis- 
closing the dangerous features of this plan. 

Posters and literature are bei^ig mailed to yon and we ask you to place the 
picture posters in prominent positions in your vicinity. Tack them up outside 
and inside your elevator. Hang the tither ones in the post office and railroad 
station. Send for more, if you can use them. I>istribute the literature as 
widely as you can. Visit your banker. We have written t«i him asking his 
help. Impress on him the im|>ortance of the campaign. 

Don't be afraid of criticism. We exi)ect to lie criticise<l and to be accused 
of selfish purpose. This crisis is aljove personal considerations. Not only your 
business is being attacked but the movement which you are asked to combat 
threatens the foundations of the whole economic structure. 

Write to us and tell us just wluit the situation is in your locality. We ex- 
lied to cover your particular district through other agencies and assist you 
in keeping your territory safe for you. We need all the help you can give us 
and in helping us you will help yourself. 

Again we repeat what we particularly ask you to do for us and for yourself: 

First. Get the posters up in places where farmers will see them. 

Second. See your bankers and get their cooperation. 

Third. Get our literature widely distributed to your farmer friends. 

Is this too much to ask of you in such a serious situation? 
Very truly, yours, 

R. I. Mansfield, 
Chairman Special Executive ComUhittee. 

Mr. Black. The next circular letter issued by the Grain Dealers' National 
Association which we have, and which I wish to have placed in the record, 
also lacks a date line. It has the heading " Chicago " on it and starts off 
with the same sentence that appeared on the first form letter sent out by 
the Inter-Ocean Syndicate. The sentence is " If this story interests you, we 
shall be glad to have you use it." This would indicate that the Inter-Ocean 
Syndicate was probably writing all the circular letters for the Mansfield 
committee. 

(The letter referred to is as follows:) 

CHICAGO. 

If this story interests you we shall be glad to have you use it. 

The perma'nent policy of the executive committee of the Grain Dealers Na- 
tional Association was announced at a meeting in Chicago, July 27, and the 
objects of its educational campaign set forth. 

•' For several years, and particularly during the past year, the grain trade 
and the present grain competitive marketing system of the United States 
have been subjected to unwarranted criticism and attacks. The methods (»f 
transacting the grain business have been gi'ossly misrepresented. The grain 
dealers are charged with responsibility for price fluctuations that are and 
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<-jiii (inly bo the result of the operation of the law of supply and demand. 
Minor imperfections, and the wrongful acts of a few individuals have been 
rt ported in distorted and exaggerated form, and proclaimed as the general 

l)ractice. 

•' Professional agitators, political demagogues, and tliose who claim to have 
i\ belter system of marketing and who think that in order to establish the 
same tliey must lirst destroy the existing competitive marketing system have 
been increasingly active in their assaults. These activities have finally culmi- 
nated in etTorts to * regulate ' the grain exchanges by securing the enactment 
<»f laws, state and national, that would inevitably result in the closing of the 
exchanges, or in so restricting their operations as to render them compara- 
tivey valueless. In this crisis, and not before, did the grain dealers of the 
United States rally to their own defense, and the defense of the grain farmers^ 
whose marketing avennes were thus threatened. 

'*The good judgment of legislators and Members of Congress has so far 
prevented the enactment of destructive legislation, but attempts to secure it 
have by no means b?en discontinued. The misleading of the public and the 
creation of unfounded iirejudice in the minds of farmers are apparently to go 

right on, 

•* In the face of this situation, the occasion for some concerted and sus- 
tained campaign of education is apparent. Fairness to the grain trade and 
justice to the producers of grain in whose service it was conceived and i» 
operated, demand this. The public is entitled to the truth and to the facts. 

'* It was in order to supply such need that this conunittee of the Grain 
Dealers' National Association was formed. Its purpose is purely defensive 
and educational. It will oppose the enactment of class legislation, or that 
which would ruin or unnecessarily restrict legitimate business. In its own in- 
terest and in the Interests of the grain producers and the public, it will call 
attention to economic fallacies contained in various proposed marketing 
systems and tiie dangers which their provisions hold for both farmers and 
grain dealers. It will not combat any legitimate effort to improve the pres- 
ent marketing system. It will welcome constructive suggestions from any 
source. Tlie present highly competitive grain-marketing system of this coun- 
try is the result of the experience and evolution of more than 60 years. It is 
re^'bgnized as being the most efficient of any country in the world. 

"Attacks upon the connnittee Itself, or misrepresentation of its character or 
purppse, will not deter it from performing its duties to the grain trade, to 
the farmers, and to the general public. Every dollar received by this com- 
mittee will be expended in a campaign of education, the purpose of which is 
to dispel the false impressions now existing regarding the present grain- 
nmrketing system and to awaken the farmers and the public generally to the 
efficiency with which the grain crops of this country are distributed and the 
extremely low cost per, bushel of this distribution and to the fact that the 
producer received a larger per cent of the final pric^e paid by the consumer of 
grain than Is the case In any other line of farm produce." 

Mr. Black. This circular letter is practically Identical with a printed pam- 
phlet which was given out as the permanent policy of the special executive 
committee of the Grain Dealers National Association. 

Senator Keyes. You mean this Mansfield committee? 

Mr. Black. Yes, sir; the Mansfield committee was then made more or less 
permanent. For the month between the Cincinnati meeting of June 27 and 
July 27 or 28, the committee was more or less of a temporary affair, but they 
decided at the meeting on or about July 28 to go ahead. This statement of 
** permanent policy " of that committee was issued. It was given out in the 
form of the circular letter I have just submitted and also as a printed pam- 
phlet. This pamphlet has the names here of IL: I. Mansfield, chairman ; B. F. 
Benson — Mr. Benson is a new man in this work; Joseph Lawther, of the 
original Mansfield connnittee; L. W. Forbell, also on the original Mansfield 
committee: and J. N. Russell, another new man on the committee. 

Senator Ladd. Who is this man Benson. Whom does he represent? 

Mr. Black. I believe, Dr. Ladd, he is a member of the Minneapolis Chamber 
of Connnerce. 

I wish to point out in this letter and this pamphlet that the policy seems ta 
have been changed. It is not so strong, not so radical, and they quit men- 
tioning the United States grain growers. They are now dealing with farmer 
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movements generally. There is no longer any public reference to the coop- 
erative grain marljeting movement as being tied up with the Non-Partisan 
League of North Dakota. Thry probably have seen that such radical charges 
were not meeting with the response which tliey would like to have, and they 
are now discussing the farm movement in general terms. The United States 
grain growers is not mentioned, but they speak of " professional agitators, 
and those who claim to have a better system of marketing, and who think that 
in order to establish the same they must first destroy the existing competitive 
marketing system." 

At this 'time of the change of policy they got out another poster. You will 
recall that the former posters carried the warning, ** Remember the Non- 
Partisan League; remember North Dakota." The new poster makes no ref- 
erence to the Non-Partisan League whatsoever, and it is in line with the 
changed policy appearing in the pamphlet. 

(The poster referred to is here printed, as follows:) 

Be mighty careful what you sign ! 

Your lawyer will tell you that. 

You may lose by signing. 

You can't lose by not signing. 

Grain Deaij:rs* National Association. 

Senator Keyes. Did they recall the previous posters? 

Mr. Black. No ; they did not call them in, I believe. This new poster is 
not so elaborately gotten up, has not so much variety of color, nor the elabo- 
rate lithograph work as the earlier ones. 

Just prior to the time the changed policy was introduced the Mansfield 
committee had sent out certain publicity material to middle- western grain 
States. When they decided very suddenly to stop referring to the grain grow- 
ers as though the whole movement was tied up with the Non-Partisan League, 
wires were sent out to the papers on their advertising and mailing to take 
those last two lines off of all material that they had. 

Senator Ladd. What were the last two lines that you referred to? 

Mr. Black. The last two lines read, " Remember the Non-Partisan League ; 
remember North Dakota." Those two lines appeared on the posters and gen- 
eral literature that they had previously sent out. They sent out wires to have 
those two lines taken off of all stories or press bulletins that were issued by 
them. 

Senator Ladd. Why was that? 

Mr. Black. I don't know, Dr. Ladd, except that there was a feeling through 
the (States in which such literature was distributed that the attack on the 
grain growers as being tied up with the Non-Partisan League^ was getting the 
grain growers more friends than enemies. It was a reaction against the grain 
dealers themselves, and they saw fit to stop it, because it was doing them more 
harm than good. 

( The pamphlet referred to is as follows : ) 

THE PEKMANENT POLICY OF THE SPECIAL EXEt^^TlVE COMMITTEE OF THE GRAIX 

dealers' national ASSOCIATION. 

For several years, and particularly during the past year, the grain trade and 
the present competitive grain marketing system of the United States has been 
subjected to unwarranted criticism and attacks. The methods of transacting 
the grain business have been grossly misrepresented. The grain dealers are 
charged with responsibility for price fluctuations that are and can only be the 
result of the operation of the law of supply and demand. Minor imperfections 
and the wrongful acts of a few individuals have been reported in distorted and 
exaggerated form and proclaimed as the general practice. 

Professional agitators, political demagogues, and those who claim to have a 
better system of marketing, and who think that In order to establish the same 
they must first destroy the existing competitive marketing system, have been 
Increasingly active in their assaults. These activities have finally culminated 
in efforts to " regulate " rhe grain exchanges ])y securing the enactment of laws. 
State and National, that would inevitably result in the closing of the exchanges, 
or in so restricting their operations as to render them comparatively valueless. 
In this crisis, and not before, did the grain dealers of the United States rally 
to their own defense and the defense of the grain farmers, whose marketing 
avenues were thus threatened. 
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The prood Jud2:nient of legislators and Members of Congress has so far pre- 
vented the enactment of destructive legislation, but tlie attempts to secure it 
have by no means been discontinued. The misleading of the public and the 
creation of unfounded prejudice in the minds of the farmers are apparently to 
go right on. 

In the face of this situation, the occasion for some concerted and sustainetl 
campaign of education is apparent. Fairness to the grain trade and justice to 
the producers of grain, in whose service it was conceived and is operated, 
demand this. The public is entitled to the truth and the facts. 

It was in order to supply such need that this committee of the Grain Dealers' 
National Association was formed. Its purpose is purely defensive and educa- 
tional. It will oppose the enactment of class legislation, or that which would 
ruin or unnecessarily restrict legitimate business. In its own interest, and in 
the interests of the grain producers and the public, it will call attention to 
•economic fallacies contained in various proposed marketing systems and the 
<langers which their provisions hold for both farmers and grain dealers.. It will 
not combat any legitimate effort to improve the present marketing system. It 
will welcome constructive suggestions from any source. The present highly 
competitve grain marketing system of this country is the result of the experi- . 
cnce and evolution of more than 60 years. It is recognized as being the most 
efficient of any country in the world. 

Attacks upon the committee itself, or misrepresentation of its character or 
purpose, will not deter it from performing its duties to the grain trade, to the 
farmers, and to the general public. Every dollar received by this committee 
will be expended in a campaign of education, the purpose of which is to dispel 
the false impressions now existing regarding the present grain marketing sys- 
tem and to awaken the farmers and public generally to the efficiency with which 
the grain crops of this country are distributed and the extremely low costs per 
bushel of this distribution, and to the fact that the producer receives a larger 
per cent of the final price paid by the consumer of grain tlmn is the case in any 
other line of farm produce. 

R. I. Mansfield, Chairman, 
R. F. Ren SON. 
Joseph Lawther, 
l. w. forbell, 
J. N. Russell, 
Special Executive Committee Grain Dealers^ National Association. 

Mr. Rlack. The next step in the program of the grain dealers as we know of it 
is a letter dated September 6, 1921, signed by R. E. Clement, president of the 
Grain Dealers' National Association, and this letter was addressed widely to 
grain elevators. This particular letter was addressed to an Illinois elevator, and 
was sent to our office for our information. Mr. Clement says that " there are two 
forces at work seeking to cripple or destroy the competitive system of commerce 
in grain. One is the State and national bureaucrats; the other, the professional 
agitator." 

Speaking of the Mansfield committee's activities he goes on here to say that 
" offices have been opened in Chicago, and much literature has been sent out. 
The campaign is already beginning to show results in an enlarged understand- 
ing on the part of the producers of the necessity of the middleman in the 
economic distribution of grain. You are vitally interested in this work. Your 
support and the support of every grain dealer in this country is needed to bring 
to full fruition this campaign which has been so auspiciously begun." He 
states "no specific amount is asked," and just asks them to give what they 
can and have it sent to Mr. Mansfield, chairman of the executive committee. 

(The letter referred to is as follows:) 

Grain Dealers' National Association, 

Chicago, III,, Sei>tember 6, 1921. 

f§ADOBrs Grain & Coal Co., Sadorus, IlL 

Gentlemen : There are two forces at work seeking to cripple or destroy the 
competitve system of commerce in grain. One is the State and national bureau- 
crats ; the other, the professional agitator. One appeals to the imagination of 
the producer; the other to his prejudice. Roth promise the producer better 
returns for his grain and the consumer lower values for what he buys. 

Competition now insures to the producer a maximum price and to the con- 
sumer a minimum cost. Selfish and designing interests dispute these facts, and 
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until the creation of this committee there was no effort made, no progress evi- 
denced, no authoritative data available to combat their propaganda and protect 
the grain trade from abuse, misrepresentation, or possible annihilation. 

There is but one way in which the propaganda of the enemies of the midd!e- 

mn can be counteracted and that is by going to the producer with the facts. 

This country has been built up by the efforts of individuals. The middleman 

is an economic necessity, but his very existence is threatened and it is your 

business that will suffer first. 

The Grain Dealers' National Association has inaugurated a campaign to en- 
lighten the producers of the country as to the economic functions performed by 
the middleman. 

Offices have been opened in Chicago and much literature has been sent out. 
The campaign is already l)eginning to show results in an enlarged understand- 
ing on the part of the producers of the necessity of the middleman in the eco- 
nomic distribution of grain. 

You are vitally interested in this work. Your support and the support of 
every grain dealer in the country is needed to bring to full fruition this cam- 
paign, which has been so auspiciously begun. 

A contribution from you to carry on this work is urgently needed. No si^ecifie 
amount is asked. Give what you can. You know the value and the absolute- 
necessity of the work that the association is doing in your interest. Do not 
pigeonhole this letter or lay it aside. Send your check to-day to the Grain 
Dealers* Association, 308 Western Union Building, Chicago, 111. 
Very truly, yours, 

B. E. Clement, 

President, 
A. E Reynolds, 
Chairman Finatwe Committee. 
R. I. Mansfield, 
Chairman Special Executive Committee, 

Mr. Black. The next discussion of the program of the Gra'n Dealers* 
National Association was in connection with their annual convention, whicl> 
was held in Chicago on October 3, 4, and 5. Mr. Clement, in his opening speech,, 
dwelt on the troublesome times in the grain trade during the past year — 
brought about by agitators and others who were trying to destroy the legiti- 
mate organized grain marketing system. During this convent'on the Mans- 
field committee made its report, and Mr. Mansfield's comments on the posters 
that were sent out, letters, and literature, and particularly on one pamphlet 
that he seemg to take great pride in entitled " Sign here." About a half 
million copies of this pamphlet were sent out. The pamphlet was written by 
Mr. Thomas T. Hoyne, formerly employed by the Chicago Herald-Examiner. 
The whole thought of the pamphlet is to prevent the farmers from signing the 
grain growers' contract, because it was asserted that under this contract our 
organization could do a lot of things to the farmers, and that it was just like 
signing away their property rights. 

Senator Keyes. Who is Mr. Thomas T. Hoyne? 

Mr. Black. He was formerly a writer for the Chicago Herald-Examiner» 
Prior to that time he w^as associated with his brother, Eugene Hoyne, who 
was a member of the board of trade. Mr. Hoyne who wrote this pamphlet 
did some work for the Mansfield committee at the' same time that he was 
a writer for the Herald-Examiner ; but, because of his activities in behalf of 
the Mansfield committee, it is reported he found it necessary to give up his news- 
paper work. Mr. HojTie remained with the Chicago office of the special execu- 
tive committee until it was closed up and the work transferred to Toledo — the 
headquarters of the secretary of the Grain Dealers' National Association. I 
understand that at the present time Mr. Hoyne is operating independently and 
writes grain-market letters, or, in other words, gets out a sort of tipster service 
relative to the trend of grain prices. 

Concerning this $250,000 fund, which Mr. Mansfield and some others would 
possibly like to forget about, I said before the men, who met in Cincinnati, 
set out to get such an amount as a minimum for their operations, and prob- 
ably would have secured the full amount but for the unexpected publicity that 
the Cincinnati meeting received. In making his report of the special executive 
committee's work — at the annual convention of the Grain Dealers' National 
Association, held in Chicago on October 3, 4, and 5, 1921 — ^Mr. Mansfield made 
light of the $2.50,000 fund. In his report he said in part : 
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"Much publicity is attached to tlie $250,000 slush fund, proposed to be 
raised at Cincinnati, for the work of the committee. The best refutation of 
tliis canard is the financial statement.** 

No matter how contemptuously he may now refer to the question of securing 
$250,000 for so-called educational work in country grain-marketing commu- 
nities, the fact still remains apparent that the failure of the committee to 
secure the whole amount can not be attribued to a lack of effort on their part, 
but to a feeling on the part of some groups — who might, under different cir- 
cumstances, have contributed generously — that this was something to be 
avoided because the whole business had not been tactfully handled. 

As to whether or not the collection of a $250,000 fund was an important 
feature of the discussion in the Cincinnati meeting, allow me to recall to your 
attention for a numient the letter, written on July 6. 1921, by Mr. C. G. 
Culbertson, secretary of the Illinois Grain Dealers' Association, which I have 
already made a part of my testimony. Mr. Culbertson is an officer of an 
organization very closely associated with the organization that called the Cin- 
cinnati meeting, and his letter, of the date just mentioned, is very clear in 
stating that $250,000 was the minimum amount decided to be raised. This one 
instance, and there are others, is sufficient proof that Mr. Mansfield and his 
associates intended to secure $250,000 if it was possible to do so. Whether 
they ever collected that amount or not is aside from the matter under dis- 
cussion here. 

We have no absolute knowledge of just how much money the Mansfield com- 
mittee was able to secure for its work. Probably this Information can be se- 
cured \A4ien witnesses are called to speak for the other side, or maybe Mr. 
Mansfield can furnish this committee with a detailed statement. All we know 
on this topic is what Mr. Mansfield reported to the grain dealers' national 
convention last Octobt^r. In his report as to the activities of the special execu- 
tive committee, Mr. Mansfield says: 

" We have received from the exchanges $31,100 ; from outside country grain 
dealers, $2,096; special contribution from the board of trade, $6,675; from 
the Grain Dealers' National Association " — and remfember, this was the organi- 
zation that called together the Cincinnati meeting — "$500; and our receipts 
from all sources are $44,791.48. The disbursements have been $40,386.59, leav- 
ing a balance of $4,404.89 in the bank. We have liabilities amounting to 
$13,830.57 for work already contracted for." 

Senator Keyes. Mr. Black, have you a comparison as to what their receipts 
were for the year prior, or any number of years? I mean is that amount very 
much In excess of what they ordinarily would receive? 

Mr. Black. This committee, this special executive conunlttee, was not in 
existence before. 

Senator Keyes. Oh, I understand. I did not understand that. 

Mr. Black. They never did anything before; that is, this particular com- 
mittee was only civated in July last year. We know nothing about the total 
amount of money collected for the Mansfield committee except as shown in 
his report. The Merchants' Exchange of St. Louis voted $5,000 fbr the Mans- 
field work. In his report, Mr. IVIansfield states that from the exchanges he 
received $31,100. Which exchanges gave and what amounts each contributed 
is unknown to us, except that the St. Louis Exchange gave $5,000 and that 
the Omaha Exchange, which collected about $3,000 for the work, only turned 
over a part of such amount, keeping the balance for a campaign of so-called 
educational work in its own territory. 

Senator Keyes. What was your figure; $46,000 was it? 

Mr. Black. Receipts from all sources are given as $44,791.48. 

(The report referred to Is as follows:) 

SPECIAL EXECUTIVE COMMITTEE REPORT. 

The emergency confronting the grain world by reason of unwarranted criti- 
cism, misstatements, and attacks on the present open, competitive system of 
grain marketing by the misinformed and others, the attempt to place in opera- 
tion a visionary cooperative grain marketing scheme of Nation-wide scope, 
monopolistic in character, and binding the grain growers by Ironclad five-year 
contracts to market their grain outside the present marketing channels was 
sufllcient reason for the creation of this committee. 
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The objective of this work was clearly set forth iu the resolution adopted by 
the Cincinnati meeting, as follows: 

*' Resolved, That the representatives of the organizations here assembled 
pledge themselves to a campaign for the correction of the erroneous impres- 
sions which are widely prevalent and w^hich have resulted from the spread 
doctrines, and that we pledge ourselves to organized opposition to all class- 
legislation, both State and national." 

Necessity for immediate concerted action to meet this emergency directed 
the early activities of this committee. However, we conducted no light; we 
refused to throw mud, or to villify ; but in a big, comprehensive, constructive 
campaign we warned the grain producer of the danger to his interests in 
abandoning the present tried marketing system for a visionary market plaa 
which has never even functioned. 

Carefully prepared posters, letters, and literature were sent broadcast over 
the Western States, followed by widespread advertising in newspapers and 
magazines, all carrying one message: '* Be careful what you sign." 

The pamphlet " Sign here," our most effective piece of literature — which 
honestly analyzes the contract that farmers are urged to sign — still stands 
absolutely unanswered by the opposition. They dare not even discuss it in their 
propaganda, although half a million copies of it are convincing farmers through- 
out 22 grain States of the danger that threatens them. 

The effectiveness of our w^ork may be judged by the fact that out of a rural 
population of 13,000,000 engaged in agriculture less than one-tenth of 1 per 
cent, or under 13,000 farmers, have to date signed grain-marketing contracts^ 
although solicited to do so by highly paid and specia'Uy trained salesmen who 
were backed up by a campaign of enormous scoi)e over the entire country. 

Now, the farmers of America are aroused ; they are thinking ; they are be- 
ginning to realize that our warnings deserve their serious consideration. This 
awakening of the farmers to their danger is the greatest accomplishment of 
this committee. 

Much publicity attached to a reputed .$250,000 slush fund supposed to have 
been raised at Cincinnati for the work of the committee. The best refutation 
of this canard is the financial statement. It is safe to say that this committee's 
expenditures compared to the cost of our opponents' activities, their enormous 
organization, huge offices, and widespread propaganda are as $1 of our money 
to $100 of theirs. 

We have received from the exchanges $31,100, from outside country grain 
dealers $2,096, special contribution from the board of trade $6,675, from the 
Grain Dealers' National Association $500, and our receipts from all sources are 
$44,791.48. The disbursements have been $40,386.59, leaving a balance of 
$4,404.89 in the bank. We have liabilities amounting to $13,630.47 for work 
already contracted for. 

The emergency situation has been met and met successfully. Our opponents 
are not functioning and are meeting with very little response in their campaign. 
But there now remains a big permanent work for the grain trade to do, and 
on its accomplishment rests the whole future of grain marketing in the United 
States. 

A concerted and sustained campaign of education for the producer and the 
consumer must be carried on. Grain men must acquaint the farmer and the 
consumer with the manner in which grain is handled, with the cost of such 
handling as compared with all other farm commodities and with the small 
profit accruing by these transactions. This work can be done only by carefully 
prepared correspondence and literature and through speakers who have the con- 
fidence of the farmer and can freely discuss his problems with him. 

Failure to follow up now this w^ork so well begun will result in a flood of 
adverse legislation in ever new and more visionary marketing schemes, and 
finally, without doubt, in the concentration of the great bulk of thfe grain 
business of the United States in the hands of a few powerful interests. The 
preservation of our present system of open, competitive marketing depends 
solely upon us; it rests with the action of the Grain Dealers' National Asso- 
ciation in session here to-day. 

Even now the opposition are laying plans for legislative action in the pivotal 
States of the Middle West. Already we had delayed too long when dire emer- 
gency at last shocked us into action, and as yet we have rolled the ball only 
half way up the hill. If we take our shoulders from the labor now all the 
work that has been done will go for naught; and just as surely as we are 
gathered in session here to-day, that ball will crash down upon us again 
grown into an overwhelming avalanche. 
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Mr. Black. I wish to place in tlie record at this point a copy of a circular 
letter of July 12, 1921, which was addressed by the president of the Merchants* 
Exchange of St. Louis to the members thereof calling fo^ a vote to be taken as 
to a contribution for the work of Mansfield executive meeting. I desire also 
to file a clipping from the Post-Dispatch of St. Louis, dated July 15, 1921, stat- 
ing that the $5,000 fund had been voted. 

(The letter and clipping referred to are as follows:) 

Merchants' Exchange of St. Louis. 

July 12, 102 L 
To the memhers of the Merchants' Exchange of Rt. Louia. 

Gentlemen : Your attention is called to the vote to be taken on Friday, July 
15, authorizing the board of directors to appropriate the sum of $5,000 to be 
used in an educational campaign in the interest of the grain trade and the 
St. Louis market throughout the State. 

The money is to be expended for the promotion of the grain interest among 
the farmers of our State along the general lines as advocated by the executive 
committee of grain exchanges in recent meeting at Cincinnati, Ohio. 

It is very important that the Merchants' Exchange of St. Louis bear its share 
of the expense in this important work. We have available funds in the treasury 
to meet this contribution. 

Resolutions adopted at an open meeting of the Grain, Milling, and Allied Ex- 
change interests of the St. Louis market, July 7, urge immediate action. 
Yours, very truly, 

Nat. L. Moffitt, President, 
Eugene Smith, S^ecretary. 



[From the St. Louis Post-Dispatch, July 15, 1921.] 

Wheat Pooling Scheme Opposed by Exchange — ^Members Authorize $5,000 
Fund to Combat Work of Organization Behind Move. 

Members of the Merchants' Exchange voted, in a special election to-day, to 
authorize the board of directors to spend the sum of $5,000 this year, " for pro- 
moting the interests of the grain trade amongst the farmers, in connection 
with the general plans outlined by the executive committee of grain exchanges.*' 

The purpose of the $5,000 appropriation, as explained in a letter sent to the 
members of the exchange, is to combat hostile legislation, and particularly to 
oppose the organization .known as the United States Grain Growers (Inc.) 
with headquarters in Chicago. This body is canvassing the grain-growing dis- 
tricts, asking farmers to sign contracts to let the United States Grain Growers 
market their grain for six years. 

The letter to the members of the exchange speaks of this organization as 
" the greatest movement ever started in this country to pool the farmers' grain. 

*'The pooling scheme," the letter says, "as every practical business man 
knows, is monopolistic in its tendencies and as such antagonistic to the true 
spirit of Americanism. It ignores the unalterable principles of the law of sup- 
ply and demand. It would cost the American farmer and the American busi- 
ness man untold millions, and that grain interests as at present established, 
will suffer greatly goes without saying, allied lines of business also. 

*' The movement, is, in short, an uprising of middlemen to defend themselves 
against radical attacks, and to prove that the middlemen exist only because 
they are an economic necessity. 

"The funds necessary are a drop in the bucket compared to the millions of 
loss which are possible and which many interests have already suffered through 
radical legislation and radical propaganda." 

The letter was signed by N. L. Moffitt, president of the exchange, who favored 
the proposed appropriation. 

Mr. Black. We do not know how much of the $31,100 amount was con- 
tributed by the Chicago Board of Trade, but it is not unreasonable to expect 
that it was a generous contributor. Mr. Mansfield, chairman of this special 
committee, is from the Chicago territory and a member of the Chicago Board 
of Trade, and the board has always been active and prominent factors in such 
affairs. Mr. Mansfield's report speaks of a special contribution by the board of 
trade of $6,675, but the possibility is that this sum was subscribed as in- 
dividuals. 
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In this connection I would like to point out that about a year ago, or maybe 
a little longer, Mr. G^tes, former president of the board of trade, conceived 
the idea of creating a reserve fund of $100,000 or more for advertising and 
promotion. The board rejuvenated an old committee known as the promotion 
committee and placed it in charge of securing funds. A plan was offered for 
a wide advertising compaign and several wirehouses contributed $5,000 each 
to the fund. It is my understanding, from people in Chicago who are in a posi- 
tion to know about such matters, that possibly between $50,000 and $75,000 
was collected for this advertising and promotion work, chiefly the promotion 
phase of the work. It may be possible that the Mansfield committee was the 
recipient of a goodly sum from this fund, but such details can best be secured 
from Mr. Mansfield. 

Shortly after the aimual convention of the (Jrain Dealers' National Associa- 
tion last October, a trade publication issued by that association entitled " Who is 
Who in the Grain Trade," carried a statement on the center pages of the issue 
for October 20, 1921, to the general effect that the Grain Dealers' National As- 
sociation had decided lo close its branch office in Chicago and hereafter would 
conduct its campaign of education among the producers from the hi^adquarters 
in Toledo. It was announced that the Chicago office would remain open for 
a short time longer to enable the committee headed by R. I. Mansfield to finish 
up the work which it had inaugurated at the Cincinnati meeting of June 27, 
last. 

The article went on to say that the executive committee was organized for 
a particular purpose and created to meet an emergency. It was stated that 
"The United States Grain Growers (Inc.) had started out with a blare of 
trumpets to drive the grain dealers and the exchanges out of business." 
Further comments were made in the same article as to the development of 
the present cooperative grain marketing movement, from the time of the ap- 
pointment of the committee of seventeen and the organization of the United 
States grain growers down to date. The whole trend of the article is to 
persuade farmers that cooperative marketing movements are impractical, 
fraught with grave risks, and are just mere schemes promoted by agitators. 
Despite the bland assurance that the Mansfield committee had performed its 
mission and completed its work, the article wound up with a short but most im- 
portant paragraph to the effect that the grain dealers should give all they can 
and " Give till it hurts," so that the benefits of the work already accomplished 
should not be wasted, but instead carried on to further educate the producers. 

(The statement referred to is as follows:) 

MOVING THK CHICAGO OFFICE TO TOLEDO. 

The Grain Dealers' National Association has decided to close its branch office 
in Chicago and hereafter it will conduct its campaign of education among the 
producers from the headquarters in Toledo. 

The. Chicago office will remain open for a short time, or until the committee 
headed by R. I. Mansfield can finish up the work it inaugurated. This work was 
authorized at the Cincinnati conference held on June 27 last 

The Mansfield committee, known as the special executive committee of the 
association, was organized for a particular purpose. It was created to meet an 
emergency. The United States Grain Growers (Inc.), had started out with a 
blare of trumpets to drive the grain dealers and the exchanges out of business. 
It was announced by the press in first page stories with scare heads that the 
co-ops were about to supply a distributive machine of their own. Seventeen 
" wise men "had come out of the East and after much deep cogitation they had 
conceived and perfected something new in economics. Their powerful intellects 
had evolved a marvelous plan that would hereafter make the middlemen and the 
exchanges unnecessary. 

. They were going to have a corporation with a capital of $100,000,000 to 
finance the movement of the grain crops. They would also have an export 
company, terminal elevators, interior elevators, " an' everything." 

They had in training several hundred young men who were being told all 
about the handling of grain in a two-weeks' course of lectures. These young 
men, mostly graduates from agricultural colleges, were filled with zeal and 
burning with a holy desire to destroy the economic leeches who were batten- 
ing, and also fattening, on the poor producers. It was to be a hurry-up cam- 
paign. The young but ardent solicitors, filled with their newly acquired knowl- 
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edge, were to sally forth like Crusaders and sign up the farmers to five-year 
contracts before the latter had .time to think. 

The plan was to get the "John Hancocks" on the contracts and let the 
future take care of itself. It was believed that it was not at all necessary that 
the solicitors should know anything about the marketing of grain. The present 
intricate marketing machinery, the natural evolution of a century of experience, 
must be scrapped because forsooth the seventeen wise men had a better plan. 
It was to be an appeal to the emotions and not to the head — a sort of " Come 
on, Tom, and sign. Your neighbor has just done so. You can't afford to stay 
out and injure this great movement for the emancipation of the farmer." 

This was the situation that met the Grain Dealers' National Association last 
June. As the late Grover Cleveland once said : " It is a condition and not a 
theory that confronts us." 

The association had to do something, in the interests of both the regular 
grain trade and the farmers themselves, to take the emotion out of the solicitors' 
campaign and force them to get signatures on the merits of the plan itself. In 
other words something had to be done, and done quickly, to bring to the atten- 
tion of the producers the nature of the scheme that the agitators were trying 
to put over. 

It was decided to open an office in Chicago where literature and speakers 
would be sent out with but one object in view : To make the farmers examine 
the plan before they signed any agreement. If they wanted to support a co- 
operative scheme that was one thing, but signing a five-year agreement to place 
the products of their farms in the hands of inexperienced agitators was quite 
anotiier. 

The farmers saw the point. They hesitated. They wanted the solicitors to 
talk to their heads as well as to their hearts. This was the end of the solicitors 
with their two-weeks' knowledge of the grain business. They couldn't answer 
the simplest questions. Maybe the seventeen wise men knew all about it but 
they didn't The Mansfield committee performed its mission. It accomplished 
its purpose. It started the farmers to thinking for themselves. The " hurry- 
up" stuff had to be abandoned. The solicitors found themselves confronted 
with an argument every time they sought a signature. The campaign lagged. 
It was not sweeping the country as wits expected. Something was wrong. The 
farmer may be a victim of mob psychology like the rest of us when he is in a 
crowd. He can be carried off his feet by an appeal to his emotions, but when 
he gets home he is likely to think the thing out. This was what was wrong 
with the campaign. 

And then another thing happened. The seventeen wise men had forgotten 
that most of the States have "blue-sky" laws. First came Ohio. That State 
refused to permit the sale of $750,000 of the finance company's securities for 
obvious reasons. Indiana followed and then came Minnesota and Missouri. 
Then rumors of extravagance in the Chicago office began to be heard. The 
agitators were feathering their nests. To stop these rumors the promoters re- 
duced their salaries, " voluntarily," of course, but the rumors continued. 

At last the president of the United States Grain Growers (Inc.), announced 
that they would not try to put over their scheme " this year." In fact, he said, 
nothing further would be done until the annual meeting of the organization on 
March 22 next. 

The work of the Mansfield committee was finished. The United States Grain 
Growers (Inc.) is not functioning. At the annual meeting in March the grain 
trade may look for a brand new scheme, as roseate and just as " practical " as 
the one that has been abandoned. Agitators never finish anything. If they did 
they wouldn't be agitators. The Chicago office will be kept open for a few 
weeks or until all the " lose ends " of the work of the Mansfield committee have 
been gathered up. Then it will be closed. But the Grain Dealers' National 
Association is not through with its campaign of education among the producers. 
The work of the Mansfield committee must be followed up. A fund is to be 
created, enough to carry the work on for at least a year. The money spent by 
the special executive committee would be lost if nothing is done in the next 
year to let the farmers and the public generally know more about the cost of 
handling grain. 

A letter has been sent out to all of the members asking them to contribute 
to the fund that the association is to raise for this year's work. Don't think 
because the Mansfield committeie has been discontinued that there is no necessity 
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for further funds. It was never intended that the Mansfield committee should 
be permanent. 

The agitators are working on new plans which they will spring shortly. Many 
of their solicitors are still in the fields, securing contracts at so much " per." 
These contracts will be turned over to the leaders when their new scheme is 

sprung. 

Give all you can. " Give till it hurts." Remember that it costs money to 
conduct a campaign of this kind. Printing is expensive, and so is paper. And 
the field to cover is continental in size. The campaign is waged to save your 
business from destruction, and to save the farmer also. He is beginning to 
see this. 

Mr. Black. The next letter we have as to the continued collection of money by 
the Grain Dealers* National Association is a letter dated November 5, 1921, 
and signed by Mr. B. E. Clement, president of the organization. This letter 
was sent out to elevators throughout the State of Illinois, asking them to 
contribute. In this letter each person to whom it is addressed is asked to 
contribute $10 to the fund that is to follow up the work begun by the special 
executive committee. 

(The letter referred to is as follows:) 

Gbain Dealebs' National Association, 

Chicago, November 5, 1921, 
O. W. Williams, Uticay III, 

Deab Sib: While you are not a member of the Grain Dealers* National 
Association, your business interests as a dealer in grain, as well as your 
personal relations to farmers, are mutual with those of the individual members 
of this association. 

Conditions which spell prosperity for individual members of this association 
spell prosperity for you as an individual grain dealer. That being true, it 
must of necessity follow that conditions which threaten the business of grain 
dealers who are members of this organization must also threaten your business 
as an individual grain dealer. 

Basing their judgment on facts gathered in a thorough and country- wide 
survey, the directing and executive bodies of the Grain Dealers' National 
Association say to you that there are forces* at work which seek the destruction 
of the business of the grain dealers of the country. These forces must be met 
and overcome if our industry is to survive. 

The purpose of the disturbers and agitators responsible for the development 
and direction of these destructive forces is to arouse in the minds of the farmers 
of the country an antagonism to the present marketing system that will prompt 
them to go into a scheme the working out of which will mean chaos in the present 
method and system of marketing grain, the wiping out of the grain-dealing 
industry — ^your industry — and a catastrophe to the farmers themselves. 

The methods and practices of these enemies of our industry are far-reaching. 
During the past year numerous situations developed which seriously threatened 
the rights and business interests of the grain dealers of the country. They 
threatened the very existence of the grain-dealing industry. 

During this present year, in different State capitals and in Washintgon, the 
enemies of our industry have sought to accomplish its destruction by means 
of hostile and vicious legislation. By the expenditure of much time, work, 
and energy, the directing and executive bodies of this association, backed up 
and encouraged by the loyal, moral, and financial support of the individual 
members, were enabled to conserve and protect the rights of the individual grain 
dealers the country over by completely defeating or very largely modifying the 
texts of such legislation. 

So pressing and important did this work of fighting the enemies of the grain 
dealers become that it was found necessary to organize a special executive 
committee for the purpose of meeting and blocking the effect of the extremely 
vicious propaganda which the plotters were carrying on among the farmers. 
How vicious that propaganda has been you must know from personal ex- 
perience. 

The work done and the good accomplished by this special committee has 
benefited grain dealers outside this organization to the same extent that it 
has benefited the members in it 

As stated above, the responsible ofl[icers of this organization are convinced 
that this work must be continued with vigor and persistence if oui" industry 
is to survive. 
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With charity for all, with malice toward none, this organization purposes 
to lay before the individual farmers of this country the facts and the truth 
which prove that our business is an honorable and necessary part of the splen- 
did system for marketing grain. This system has been built up through years 
of intelligent effort, wide experience, and intense application, to the end that 
the grain products of the farms of this country might be marketed with the 
greatest possible facility and at the minimum of expense. 

Notwithstanding the fact that the members of this association have been 
willing and generous in their financial support of this movejnent, they are now 
being requested to subscribe individually $10 additional to the fund devoted 
to carrying on this publicity work. 

In view of the readily conceded fact that grain dealers not members of this 
association are as vitally concerned in the success of this movement as are 
the members of it, and further, that they will be equally benefited by that 
success, we are requesting them to also subscribe the sum of $10 to the pub- 
licity fund. 

We are sure that you will readily recognize the reasonableness of this re- 
quest and the urgent need of a prompt and favorable response. Please mail 
your check to the Grain Dealers' National Association, 321 Gardner Building, 
Toledo, Ohio. 

Very truly, yours, 

B. E. Clement, President, 

Mr. Black. Attached to the letter which I have just made a part of the 
record was a printed circular headed "Warning" and containing a subhead 
as follows: 

" In order that the grain dealers receiving the accompanying communica- 
tion may realize the menace which threatens their business we submit the 
following recapitulation of official figures and statements furnished the * Ameri- 
can Cooperative Manager* by the United States Grain Growers (Inc.) and 
published in its issue of October 25, 1921." 

The statement then recites some figures as to the increasing number of 
farmers and farmers* elevators that are signing contracts to market their 
grain through the United States Grain Growers' organization. 

(The circular referred to is as follows:) 

WABNINQ. 

In order that the grain dealers receiving the accompanying communication 
may realize the menace which threatens their business, we submit the follow- 
ing recapitulation of official figures and statements furnished the "American 
Cooperative Manager" by the United States Grain Growers (Inc.), and pub- 
lished in its issue of October 25. 1921. 

The United States Grain Growers (Inc.) have secured the signatures of 
18,750 farmers to the five-year exclusive selling contract put out by it. 

During the week beginning October 17, 1,713 farmers signed the. exclusive 
selling contract. 

Elevators signed up by the United States Grain Growers (Inc.) now num- 
ber 570. 

In the State of Illinois 5,284 farmers have signed the five-year exclusive sell- 
ing contract of the United States Grain Growers (Inc.). 

In McLean County alone 1,151 farmers have signed up. 

In Hancock County 83 farmers were signed up in 6 days. 

In Champaign County 20 elevators were signed up in two weeks. 

In Nebraska 2,814 farms and 135 elevators have been tied up by the ex- 
clusive selling contract. These exclusive selling contracts cover 400,000 acres 
of land and a producing capacity of 8,000,000 bushels. 

In Oklahoma more than 1,700 farmers have been tied up to the United States 
Grain Growers (Inc.) by means of the five-year exclusive selling contract. 

The campaign to secure members and to tie up acreage and elevators is now 
on in Iowa. The northern section of that State is now being canvassed by 

12 solicitors. 

The United States Grain Growers (Inc.) campaign for members, acreage, and 
elevators in Minnesota is now being organized and will soon be in full swing. 

The figures show that since the date of the Grain Dealers* National Asso- 
ciation convention in Chicago, October 3, 4, 5, 5,000 farmers have signed the 
United States Grain Growers (Inc.) five-year exclusive selling contracts. 
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If these figures mean anything they mean that if your business is to be 
saved to you there is work to be done — ^work which you, as an individual, can 
not do. Your subscription will help do it. 

Mr. Black. Now in answer to Dr. Ladd's question as to whether the Minne- 
apolis people decided to do something among themselves or whether some of 
the other grain exchanges decided to do something themselves and not work 
through the Mansfield committee, I have here a circular letter signed by the 
educational committee of the Grain Dealers' National Association, Omaha 
Grain Exchange, Omaha, Nebr. I said a little while ago that a fund of $5,000 
was voted in Omaha, but not more than $3,000 of that money was collected 
and only a part of that was turned over to the Mansfield committee, the bal- 
ance was to be retained for use in their regional work. This must be some of 
their own publicity material. It reads as follows: 

** In your mail recently you have received a circular letter, the second para- 
graph stating that a gigantic movement has been launched by the Grain 
Dealers' National Association against the United States Grain Growers (Inc.), 
but which in results will be against every single farmers' movement of every 
kind, in the country. 

** We desire to take issue with this statement as it is not a correct statement 
of facts. There will be no effort made on the part of the Grain Dealers' Na- 
tional Association to fight farmers' cooperation, but the campaign of education 
which is being put on by this association is for the purpose of educating the 
farmer regarding the handling of grain through his nearest terminal markets ; 
also to give him any information he desires regarding the various exchanges 
and the benefits they are and have been to the farmer." 

It appears, from the remarks in this circular, that the exchanges have begun 
to realize that by their attack on the United States Grain Growers in the early 
stages of their campaign they weakened instead of strengthened their case. 
Now they are trying to place themselves in a better light before farmers by 
announcing that they are not fighting any farmers' organizations, but just 
want to put before the farmers the work of the grain exchanges themselves, 
and to let them know just what the grain exchanges are doing. 

To carry this point of a changed attitude a little further, the Omaha Grain 
Exchange recently announced it was going to conduct a training school for 
Nebraska farmers, to instruct them in buying, selling, and inspection, shipping, 
and rate making. They say that the courses are to be free, and farmers may 
come to the Omaha Grain Exchange and take the course and it will not cost 
them a cent. They state in their concluding paragraph : " Nebraska farmers 
who are interested in the school are requested to get in touch with the edu- 
cational committee of the Omaha Grain Exchange. The school is free. No 
tuition is to be charged, and a corps of efficient instructors will conduct all 
classes." 

They are changing their tactics, and instead of specifically mentioning the 
United States Grain Growers, or any other farmers' organization, they are 
now trying to develop the fact that the grain exchanges are just going to edu- 
cate the farmer to what they are doing, as to the legitimate functions of the 
grain exchanges. This is a marked contrast to the attitude taken when the 
campaign first opened in June and July. 

Senator Keyes. You don't object to that, do you? 

Mr. Black. No. It is a question of how sincere they are in the latter move- 
ment 

There are some other matters that I will probably want to discuss before 
the committee, but they will come in better after testimony is taken on the other 
side. 

(The circulars referred to are as follows:) 

[World-Herald, Omaha, Nebr., Sept. 19, 1921.] 

Fabmebs Investigate Grain Mabket Methods — Lbasn by Personal Obsebva- 

TiON Good Points of Pbesbnt Mabketing System. 

Farmers^ as a rule, want to hear both sides of a question before reaching a 

decisioiL 

That is why grain growers are Inquiring into the truth regarding the present 
methods of marketing grain before making up their minds as to the practica- 
bility of attempts to start a new system. 
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Grain School for Nebraska Farmers — Omaha Grain Exchange in a New 
Venture — Details of its Workings — To Instruct in Buying, Selling, and 
Inspection, Shipping, and Rate Making. 

Nebraska farmers have seldom been criticized as to the manner in which 
they operate their farms, but much criticism has been directed toward them 
because of their laxity in salesmanship and business methods. 

Farmers of years of experience, who are experts at raising good crops, are 
helpless when it comes to disposing of them. Their laclc of knowledge of 
merchandising places them at the mercy of those who are better salesmen. 

This condition has long been deplored by the best minds in the agricultural 
field, so short courses in these departments have been established in various 
vicinities. 

To the Omaha Grain Exchange goes the credit of establishing the first grain- 
exchange school, at which the Nebraska farmer can learn all the inner workings 
of an ordinary grain exchange and be supplied with knowledge in which he 
has been woefully lacking. In the school, which will be established by the 
Omaha Grain Exchange in its large building in Omaha, there will be courses 
in buying, selling, and inspection of grain, as well as efficient methods of 
shipping and a knowledge of how to investigate freight rates, thus safe- 
guarding his shipments, as well as saving him money. 

The traffic course will be one of the important phases of the school work. 
This department maintained by the Omaha Grain Exchange has protected 
farmers tributary to Omaha from irregularities and discrimination in rates, 
so that Omaha dealers have always been able to pay full value as compared to 
other sections of the country. 

In the buying and selling classes the farmers who take advantage of the 
school will have the benefit of the years of experience in the grain business 
of those men who will direct the classes. What may have appeared vague and 
mysterious to the man who has not had this actual experience will be ex- 
plained in such a manner that the movement, handling, hedging, and merchan- 
dising of grain will be thoroughly understood. 

The school is expected to be in operation in the near future, and any farmer 
is eligible to attend. Students may enter the various classes and remain 
as long as is desired. 

Nebraska farmers who are interested in the school are requested to get in 
touch with the educational committee of the Omaha Grain Exchange. The 
school is free. No tuition is to be charged and a corps of efficient instructors 
will conduct all classes. 



[United States Grain Growers (Inc.) department of information, Lincoln, Nebr. — ^Por your 

information. ] 

Omaha Grain Exchange Invites Investigation. 

the OMAHA grain EXCHANGE REGARDS THE FARMERS OF NEBRASKA AS " COWORKERS 
in THE JOB OF FEEDING THE WORLD." SO THE PUBLICITY COMMITTEE OF SAID 
EXQHANGE HAS SEEN FIT TO EXPEND MONEY IN THE PRESS OF THE STATE TO 
" INVITE INVESTIGATION," AND CONSIDERS IT THE DUTY OF EVERYONE TO ACQUAINT 
HIMSELF WITH THE WORKINGS OF THE GRAIN EXCHANGE. 

[This advertisement appeared in the Sept. 1 issue of the Ponca (Nebr.) Journal.] 

" The Omaha Grain Exchange regards the farmers of Nebraska as cow^ork- 
ers in the job of feeding the world. The system now in operation is the climax 
of economy and eflSciency, and Jn order that you may be satisfied that this is 
true, you are cordially invited to come, or send your representatives, to inves- 
tigate in every department of the progress of your grain through this market 
on its way from your farms to the urban consumers. Omaha grain mechants 
will receive you into their offices and open to you their books, in order that 
you may thoroughly understand the baselessness of the charge that existing 
methods are * unsatisfactory ' ; that there is no ' duplication of effort,' no * lost 
motion ' in the marketing machinery, no appreciable * manipulation ' ; that no 
* wasteful ' methods exist, so that further savings would be impossible. You 
are welcome to a full initiation into e supposed * mysteries ' of the trade, in 
order that you may understand that no real mysteries exist, but that the grain 
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• 

trade as now conducted is the most thoroughly competitive of all lines of 
trade and hence is the most economically handled, bringing to the producer 
the largest possible result for his toiL Therefore, it is no doubt the duty of 
everyone to acquaint himself with the workings of the grain exchange before 
trying to replace it with an untried experiment. — ^Advertisement 46 It." 

TESTIMONY OF F. W. BOYLE. 

Mr. Boyle. I am vice president and general manager of the Federated Mar- 
keting Service, Indianapolis, Ind. 

Senator Ladd. What is that service? 

Mr. Boyle. That is primarily a purchasing organization, organized by the 
farmers of Indiana and grain dealers in that State. It is a federation of 
farmers* associations. 

If there are any particular questions that you want to ask, I will try and 
answer them. I understand I was called here to relate my experience. 

Senator I^^d. I think the committee would like to have you make a state- 
ment I understand you were present at this meeting that has been referred to? 

Mr. Boyle. I was. 

Senator Ladd. I suppose that was the subject you wanted to talk about? 

Senator Keyes. Yes ; the meeting in Cincinnati on July 27, 1921. You were 
present at that meeting? 

Mr. Boyle. I was. 

Senator Keyes. Were you there as a representative of any organization? 

Mr. Boyle. No, sir. 

Senator Keyes. Were you there on invitation from anybody? 

Mr. Boyle. I received an invitation in a general way at the millers* conven- 
tion in Indianapolis. The secretary announced at the meeting, just before ad- 
journment, that he wished everybody would come to the meeting in Cincin- 
nati on the following Monday, and I decided that that was highly interesting 
to me. 

Senator Keyes. And you accepted the invitation? 

Mr. Boyle. I accepted the invitation, without notifying them. 

Senator Keyes. All right, Mr. Boyle, you can tell us any thing that you care 
to bearing on this resolution before the committee at the present time. If you 
were present at this meeting, I should think that your experience at the 
meeting would be very interesting to the committee. 

Mr. Boyle. I arrived at Cincinnati, and went to the hotel and made inquiries, 
and such a meeting could not be learned of from the clerk. I gave the colored 
porter a dollar to show me where it was being held, and he pointed it out to 
me. There were two doors, and he said it was to be held " in that room there.'* 
I went to that room, and on the door was a placard that said to use the other 
door, and I went on to the other door, and it was an empty room used, perhaps, 
for banqueting purposes. I came back to this room that I was told the meeting 
was to be held in. I opened it and there was nobody in the room, so I sat 
down and waited. I did not wait long until a number of people appeared, 
and they all went through, not regarding the sign at all. They went right on 
through. I went in there with the bunch and sat down, and they soon called 
the meeting to order. All the faces were more or less strange to me. The 
chairman stated the purpose of the meeting. 

Senator Keyes. Who was the chairman? 

Mr. Boyle. I don't remember who was the chairman, but Mr. Mansfield was 
very active, and it appeared he had charge of the meeting. 

Senator Keyes. Did you know Mr. Mansfield? 

Mr. Boyle. I only had him identified there by their referring to him as Mr. 
Mansfield. I never saw the man before. 

They called the roll of those invited. The secretary announced that there 
were 65 representatives, or representatives of 65 of the organizations that had 
been Invited had responded and were present. There were some that had no 
representatives there. I don't remember all or a great many of the organiza- 
tions. They had the resemblance of the national association of every im- 
portant local organization, and the list as published in the Enquirer the follow- 
ing morning recalled to my mind that their names had been called, and after 
the roll call the chairman called their attention to a very critical condition ex- 
isting in this country. He referred to the hysteria of cooperative movement 
headed by anarchists, bolshevists, and that class of people. He said their in- 
fluence was leading the farmers astray, and it was necessary to combat this in- 
fluence or their interests were going to be destroyed or greatly damaged at least. 
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Senator Keyes. Whom did I understand you to say was the chairman of the 
meeting at that time and made these statements? 

Mr. BoTLE. I am not able to identify the one who made those statements. It 
was the man who brought the meeting to order, and he was a stranger to me. 
But I presume he was the authorized chairman as it was published in the 
literature at the time. I forget what his name was. 

Mr. Black. Was it Reynolds? 

Mr. Boyle. No; it was not Reynolds. It was an Illinois man, if I am not 
mistaken. I could not say positively who it was. 

He pointed out to the meeting that it was very important that they take 
some active steps to fi«ht this thing. He said that it had taken the form 
of special legislation as well as commercial activities, and that there was a 
real menace from that source; class legislation was being asked for; and he 
even mentioned the fact that there was a contention for a law denying the 
importation of farm crops into this country. He said there was a law in 
demand, or a demand for a law, to legalize and define cooperative marketing, 
and that law, if enacted in the form which the self-styled agriculturists, as 
he called them, wanted it, would permit cooperative institutions to use our 
terminal markets in grain and live stock, as well as some of the other termi- 
nal markets, for farm products; and he appealed to the people present to 
seriously consider their personal interests in combating a thing like this. 

There was a sort of round-table conversation held, where they just dis- 
cussed it, and different people were called on. One man, I think from Boston, 
interested in the hay and grain business, recited how his grandfather and his 
father had built up a great hay market and he had inherited it, and up until 
18 months prior to that had been very successful ; that with the advent of the 
direct marketing of hay his business had slipped away from him until he did 
not have anything scarcely to speak of in the way of a hay market. 

A good many of those present were emphatic in their denunciation of the 
farmers* cooperative marketing system that would permit the entrance of 
cooperative marketing to the terminals. They appeared to agree with the 
chairman in what he said about how it threatened their interests. 

It was suggested that a resolution be drafted, and it would possibly be bet- 
ter to have resolutions showing their attitude toward these things so that 
it would make the proper impression on the public. The committee was 
appointed and instructed to draw up two sets of resolutions, one for the press 
and the other set of resolutions to deal specifically with their campaign 
and method of carrying it out. 

The committee drew those resolutions. They were brought in and approved 
by a unanimous vote of those present. In taking the vote many of the dele- 
gates present arose to say that they were not binding their organizations; 
that they were merely expressing their own desires in this matter, as they 
were not present as authorized representatives of their particular organiza- 
tions. Perhaps 10 or 15 made similar statements. It was decided, I think, 
unanimously, that they should send their committee back to change some 
wording of the resolution, and while they were back considering that they 
were discussing this $250,000 fund to combat this hysteria of cooperative 
marketing, and it was moved and seconded and unanimously carried that 
there should be a fund raised to combat this movement, and they decided the 
least possible amount that they could get along with was $250,000, and that 
was the minimum which they would attempt to raise. They recessed then 
for a little while, just to discuss among themselves, while this committee was 
considering the resolution. They fell into little groups, like we are here, and 
I dropped into a group of four. Including myself. We put our chairs together, 
and I said, "How do you think you will get along In raising this $250,000?" 
One of the feUows said, ** Well, I don't know whether we can raise it or not. 
It is pretty hard to raise money." Another fellow said, " We will just have to 
raise it, that's all. You fellows will have to come across." 

One of the group pricked up his ear at the sound of my voice, and turned to 
the party who sat next to him, and one of that group that was spoken to 
went to the chair, and the chair came down and said to me, * Is your name 
Boyle?" I said, "Yes" He said, "Of the Federated Marketing Service?" 
I said, " Yes." He said, " We are so glad to see you. We have been looking for 
you all day. We heard you were to be here, and we want you to speak to us." 
I had reasons to believe that that was not what he wanted. I had reasons to 
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believe he wanted to identify me as a stranger, perhaps unfriendly to their 
taking that attitude. I didn't care to be identified, yet I didn't want to be 
balled out at the meeting, and I thought the best thing to do was to let him 
have his way and introduce me. I also thought if I did not let him introduce 
me I would not sit out the rest of the meeting, and I thought I could say 
some things to them that would be appropriate. So he introduced me, and I 
took the occasion to state to a certain group that the cooperative marketing was 
not a hysteria, but in my opinion was just a symptom of a disease that I did 
not think they needed $250,000 to cure; not unless they had permitted the 
injustice to go on so far that it could not be stopped in the way former 
cooperative movements had been stopped. I said I thought if they would 
remove the injustice that the farmer felt was being done him, perhaps, the 
farmer would forget about distribution and devote his time entirely to produc- 
tion, as he had always done in the past, and I told them also that I was sur- 
prised to learn that we had anarchists in this country ; that I thought that they 
were confined largely to certain organized groups of labor, but later we were 
alarmed to find that perhaps they had gotten into some sections of our country 
where there were organized farmers; that last week I was greatly alarmed 
to find that apparently that same class of people, self-styled leaders, had 
gotten into the organized business interests of the community ; that- I did 
not feel that we had to seek out socialistic leaders, self-appointed, self-styled 
leaders, to appear before us and conduct our business, when they threatened 
to destroy our country by preaching socialistic dogmas and anarchy; and I 
said, " I have no fear that the men here will do the right thing with them ; 
you will kick them out." 

I want to sa^ right in that connection that I was led to do that because it 
was apparent that those men brought there by this committee were not at 
heart men who would do things that would be an injustice to anybody, but 
they had received some virus at this time when business was bad ; they wanted 
to help themselves, but didn't know just how. They were being led astray. 
I had heard at this meeting how they intended to handle the psychology of * 
the farmer. The situation there was about the same between the farmer 
and those men gathered there, and I told them that I could apply the same 
psychology there and perhaps these fellows would not support their view. 

The chairman twisted and squirmed and did not want that sort of thing 
to go to the audience. He coughed, but I paid no attention to him. I went 
right on, determining to continue until he called me down, as he did after 
a while. A very important matter of business procedure arose, and he was 
sorry to interrupt and all that. 

After they had called on the committee to report with their resolutions, 
the chair got up and announced that those resolutions were so radically wrong 
that he would take it upon himself to send the committee out to draft those 
resolutions in such a way that they could not be misconstrued; that they 
would not give a wrong impression to the country, or show any signs of any 
desire to do any injustice to anybody. His instructions met every desire in 
my heart, as I expressed it. 

They discussed at this meeting the manner in which they could most intelli- 
gently and effectually handle the campaign that they had laid out, and how 
they could best spend this money. There were varying expressions used of 
this nature; that they should make an effort first to defeat any legislation 
that would permit cooperative buying and selling in the terminal markets; 
that would define or legalize cooperative merchandising in those markets; 
that they should give some attention to the leadership in Washington and in 
the several States where county agents worked, and attempt to secure the kind 
of construction that would make it impossible for county agents to pass out 
information concerning markets and marketing. A gentleman by the name of 

Reynolds, who I believe was the same Reynolds from Lafayette, Ind. 

Mr. Black. From Crawfordsville. 

Mr. Boyle. I said La Fayette, because he has a warehouse and elevator there. 
He discussed the county agents more thoroughly than anyone else present. He 
said that the National Grain Dealers' Association and those allied with it in 
whatever capacity had totally overlooked the damaging influence of the county 
agents in the past ; that they would do well to consider it. should use their in- 
fluence, and should take no part in any of these movements; not even attend 
their meetings. He recited an instance that came under his observation of 
the commercial activities of county agents, and he said, "We can appeal to the 
city folks, the merchants, the bankers, and the business men in general in such 
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a way as to gain their support. We can show that their interests are at stake, 
too." 

Senator Ladd. And direct their interests against those of the cooperative mar- 
keting movement? 

Mr. Boyle. Against the county agents taking any part in the cooperative mar- 
keting. He said, *' We have been advertising in a very extensive way, but we 
have overshot the mark. We have lost sight of the farmers down there, and the 
country paper, and we can spend some of our money very effectually," he said, 
''in advertising to the farmers and the merchants and the bankers in the 
county papers. We can express our desires in this matter and our position," 
which he thought was a very honest and legitimate one, '* and it would be an 
effectual way to spend the money." 

Now, there were others present who took up the farmer, and they discussed 
him and his peculiarities. I remember one gentleman said that the farmer's 
nature was such that they could win him away from any of these movements, 
from allying himself with any cooperative movement. He suggested that men 
in any walk of life could be influenced to suggest to the farmer the possible 
effect of this movement and the dangers to him. He said, " If you send a man 
down into a county and he learps that there has been a cooperative store down 
there and it has gone out of business, he can hunt around and find that some 
fellow's father or grandfather lost $25 in that store, and he can go to him and 
suggest to him during the conversation that they are trying to do the same 
thing." He said, " You can meet them in a casual way in town and discuss the 
weather and other things, and then bring up this topic, that there is a big co- 
operative movement going through the country, and you doubt the wisdom of 
anybody interesting themselves in it. I have known farmers to put their money 
in cooperative stores and lose it, and suggest that * perhaps your father or your 
grandfather has had that experience.' Now," he says, "gentlemen, that man 
may be game enuogh to buy a team of horses when a recently purchased team 
laid down and died suddenly, or he might be game enough to buy another car- 
load of hogs where cholera has killed a recent car, but he is not game enough 
to put $10 in a United States Grain Growers' contract when his grandfather 
lost $25 in a cooperative store a few years ago." 

Now, that seemed to be the opinion of a great many of those who si)oke; 
that it was a fertile field for activities, and it was pointed out that they would 
do well to not only discourage investment in this by citing previous movements 
but that they should try to take advantage of his suspicions of his fellow 
men and of his own people, pointing out that he was of a very suspicious 
nature. I would like to say that I believe they have been more active along 
the line of taking advantage of the knowledge they have of the farmer than 
they have in the legislation. There is that movement afoot. I have seen 
stories circulated and rumors about people who were handling the cooperatives 
that led me to believe that it really was an organized effort. Unusual interest 
taken by bankers and attorneys in spreading propaganda has indicated to me 
that there was a well-defined movement afoot. I have seen bankers whose 
actions were such as to lead me to believe they were trying to intimidate 
leaders. I refer particularly to bankers who had always been willing and 
anxious to make loans even for speculative purposes, such as cattle, up to 
seven or eight thousand dollars to the director of the United States Grain 
Growers for the State of Indiana, James Mason. Those banks indicated to 
Mr. Mason, as soon as he became allied with this movement, that he should 
reduce his borrowings from their institution down to $1,500. He did so, being 
a director in one of them and stockholder, I believe, in the other and a large 
depositor in those banks. 

I have seen attorneys take the contracts of the United States Grain Growers 
and discuss them with leaders interestingly at every opportunity ; spend hours 
and hours; and I have seen one attorney in particular go about the State, 
not being on some of the programs, who would maneuver to get on the program. 
Some one would ask for him, and he would discuss the matter. He had been 
a State official. He had farmed some 700 acres of land. He was elected 
treasurer of a guaranty fund of the Federation of Farmers' Associations at 
one time. I saw that man maneuver to displace other speakers on the program. 
I have in mind having been called to address a particular meeting in one of 
our counties, and I had to travel something over 100 miles to get there, and 
I told them that I wished them to let me know definitely if they had to have 
me. I got a wire the day before the meeting, saying that I need not come; 
that their program was really too full anyway. This attorney appeared at 
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that meeting, and one man called for him. He went on the platform and 
tiiscussed the matter for two hours. They just kept asking him, one here and 
one there. 

Now, I say that is evidence of the carrying out of the plan which they had 
laid down before the meeting at Cincinnati. 

There were other men present at that meeting who discussed the advisability 
of breaking the farm groups into small warring factions. I presume it would 
"be possible to find evidence of that activity if we wanted to discuss that. 

They discussed how they could handle the banking interests of the country 
to create a sentiment against this thing. They pointed out the ease with which 
they could get the support of the banker because he had found it a fertile 
field for loaning money under the old plan, intimating that many of the ele- 
vators were really commercial banking institutions, where the bank's funds 
^'ere used. 

It was interesting to note that the leaders, not the ones that were interested 
themselves, understood the relations between the millers and the farmers 
"better than the farmer really understood the situation himself. They pointed 
out the ease with which the farmer could, under a cooperative organization, 
market his product direct to the miller, and they said, " We have had to give 
that fact careful consideration and guard against the danger of those two 
interests working hand in hand, because if they do they will eliminate the 
middleman." 

Then another one of those leaders said that there was a good opportunity 
to get hold of the leadership of the farm elevators. He said that could be 
accomplished very easily, because the manager had been schooled in the old 
way of doing business, and many of the leaders had grown up in the grain 
business in the old way of conducting it, and that there was gi'eat probability 
of success in an effort to try to win them over to their side and away from the 
cooperative movement. He pointed out that that was one of the factions that 
<?ould easily defeat any gigantic movement that could be started. 

I referred awhile ago to the use of this money among the farmers ; and Mr. 
Reynolds spoke of those farmers as doubting Thomases, to work on first, and 
when they Jiad created a doubt in their minds, they would not ally themselves 
Tv^ith the movement, and they could depend upon that farmer to spread the 
information. About all they had to do was to just get the doubter, and they 
w^ould take care of the rest of it ; they would spread it among them. 

After this little talk that I gave these people at this meeting I saw that to 
stay would only embarrass them, and I left the meeting, and one of the gentle- 
men got up and went along with me, followed me down to my hotel, and from 
the hotel he followed me on to the railroad station, and he stayed with me 
until I got my ticket and saw that I could not get back and get any more 
information. Of course, the information was given out concerning this $250,000 
«lush fund. The press agents, when they knew such a meeting was being held, 
easily got hold of more information than I could have gotten, and the clipping 
which Mr. Black introduced from the Cincinnati Enquirer has as much of that 
information as was available. They know that this meeting was in session 
^nd that there was a $250,000 fund talked of and discussed. 

Now, I don't know that it is necessary to introduce anything from these 
letters which I have. I have one, under date of January 17, from Dubois 
County Farmers' Association, showing that the thing Mr. Black referred to as 
a change of tactics was employed. This man writes our market service and 

SflVS * 

'" We have been trying to find out from our members how much fertilizer 
they need this spring, with the Intention of ordering through the federated 
marketing service. Some say that this is against the law, because we have no 
sample and the price. Please let me know if it is against the law. We would 
like to have samples, if you can, and also the different grades that we can get 
at the federated marketing service." 

The first letter that came to my desk was from one of our speakers for our 
organization, who said he had been confronted with that question for the last 
30 days — trying to intimidate these people by making false statements to them. 

I have here another called ** Flying Leaves," which shows another phase of 
their activity. It is a message that has been sent, without any signature to it, 
to all the fertilizer companies that were kind enough to transact business with 
our organization, and it contains a veiled threat. It does not say anything 
incriminating, I don't think. It reads as follows : 
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" Leaves sends the greetings of the season to all of its forbearing friends and 
its forgiving enemies, with the hope that after the holidays* illusory reveries 
are over they will get down to hard-boiled thinking, measured not by the past, 
but in terms demanded by the conditions that confront them in 1922. The 
past is good to remember only for the correction of our blunders therein. If 
we correct those, our present and far-away realizations will more than com- 
pensate for effacing from our memory the refreshing waters that have gone 
over the race. * Merchandising ' as secret price cutting, along with all of the 
other venerable and hoard antiquities of the trade, has been scrapped. ' Good 
reasons ' for their resumption will not again be heard. Reasons hereafter for 
commercial philandering must be * real reasons.* To take volumes of bagged 
business at cut prices, or furnish acid phosphate to pikers for the same pur- 
pose, because * if you don't some one else will,* may be a * good reason,* but back 
of that is the * real reason,' which is that we wish to displace another's ton- 
nage with our own. In the very nature of standard or domestic products, 
where the character and formula of one manufacturer is so like another, all 
goods, without any approach toward a price agreement, must in the nature of 
things be sold at practically the same prices, whether they bear a reasonable 
profit or no profit at all. * Spotting * prices downward is like any other most 
deadly contagion, they will not stay * spotted.* Each of us will get practically 
the same* profit on his goods in 1922 as others do, or he will get a great deal 
less than he wishes to take. *The race is not always to the swift nor the 
battle to the strong.' Table stakes will be the order of 1922 if the venturesome 
players wish the game that way.*' 

Now, that letter went to those manufacturers who had dealt with us. They 
are getting others, they tell me, of the same tone. 

We have one here that was sent out to the farmers of Morgan County, 
Ind., that says, "What Morgan County (Ind.) farmers think." It does not 
show anything that would suggest that the grain interests were in any way 
back of it. It just wishes to remind the farmer to be careful in his business 
transactions, and the whole essence of that, as it bears on this case, is included 
in one sentence here: 

"If the Government can exercise its power to fix prices and -protect one 
class of people, it certainly has the same right and same power to protect 
another class.'* 

(The letter referred to is as follows:) 

WHAT MOBGAN COUNTY (IND.) FABMER8 THINK. 

Morgan County ( Ind. ) farmers are typical of their class ; they are American 
through and through and believe in high American standards of living. 

Most of them vote the Republican ticket and are proud of it ; they believe in 
the principle of protection of American labor and American industry, but they 
have begun to wonder why this principle of protection can not be universally 
applied, so that all may participate in its benefits. 

Morgan County men are reasonably clear thinkers and are not easily led 
astray by demagogues and radicals, and they think they know what is the 
matter with business. 

The papers are full of news about exports and foreign exchanges; the for- 
eigner's requirements and the foreigner's ability to pay. Little is said, how- 
ever, about domestic exchange or the ability of our own people to pay. 

The Morgan County farmer is unable to exchange his product on an equitable 
basis for the products of the labor of the railroad, mine, and factory. The 
factories have no business ; dull times and suffering prevail in the city. 

If domestic exchange can be made equitable, factories will resume and 
products will be consumed, and business will proceed in sufl[icient volume to 
provide a living for everyone. 

Domestic exchange is not equitable, and will not be, as long as we have in 
this country classes preferred and protected by the law and other classes 
without such protection. 

For example, we have railroad wages and conditions of labor fixed by law ; 
the railroad rates are fixed by law suflficiently high to pay these wages and to 
pay a fair return on the present value of the capital invested, which, of course. 
Includes the unearned increment. 

The farming class, directly and indirectly, furnish one-half the tonnage hauled 
by the railroads; the farmers of the country feed and clothe the great army 
of railway workers with wheat, meat, and wool produced and sold in compe- 
tition with the cheapest labor in the world. Is this fair? • 
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The price of railroad wages and railroad rates are fixed by Government 
agencies, and the price of the food eaten by these men is fixed in the markets 
of the world. 

The miners' wages have been fixed by Government agency, and the resulting 
high cost of coal is a contributing factor to the high cost of agricultural ma- 
chinery, and yet the farmer feeds the miner with food produced and sold in 
competition with the cheapest labor in the world. Is this fair? 

Then we have the products of the factories of manufacturing America pro- 
tected by a tariff laid on imports. This tariff enables the factory owners to 
pay wages that will support and maintain the high standard of American 
living. The American farmer feeds and clothes these factory workers and 
pays dividend on the capital invested with food produced and sold in com- 
petition with the cheapest labor in the world. 

Then we have ships and sailors, and the Government takes them directly 
under its wing. It is admitted that we can not manufacture ships as cheaply 
as Great Britain; by law, we say, that living and working conditions aboard 
ships shall be maintained at high expense, making it impossible to sail ships 
in competition with Japan and Great Britain. To take care of this situation 
the Government now proposes a ship-subsidy bill, which will equalize the 
conditions. 

The products of the farm will furnish a large portion of the tonnage to be 
hauled by the subsidized ships, but this tonnage of wheat and meat must be 
sold in competition w^ith the cheapest labor of the world. 

The ships, railroads, mines, and factories, directly and indirectly, engage 
the attention of at least 50 per cent of our population, and each of them enjoys 
the favor and protection of the Government in one form or another. 

The other half of our jwpulation produce the food and raw material to feed 
and clothe the above-mentioned preferred class, and they produce their food 
and clothes in competition with the cheapest labor of the world. 

Is this arrangement fair and equitable? What is the answer? 

Unless the Government can extend the scope of its protecting laws so that 
all classes benefit, we must, of necessity, develop a peasant class, who will be 
satisfied with a bare existence, and the home market for manufactured goods 
will be destroyed. 

Our factories will then be compelled to seek foreign markets for their goods, 
which will then be sold in competition with the cheapest labor in the world, 
and the American standard of living will be reduced accordingly; then the 
American farmer will be able to get his supplies on an equitable basis, and, 
theoretically, everyone should be happy, because things are equitable and the 
law of supply and demand controls. 

However, this method is a long process ; it means a tearing down and leveling ; 
encountered resistance and turmoil will prevail. 

The easy way is for the Government agency to fix the price for domestic 
use of the farmers' staple products. 

The farmer will adjust his operations to supply only the domestic demands, 
or he must sell his surplus abroad for whatever price he can get; the surplus 
must be disposed of or else they must produce no more than is required here 
for domestic use. 

The manufacturers have pursued this policy for years. Steel rails, steel 
nails, machinery, sewing machines, watches, etc., have been sold abroad when 
the domestic demand has been supplied at prices 30 to 40 per cent less than 
goods command in our domestic trade; there is no reason why the farmer 
should not pursue the same plan. 

Our exportable surplus of foodstuff is only a very small per cent of the 
total produced, and this is sold in competition with the cheap labor of India, 
Russia, South America, and Australia, and the price so fixed is the price for 
our domestic demands. 

If the Government can exercise its power to fix prices and protect one class 
of people, it certainly has the same right and same power to protect another 
class. 

** Our country can not exist half slave and half free." Which shall it be? 

Mr. BoYUB. I Introduce that to show that they were trying to have us shy 
at big things and take up some price-fixing program. 

Now, at Camden, Ind., under date of December 20, 1921, there is this little 
folder that was gotten out by one Horace S. Case. I don't know Mr. Case, but 
every farmer in that district, so I am informed, received one of these in his 
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mail box. It is so ridiculous that the local papers called us to find out if they 
would be justified in giving publicity to the charges that were made, showing 
their endeavors to prejudice the minds of the membership against their leaders, 
and making false statements with a recklessness that is peculiar to some of 
these fellows. I will not take your time to read that. 
(The pamphlet referred to is as follows:) 

TO THE FABMEBS, FEEDERS AND FRIENDS OF HUMANITY, AND ALL WHO HOLD DEAR 
AT HEART THE WORLD*S INHABITANTS, INTEREST AND WELFARE. 

Camden, Ind., December 20, 1921. 

Dear Sib : The farmers and business interests to-day are in a more dangerous: 
situation than the man between the devil and the deep sea. Farming and busi- 
ness is between trust greed control and red hell. Many of the ones employed 
by farmers* clubs as officers are under the trusts' control, and many of them are- 
not aware of the fact. 

If many of the influential farmers could look behind the curtains and see 
who were piloting the craft they would not believe their own eyes. They should 
organize a committee to investigate and learn how many of their dollars have 
been wasted by fast living, pleasure trips, and general carousals. Salaries from 
$2,500 for favored kids up to $15,000 and expense account of many thousands for 
the leading ones that are piloting the squandering process. 

It is a fact that should of been plain to all, one to two years ago, that the 
farmers would experience a serious attack of stomach trouble in the near 
future, and millions of dollars have been added to the bankruptcy account of 
agriculture. 

The unsophisticated farmer is more submissive to the halter without a ring: 
than a bull with that all-important equipment attached. 

I wish to suggest here that it will take, require, and have to receive some very 
drastic control of the farmers' club organizations to extricate or pull them out of 
the hole and mire in order to accomplish any real lasting benefit or enhancement 
of their interest through the farmers' club organizations. 

The ones responsible for squandering or spending of so many millions ot 
dollars of bankrupt agriculturists' hard-earned dollars should be relieved of 
any responsible position hereafter. They were informed of the consequence 
and storm that would be sure to result from this outrage for the squandering 
by dividing up for each and every one of the favored few, salaries of 5 or 10 
times what their ability of learning and experience would command or justify. 

I will give names of a few of the favored gentry : 

J. R. Howard, president of farmers' organization, $15,000 and $3,000 for ex- 
penses: John G. Brown, president, $10,000 and expenses; Everett McClure^ 
$8,000 and expenses ; C. H. Gustafson, president, $16,000 and expenses ; Frank 
M. Myers, secretary, $12,000 and expenses; William G. Eckhart, treasurer, 
$15,000 and expenses; U. L. Burdick, assistant counsel, $7,500; Clifford Thorne, 
general counsel, $15,000 and expenses; Lee Mosier, director of information,. 

$6,000. 

Organizers, $300 per month, traveling in parties of 10, making $3,000 a montk 

for nleasure trio. 

And after the offices were allotted arid salaries adjusted there seemed to be 
some question as to where they would obtain this trifling amount of dollars, 
and some very necessary mind and brain power in time of need were sought 
to relieve the trouble and seek a loan of $1,000,000 was the plan devised by those 
brainy employees. 

How well they succeeded or successful they were perhaps some of those busy 
brainpower minds can explain. 

When one of these gents does not measure up to the standard or expectancy 
there seems to be no other alternative only to dig up and continue to fork over. 
He is a leach for the future generation to cope with. 

Where and what were these very valuable officers and employees of the 
farmers' clubs at the time the railroad corporations were working for the pass^ 
age and succeeded in their effort of passage of a bill virtually adding from 
$80,000 to $100,000 to the tax duplicate of the State of Indiana for erecting, 
sign boards at railroad crossings, an expense that should be borne by the rail- 
roads the ones responsible for the cause of the danger sought to protect, and 
where were they at the time the railroad corporations were working for and 
did succeed in the passage of a bill creating or permitting freight-rate Increase 
to the tune of over $1,000,000,000 a year. At that time some assistance was granted 
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by the railroad corporations to obtain excursion tickets to the coast and Canada 
for the ones that should have been looking after and protecting the people's 
interest from the railroad corporative greeds. 

And all this time the side and terminal tracks were lined with Idle cars, both 
empties and cars storing profiteers' goods, that were being held for raises and 
speculation; the cry went up from all railroads and speculators: "No cars," 

which was a d d lie, and the ones so anxious to help circulate the lie were 

equally guilty, and officers that were employed to protect the farmer's interest 
and neglected to should be held equally guilty with leaders of the steal at the 
time. 

All agricultural products could have been sold for prices higher than ever 
known, and afterwards were marketed at 25 per cent of that price, and bank- 
ruptcy of the farmers was the result. 

During all the time that they were singing that outrageous lie notice that 
they must either move the agricultural products or pay for the goods without 
any more polafoxing there was more than one way to handle those thieves, and 
many that were supposed to be looking after the farmers' Interest, were double- 
salaried grafters. 

Damage suits with bankruptcy proceedings should have been instituted imme- 
diately requiring moving of said products. 
Respectfully, 

Horace S. Case. 

Senator Ladd. Do I understand that they are federated together? 

Mr. Boyle. Yes, sir. 

Senator Ladd. And for two years they have been so federated? 

Mr. Boyle. Yes, sir. 

Senator Keyes. Just a word in regard to this meeting in Cincinnati. Was 
there anything done while you were there toward actually raising any funds? 

Mr. Boyle. No, sir. 

Senator Keyes. No subscriptions were made, or anything of that sort? 

Mr. Boyle. No. 

Senator Keyes. Was the same man presiding at the meeting when you ad- 
dressed the meeting as presided at the opening of the meeting? 

Mr. Boyle. Yes, sir. 

Senator Keyes. Ancl you do not know who that man was who presided? 

Mr. Boyle. No, sir. 

Senator Keyes. Can you give us the name of the man who came with you 
after the meeting to the hotel and from the hotel to the station? 

Mr. Boyle. No, sir. He had taken no active part, and I had no way of iden- 
tifying him at all. 

Senator Keyes. Was there any roll call taken on the vote as to the adoption 
of the resolutions in the form in which they were introduced? 

Mr. Boyle. I am not positive. My best recollection is that there was a roll 
call on those resolutions, and also on the motion to raise this fund, or that 
created this $250,000 fund. 

Mr. Boyle. I feel it unnecessary to introduce again this copy of the Cincin- 
nati Enquirer, since you have that. 

I believe that is all, unless by way of explanation you want to ask for some 
other information. 

Senator Ladd. Are you a member of the Farm Bureau? 

Mr. Boyle. Yes, sir; and a member of the Indiana State Grange and have 
been its State lecturer. 

Senator Keyes. Have you always lived in Indiana? 

Mr. Boyle. For thirty some years. 

Senator Keyes. All your life, or most of your time has been devoted to agri- 
cultural interests during the last 30 years? 

Mr. Boyle. I have had a little experience in the buying of fertilizer, which 
has led me out into the selling side of it once. I at one time traveled for one 
of our companies buying and selling fertilizer locally and on the road for them 
at one time. But farming has been my life-time occupation. I have lived on 
a farm all my life until September 13th of this year, and when my work is 
done in this I will go back to the farm, because I do not want to live any- 
where else. 

Senator Keyes. How old an organization is the Federated Marketing Service? 

Mr. Boyle. The Federated Marketing Service itself is now in its second 
year. It grew out of the joining together of the purchasing agencies of the 
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Indiana State Gran^, the Fanners Elevators of Indiana, a State organization 
that has been doing contract work, making contracts for the elevators, and the 
Federation of Farmers Associations. Those three constitute the official make- 
up of the Federated Marketing Service. 

Senator Laod. You are quite positive that was the amount that was sug- 
gested— $250,000 ? 

Mr. BoYus. That was to he the minimum. It was stated that they should not 
stop at that amount. There was a real need for more, but they could not get 
along with less than $250,000. 

Senator Ladd. These circulars that were sent out, most of them were the 
result of that organization? 

Mr. Boyle. I feel that they are the result of it. 

Mr. Black. I might add there, Dr. Ladd, that the office of the special 
executive committee charged with carrying on this program against the United 
States Grain Growers and farmers cooperative movements In general was 
opened in Chicago right after the Cincinnati meeting was held. This office was 
located in the Western Union Building, in which building is also located the 
office of Bartlett, Frazer & Co., the firm that Mr. Mansfield was associated with. 
All of the posters and letters and press material were sent out from his office, 
as were the speakers who went around to farm communities and discussed the 
program. 

Senator Ladd. The business was first conducted at Chicago after that meet- 
ing, and then later they discontinued the office? 

Mr. Black. Yes, sir. There was an office in Chicago right after the Cin- 
cinnati meeting. 

Senator Ladd. Who were Bartlett, Frazer & Co. ? 

Mr. Black. Bartlett, Frazer & Co. was one of four large firms that owned 
public elevators in Chicago. They are also a large warehouse, doing both a cash 
grain business, and a large amount of speculative business. 

Mr. CouLsoN. I would like to enter the appearance of Thorne & Jackson for 
the American Farm Bureau Federation, and United States Grain Growers 
(Inc.). 

(At 11.10 o'clock p. m. the hearing was adjourned subject to the call of the 
chairman.) 
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SATUKDAY, JANUABY 28, 1922. 

Uniths) States Senate, 
Subcommittee of the Ck>MMiTT£E on Agbicultxtbb and Forestry, 

Washington^ D, C. 

The committee met, pursuant to call, at 11.15 o'clock a. m., in room No. 200, 
Senate Office Building, Senator Henry W. Keyes presiding. 
Present: Senators Keyes (chairman) and Ladd. 
Senator Ladd. Mr. Snyder, do you care to be heard first? 
Mr. Snyder. Yes, sir. 

TESTIMONY OF RATiPH SNYDEK. 

Senator Ladd. Give your name, address, and occupation. 

Mr. Snyder. Ralph Snyder, Manhattan, Kans. I am a farmer and president 
of the Kansas State Farm Bureau. 

Senator Ladd. You are familiar with the resolution that has been introduced, 
and any information that you have you can give in your own way and proceed 
as you like. 

Mr. Snyder. The resolution, as I understand it, is for an investigation of the 
alleged $250,000 slush fund which was supposed to be raised to fight the organi- 
zation known as the United States Grain Growers (Inc.). 

Out in my section I find that when this proposition was first brought up 
a great many newspapers — dailies and the farm press — carried full-page adver- 
tisements attacking the United States Grain Growers. Their methods seemed 
to be to prejudice the minds of the people against this organization, alleging 
that it sought to upset economic laws — the law of supply and demand — to fix 
the price on grain, to organize a policy, and all that sort of thing; and wound 
up with warning against the socialistic tendency of this organization, alleging 
that we are socialistic. This we claim to be unfair, in that it has no socialistic 
tendencies, that it does not seek in any way to upset economic laws, and es- 
pecially the law of supply and demand, but rather to keep that from being 
upset, as we claim it is, to a certain extent, at the present time in grain 
marketing. 

It seems that they sent a great many large posters to all the banks of the 
country in my section, so far as I was able to find out, and to the elevator 
people. We have 700 of these cooperative elevators in Kansas. 

We claim their methods are unfair in that they seek to create a prejudice 
against cooperative marketing. We claim that our proposed plan does not in 
any way tend to be socialistic or paternalistic, seeking only to organize in a 
business sort of way. I do not know that I have any other statement to make 
unless you have some questions. 

Senator Ladd. You have referred to those who are attempting to break up" the 
cooperative movement, but you have not identified who the people are, or the 
organization. 

Mr. Snyder. These advertisements and posters were signed by the Grain 
Dealers' National Association. 

Senator Ladd. Do you know who the officers are supposed to be of that asso- 
ciation, or who the representatives are that sent out this propaganda? 

Mr. Snyder. As to the officers, I do. not know that I could state definitely, to 
my own knowledge. Their representative, Mr. Atwood, came to Kansas to talk, 
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and I heard him myself. He stated he was representing the Grain Dealers' 
National Association, and I heard him make one speech, and talked with him 
the day he made it. 

Senator Ladd. Did I understand you to say that he made remarks or charges 
that would indicate that the cooperative movement was not desirable, or that 
he was attempting to destroy that? 

Mr. Sntdeb. Yes; and his attack was on the United States Grain Growers' 
movement. He claimed that it was — I do not know that I can quote his exact 
language, but the inference that he seemed to draw, the conclusions he seemed 
to try to reach, was that it was socialistic, and that it was being led by dema- 
gogue leaders, and that it was in every way destructive to economic conditions 
and the law. 

Senator Ladd. This United States Grain Growers is what organization? 
Whom do they represent? Who are the members and officers? 

Mr. Snydeb. It is an organization of grain growers, for the purpose of 
marketing their own grain in a more economical manner than it is being mar- 
keted now through the regular channels. 

Senator Ladd. As to their members? 

Mr. Snydeb. Their members — it is a voluntary membership. They pay a 
membership fee of $10; they are incorporated as the United States Grain 
Growers (Inc.), and the membership consists of grain growing farmers all over 
the United States. 

Senator Ladd. I do not know that I have any other questions. 

Senator Keyes. When was the United States Grain Growers incorporated? 
How old an organization is it? 

Mr. Snydeb. I can not give you the exact date. 

Senator Keyes. Approximately? 

Mr. Snydeb. The meeting at which we decided to incorporate was held April 
6 and 7, 1921. 

Senator Keyes. And it was incorporated under the laws of what State? 

Mr. Snydeb. Delaware. 

Senator Keyes. Can you give us some idea as to the number of members 
of the organization? 

Mr. Snydeb. The number of members of the organization at the present 
time — the last report I saw they were in the neighborhood of 40,000, as I 
remember. 

Senator Keyes. Distributed over how many States, would you say, ap- 
proximately? 

Mr. Snydeb. I do not know that I can give you the exact numbers. One 
of the other witnesses can. 

Senator Ladd. In the Central West? 

Mr. Snydeb. Yes; Nebraska, Iowa, North Dakota, Minnesota, Illinois, Okla- 
homa, Missouri ; mainly in those States and Colorado. 

Senator Keyes. Perhaps you covered this before I came in; if so, do not 
repeat it, but did you state the object of this organization? 

Mr. Snydeb. I stated that. 

Senator Ladd. He covered that. 

Senator Keyes. That is all right, then. I did not know that. I think that is 
all I have to ask. 

TESTIMONY OF C. H. GUSTAFSON. 

Senator Keyes. Give your full name and occupation to the stenographer, 
and your residence. 

Mr. GusTAFSoN. C. H. Gustaf son ; my home is Lincoln, Nebr. ; my office at 
the present time, Chicago, 111. 

I am a farmer and president of the United States Grain Growers (Inc.). 

Senator Keyes. You are familiar with the resolution that is before the com- 
mittee? 

Mr. GusTAFSON. Yes, sir. 

Senator Keyes. We will be glad to have you make any statement . with re- 
gard to the resolution that you may care to make. 

Mr. GusTAFSON. Well, the farmers of the United States at a convention 
created a Committee of Seventeen, for the purpose of devising some means 
whereby they could market their grain in a national way. 

Senator Keyes. About when was that meeting held? 
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Mr. GusTAFsoN. July 23, 1920, in Chicago, 111., and the committee was soon 
afterwards appointed. One of the members of the committee was Mr. Ladd, and 
myself, and Mr. Snyder, who just appeared before the committee. They were 
members of the Committee of Seventeen. This committee worked for seven 
months, investigating all sorts of marketing facilities, both cooperative and 
otherwise, not only In the United States and Canada but gathered informa- 
tion from all civilized coimtries of the world, and completed its report in April, 
1921, at which time a delegate convention of 107 delegates — ^farmers — ^represent- 
ing all the different farm organizations interested in grain marketing, met at 
Chicago and acted on the committee report. 

After three days and two evenings discussion, the committee report was 
adopted unanimously, 103 out of 107 delegates being present. 

The United States Grain Growers was incorporated on April 20, 1921, under 
the laws of the State of Delaware ; a board of directors composed of 21 farmers 
was elected. Most of these men, a good many of them, being active in the 
cooperative grain-marketing movement, and some of them experienced in the 
handling of grain at local and terminal points. 

At first the opposition,' the present grain trade, did not pay much attention 
to us; tried to laugh it off; that it would not succeed, but about June 27 a 
meeting was held in Cincinnati, Ohio, and this resolution names organizations 
who were represented at that meeting. I was not present at the meeting, and 
whatever I have to say along that line of information is through the press 
and those who were there. As I have said, a resolution was adopted proposing 
to raise $250,000 to combat our movement, and some money undoubtedly was 
raised, and a committee was organized with headquarters at Chicago, known, 
as stated in the press, as the Mansfield Committee. Speakers were sent to 
different parts of the country agitating and speaking and arguing against the 
United States Grain Growers (Inc.). 

• I particularly recall that Mr. Mansfield himself made a talk at Lansing, 
Mich., and I was invited there to answer the charges that he had made, the 
charges principally being that we were a radical, socialistic bunch of farmers, 
that our movement was dangerous and not in the interest of the farmer, and 
so on, etc. Later on I met Mr. Atwood in Kansas in a debate along the same 
lines. 

A large amount of printed matter was sent out in all parts of the grain- 
growing territory of the United States, copies of which we would ask per- 
mission to file with the committee. 

Senator Ladd. I think they can be filed. • 

Mr. Gtjstafson. If they are not on file already. 

We claim that our proposition is safe and sound. It is a businesslike propo- 
sition. It is in the interest of the producer as well as of the consumer. It is 
truly cooperative in its nature, not in any way monopolistic or a combination 
that would be injurious to the American people. 

We admit that anyone has a right to defend his business, but we only ask 
that they be fair and tell the truth when they do so. I personally do not take 
any delight in knocking or criticizing the other fellow's system, knowing, 
as a farmer, that his system is not satisfactory to myself or other farmers, and 
our intention is to place in competition with the present unsatisfactory system 
something that might be better and we believe will be better. All we ask for 
is a fair opportunity to compete with the present system. 

We do not ask for privileges of any kind ; at least I am opposed to privileges 
to farmers as a class or any other class. I do not ask for any appropriation 
of money to any special class. We only ask that legislation may be had that 
will make it possible for us to compete on a fair basis, on the. cooperative basis, 
which we believe is a good, sound, economic way of doing business, handling 
farmers' products, shortening the route between producer and consumer. It 
is not a money-making scheme, It is a money-saving proposition. We propose 
to handle the grain at the necessary cost of handling grain properly, dis- 
tributing back any savings that might be made to the producers, in proportion 
to the amount of business done or furnished to the association. It is strictly 
a producers' organization— that is, only those who produce grain or receive grain 
rent can become members of this organization. It is a nonstock, nonprofit 
organization. The plan provides for the necessary machinery to handle grain 
at local and terminal points. Our aim is to get grain as directly as possible 
from the producers to the miller and the exporter. 

I do not know, Mr. Chairman, that I care to make any further direct state- 
ments, but would be glad to answer any question that I can answer. 
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Senator Ladd. In order that we may have It for the record : Before you iden- 
tified yourself with the Grain Growers* Association, you had considerable ex- 
perience in cooperative selling? 

Mr. GusTAFSON. Yes, sir; about eight years ago I was elected president of 
an organization in Nebraska, a farmers' organization, whose principal efforts 
were to develop cooperative marketing, and a number of the cooperative in- 
stitutions were established from year to year, such as grain elevators, cream- 
eries, and live-stock marketing, and some buying of the necessary things that 
the farmers need was done, a cooperative insurance company was established, 
and so on. This business amounted to millions and millions of dollars. 

Senator Ladd. Of business? 

Mr. GusTAFsoN. Of business. The last year I was connected with our live- 
stock company cooperative, we handled, if I remember correctly, $20,000,000 
worth of live-stock, charging the regular commission, and giving the regular 
service, and paying patronage dividends at the end of the year, which amounted 
to 50 per cent of the commissions charged; that is, if a shipper paid us $15 
for the selling of a car of live stock he received $7.50 in dividends at the end 
of the year. Several hundred thousand dollars haVe been paid out by that 
organization alone in the way of savings on commissions. 

The price brought by the company for its customers was as good as, or better 
than, the average prices of other commission companies and at the end of four 
years — the last report I had I think was in October last year — handled 262 
cars more live stock than the next highest farm organization in the Omaha 
yards. There are 52 commission companies there. 

Those are some of the activities I was engaged in. 

Senator Ladd. Wheat is handled largely? 

Mr. GusTAFSON. Yes; we had several elevators doing millions of dollars 
worth of business at a great saving on the cooperative plan. 

Senator Ladd. And your membership in that association — ^how many members 
did you have? 

Mr. Gustafson. Thirty-five or forty thousand. I resigned last April, when 
I became identified with the United States Grain Growers. 

Senator Ladd. What is the membership of the United States Grain Growers? 

Mr. Gustafson. A membership campaign is on, started last summer in a 
small way, and the membership now, I think, is very close to 38,000. I be^ 
lieve that I have something that I can verify here; 39,995 is our last report. 
This membership is in 11 of the principal grain-growing States, Indiana, Illi- 
nois, Iowa, Missouri, Kan^s, Oklahoma, Colorado, Nebraska, a few in Wyo- 
ming, South Dakota, North Dakota, and Minnesota. The campaign for mem- 
bership is now on in practically all the States, particularly in five of them, 
in quite an extensive way. We have nearly 1,000 elevators signed up — 9&Si 
in the last report I have. 

Senator Ladd. Would you tell us from what source this opposition seems to 
come? Do I understand that it comes from competing elevators or chambers 
of commerce, or what is the source? 

Mr. Gustafson. The principal opposition comes from the boards of trade, 
and chambers of commerce, and grain exchanges of Chicago, Omaha, Kansas 
City, Minneapolis, and others. 

Senator Ladd. Does this association do business, or propose to do business, 
through those chambers of commerce and exchanges, or what is the reason 
for this, the apparent reason? 

Mr. Gustafson. That is not fully decided. We have by resolution a permit 
to apply for memberships in these associations, but we have not done so. 

Senator Ladd. And authorization from your membership? 

Mr. Gustafson. Board of directors. 

Senator Ladd. Has there been any opposition on the part of chambers of 
commerce and exchanges to prevent farmers' cooperative organizations from 
becoming members? 

Mr. Gustafson. Yes, sir ; lots of it. 

Senator Ladd. They do not allow them to become members? 

Mr. Gustafson. I beg your pardon? 

Senator Ladd. My understanding is that they do not allow them to become 
members. 

Mr. Gustafson. That is correct; until just recently I understand the farm 
organizations have obtained memberships in the Kansas City Grain Exchange, 
but not according to the cooperative plan. It is just a straight grain commission 
firm membership. 
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Senator Ladd. What is the apparent reason for their opposition, the grain 
exchanges? 

Mr. GusTAFSoN. I have had a great deal to do with that and have applied 
for membership in grain exchanges, and as I find it the principal opposition 
is if we go in there and adopt our patronage dividend plan, they will have 
to reduce the commissions or else go out of business. That seems to be the 
reason. 

Senator Ladd. The other members of the exchange? 

Mr. GusTAFSON, Yes, sir; the other members of the exchange; in other 
words, they are fighting and opposed to this idea of patronage dividends. 
They call it a rebate. We call it a patronage dividend. 

Senator Ladd. I think for the present that is all. 

Mr. GusTAFSON. May I amplify by saying when I made application they 
told me if we would give up that idea it would be all right ; but if we wanted 
to maintain the idea of the patronage-dividend plan, nothing doing, even 
though we offered to abide by every other rule in the exchange by proving 
we were of good character and business standing, and so on; but, in spite of 
all that, they said we could not become members. 

Senator Keyes. May I inquire if any. of these applications you made for 
membership were made from August last? That was the time we passed the 
futures trading act. 

Mr. GUSTAFSON. We have not applied for membership since then. We are 
still waiting to see what the outcome will be of the Supreme Court decision 
on that law. 

Senator Keyes. Your applications were made prior to the passage of that? 

Mr. GUSTAFSON. Yes, sir. 

Senator Keyes. The activities of your present organization, the United 
States Grain Growers, is confined to grain? 

Mr. GUSTAFSON. Yes, sir ; grains of all kinds. 

Senator Keyes. I think that is all. 

Senator Ladd. If you have any other statements to make we will be very 
glad to have them in the record. 

Mr. GUSTAFSON. I can not think of any at the present time. 

TESTIMONY OF H. M. HILL. 

Mr. Hill. I am considerably handicapped in my hearing. You will have to 
speak rather directly. I do not get the sense of the meeting or the testimony 
at all. 

Senator Keyes. Your occupation and residence, please? 

Mr. Hill. I am a farmer and have no other source of income — ^live on the 
farm ; am from Ea Fontaine, Kans. 

Senator Keyes. Just tell us your own story in regard to your interest in this 
resoultion that is before the committee at the present time. 

Mr. Hill. I have direct knowledge of the propaganda that has been put out 
by our grain dealers. I am the president of a local farm organization in our 
.county, and am well acquainted with the bankers all over the county and 
with the different local grain organizations, cooperative grain organizations, 
and during the last year I know that they received letters direct from the 
grain dealers' organization warning them against cooperative organizations 
by the farmers for the purpose of selling grain. 

I saw two of these circulars myself, and heard the bankers in our county 
in an open meeting give testimony to the effect that practically all of them 
had received these letters. The two letters I saw were just general letters, 
in which they warned the business men against the idea that farmers could 
conduct this business in the same systematic and economic way that the grain 
dealers had, but the bad feature of the propaganda, from our standpoint, was 
that these letters wound up by the exact wording, ** remember the Non-Partlsan 
League." 

We object to being linked with the Non-Partisan League in any way, shape, 
manner, or torm. 

As a member of considerable experience in the organization and the help- 
ing of farmers in their organizations, I have tried for a great many years to 
steer clear of the radical element, and we realize that that is a danger to our 
real farmers* organizations, and, of course, they are trying to take advantage 
of that particular failure in farm organizations in the West. We are trying 
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to steer clear of that, and do not wish to be linked with them in any shape, 
manner, or form. *^^ 

Senator Ladd. You say that there has been a great deal of propaganda and 
attempts to prevent the farmers from cooperating. Have they succeeded in 
getting away any of your members? «=»* " 

^i^^l ^«^^*/ ^? °^T *^*°^ ^ ^^ ^^^' ^^' sir; I am not alarmed by that situa- 
o^S . i^ ^^f*l However, I wish to say in my particular section we have 
anticipated and tried to stop the effect of that propaganda. I am rather in- 
clined to think, so far as we are concerned, if the grain dealers will spend 
twice the sum for propaganda in my section, they wiU succeed in getting 
an organization of genuine farmers, for the real purpose of getting the cooi> 
eratiye effort. But, understand me, our position is this : We are just simolv 
warning our members against that and keeping them well informed, and we 
are keeping close touch with our bankers and merchants, and those who would 
naturally work against us. 

Senator Keyes. Did I understand you to say that the bankers would natu- 
rally work against you? 

Mr Hill. They will naturally work against any such an organization as the 
Non-Partisan League. That is the idea I want to give. 

Senator Keyes. I did not quite understand you. 

Do you find that the bankers are antagonistic to the work that you are tryine 
to carry on? . 

Mr. Hill. Not at all. They are distinctly favorable to us. 

Senator Keyes. They are rather helpful? 

Mr. Hill. Yes, sir; decidedly so. 

Senator Ladd. I guess that is all. 

TESTIMONY OF C. H. GUSTAFSON— Resumed. 

Mr. Gtjstafson. I want to state to the committee that this is a -strictly grain- 
merchandizing organization, composed, as I said, of farmers, regardless of who 
they are or where they belong. It is the united effort by practically every farm 
organization of any consequence in the United States. 

The members of the Committee of Seventeen were composed of representatives 
of all leading farm organizations. The 107 that met in Chicago were repre- 
sentatives of all the different farm organizations, so it is a united effort of dif- 
ferent farm organizations to develop this farmers' marketing plan, 

I do not know whether I did explain fully just the details of our way of 
going after this or developing this marketing plan. We sign up the farmers 
with the United States Grain Growers for a 5-year contract that runs to our 
local cooperative elevators, and provides that all the grain that the farmer 
sells outside of his own community — that he does not sell to his neighbor for 
feed — shall be marketed through our organization, giving him the privilege to 
market whenever he wishes. The time is not determined by us, but by the 
farmers ; nor the quantity, but is determined by him. We are to be, in other 
words, his commission firm. 

All the grain that is signed up to us, the country elevator signs a contract 
with the United States Grain Growers that they will deliver to us, leaving the 
local operation and control of the local cooperative elevator entirely in the 
hands of the local people. There is no financial responsibility assumed by the 
local elevator, and no membership. That contract is signed free of cost. The 
farmer pays $10 for his own membership for life when he joins the United States 
Grain Growers. There is no other assessment or fees of any kind. The $10 
is being used to organize and afford the necessary facilities to operate this con- 
templated plan. After it is put in operation there will only be deducted from the 
grain the actual operating expenses of the company, it being a nonstock, non- 
profit concern. 

I believe I have overlooked making that plain to the committee. 

Senator Keyes. I do not think you did state that. 

Senator Ladd. In that connection, who constitutes the officers of the Grain 
Growers, how many are there, and how long do they hold office? 

Mr. GusTAFsoN. There are 21 directors under our present arrangements. It 
is composed of actual farmers, and most of them men formerly and at present 
engaged in cooperative marketing work. They are selected from all principal 
parts of the grain growing States, where grain is principally grown. 

The first board was elected last April, and serves until the 21st day of 
March this year, when the first board retires. The new board selected at 
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that time will be elected, half of them for a term of one year, and half for a 
term of two years. The members meet at their local shipping point in the 
early part of February to select the delegates to go to the congressional dis- 
tricts, with as many votes as there are members in that community. At the 
congressional district meeting these delegates select one delegate to go to the 
next meeting at Chicago, representing the membership of that congressional 
district with as many votes as there are members in the congressional dis- 
tricts, so that every farmer belonging to the congressional district has a voice 
and vote in the election of directors and determining the policies of the 
organization. 

If a farmer who has joined and become a member should quit the farming 
business, he automatically goes out as a voting member. He does not have a 
vote, but if he should go back into farming, he comes back and is a member, 
his membership being renewed without any extra charges. 

Senator Ladd. I think that is all the questions I have. 

Senator Keyes. Do you have a copy of the contract? 

Mr. GusTAFSON. Our attorney will be on the stand, and he will take up the 
contract question. 

Senator Keyes. I would like to have a copy put in the record. 

Mr. GusTAFSoN. Mr. Thorne will appear before you. 

TESTIMONY OF CLIFFOBD THOBNE. 

Mr. Thobne. My name is Cliflford Thorne, of the firm of Thorne & Jackson, 
Chicago. I am general counsel for the United States Grain Growers (Inc). 

Senator Keyes. You are familiar with the resolution before this committee? 

Mr. Thobne. Yes, sir. 

Senator Keyes. We will be very glad to hear you make any statement that 
you desire to make. 

Mr. Thobne. You have been conducting several hearings that I have not had 
the privilege of attending. I feel that I might cause duplication in making a 
general statement. 

I might, in a few sentences, relate my connection with the work, and present 
a copy of the contract, and leave it with you. 

Senator Keyes. Very well. 

(The contract referred to is as follows:) ' 

U. S. Gbain Gbowebs (Inc.) 
COPY of elevatob company contbact. 

This agreement made and entered into this day of , 19 — , be- 
tween the IT. S. Grain Growers (Inc.), a nonstock, nonprofit corporation duly 
organized and existing under the laws of the State of Delaware (hereinafter 

referred to as the U. S. Association), party of the first part, and the , 

a corporation (or) association, duly organized and existing under the laws of 
(hereinafter referred to as the Elevator Co., unless otherwise specifi- 
cally indicated), party of the second part, 

Witnesseth : 

In consideration of the mutual obligations of the respective parties hereto, . 
of similar obligations between other elevator companies and the U. S. Asso- 
ciation, of the expenses incurred and to be incurred by the Elevator Co. in 
providing local facilities for weighing, grading, storing, handling, processing, 
and shipping grain ; of the undertaking on the part of the U. S. Association 
to provide competent statistical, financial, and other expert assistants, to 
establish crop and market news-gathering agencies, and to acquire the use 
of marketing facilities for the purpose of providing an efllcient cooperative 
marketing system for grain for the purpose of providing the producers with 
better credit and storage facilities which will tend to make possible a more 
even distribution of grain throughout the year, thereby tending to stabilize 
prices ; and in order to reduce waste in handling, to encourage a more efllcient 
production, to reduce transportation costs by more direct shipments from points 
of origin to centers of consumption, to make less frequent and violent fluctua- 
tions in prices due to speculation, and to reduce the excessive costs occasioned 
by the present wasteful, uneconomic system of marketing the grain crops of the 
United States. 
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Now, therefore, said parties agree as follows : 

Section 1. The Elevator Co. agrees to market through the U. S. Association 
all the grain committed to it for sale or shipment by members of the U. S. As- 
sociation (hereinafter called the growers) under the terms of a contract be- 
tween the said growers and the Elevator Co. (hereinafter referred to as the 
growers' contracts). 

Sec. 2. The U. S. Association agrees to endeavor to sell said grain directly^ 
or otherwise, to millers, manufacturers, exporters, or others within or with- 
out the United States at the best prices obtainable by it under market condi- 
tions, in accordance with the terms of this contract. 

Sec. 3. Any grain from growers covered by this contract that is in possession 
of the Elevator Co. and unsold upon the effective date hereof may be committed 
for sale under this contract. 

Sec. 4. The U. S. Association shall make rules and regulations for standard- 
izing the manner of keeping warehouse and elevator records and accounts and 
for making reports required by the U. S. Association ; and the Elevator Co. shall 
observe and obey all such rules and regulations and shall permit the examina- 
tion or auditing of said records, accounts, and reports by the U. S. Association. 

Sec. 5. The Elevator Co. agrees to make reasonable requests of growers for 
such crop and statistical data as the U, S. Association may desire, and to trans- 
mit the same promptly to the said U. S. Association, using such form for that 
purpose as may be provided by the said U. S. Association ; and the U. S. As- 
sociation, upon reasonable request therefor, shall furnish the Elevator Co. for 
the use of the grower, market news and other information in its possession con- 
cerning the values and market conditions of grains and related products in 
this and other countries. 

Sec. 6. The U. S. Association may make rules and regulations and provide 
inspectors and weighers to standardize the methods of weighing, handling, 
storing, and shipping of grain, subject to this contract; and the Elevator Co. 
agrees to observe and perform any such reasonable rules and regulations as may 
be prescribed by the U. S. Association not in conflict vith State and Federal 
rules, regulations, and statutes. 

Sec. 7. The Elevator Company shall report to the U. S. Association any 
lien or liens upon the grain covered by this contract, and the U. S. Association 
may, within its discretion, pay off all or any part of such lien or liens and 
deduct such payments and any costs connected therewith from the proceeds of 
the sale of such grain. The Elevator Co. shall warrant the title to all grain 
committed to the U. S. Association for sale, except to any incumbrances re- 
ported to the Elevator Co., in writing prior to the time of shipment. 

Sec. 8. Upon that grain which is committed to the Elevator Co. to be sold on 
the basis of a price to be determined from the net resale value thereof, less 
deductions for the cost of handling, the U. S. Association, within its discretion, 
may make advance payments as market and financial conditions warrant ; pro- 
vided, the Elevator Co. shall fully protect the U. S. Association against losses 
thereby. 

Sec. 9. It is expressly agreed and understood that all debts of the U. S. 
Association shall be incurred in its own name and without responsibility there- 
for on the part of the Elevator Co., except when specific authority or approval 
of the same in writing shall have been given by the Elevator Co. 

Sec. 10. The U. S. Association is exempted from liability for losses incurred 
in marketing and selling grain covered by this contract that are not due to its 
own negligence. 

The Elevator Co. shall be responsible for and charged with allowances, 
deductions, or losses made or sustained by the U. S. Association arising from 
the negligence of the Elevator Co. 

Sec. 11. Joint pools. — In consideration of the mutual obligations of the parties 
hereto, that the Elevator Co. shall furnish the necessary facilities for local 
handling and shall sell excluslvey through the U. S. Association the grain re- 
ceived from members of the U. S. Association, and that the U. S. Association 
shall undertake to supervise the joint pooling of grain as defined in the growers* 
contracts, and shall undertake to provide the facilities which may be reasonably 
necessary for the same, it is hereby agreed between said parties as follows: 

(a) The local pooling committee, as defined in the growers' contracts, or 
other duly authorized agency, shall receive, weigh, process, warehouse, and 
ship all grain committed to a joint pool by members of the U. S. Association, 
subject to orders of the U. S. Association which shall be observed and performed 
insofar as the facilities available reasonably pwmit. The U. S. Association 
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shall classify all pooled grain by variety, quality, grade, or any other com- 
mercial standard and mingle or pool said grain with grain of like classification 
committeed to the pool by others participating therein. 

(6) The U. S. Association may order the transfer of said grain to any 
elevator and direct the manner in which it is handled therein. 

(c) The U. S. Association shall undertake to sell said grain, together with 
grain of like classification and grade committed to the pool by others, at its 
own discretion in respect to time, conditions, and terms, at the best prices ob- 
tainable by it under market conditions, collect the proceeds, and shall pay over 
the net amount received therefrom, as payment in full to the authorized repre- 
sentative's 0% those participating in the pool, according to the value of the grain 
contributed by each of them, after making deductions for the cost of handling 
and such other charges against said grain as are authorized by this contract^ 
and also making such credits as may be due. 

{d) The growers under contract with the Elevator Co. under the growers' 
contracts, participating in a joint pool, agree that their grain shall be so 
mingled and that the net returns therefrom, less all. costs of handling, advances, 
and charges, shall be credits and paid to them on a proportional basis, con- 
sidering all differentials and adjustments, out of the receipts from the sale of 
all grain of like classification. 

(e) The pool shall be for a crop year, and payment shall be made from time 
to time, as rapidly as practicable, within the discretion of the U. S. Association, 
in due proportion until the accounts of the pool are fully settled. 

if) The U. S. Association may borrow money in its name on the grain 
through drafts, acceptances, notes, or otherwise, on any warehouse receipt or 
bill of lading, upon any accounts for the sale of the grain or on any commercial 
paper delivered therefor. 

ig) Losses due to failure of customers or banks and losses occurring in the 
handling, storing, shipping, or marketing of pooled grain shall be charged 
against the pool and not against the individual grower or local pooling com- 
mittee or other agency delivering the grain directly affected thereby, provided 
the said loss is not due to the negligence of the said parties delivering the grain. 

The foregoing agreement as to the handling of joint pools is severable and 
distinct from the balance of this contract ; and the terms and conditions stated 
elsewhere in this agreement do not depend upon any of the provisions contained 
in this section. 

Sec. 12. Deductions for the cost of handling. — ^The proceeds from all sales 
of graiip made by the U. S. Association shall be paid by the purchasers thereof 
to the said U. S. Association, which proceeds shall be blended into one general 
fund; and the U. S. Association shall deduct from said proceeds such uniform 
amounts or percentages as shall be deemed necessary from time to time by the 
duly constituted officers or representatives of the U. S. Association, in order to 
meet all expenses properly chargeable to the handling of such grain; and also 
certain other deductions shall be made in order to provide special funds for 
carrying out the purposes of the U. S. Association. The deductions stated in 
the preceding sentence shall be described in this and all related contracts as 
deiiuctions for the cost of handling. The net proceeds from said sales above 
advances which have been made by a properly constituted authority shall be 
paid to those entitled to the same, in accordance with the usual customs of the 
trade in handling such transactions. 

The special funds mentioned in the preceding paragraph shall include those 
deemed necessary by the board of directors of the U. S. Association for the- 
acquisition by purchase, lease, or otherwise, of the control of property to be 
used by the said association or affiliated organizations, for the retirement of 
obligations incurred in the purchase of such property or in the operation of 
the, business of the said association, for any debt due and unpaid from the 
grower to the U. S. Association, and whenever otherwise specifically authorized 
in writing by the grower ; for the creation of reserves for such retirements, for 
renewals ; and for any other expenditures which the said U. S. Association, its 
officers or agents are authorized to incur. 

So far as practicable all capital expenditures and interest charges on in- 
vestments in marketing facilities shall be incurred by self-sustaining subsidiary, 
or affiliated organizations, and appropriate charges shall be levied againist the 
grain using the facilities furnished by such organizations. All operating and 
capital expenditures which are lawfully incurred in accordance with the powers 
and duties of the U. S. Association shall be prorated fairly and justly in 
accordsnce with the judgment of the officers of the U. S. Association against 
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the grain necessitating such expenditures ; provided, however, that if the grain 
is sold on a grain exchange, and no other service of a substantial character is 
rendered by the U. S, Association, the total expenditures which shall be 
considered chargeable against said grain shall in no case exceed 1 per cent of 
its value unless the standard charge for similar service shall be more than 1 
per cent, in which case said total charges by the U. S. Association shall not 
exceed such standard charge. On other grain where facilities requiring capital 
investment are used, the maximum deductions for any one year from the pro- 
ceeds of all sales of grain to be made for capital expenditures, interest charges^ 
etc. (aside from ordinary operating, including overhead expenses) in order to 
acquire the ownership or control over marketing facilities shall in no case 
exceed 1 per cent of the value of tlie grain so handled by the U. S. Association. 
The distinction, in accounting, between capital and operating Income and ex- 
penditures, shall be in accordance, so far as practicable, with the rules adopted 
for common carriers by the Interstate Commerce Commission. 

The amount of deductions for the cost of handling, as above specified, shall be 
estimated by the board of directors of the U. S. Association, and shall be so 
established as to yield as nearly as may be a sum of money equivalent to the 
operating and capital expenditures and reserves, and such other expenses as 
may be reasonably estimated as essential to be incurred by the U. S. Associa- 
tion, and its subsidiary organizations, for the ensuing year. In case a sum in 
excess of such requirements shall be collected during any fiscal year, it shall 
be set aside, or invested to meet the obligations or needs of the future, for the 
use and benefit of the growers ; unless the same shall be relatively large and sub- 
stantial, in which case the U. S. Association may distribute all, or a part of the 
same, to its members in proportion to the grain sold through the U. S. Associa- 
tion, at such time as it shall determine. And the Elevator Co., for valuable con- 
sideration, receipt of which is hereby acknowledged, waives all right, title, and 
interest in and to any portion of such funds. 

It is understood and agreed that this contract and the contract between the 
grower and the Elevator Co. provide fully and adequately for the equitable dis- 
tribution of the proceeds from the sale of grain by the U. S. Association or its 
subsidiary organizations, and that any charges and deductions hereunder revert 
back to the benefit of the grower through his membership in the U. S. Associa- 
tion. 

The U. S. Association shall issue certificates to the Elevator Co. indicating 
the proportionate amounts of the deductions for capital expenditures and of 
the excess from other deductions attributable to grain received therefrdta ; and 
the Elevator Co. shall issue proportionate certificates based thereon to the 
member of the U. S. Association. Such certificates shall indicate a pro rata 
interest in such deductions, distributable only in the form, at a time and in the 
manner determined by the U. S. Association. The said certificates shall be 
assignable freely by indorsement, but shall not be deemed as obligations of 
the U. S. Association with definite or other maturity, and shall not bear interest ; 
and they shall not represent any obligations or rights, other than a prox>ortionate 
ownership in certain assets held by the U. S. Association, which shall not be 
separable or subject to distribution during the life of the U. S. Association, 
except at the option of the duly constituted board of directors of the U. S. 
Association. 

Sec. 13. Term of contract. — This contract shall be in force from its execution 
to June 30, 1927, and thereafter shall continue in full force and effect as to 
each of the parties hereto from year to year, until the same shall have been 
terminated by either party in accordance with the following terms and con- 
ditions : 

(a) Notice in writing of said termination must be given by such party de- 
siring the same to the other party at least 45 days, and not more than GO 
days, prior to the close of the contract year, at the end of which it is sought 
to terminate the contract. 

(&) The party desiring to make such termination must, prior to the effective 
date of the same, pay any indebtedness then due the other party. 

(c) If the foregoing conditions are fully complied with, this contract shall 
thereupon be terminated on the date named. Provided, however, that this shall 
not affect any uncompleted sales or transactions between the parties hereto, 
nor release either from any indebtedness then unpaid or hereafter accruing 
under this contract, nor relieve the Elevator Go. from its obligation to sell to 
or through the U. S. Association, nor the U. S. Association from tts obligation 
to market and sell, as the agent of the Elevator Co., all of the grain committed 
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i:o it or purchased by it from members of the U. S. Association that was grown 
•iiuring the preceding season or seasons subsequent to the execution of tliis 
•contract. 

Sec. 14. On all grain which has been delivered to and is under the control of 
the Elevator Co., and covered by this contract which the Elevator Co. fails to 
market through the U. S. Association in accordance with the terms and con- 
ditions herein stated, the Elevator Co. agrees to pay to the U. S. Association 
:and said U. S. Association agrees to accept the following sums per bushel as 
liquidated damages: Wheat, 5 cents; rye, 5 cents; flax, 10 cents; for all other 
grains, 3 cents. 

Sec. 15. It is mutually understood and agreed that the U. S. Association 
has a special interest in the enforcements of contracts between its members 
and the Elevator Co., and may bring action thereon in its own name, in the 
name of the Elevator Co., or in the name of tJie grower, as the occasion may 
Justify. 

Sec. 16. If this contract is executed by the Elevator Co. as distinguished 
from a local grain growers' association, the said Elevator Co. represents itself 
as Incorjwrated under the cooperative law of the State where operating and as 
paying patronage dividends. 

In witness whereof the parties to this agreement have hereunto set their 
hands and seals the day and year flrst above written. 

[Copy signatures from original elevator contract.] 

U. S. Grain Growers (Inc.), 

By , President, 

Party of the first part. 



Post-oflice address: 



By , President, 

Party of the second part. 



RESOLUTION AUTHORIZING EXECUTION OF ELEVATOR CO. CONTRACT. 

I, the president of tJie do hereby certify that the following resolution 

was regualrly adopted at a meeting of the directors of the said corporation 
held at , State of , on , 192 — : 

** Resolved, That the officers of this corporation be and they are hereby 

authorized and directed to enter into a contract with the U. S. Grain Growers 

(Inc.), for the handling of the grain of the members of that corporation, in 

such form as the board of directors of this corporation may approve.' 



»» 



* President. 

Attest: , Secretary. 



U. S. Grain Growers (Inc.) 

GRAIN growers CONTRACT. 

This agreement made and entered into this day of , 19 — , by 

and between (here insert name and post-office address of elevator com- 
pany or grain growers' association with whom the grower contracts) a corpora- 
tion (or) an association duly organized and existing under the laws of the 

State of (hereinafter referred to as the Elevator Co.), and having its 

principal place of business at , party of the flrst part, and the under- 
signed producer of grain as owner (entitled to crop rental), or as tenant, of 

land located in the counties of , State of (hereinafter referred to 

as the grower), party of the second part. 

Witnesseth : 

That whereas the Elevator Co. is the owner of, or has contracted for the use 
of, facilities for weighing, grading, storing, and shipping gralii In the county 
aforesaid, and has by contract with the U. S. Grain Growers (Inc.) (her^n- 
after referred to as the U. S. Association), appointed the U. S. Association, an 
agricultural organization, instituted for the purposes of mutual help and not 
having capital stock or conducted for profit, as its exclusive sales agent in the 
marketing of grain of the members of said U. S. Association, in order to correct 
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the present wasteful and uneconomic methods of handling grain, and in ordei 
that the said grain can be marketed and distributed on a cost basis ; and 

Whereas the grower is a bona fide producer of grain by virtue of owning, 
or operating farm land, is entitled to the ownership and control of all or a part 
of the grain produced thereon, and is a member of the U. S. Association ; and 

Whereas the grower desires to sell, and the Elevator Co. desires to purchase^ 
or handle for sale, all the grain that shall be produced as hereinafter provided : 

Now therefore, the parties agree: 

In consideration of the mutual obligations of the respective parties hereto,, 
of the outlays and expenses incurred, and to be incurred, by the Elevator Co. 
in carrying out the purposes of this agreement, and in consideration of the 
benefits derivable from the contractual affiliations of the Elevator Co, with the 
U. S. Association. 

Section 1. The Elevator Co. agrees that it shall provide by ownership, lease^ 
or otherwise, facilities for weighing, grading, storing, and marketing grain; 
that it shall receive and handle as hereinafter specified, or shall purchase at 
prices, and upon such terms, as are hereinafter set forth, all the grain herein- 
after mentioned tendered to it by the grower in accordance herewith; that it 
shall market all said grain through the U. S. Association according to the terms- 
and conditions of the contract between the U. S. Association and the Elevator Co. 
which is attached hereto and made a part hereof as though copied herein. 

This contract shall govern all the grain which is controlled by the grower, 
and produced upon land described in tlie preamble of thig agreement which lie 
now owns, or shall hereafter own or operate during the life of this contract^ 
and all such grain as he now has in possession, but not grain required and used 
by the grower, or sold by him locally for local use for seed or feed, or sold 
otherwise with the written approval of, and upon the terms and conditions pre- 
scribed by, the U. S. Association. 

Sec. 2. During the life of this contract the grower agrees .to deliver and sell 
to the Elevator Co., or otherwise market through said company, all the grain 
covered by this contract, and grown upon the land above described, at a price 
to be determined as hereinafter set forth. 

Sec. 3. It is hereby agreed that nothing in this contract shall deprive the 
grower of control in any degree over his own acreage or production. 

Sec. 4. This contract shall become effective with respect to its provisions 
concerning grain 10 days after receipt by the grower of a written notice to that 
effect by the Elevator Co. This contract shall be in effect from such date to 
June 30, 1927. 

This contract shall extend automatically and continue in full force and effect 
as to each of the parties hereto from year to year after June 30, 1927, until 
the same shall have been 'terminated by either party as to any kind of grain 
in accordance with the following terms and conditions : 

(a) Notice in writing of said termination must be given by such party de- 
siring the termination to the other party at least 45 days, and not more than 
60 days, prior to the close of the contract year at the end of which it is sought 
to terminate the contract. 

(&) The party desiring to make such termination must, prior to the effective 
date of such termination, pay any indebtedness then due the other party. 

(c) If the foregoing conditions are fully complied with, this contract shall 
thereupon be terminated on the date named : Provided, however, such termina- 
tion shall not affect any uncompleted sales or transactions or uncompleted obli- 
gations on current commitments between the parties hereto, nor release either 
from any indebtedness then unpaid or hereafter accruing under this contract. 

Sec. 5. The title to the grain covered by this contract shall remain with the 
grower, unless otherwise specified herein, until delivered at point of storage or 
shipment designated by the Electric Co. ; at the time of such delivery title to 
the said grain shall pass to the Elevator Co. when paid for except when other- 
wise agreed upon by the parties hereto, except as to shipment by the grower on 
consignment, in which case title shall remain with the grower until sold by the 
U. S. Association and unless some other arrangement shall be effected by mu- 
tual agreement between the parties at the time of the transaction. 

Sec. 6. Upon notice in writing to the Elevator Co. by the grower, the contract 
between the grower and said Elevator Co. may be transferred to such other 
elevator company affiliated by contract with the U. S. Association as the grower 
shall designate, upon such terms as the U. S. Association shall approve. 

Upon dissolution of the elevator company or failure for any other reason of 
said elevator company to function under the terms of this contract, all right, 
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title, Interest, and obligations of the elevator company shall immediately be 
transferred to the U. S. Association and shall then be subject to assignment to 
such other elevator company or grain growers' association as the U. S. Asso- 
•elation shall elect. 

It is further agreed that the grower may, from time to time, deliver his 
grain covered by this contract to another elevator company than the one exe- 
-cuting this contract, provided the other elevator company has executed a con- 
tract with the U. S. Association for the exclusive handling of growers* grain 
through that agency, and provided the condition of the roads or the inability of 
the Elevator Co. to handle the grain bQcause of lack of storage or transportation 
facilities renders it necessary, and for any other reason held to be good and 
sufficient by the U. S. Association. 

Sec. 7. This contract can not be assigned, unless otherwise specifically pro- 
vided herein, to any person except to the purchaser of, and in connection with 
the bona fide sale of, the land owned by the grower at the time of the execu- 
tion of this contract, or except as it may be assigned by one tenant to another 
tenant, by an owner to a tenant, or by a tenant to an owner, succeeding to the 
former respectively in the operation of the land covered by this contract. In 
case of such transfer this document may be filed with the Elevator Co., and a 
new contract may be executed in lieu thereof. Any other attempted assign- 
ment shall be of no force or validity whatsoever. 

Sec. 8. This contract shall be terminated whenever the grower shall for any 
reason be expelled from membership in the U. S. Association ; but such expul- 
sion shall not affect the rights and liabilities of the parties hereto as to the 
unmarketed grain then in the possession of either party. 

Sec. 9. Whenever the grower delivers any grain to the Elevator Co. he shall 
give the Elevator Co. a signed statement showing what liens, if any, there are 
upon such grain ; and the Elevator Co. shall have the right to pay off all or any 
part of the said lien or liens in order to perfect further its title to the grain, and 
thereupon the said Elevator Co. shall make proper deducations for the same 
from the proceeds of the sale of said grain belonging to the grower. If the 
amount of said liens is excessive in the judgment of the Elevator Co., the 
grower hereby agrees to pay off sufficient to reduce the same to the amount 
stated by the Elevator Co. to be reasonable, or the Elevator Co. may handle 
rsaid grain on the consignment basis, by and with the consent of the mortgagee. 

Sec. 10. The Elevator Co. agrees to observe and perform such rules and 
regulations covering the inspection, grading and weighing of grain as may be 
•established by the U. S. Association not in conflict with State and Federal rules, 
regulations and statutes. 

Sec. 11. Prom time to time, upon the reasonable request of the Elevator Co., 
the grower shall furnish such crop and statistical data as requested, on the 
forms provided for that purpose by the Elevator Co. or the U. S. Association. 
The Elevator Co., upon the reasonable request of the grower, shall furnish the 
grower for his use such information concerning market conditions and quota- 
tions as it shall have in its possession. 

Sec 12. The Elevator Co. shall pay, and the grower shall accept as pay- 
ment, for any and all of the grain covered by this contract, a price to be de- 
termined by one of the methods described in sections 13 and 14, as the grower 
may elect. The said right of election applies to each kind of grain separately. 

Sec. 13. Method A., individual sales method. — The Grower shall sell to the 
Elevator Co. all grain covered by this contract which is not otherwise provided 
for by a valid election of the said grower, in accordance with either of the 
following methods, method A-1 or method A-2, or by any other method mutually 
agreed upon which is in harmony with the other provisions of this contract. The 
grower shall declare his choice of method at the time of the delivery of the grain 
to, or upon the order of, the Elevator Co. 

A-1. He may sell for cash at a price offered by the Elevator Co. 

It is expressly understood and agreed that the Elevator Co. shall resell 
grain so purchased from the grower through the U. S. Association, but the 
same shall be sold at the discretion of the Elevator Co. in respect to time, place, 
and quantity and without regard to the action of other companies or individuals 
employing the U. S. Association as a sales agent. 

A-2. The grower, singly or jointly with other growers, may consign grain 
through the Elevator Co. for sale by any method by the U. S. Association, in 
which case control of time of delivery, shipment and sale shall remain with 
the grower, and the net proceeds of sale, less deductions for costs of handling 
as hereinafter provided, shall be returned to the grower. This is without re- 
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gard to tlie action of other individuals and companies employing tlie U. S- 
Association or Elevator Co. as sales agent. 

The Elevator Co. is hereby exempted from liability for losses in* handlings 
storing, shipping, and marketing grain committed to it on the consignment 
basis where the negligence of the Elevator Co. is not the proximate cause of 
such loss or damage. 

In all shipments by the individual sales method the U. S. Association shall 
act solely as sales agent for the grower or the Elevator Co., and shall exercise^ 
no power of regulation or control over time of sale, time of shipment, destina- 
tion, quantity of grain to be sold, or over the price at which the grain shall be 
sold, except as the grower, under method A-2, or the Elevator Co., under method 
A-1, from time to time may, at their option, delegate to the U. S. Association 
authority to determine such questions as to individual transactions. 

Inasmuch as the failure or refusal of the grower to deliver to, and market 
and sell through, the. Elevator Co. the grain governed by this contract will cause 
detriment and injury to the Elevator Co., will impair its eflBciency and the obli- 
gations of contracts to which it is a party, and will increase its expense and 
liability to damage, all of which items it is impracticable and extremely diflScult 
to fix with precision ; therefore, if the grower shall fail or refuse to market or to- 
sell through or to the Elevator Co. any grain covered by this agreement, then 
the grower agrees to pay to the Elevator Co., and the Elevator Co. agrees ta 
accept, the following sums per bushel: Wheat, 10 cents; rye, 10 cents; flax, 
20 cents ; and all other grain, 6 cents for all grain covered by this contract 
which is sold, marketed, or withheld by or for the grower other than in accord- 
ance with the terms hereof, as liquidated damages for the breach of this con- 
tract. The above agreed items are predicated upon average prices and market 
conditions for a period of years. 

None of the aforesaid payments are to be construed to be a penalty or for- 
feiture but as stipulated liquidated damages which are hereby agreed to as 
reasonably representing throughout the period covered by this contract what 
the Elevator Co. and the members thereof will suffer by reason of such refusal 
or default. 

This option, described as method A, whereby the grower may sell individu- 
ally to the local Elevator Co., is severable and distinct from the provisions con- 
tained in method B, is dependent upon the consideration of the obligation of 
the Elevator Co. to furnish facilities for the efficient marketing of grain 
through itself and affiliated companies and associations, upon the considera- 
tions stated in other sections (excepting therefrom sec. 14) of this contract,, 
and upon the consideration of the obligation of the grower to sell all his grain 
covered by this contract to or through the Elevator Co. ; and the validity and 
binding efiBect of the provisions contained in this section (13) shall in nowise 
be dependent upon or related to the provisions contained in section 14 of this 
document. 

All the provisions of this contract save those contained in section 14 shall 
apply with full force and effejct to the ;3ales of grain governed by this section 
entitled " Method A." 

Sec. 14. Method B, pooling method — B-1, local pool. — (a) The grower may- 
agree to have all of any kind of grain delivered by him to the Elevator Co. co- 
mingled and mixed with grain of like kind and grade delivered by other grow- 
ers and the same sold during such period of time as may be agreed upon be- 
tween the growers, provided storage and transportation facilities shall permit, 
in which case he shall receive, as payment, the average price secured for all 
grain of like kind and grade so comingled and sold, less deductions for costs 
of handling as hereinafter provided and subject to such equitable differentials 
as said company may find necessary to establish. The various lots of grain 
sold under this method shall be known as pools. There may be etablished as 
many pool of grain as there are kinds and grades of grain to be handled. The 
pools shall include all the commitments for any one year. 

(&) The price on the grain delivered by the grower shall be uniform with 
that paid other growers regardless of any variations in the price received from 
such sales for the several products of like kind and quality, subject to the dif- 
ferentials applicable and deductions for the cost of handling. 

(c) On or before the 1st day of May of each calendar year (or at a later 
date if no such action has been taken previously, provided, 10 or more growers 
so desire) all the growers tributary to the Elevator Co. and signing this or 
other similar contract with the Elevator Co., who have elected to participate in 
the pooling of any kind of grain, may choose from among their number a com- 
mittee of three, to be known as the local pooling committee (stating in the 
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blank the kind of grain), hereinafter designated the local pooling committee, 
which committee shall exercise complete control over the handling, shipping 
and selling of all pooled grain, determining the time, quantity and destination 
of sales, and effecting all necessary contracts and other arrangements for stor- 
age, etc., which may be deemed necessary for the efficient marketing of said 
grain; provided, however, that these provisions do not apply to "joint pools," 
method B-2, where the U. S. Association shall be in control. The person desig- 
nated by the local pooling committee to have charge of the handling of grain 
that is pooled and the proceeds of the sale of same, shall file a bond with the 
U. S. Association as trustee for the growers joining in the pools subject to 
their jurisdiction; the said bonds shall be in such form, and amounts, and 
with such sureties as required by the U. S. Association, guaranteeing the 
faithful performance of the duties of the said person so designated. The U. S. 
Association, on request, shall furnish all necessary plans, contracts, forms, 
etc., for the proper handling of the pools. The aforesaid local pooling com- 
mittee, at the option of the majority of said committee, may delegate its powers 
to the Elevator Co., or other agency, on condition that the grain is marketed 
through the U. S. Association. 

(d) The purpose of these provisons is to secure control over the pooling of 
any kind of grain in the hands of those who pool. If satisfactory arrangements 
can not be made with the Elevator Co. for handling the pooled grain, then 
the said local pooling committee, or committees, handling one or more kinds of 
grain, shall have the privilege of contracting for the storing and handling of 
the said grain or grains through any other elevator or warehousing company or 
agency as they may determine, without any regard to any conflicting provisions 
in this contract; provided the other agency handling the same shall contract 
for the exclusive marketing of the said grain through the U. S. Association. 

In the election of said local pooling committee each of the said growers shall 
have one, and only one, vote. The period for which said local pooling committee 
shall be chosen shall be the period which will include all the pools of that kind 
of grain for that year, or until their successors are elected and qualified. The 
compensation, if any, of said local pooling committee shall be at the option of 
the growers so pooling their grain, and shall be paid by them pro rata. 

(e) The local pooling committee shall, have authority to determine when 
deliveries of grain shall be made. A grower may express his preference and 
the local pooling committee will be guided thereby so far as practicable. 

(f) The local pooling committee shall weigh, classify, and grade the grain 
delivered to the pools by the grower ; credit the grower therewith ; mingle or pool 
said grain with grain of like kind and grade delivered to the pools by other 
growers; and, at its discretion, clean, condition, blend or process the pooled 
grain to increase its value as food or as an article of commerce. 

(g) The local pooling committee shall furnish the grower a " delivery ticket," 
and such other documents as may be required, upon the delivery of his grain, 
which shall show the classification, grade, and weight of the grain delivered, 
the pool to which it has been committed, and any advance payment made upon 
It, and other information that may be required. 

(h) The local pooling committee shall determine the grade and quality of 
all grain tendered in accordance with ruleg and regulations established by the 
U. S. Association for pooling purposes. Regardless of what grade shall be 
ultimately placed upon said grain at the terminal markets, the aforesaid grading 
by the local pooling committee shall control the proportional distribution of the 
net proceeds from the sale of said grain among the growers participating in any 
pool. 

(t) The local pooling committee shall sell through the U. S. Association the 
grain so pooled, at such times, in such quantities, and for such deliveries, as 
the local pooling committee shall deem advantageous, and at the best prices 
obtainable through the U. S. Association under market and transportation con- 
ditions, together with grain of like classification delivered to the pool by other 
growers who have signed this or a similar contract, and pay over the net 
amount realized therefrom as payment in full to the growers, according to the 
value of the grain delivered by each of them, due debit and credit being given 
for all deductions for cost of handling, differentials and adjustments made by 
the local pooling committee. 

(;) In order to compensate properly the holder of delayed shipments, reason- 
able carrying charges on different kinds and grades of grain may be fixed from 
time to time by the local pooling committee, to be credited to growers selling on 
the pooling basis. 
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(k) The local pooling committee may transfer pooled grain from the local 
elevator to terminal or other elevators for storage or other purposes. 

(l) The local pooling committee is authorized to exercise, without limita- 
tion, all the rights of ownership over the grain covered by this contract; to 
mortgage, pledge, or hypothecate in its name, on its own account, all such grain, 
or evidences of the ownership or control of said grain, including bills of lading, 
warehouse receipts, etc. The local pooling committee shall distribute said 
funds pro rata among the growers participating in the pool, or it may use 
part thereof for meeting expenses in the handling of the pooled grain. 

(m) Any deductions or loss occasioned by the delivery on the part of the 
grower of grain of inferior grade or condition shall be charged against the 
grower and deducted accordingly from the proceeds going to the said grower. 

(n) Losses occurring in the handling, storing, shipping, or marl^eting of 
pooled grain not covered by paragraph (m) shall be charged against the pool 
and not against the individual grower delivering the grain directly affected 
thereby. 

(0) The local pooling conunittee shall make as substantial an advance pay- 
ment on the grain committed to the pool as, in its discretion, market and finan- 
cial conditions permit, and as soon as practicable after its delivery. 

(p) The proceeds from the sale of grain shall be paid from time to time, the 
final settlement being made within a reasonable time after the proceeds from 
the sale of all the grain in the pool have been received, and the deductions for 
costs of handling shall be determined. 

B-2, Joint pool. — When a local pooling committee has been created, as above 
described, it shall be authorized to elect whether the grain delivered under 
this contract — that may be pooled with the grain of other growers locally — 
shall be pooled jointly with grain of like grade and variety of the growers in 
one or more other companies. In case the grower individually indicates his 
election to pool Jointly (as provided in section 23), or in case the local pooling 
committee elects the Joint pool, then the undersigned grower hereby agrees that 
all of his grain so pooled shall automatically become committed for sale under 
the joint pooling method on the terms and* conditions above specified as to the 
local pool, except that the U. S. Association shall have the same control as the 
pooling committee does over the local pool, and shall have the grain sold in 
accordance with the provisions covering joint pools contained in the contract 
between the elevator company and the U. S. Association. 

BS. Partial grain pooh — ^The grower may elect, by an appropriate entry at 
the time of execution hereof in section 23, or at any subsequent time on an 
election blank to be provided by the U. S. Association for that purpose, to pool 
one-third of his grain therein. The term of such pool shall be from the date 
of such election to the termination of this contract. 

The grain so pooled shall be under the control and management of the U. S. 
Association, which shall return to the growers joining in the said pool the total 
proceeds from the sale of the same, less handling costs, as is provided for 
joint pools. The U. S. Association may make such deductions and such advance 
payments as are provided for other methods of operation under this contract. 

Inasmuch as the failure or refusal of the gi'ower to deliver to, and market and 
sell through, the Elevator Co. will impair its efficiency and the obligation of 
contracts to which it is a party, will increase its expense and liability to dam- 
age, will hinder the collection of average prices on grain, to the detriment and 
injury of the other growers participating in the said pool, all of which items 
it is impracticable and extremely difficult to fix with precision; therefore, if 
the grower shall fail or refuse to market or to sell through the Elevator Co. 
any grain covered by this agreement, then the grower agrees to pay to the 
Elevator Co., and the Elevator Co. agrees to accept, the following sums per 
bushel: Wheat, 10 cents; rye, 10 cents; flax, 20 cents; all other grain, 6 
cents, for all grain covered by this contract which is sold, marketed, or with- 
held by or for the grower, other than in accordance with the terms hereof,, as 
liquidated damages for the breach of this contract; all parties agreeing that 
this contract is one of a series dependent for its value upon the adherence of 
each and all of the contracting parties to each and all of the said contracts. 
The above agreed items are predicated upon average prices and market condi- 
tions for a period of years. 

None of the aforesaid payments are to be construed to be a penalty or for- . 
feiture, but as stipulated liquidated damages which are hereby agreed to as 
reasonably representing throughout the period covered by this contract what 
the Elevator Co. and the members thereof will suffer by reason of such refusal 
or default. 
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In the event that it shall be necessary to enforce by judicial proceedings this 
contract as to grain pooled under method B, the Blevatw Co. shall bring 
the action for the benefit of all growers who shall have committed their grain 
for handling under ssiid method, and any damages recovered thereby shall be 
the property of said growers. 

The grower hereby elects to market his grain covered by this contract as indi- 
cated in section 23 in accordance with method B during the period ending June 
30, 1927, or the unexpired portion thereof. This election shall continue from 
year to year after said date until revoked by written notice to the Elevator Co.. 
which shall be given within 60 days and not less than 45 days prior to the close 
of the contract year when the gbower desires this election to terminate. 

The grower reserves the right to make a similar election in the future on 
other grains if he so desires. 

This contract to sell, described as method B, whereby the grower may pool his 
jjrrain for sale, is severable and distinct from the provisions contained in method 
A, is dependent upon the special consideration of the receipt of average prices 
from the sale of grain In the pool ; and the validity and binding effect of the 
provisions contained In this section (14) shall In nowise be dependent upon or 
related to the provisions contained In section 13 of this document; 

All the provisions of this contract, save those contained In section 13, shall 
apply with full force and effect to the sales of grain governed by this section, 
entitled method B. 

Sec. 15. In the event that any one or more of the foregoing methods which 
may be elected by the grower shall for any reason become inoperative or be 
held to be illegal by a court of competent jurisdiction from which no appeal can 
be or Is taken, then, and In that case, the grower shall have the option of elect- 
ing one of the other methods named. 

Sec. 1G. The Elevator Co., for the sake of uniformity, and In order to protect 
the grower against the misuse of grain committed to it for sale under any of 
the methods described herein and against the Improper use of funds owing the 
grower as the .result of pny pools established thereunder, agrees to be governed 
by and to use such receipts aiid accounting forms as may be prescribed and 
recommended by the U. S. Association, and that with respect to such gi*ain to 
report to and accept accounting supervision by the said U. S. Association. 

The Elevator Co. hereby agrees that all persons responsible for the custody of 
^ain covered by this contract, or handling money derived therefrom, shall be 
adequately bonded, and that, failing to require such bonds, the officers of the 
Elevator Co. shall be personally liable for any default. 

Sec. 17. Dediwtum for the cost of handling, — On all grain governed by this 
contract the Elevator Co. shall be authorized to deduct from the proceeds of the 
sale of said grain the following : 

(a) The amount charged by the U. S. Association for the handling of said 
grain, in accordance with the contract between the U. S. Association and the 
Elevator Co., attached hereto ; and 

(6) Such reasonable charges as may be established by the Elevator Co. for 
handling, weighing, cleaning, storing, or performing such other services In 
connection with the said grain as the grower may request, or as may be au- 
thorized by the terms of this contract. 

Sec. 18. It is mutually understood and agreed that the services rendered by 
the U. S. Association and all subsidiary companies are to be rendered to the 
grower at cost; that the deductions for the cost of handling made from the 
proceeds of the sale of grain 'are payments on account; and that at stated 
periods the operating expenses will be determined, and any excess may be re- 
turned pro rata to the grower, or invested in facilities for the more efficient 
marketing of the grain. Annual reports of the said receipts and expenditures 
shall be made and a copy of same shall be furnished each contracting Elevator 
Co. Deduction certificates, or other evidences of the same, shall be distributed 
among the growers In accordance with the provisions contained in the con- 
tract between the Elevator Co. and the U. S. Association attached hereto. 

Seo. 19. On grain purchased or handled on the basis of a price, to be deter- 
mined upon the net resale value thereof, less deductions for the cost of handling, 
the Elevator Co., regardless of who holds title, shall be liable for any loss or 
damage in the handling and storing of said grain, which Is due to the negli- 
gence of the said company, but not otherwise. 

It shall be the duty of the Elevator Co. to keep fully Insured all grain held 
in storage. 

86885— 22— PT 1' 5 
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Sec. 20. It is mutually understood and agreed that tbe U. S. Association 
has a special property interest in the enforcement of this contract and may 
bring action thereon in its own name, in the name of the Elevator Co., or in 
the name of the grower, as th€t occasion may warrant. 

Sec. 21. The grower shall be permitted to market only that grain under the 
provisions of this> contract, which he himself as land owner or tenant, has 
raised, or to which he is entitled from land which he may own and rent on the 
basis of a share of the crops raised thereon. 

Sec. 22. If the standard form of contract between the U. S. Association and 
the Elevator Co., referred to herein, shall be .changed as to administrative 
details or methods of transacting business, said change shall be deejn,ed made 
in the form of said contract attached hereto, and this contract amended ac- 
cordingly. 

Sec. 23. Part 1. Pooling method, — ^The grower elects to market in accordance 
with B-1, known as the local pool, the following grain covered by this contract : 



The grower elects to market in accordance with B-2, known as the joint pool, 
the following grain covered by this contract : . 

The grower elects to market in accordance with B-3, known as partial grain 
pool, the following grain covered by this contract: . 

Part 2. Individual sales method. — The grower elects to market in accordance 
with method A, known as the individual sales method, the balance of the grain 
covered by this contract, which is not listed under part 1 of this section. 

Sec. 24. The signature of the grower to this instrument shall be considered 
an application for membership in the U. S. Association, with which the Elevator 
Co. is affiliated. The said grower agrees to comply with all the requirements as 
to membership, subscribes and agrees to the certificate of incorporation and by- 
laws of the U. S. Association, the receipt of a copy of which is hereby acknowl- 
edged by the grower ; and the grower further authorizes the use of any or all 
of the $10 initiation and membership fee in hand paid to the U. S. Association 
to be used for organization and other expenses incidental to the- completion of 
the organization of the IT. S. Association, the creation of and ownership of 
securities in subsidiary and affiliated companies and other agencies, the securing 
of memberships, the acquisition of terminal warehouse facilities, and for all 
other purposes authorized and deemed necessary by the board of directors of the 
U. S. Association for the immediate handling and marketing of grain and for 
the efficient organization of the grain-marketing machinery contemplated in this 
agreement. 

Sec. 25. No party, his agent, or other representative, has the right to vary 
the terms of this written instrument ; and it is expressly agreed that no oral 
changes or modifications of the same have been made. 

In witness whereof the parties hereto, after a full reading and consideration 
of the terms hereof, have executed this contract on the day and year first above 

written. , 

(Signature of elevator company or local grain growers' association.) 

By , President^ 

Party of the First Part. 



(Signature of the grower.) 

Party of the Second Part. 

Witness : . 

Witness : . 

Post office . 



Wheat acreage (1921), ; corn acreage (1921), ; oats acreage 

(1921), . 

The U. S. Grain Growers (Inc.) hereby acknowledges receipt of the $10 
initiation and membership fee from the above-named applicant at the place and 
on the date last above written, and hereby admits the said grower to member- 
ship and approves the foregoing contract and accepts and agrees to all obliga- 
tions therein stated. If for any reason the said U. S. Association is not engaged 
in the actual sale of grain within two years from the date hereof, then the 
portion of the said $10 which is not expended shall be returned to the said 
grower who executed the foregoing application for membership. 

U. S. Gbain Growers (Inc.), 
By , Agent. 

, 1921. 

The grower lives in congressional district, State of . The ele- 
vator is in congressional district. State of . 



COMBATING LEGISLATION FOB BELIEF OF AGRICULTUKE. 67 

CEBTIFICATE (FOR USE ON COPIES ONLY) . 

I hereby certify that the foregoing is a true and correct copy of the contract 
in the custody of the U. S. Grain Growers (Inc.). 

U. S. Grain Growers (Inc.), 

By , Agent, 

, 1921. 

Mr. Thorne. Since 1906 I have been general counsel for the Corn Belt Meat 
Producers of Iowa, except when I was on the railroad commission. In 1917 I 
went back into the general practice at Chicago. I have been* an attorney since 
going to Chicago, representing the Farmers National Grain Dealers' Associa- 
tion, an organization of several thousand cooperative elevators, handling grain, 
and a year ago I was made general counsel for the American Farm Bureau 
Federation. 

About a year and a half ago Mr. Howard, president of the Amerlcati Farm 
Bureau Federation, called a general conference of all the principal farm 
organizations in the country interested in the marketing of grain, at Chicago, 
to devise, if possible, some practicable way for the marketing of their products. 
At that conference this Committee of Seventeen was created, at which Mr, 
Gustafson was made a member, and you were also, Senator Ladd. 

It was thought rather than evolve out of our inner consciousness a plan, we 
should make an appraisal of the methods which had proved successful among 
farm organizations in this country, and after several months' investigation, 
the plan, as adopted as. the basis of the United States Grain Growers, was 
created. A set of contracts was drawn, and I have a copy of those here. 

A committee of attorneys was appointed to review the papers. Former 
Solicitor General of the United States, Mr. Lehman, was one member of the 
committee, and Mr. Brody, who was a former member of the law faculty of 
the State University of Nebraska, a member of the commission appointed by 
the governor to recodify the laws of Nebraska and draft a suggested consti- 
tution for Nebraska. Judge Park was a member; he was an attorney of 
Kansas City, and he was a former judge on the circuit bench of Kansas City. 
Mr. Sapiro was a member ; Mr. George E. Farrand, general counsel for the Cali- 
fornia Fruit Growers' Exchange, and I were also members. 

We gathered together all of the cooperative contracts that had proven suc- 
cessful In any part of the country. We made a review of the statutes and the 
decisions applicable under those statutes, and this contract is the result of what 
we thought would be efficient and wise. 

The papers, including the charter and by-laws, and the contract were sub- 
mitted to the Federal Trade Commission, with a brief in support of their 
legality, and we requested. If there was anything objectionable, or anything 
illegal in the program or plan, that we would like to have their criticisms. None 
were made. 

The basis of the contract is as follows : 

The grower is a member of a national organization. We find there have 
been developed In the grain belt very successful local cooperative agencies, 
known as the Farmers' Cooperative Elevators. These elevators, after 10 
to 20 years, have been successful *ln the face of tremendous odds. They 
were fought by the line elevators and commission houses and the railroads, 
but after a long struggle they have won out. We did not want to hazard 
that which has been established, therefore we did not provide that the con- 
tract should run from the grower to the central agency. They run from the 
elevator to the agency. The contract provides that the growers may have the 
option as to whether they desire to, pool their grain or ship by direct sales 
methods. That option we thought was proper for the farmer to decide. If the 
farmer elects to pool, we provide that he should do so for five years. If he 
elects the direct sales method, he may change at any time to the pooling basis. 
Many advocated a 100 per cent pool. 

With reference to that proposition there is a great difference of opinion. 
Some people claim it is illegal. Some people claim it is legal. It seems that 
the farmer ought to be able to do what organized business is able to do. Or- 
ganized business Is able to buy up the plants, own outright 40 to 60 per cent 
of all of the units In the Industry; that Is true of the United States Steel 
Corporation. They not only contract for the handling of the output but dictate 
everything, from the purchase of a nail to the sale of an iron rail, or any of 
their other products. They own their ships, their mines, and sell their products, 
and decide the price they are willing to take. It is Impossible for us to buy all 
the farms in the country, or 50 per cent of the farms. 
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The next best program is to allow some method by which the farmer can 
collectively contract for the sale of their product. In making that contract we 
believe that if the pooling proposition proves successful and wise and efficient 
and lawful, it will demonstrate that by experience and the rest of the farmers 
will change over to that method. If it does not prove to be the better method, 
or if the court should hold it to be Illegal, the balance of the contract will stand. 

Under Method Al, which is the individual sales method, the farmer reserves 
the control of the time of shipment, quantity of shipment, and price at which 
he will sell. Certainly, if you contrast that with the most powerful and com- 
pact organization* that have been sustained by the Supreme Court of the 
United States, you can not possibly claim that there is anything in our plan in 
conflict with the antitrust law — the farmer retaining the control over the time 
of shipment, quantity of shipment, and the price at which he sells. The only 
obligation is that it must go through our agency. In other words, in order to 
have ai\ efficient agency to eliminate the costs growing out of duplication and 
inadequate news, Inexpert representation. Inadequate storage and finance, the 
farmers collectively want to provide those facilities, they want to provide the 
most expert salesmen, adequate storage facilities, adequate finance, and ship 
their produce to the most advantageous market. Any farmer Is welcome. That 
is certainly not savoring of the Idea of a combination in restraint of trade, 
when anybody is welcome to join who is in the business. 

As to the pooling proposition, we find that the California courts have sustained 
the penalty clause. 

In New York the supreme court sustained a contract for the milk producers, 
long before the California contract was sustained. 

We find In Massachusetts a contract for the exclusive sale of ice was sus- 
tained. 

This did not prevent anybody else in the ice business from handling it. They 
decided to create an exclusive sales agency for themselves. 

We find in Iowa a penalty clause held Invalid under certain circumstances, 
and we find In Illinois an attempt to exempt agricultural and live-stock prod- 
ucts held to be invalid by the Supreme Court of the United States. We find in 
a contract in Colorado the penalty clause held to be invalid. 

There is some conflict in the decisions, but with the decisions of New York, 
California, and Massachusetts sustaining contracts for the exclusive sales 
of products, and with the tendency for all business to become organized, we 
feel that this effort on the part of the farmers In the grain district to organize 
is along sane, proper, and lawful lines. 

Are there any questions you would like to ask? 

Senator Keyes. I would like to have a copy of the contract go Into the record. 

Mr. Thorne. Certainly. I have already handed one to the stenographer. 

Senator Keyes. Do you have any personal knowledge In regard to the meet- 
ing referred to in this resolution, held in Cincinnati, June 27, 1921, or the rais- 
ing of funds mentioned, namely, $250,000, authorized to be expended in opposi- 
tion to the United States Grain Growers (Inc.)? 

Mr. Thobnb. I personally have no knowledge of that. I saw a published 
statement, anl I understood that Mr, Black, who is associated with us, brought 
the gentlemen who had personal knowledge. 

Senator Keyes. Mr. Black testified, and Mr. Boyle also testified, but I wanted 
to know if you had any personal knowledge. 

Mr. Thorne. I have not. My only object in making this statement is to 
give you a picture of our plans, so as to show you it is not subject to the 
charges made by these people against It. 

Senator Keyes. It was very interesting. 

Mr. Thobnb. Thank you. 

I have a list of our members by States, showing our growth by week and 
month in the various States. 

Senator Ladd. I think that should go into the record. 

Mr. Thornk. At the present time there are 40,000 members, and almost 1,000 
elevators, or local units, and, by the way, in that connection. It might be of 
interest to you to know that they are growing at the rate of more than 2,000 a 
week. By the time of the first national convention we will have close to 50,000 
members, and it is conservative to estimate 2,000 bushels per man, considering 
the territory where our membership exists. That will mean a total volume under 
contract of 100,000,000 bushels. That will represent a very substantial insti- 
tution In the grain industry. We expect to commence the actual sale of 
grain Immediately after the March convention, if not before. With this volume 
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we will be enabled to hire the best of experts, and to get the best news-gather- 
ing agencies that are available, nnd to provide for contracts for direct sales to 
purchasers, millers, etc., so as to be of real value to the tarmere. 

(The papers " Elevators— United States Grain Growers — Membership growth 
by week" and "Grain Growers — United States Grain Growers — Membership 
growth by week" are as follows:) 
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Senator Ladd. I think there is one question I ought to ask : You, if I infer 
correctly, maintain from such figures as you have that the charges that are 
filed here are substantially true, are they not, the charges filed in this com- 
plaint in the resolution? There is an attempt to handicap and injure coopera- 
tive organizations and efforts through this Grain Growers? 

Mr. Thobne. There is no question about it. They have centered a fight on 
us; they have issued circulars; thousands of articles have been published 
in the newspapers; they have had speeches; they have sent their attorneys 
out ; they have sent letters and circulars by mail ; they have resorted to all those 
means of publicity to discredit our movement. 

Senator Ladd. Is it confined more particularly, in your Judgment, against 
the Grain Growers' Association, or is it, in general, against cooperative 
movements? 

Mr. Thokne. This group has been centering its efforts on the United States 
Grain Growers (Inc.). 

Senator Ladd. For what reason do you assume that was true? 

Mr. Thobne. Because they are afraid that it may be successful. 

Senator Ladd. I think that is all. 

Mr. Thobne. In the recent bill of complaint attacking the Capper-Tlncher 
law, providing for the regulating of our grain marketing, the membership of the 
Board of Trade in Chicago centered on the United States Grain Growers. They 
reproduced the charter of the Chicago Board of Trade and our contract, and in 
literature issued by the Grain Dealers* National Association the United States 
Grain Growers (Inc.) is the institution of the West upon which they are center- 
ing their attack. 

Senator Ladd. The opposition, then, as I infer from your statement, comes 
from chambers of commerce and grain exchanges as one of the sources of 
opposition? 

Mr. Thobne. I understand they are members of the National Grain Dealers* 
Association. The National Grain Dealers' Association is composed of what 
we call the old-line elevators and the grain exchanges and millers, although I 
do not believe the millers are personally making much of a fight on us. One 
of the leading millers of the Twin Cities said to me personally that he 
believed they could handle 80 per cent of our production without going to 
the markets by direct shipment, from point of origin to the mill. 

Senator Ladd. I would like to have your view why, if it is true, the chamber 
of commerce grain exchanges of Minneapolis withdrew from that association. 
Are they opposed to the efforts that are being put forth by this Grain Dealers' 
Association, or are they^ resorting to other methods? 

Mr. Thobne. I have no knowledge. I have no knowledge that they are 
resorting to other methods. 

Senator Ladd. I think that is all. 

Senator Ketes. That is all. 

Senator Ladd. I think that finishes the list, does it not, Mr. Black? 

Mr. Black. Yes, sir. 

(Whereupon, at 4.30 p. m., the committee adjourned, subject to call of the 
chairman.) 
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MONDAY, JANXTABY 30, 1922. 

United States Senate, 
Subcommittee of the Committee on Agbicultube and Forestry, 

Washington, Z). C 

The subcommittee met pursuant to adjournment at 10 o'clock a. m. in 
room 112, Senate Office Building, Senator Keyes (chairman), presiding. 

Present: Senators Keyes (chairman) and Ladd. 

Senator Keyes. The committee will come to order. 

Who is to be heard first? . 

Mr. QuiNN. Mr. Reynolds. He wishes to catch a train, and if the com- 
mittee please, we would like to have him testify first. 

TESTIMONY OF MB. A. E. REYNOLDS. 

Senator Keyes. Give your full name, residence, and occupation to the re- 
porter. 

Mr. Reynolds. A. E. Reynolds, Crawfordsville, Ind. I am In .the grain and 
seed business. I am a member of the Grain Dealers' National Association, 
chairman of its committee on legislation. Our legislative program does not 
contain any lobby or any organized force. We simply appear here from time 
to time at hearings when we are invited or when we think our interests or the 
Interests of our business, directly or indirectly, are attacked in such a way 
that we should defend ourselves. 

I was present at a meeting in Cincinnati at which the movement was in- 
augurated to raise a fund for a campaign along educational lines. 

Senator Keyes. Mr. Reynolds, pardon me, but speaking of that meeting, 
that is the meeting referred to in the resolution before the committee? 

Mr. Reynolds. Referred to in the resolution under which this committee is 
holding this hearing. 

Senator Keyes. On June 27, 1821? 

Mr. Reynolds. Yes, sir. My company was a subscriber to the extent of 
$1(X) toward this fund. Personally, the thing that I had in mind all the time, 
and have in mind now, was that the public in the end would benefit by having 
the truth put before the people. I think that still. I believe that the truth 
In the end must prevail, regardless of how much untruth, misrepresentation, or 
misinformation is put before the people. 

As I view the situation, living in a rural district as I do, I see the most 
dangerous tendency in propaganda being promulgated through the country 
by all kinds of means — speakers representing various organizations, news- 
papers, whose self-interests seem to lie only in one direction, all of which 
tends to stir' up the most intense spirit of hatred before every man who lives 
in the country against every man who lives in a town or a city. Whatever 
other great questions may be before the people at this time, gentlemen, I 
believe that is the most dangerous thing that can possibly continue. I 
speak knowingly when I say to you, gentlemen, that in the Middle West, 
where I live, it is not any more than just safe — ^just safe under the law — for 
people in cities to mingle with people from the country, because of that 
dangerous propaganda that is being promulgated through the country, and 
it is, as far as my observation goes, founded and fostered almost wholly on mis- 
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representation and deliberate falsehood. That is my honest belief under 
oath. I am certain that in the State of Indiana it is doing harm that caa not 
possibly be undone in the next generation. 

Now, I am going to be brief. As I started out you may think that I am going 
to harangue you all day, but I am not. 

I did not know anything about the raising of these funds. I only know in a 
general way about the expenditure of these funds. But I am firmly of the 
belief that the campaign of education started there would do more good than 
all the acts of Congress if the funds were ready and available to prosecute 
it to a final termination. 

Now, I want to give you just a little example, and I want to file here this 
paper. .The stenographer, of course, need not take what I read from the 
newspaper, but in my answer to it it will necessarily not be read, because I 
have only a memorandum here. 

This paper is the Francesville Tribune. It is published at Fjancesville, 
Ind., under date of January 19, 1922. Francesville, Ind., is a very pros- 
perous farming community. It is somewhat of an isolated town, no to^vns 
of any importance being nearer it than 20 miles. Other stations along 
the one railroad that goes through it are 8 miles in each direction. The 
community is made up largely of foreigners, there being quite a number 
of Scandinavians and a mixed population there. The land is valuable, and 
it is a very prosperous community. This is the only paper published there. 
There is one other paper, I think, published in that county, which is Pulaski 
County, Ind. 

The heading of this article is "What's the matter with business?" I wiU 
not read all of it, because I will get down to the part I want to show to 
substantiate what I am saying, that it is not truth that is stirring up the 
trouble, but it is falsehood. 

Now, it says here at the opening, and referring to what Secretary Houston 
said in the last administration — ^no; I believe it was Secretary Meredith. It 
says : 
" What sanity or sense is there to prices such as these " — 
Now I will read from the paper and then comment on it. 
" Corn, one-third of a cent a pound ; coal, two-fifths of a cent." 
Now, I have given these answers that I make here careful study, and they 
are substantiated, and I know this is the truth. First, these are numbered 
along the side here. 
First, " corn, one-third of a cent a pound ; coal, two-fifths of a cent." 
The facts are that there was being paid at that station on that day 40 cents 
for 56 pounds of shelled corn, but the corn was very inferior because of rot that 
we had, and coal was being retailed at $6.75 per ton of 2,000 pounds ; retailed 
in any amount from 100 pounds to 10 tons. 

Second, " coal, $4.50 a ton ; freight charges, 300 miles, $7.50." 
Now, this is somewhat of a repetition: What I want to call attention to is 
this: I am not upholding freight rates, gentlemen, but I want the truth from 
these people. See? Now, it says: "Freight, 300 miles, $7.50 a ton." The 
freight from any coal mine within 300 miles of that town was just about $1.75 
a ton, or $6 a ton less than this paper purported it to be. 
Third, " oats, at 15 cents a bushel ; .oatmeal, 20 cents a bowlf uU." 
They were paying at that station on this date 30 cents per bushel for fair, 
average oats of that country. Those oats were ot an extremely inferior quality 
because of the failure of the oats crop that year, and not a grain of it would 
be fit to go into oatmeal. The .oatmeal question of 20 cents a bowlf ull is the 
same old talk that is often charged up to the grain people — of being responsible 
for the prices of oatmeal and other cereals furnished at hotels. The hotels 
might bear Investigation. I am not speaking on that subject 
Fourth, " wool, 10 to 15 cents a pound ; woolen yam, $2.80." 
I am not acquainted with the wool market in general, but at that town most 
of the wool was marketed early from 25 cents to 30 cents a pound— fair 
average wool. I don't know anything about the price of wool in yarn. That 
could be verified to show how near it is to the truth. 
Fifth, " wool to make a suit of clothes, 45 cents ; price of suit, $50 to $75." 
I don*t want to speak of that, not being informed. I would judge that not a 
single suit of clothes costing $60 has been sold in that town during all the 
high prices of war time. 

Sixth, " Two days' wages for shucking corn, $8 ; price corn sold for, $9.50." 
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Now, they were hiring cbrn huskers from 3 to 4 cents a bushel — ^paying the 
men 3 to 4 cents a bushel. Any ordinary man in that district will husk 75 
bushels a day. The two days would come to about $4.50. The corn husked, 
150 bushels, would bring $60 instead of $9.50, as indicated in this paper. 

Seventh, "potatoes, from nothing on the farm to $1.35 a bushel In town; 
freight charges, Dakota to Michigan, $1.65 a bushel." 

I am not posted on that, but there was a total failure In the potato crop in 
that section, as throughout Indiana, this last year. 

Eighth, " hides, 3 cents a pound and no demand ; work shoes, $9 a pair." 

I can only speak of that in general. Of course, nobody is paying $9 for a 
pair of work shoes in our section, or has been for some time. Work shoes are 
selling from $3.50 to $5, according to workmanship. 

Tenth, " 70 pounds of corn, 25 cents ; 10 pounds of com meal, 60 cents." 

Now, 70 pounds of ear corn — ^when I spoke of corn before it was shelled corn, 
56 pounds for 40 cents — 70 pounds of the ear corn bringing 38 cents. Ten 
pounds of corn meal, they state here, is QO cents. It is being retailed in that 
section for 3 cents a pound. In quantities it is worth less. 

Eleventh, " 60 pounds of wheat, 85 cents ; 48 pounds of flour, $2.70." 

I want to drive home the cunningness of this statement. First of all, there 
Is little or no wheat raised in that particular section, therefore it was not pos- 
sible to verify the statement about wheat, but the facts are that the elevators 
that day were paying for what little wheat did come $1.10 a bushel, and 50 
pounds of high grade flour, of Minnesota flour or Kansas flour, which is mostly 
sold there, was selling for $2.35 instead of $2.70. There is very little dis- 
crepancy in that. The local mill flour made of the same kind of wheat that 
was marketed at $1.10 was selling for $2.10 for 50 pounds. 

Twelfth, "Texas cabbage in Texas, less freight, $5 to $6 a ton; Texas cab- 
bage in Chicago, $130 a ton." 

I can not speak of that, because I know nothing about it. 

Another one. Thirteenth, "1 pound of live hog, 6i cents; 1 pound of pork 
steak, 25 cents ; 1 pound of lard, 20 cents. 

Hogs were selling at that place on that day at $8 to $8.10 on foot, and pork 
could be bought at the same town at prices ranging from 12 to 18 cents and 
lard at 13 cents a pound. Those are the prices for that day. 

Senator Ladd. Did that correspond in grade? 

Mr. Reynolds. The same day. 

Senator Ladd. I am not speaking of the date. Was it the same grade? 

Mr. Reynolds. Yes. I say it varied. It varied all the way from 12 to 18. 
It was all the same grade. There are different cuts, you know. 

Senator Ladd. I mean the same cuts. 

Mr. Reynolds. From 12 cents to 18 cents was the price of the various cuts. 

Senator Ladd. Was ham selling for 18 cents a pound? 

Mr. Reynolds. Fresh ham in the store, in the meat shop, it could be bought 
there for 18 cents a pound. 

Fourteenth, liver steer, 6 to 7 cents a pound ; beef roast, 35 cents a pound ; 
steak, 25 cents a pound." 

Fifteenth, " it takes a pound of good country butter to buy a box of axle 
grease made of refinery refuse; a bushel of oats to buy a cup of coffee; a 
bushel of corn to pay for a plate of corn cakes; li bushels of corn to pay 
for a hair cut; 2 bushels of corn to buy a pound of good breakfast bacon; 40 
bushels of corn to buy a pair of shoes ; a bushel of corn to buy a pair of cheap 
cotton socks; 120 bushels of corn to buy a hand-me-down suit of clothes; 160 
bushels of com to buy an overcoat ; 50 to 100 bushels of corn to get a woman's 
hat." 

Senator Ladd. Who is the author of that; where is the paper published? 

Mr. Reynolds. Frencesville, Ind. 

Senator Ladd. I mean where is the article taken from? Is it a copied article? 

Mr. Reynolds. It does not say. It is put out as the doctrine of this editor^ 
I presume. They do not always give credit for their sources of information. 

Senator Keyes. Do you understand it is an editorial of the paper? 

Mr. Reynolds. Well, I don't know what you would count it. You know these 
country papers do not classify quite as you do in the city. I don't know 
what to count it. But tlie thing in general that I want to drive home is this : 
To the class of people to which this paper goes, that is truth to them, regard- 
less of how much falsity may be in it. No one has stood up to contradict the 
falsity that is in the general run of country newspapers like that. And again, 
I want to repeat, the harm that these things did is absolutely immeasurable,. 
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that it is dangerous. Instead of making better farmers, it makes a class of 
farmers that are filled with envy. and are not willing to proceed on tbeir 
chosen line with any degree of loyalty to themselves or tor their country. 

Senator Ladd. I infer from that that you mean, then, that the farmers are 
prosperous in your community? 

Mr. Reyncnlds. No, sir; I didn't say that. They are the most prosperoos 
class in our country at this time. There is not a merchant, in my judgment, in 
' this town, and I know them all, that is as prosperous as the average man -witki 
200 acres of land outside. 

Senator- Lapd. If ham were selling for 18 cents a pound in that town, and 
this paper states that it was selling at 35 cents, those people who read this 
paper ought to be intelligent enough to know that that is a falsehood. 

Mr. Reynolds. But these people in the country do not buy ham. Tbey 
butcher their own hogs there, and they are led to believe, however, that tbey 
are not getting the right prices for their hogs, because people in town are 
paying these prices, and they do not take means to investigate. 

I only wished to put these things before you to justify myself in any part 
that I have taken in this movement which is now being investigated. I am 
only sorry that I was not able to give very much more, because I believe that 
the investigation of these matters and arriving at the truth is the only possible 
basis to ever bring prosperity back to this class of people whose condition 
is bad enough, but who believe that from the comparative standpoint it is much 
worse than it is. 

I thank you, gentlemen. 

Senator Keyes. Mr. Reynolds, just a question or two. 

I understood you to say that you were at this meeting referred to in the 
resolution before this committee? 

Mr. Reynolds. Yes, sir. 

Senator Keyes. I also understood you to say that your organization had 
subscribed $100 to this fund? 

Mr. Reynolds. Yes, sir. 

Senator Keyes. I think you referred to it as " this fund.*' 

Mr. Reynolds. Yes, sir. 

Senator Keyes. By " this fund," do you refer to the fund mentioned in the 
resolution? 

Mr. Reynolds. The so-called slush fund there that was started to be raised 
in Cincinnati. 

Senator Keyes. Have you any knowledge as to how much was raised? 

Mr. Reynolds. That will all be developed. Senator. 

Mr. QuiNN. We will develop that later. 

Senator Keyes. Very well. 

Nor do you know, of your own knowledge, what was done with the money 
that was raised, I suppose? 

Mr. Reynolds. Only in a general way, because I have seen circulars and 
printed matter sent out by the committee. 

Senator Keyes. Have you had anything to do with the use of that fund or 
the expenditure of that fund? 

Mr. Reynolds. No, sir ; I had nothing to do with it. 

Senator Ladd. Had you anything to do with the preparation and sending out 
of the circulars and letters of information? 

Mr. Reynolds. No, sir. 

Senator Ladd. I understand this association you refer to is the Grain Dealers' 
National Association? 

Mr. Reynolds. The Grain Dealers* National Association; yes, sir. 

Senator Ladd. And that is made up of what? 

Mr. Reynolds. That is made up of grain shippers — anyone engaged in the 
grain business. We have a good many associates, cooperative associations. 
Shippers, receivers, and dealers in general. That can be brought out later. 
Mr. Quinn was the secretary, and he can bring out the class of membership 
better than I can. 

Senator Ladd. I want to bring out another point. 

This money, as I understand it, was raised, it is claimed, to be used in op- 
position to the United States Grain Growers' Association. 

Mr. Reynolds. No, sir. As I understand it, not directly. It might have been 
mentioned, but it was raised, my understanding is — I can not repeat the reso- 
lution. I heard it read at the meeting, what the money was to be raised for. 
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Tt was for a general educational campaign to get the tnitli out to the people, 
instead of statements such as I have read here. 

Senator Ladd. The circulars sent out, a good many of them, made mention 
-directly of the United States Grain Growers' Association, did they not? 

Mr. Reynolds I think they did; yes. 

Senator Ladd. What was the purpose of the attack on the United States 
:grain growers? 

Mr. Reynolds. To avoid their swindling the farmers any further than they 
liad already done and that they are continuing to do now. 

Senator Ladd. You maintain, therefore, that the United States Grain Grow- 
ers is a fraud and a swindle? 

Mr. Reynolds. That is my private opinion; that it was deliberately gotten 
up for that purpose. 

Senator Ladd. What do you base that on?, 

Mr. Reynolds. Because they go to the man with a contract that Mr. Mans- 
field will present to you here, and propose to do a thing that they can not do, 
that they have not done, that it is my present understanding they have agreed 
that they can not do, and yet at one of my stations in the country they took 
81 subscriptions, or $810 of the farmers* money last week, to do the thing that 
they have failed to do, and which their own managers say is practically aban- 
doned. Why are they continuing to take this money from the farmers? 

Senator Ladd. With so much educational campaign as you have been able 
to carry on, is it not rather strange that the farmers should be misled to such 
an extent that 81 should subscribe? 

Mr. Reynolds. That is in the rural districts, where they have not heard of it, 
And will not for months from now. 

Senator Ladd. But in every elevator in your district your posters are up to 
-educate them, are they not? 

Mr. Reynolds. No, sir. There are a few in my section. 

Senator Ladd. Are the elevators in your section cooperative or old line ele- 
vators?* 

Mr. Reynolds. They are both. The elevators that we have in this very 
town — there are two — one is cooperative and one is so-called old line. 

Senator Ladd. The old line elevators all have these notices in them, have 
they not? 

Mr. Reynolds No ; I think not There were some of them ; yes. 

Senator LaDd. And also in the banks? 

Mr. Reynolds. I think so. 

Senator Ladd. And in the post offices? 

Mr. Reynolds. I don't know. I have never heard of any of them in the 
post offices. 

Senator Ladd. And in the railroad stations? 

Mr. Reynolds. I am not sure of that. I have not seen any of them anywhere 
except in a few elevators. 

Along that line, gentlemen, the point is this. We had a firm conviction that 
that was a crooked deal, and we felt that if we launched a campaign to get the 
truth over against falsehood and deception and fraud, that we were doing a 
good thing for the people. That is what my hundred dollars went for. 

Senator Ladd. You mean that those who promulgated this, those who devel- 
oped this, were engaged in developing what might be considered a fraud and a 
crooked game? 

Mr. Reynolds. That is my private opinion. 

Senator Ladd. And you think that runs back all the way through from the 
very inception of its organization? 

Mr. Reynolds. No, sir. I think the committee of seventeen honestly wanted 
to evolve something that they thought would be a great institution. I think 
they were misled. 

Senator Ladd. Is not this carried out at the present time exactly as the com- 
mittee of seventeen devised it? 

Mr. Reynolds. No. They devised It to be a success, and it has been a glar- 
ing failure from the start. They have taken the people's money without giving 
anything in return. 

Senator Ladd. I am referring to the method of carrying out the organization. 

Mr. Reynolds. I could not answer that as to the method of carryii^g out the 
organization. The only answer I can give is that its method of functioning 
has not been what it was expected to be. 
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Senator Ladd. I am quite decidedly interested In that, because I was one 
of the members of the committee of seventeen, and I am somewhat interested 
to know whether I was assisting in the perpetration of a fraud. 

Mr. Reynolds. I am very glad, sir, that I have a good opinion of the com- 
mittee of seventeen. I believe that the committee of seventeen thought they 
were going to carry out something that would be beneficial, but I think that 
committee was misled by a lot of propaganda. 

Senator Ladd. I would like to have you develop that, to show where it came 
from. 

Mr. Reynolds. Is there anything further, Senator? 

Senator Keyes. Perhaps you did not hear the last remark? 

Senator Ladd. I say I would like to have you develop that and show where 
that propaganda came from that misled the committee of seventeen. 

Mr. Reynolds. I was at the hearing before the Agricultural Committee of the 
House when one of the members of the committee of seventeen made the state- 
ment that in his town of Oklahoma City — or somewhere in Oklahoma, at 
least — a load of wheat sold for $58, and the flour from that brought $148. 
I have not taken the means to investigate that. I heard at that same meet- 
ing a statement — I don't know whether it was from a witness on the stand 
or not — ^that flour was selling at the rate of $21 a barrel. I heard that state- 
ment. I don*t say it was a witness that said that before the committee, but 
I am in the wholesale flour business, with my other small accomplishments, 
and at that time flour was selling in wholesale at about $11 or $12, and retail 
at about $14 per barrel. 

Senator Ladd. That was in your community it was selling for that? 

Mr. Reynolds. Yes, sir; and we ship our flour mostly from Kansas to our 
section. It mostly comes from there. 

I am very glad to meet these questions, for this reason: I hope if I make 
any impression on this committee at all it is that I hope we can get truth out 
of the whole thing, and I hope, sir, that everything contained in that resolu- 
tion will be investigated if It keeps this committee six months instead of a 
week, and I believe that it is the best thing that could happen if this com- 
mittee would go to the bottom of everything in that, so that when the report 
finally comes out truth will stand out against falsehoods, and we will know 
what are the facts. If you will excuse me I will only try to confine myself 
to my own community, where I know those are misstatements. 

Senator Ladd. You tell me that in your town there is a cooperative elevator? 

Mr. Reynolds. Yes, sir: I don't live at this town FrancesviUe, but there is 
one in my own town also. 

Senator Ladd. Are you friendly to the cooperative elevators? 

Mr. Reynolds. Very. 

Senator Ladd. Is not your association, the Grain Dealers' National Asso- 
ciation, opposed, and has it noj been opposed continuously, to the cooperative 
movement in this country? 

Mr. Reynolds. No, sir ; absolutely not. 

Senator Ladd. Has it promoted it? 

Mr. Reynolds. No, sir; because as it was being promoted it was too un- 
businesslike for us to lend our hand to it, and the failures have been too great. 

Senator Ladd. Do you mean to say that the cooperative movement for the 
handling of grain on the part of cooperative markets has been a failure? 

Mr. Reynolds. Absolutely; in my section. 

Senator Ladd. It may have been in your section, but is it in general in 
Indiana? 

Mr. Reynolds. Absolutely. Ninety-five per cent of them have failed and lost 
their promoters lots of money. I know in this very town of FrancesviUe 
a second cooperative gang got hold of that elevator — that the first one paid 
$35,000 for, for five years — ^the ones there now. Those fellows have been 
misled out in tire country. They are on notes for $20,000 at the banks, and they 
will have to pay. At Marion, Ind., they built two elevators. They got the best 
farmers of the community on their paper at the bank. They paid $80,000. 

Senator Ladd. Who built those elevators — the promoters or the farmers 
themselves? 

Mr. Reynolds. The promoters are the men that are doing that by going out 
and horn swoggling the farmers into this association. 

Senator Ladd. Now, that is not a cooperative elevator, although it may be 
80 named. 
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Mr. Reynolds. If you wiU go out and investigate you will find that 9 out of 10 
of them pay stipends to organizers to go out in the country and organize 
them. They pay big stipends to these organizers, and as soon as the organizer 
lias completed his organization he leaves for pastures green and does hot 
remain to face the failure. The organizers come out with a lot of buncombe 
and falsity and get the honest farmer, who thinks he is doing the right thing, 
into the cooperative association, and get his money on paper at the bank, 
and he has to pay it. That is the history of 95 per cent of them in my State. 

Senator Ladd. And the business men help them? 

Mr. Reynolds. Why would a business man go into an affair of that kind? 
Se has seen samples for years past. 

Senator Ladd. And you maintain that that is a cooperative association? 

Mr. Reynolds. In Indiana that is the cooperative association, and I am led 
to believe that that is it in the grain business all over the world. 

Senator Ladd. Are you familiar with it in Canada? 

Mr. Reynolds. No, sir. 

Senator Ladd. Are you familiar with it in Minnesota and North Dakota? 

Mr. Reynolds. Only from some of my friends who are up there that are 
having the same trouble with failures; some of my banker friends who have 
heen obliged to proceed against country dealers to pay the losses of these 
associations. 

Senator Ladd. Has that association in Nebraska of which Mr. Gustafson 
has been the manager for years been a failure? 

Mr. Reynolds. He made a failure of that. If not I don't see why Mr. 
Oustafson left them to go into the Grain Growers* Association, where he has 
made a decided failure. 

Senator Ladd. That is what I want you to get on the record. 

Mr. QuiNN. Mr. Mansfield will testify to that. 

Senator Ladd. That is all. 

TESTIMONY OF MR. R. I. MANSFIELD. 

Senator Keyes. Give the reporter your full name, occupation, and address, 
Mr. Mansfield. 

Mr. Mansfield. R. I. Mansfield; Chicago, 111.; grain dealer, with Bartlett, 
Frazer & Co. 

Senator Keyes. You are familiar with the resolution before the committee, 
I take it? 

Mr. Mansfield. No, sir. I would like to have the resolution read to me, if 
you please. I have never had an official copy of that, but I would very much 
like to hear the resolution as presented. 

Senator Keyes. Would you rather have it read or would you rather read it 
yourself? 

Mr. Mansfield. I would rather read it myself. 

Senator Ladd. Very well. Here is a copy of it. 

Mr. Mansfield. Mr. Chairman and gentlemen of this committee, I was the 
man who was selected by the Cincinnati meeting to conduct a campaign of 
education. The reason for that campaign was that from the country the small 
grain dealer in the smaller town had come to the larger distributing markets 
of the country and insistently called for help against the misstatements, the 
attempts to undermine the confidence of the smaller grain dealer, clear from 
the western part of Nebraska right through to the Atlantic coast, and to instill 
in the minds of his clients a belief that he was not dealing honestly by them ; 
that the grain dealer in general was a profiteer of the most high order and that 
the grain business, as conducted, was being conducted fraudulently. We had 
been attacked by malicious falsehoods, misstatements, and there was being 
organized all over the country a movement to place the producer, not only the 
one small dealer, but all the 5,200 all over the middle western country, in the 
hands of an association, of an organization which had never functioned and 
which the practical grain men of this country knew it was impossible to func- 
tion. And upon that basis the Cincinnati meeting developed a plan for an 
educational campaign. We were attacked. 

As individuals we had a right to maintain our integrity and to prove to the 
satisfaction of our clients that the charges being publicly made in meetings 
and by organizers all over the grain belt were absolutely unfounded, and so the 
meeting at Cincinnati drew up a tentative plan for the conduct of this work and 
then adopted some resolutions, appointed a temporary executive committee to 
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handle this, of which I was chairman, and then proceeded to instruct us to go 
ahead with the emergency situation which confronted us. 

Now, gentlemen, I want to read into the record of this investigation the 
tentative plan as presented at the Cincinnati meeting. That meeting was 
largely composed of grain dealers, with a small scattering of other interests 
there, who were not sure of what they wanted to do, or whether they wanted 
to do anything, although they were very much in the same attitude and in the 
same position as we were, and since have actively been attacked along the 
same lines, and undoubtedly will have to defend themselves in much the same 
manner. 

Senator Keyes. Right there, Mr. Mansfield, pardon me for interrupting you, 
but I wish that either you or Mr. Quinn or somebody would straighten out the 
names of these organizations referred to. 

Mr. Mansfield. I will do that right now, or just as soon as I read this into 
the record. 

This is the "Report of the committee appointed by Chairman Colement ta 
recommend to the meeting a plan to meet the present emergency of the business 
world." 

(Mr. Mansfield then read the following report:) 

" Your committee begs leave to report as follows : 

"We recommend the formation of a central organization with headquarters 
at Chicago, to handle the emergency work. That the whole movement be 
sponsored and undertaken by the Grain Dealers National Association, sup- 
ported by other allied interests, as follows " — 

Then is given a list of tentative people whom we thought would be interested, 
as follows: 

"The United States Chamber of Commerce, also the chambers of commerce 
of all States; the Millers' National Federation and the flour associations; the 
National Feed Dealers' Association, the National Hay Association, the National 
Seed Men's Association, the National Cotton Growers' Association, the Potato 
Growers' Association, the Wholesale Produce Association, the Wholesale Lumber 
and Coal Associations, the wholesale distributers, such as Wholesale Grocers' 
Association; all country elevators, all State grain dealers' associations, all 
grain exchanges, all country banks, also all exporters on both the Atlantic and 
Pacific coasts. 

" That to meet the present situation this meeting appoint a temporary execu- 
tive committee of five with power to act, which committee shall at once take 
steps to meet the pressing emergency now confronting the business world. 

" That a general committee, not limited in number and representing the grain 
and all allied interests, be appointed by the temporary executive committee to- 
further take up the work contemplated by this meeting. That this general 
committee shall organize immediately and shall then elect an executive com- 
mittee, which shall assume active direction of the work, superseding the tem- 
porary executive committee mentioned above. Also that a finance committee 
shall be appointed by the temporary executive committee to secure pledges for 
funds with which the work shall be prosecuted, and we further recommend 
that the amount to be raised shall be at a minimum of $250,000. 

"That the general committee shall undertake at once the organization of 
counties in all States to which our movement extends. 

" We recommend that the report of this committee be adopted by roll call of 
the delegates to this meeting. 

" In submitting the above report, the shortness of time at the committee's 
disposal prevents its being more complete, but it outlines to the meeting its idea» 
relative to the launching of a movement intended to be wide in its scope, for 
the education of the producing, consuming, and the entire business interests 
of the country in order to prevent legislation inimical to our general business: 
interests and suggests immediate adoption of this temporary plan. 

" Respectfully submitted. 

" R. I. Mansfield, Chairman. 

"A. E. Reynolds. 

" John J. McHugh. 

" Joe E. Lawther. 

" L. W. Forbell. 

" F. L. Young." 

Senator Keyes. Pardon me. Was that the resolution that was presented at 
the meeting? 
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Mr. Mansfiexd. This was not a resolution. This was simply suggesting to 
the meeting by the committee that was appointed by the chair to discuss this 
situation what steps should be taken to meet the emergency. 
• These are the resolutions that were adopted at the meeting : 

(Mr. Mansfield then read the following resolutions:) 

RESOLUTIONS ADOPTED BY THE GBAIN DEALERS* NATIONAL ASSOCIATION IN SPECIAL 

MEETING AT CINCINNATI, OHIO, JUNE 27, 1921. 

Whereas the grain trade and general business interests are directly menaced 
by adverse legislation, both State and National, arising on demand of organ- 
ized special interests; and 

Whereas we hold all class legislation to be vicious, indefensible, and inimical 
to the general welfare; and 

Whereas we deplore the attempt of special interests by class legislation to 
break down the present competitive, individualistic business principle and 
the substitution therefor of bureaucratic control ; and 

Whereias this menace of adverse legislation is the result of widespread dissemi- 
nation of misinformation and false economic theories ; and 

Whereas it is the duty of every loyal citizen to oppose movements which are 
destructive of the best interests of this country : Therefore, be it 

Resolvedj That the representatives of the organizations here assembled 
pledge themselves to a campaign of education for the correction of the errone- 
ous impressions which are widely prevalent and which have resulted from 
the spread of these false doctrines, and that we pledge ourselves to organized 
opposition to all class legislation, both State and National. 

Mr. Mansfield. Now, gentlemen, those were the points on which this meet- 
ing met and acted. There was already being presented in the Middle W^st 
a long and involved contract which we had carefully analyzed ourselves and 
had secured legal opinion in five different States regardless of what any one 
of the five had found in regard to this contract, and this contract was a virtual 
turning over by the farmer to this association all of the grain produced on 
his farm for a period of five years to an organization which had not a dollar 
of assets in the world, and under the plan which they had developed and which 
as it appeared in their contract appeared to us to be fraudulent. Now, gentle- 
men, I beg leave to substantiate that by this statement that, with your per- 
mission, I will file with you a certified copy of the report of the minutes of 
the securities board refusing permission to sell stock in this financial corpora- 
tion, which was the subsidiary of the United States Grain Growers, and in 
which they three times, I think, specifically refer to this contract as a fraudu- 
lent contract, containing fraudulent features and not safeguarding the man 

who signs it. 

Now, gentlemen, may I present to you a copy of the contract which the 
farmers signed over the plowhandle in the field in exchange for the payment 

of $10? 

This is the contract, gentlemen, that he is supposed to sign. 
(The contract referred to is here printed in full, as follows:) 

Reprint of contracts offered to grain growers and elevators in the marketing plan of the 
Committee of Seventeen United States Grain Growers (Inc.), as shown in pjunpWet 
• of department of information. United States Grain Growers (Inc.) ; revised June 
20, 1921. 

Grain Growers' Contract — Revised Form. 

This agreement made and entered into this day of , 19 — , by and 

between , a corporation (or) an association duly organized and 

existing under the laws of the State of (hereinafter referred to as the 

elevator company), and having its principal place of business at , , 

party of the first part, and the undersigned producer of grain as owner (en- 
titled to crop rental), or as tenant, of land located in the counties ot , 

State of (hereinafter referred to as the grower), party of the second 

nart 

Witnesseth, that whereas the elevator company is the owner of or has 
contracted for the use of facilities for weighing, grading, storing, and shipping 
grain in the county aforesaid, and has by contract with the United States 
Grain Growers (Inc.) (hereinafter referred to as the United States associa- 
tion), appointed the United States association, an agricultural organization. 
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instituted for the purposes of mutual help and not having capital stock or con- 
ducted for profit, as its exclusive sales agent in the marketing of grain of the 
members of said United States association, in order to correct the present waste- 
ful and uneconomic methods of handling grain, and in order that the said 
grain can be marketed and distributed on a cost basis ; and 

Whereas the grower is a bona fide producer of grain by virtue of owning or 
operating farm land, is entitled to the ownership and control of all or a part 
of the grain produced thereon, and is a member of the United States associa- 
tion ; and 

Whereas the grower desires to sell, and the elevator company desires to pur- 
chase, or handle for sale, all the grain that shall be produced as hereinafter 
provided : 

Now, therefore, the parties agree, in consideration of the mutual obliga- 
tions of the respective parties hereto, of the outlays and expenses incurred, 
and to be incurred, by the elevator company in carrying out the purposes of 
this agreement, and in consideration of the benefits derivable from the con- 
tractual affiliations of the elevator company with the United States associa- 
tion : 

Section 1. The elevator company agrees that it. shall provide by ownership, 
lease, or otherwise facilities for weighing, grading, storing, and marketing 
grain; that it shall receive and handle as hereinafter specified, or sliall pur- 
chase at prices, and upon such terms, as are hereinafter set forth, all the grain 
hereinafter mentioned tendered to it by the grower in accordance herewith; 
that it shall market all said grain through the United States association ac- 
cording to the terms and conditions of the contract between the United States 
association and the elevator company, a copy of which is attached hereto and 
made a part hereof as though copied herein. 

This contract shall govern all the grain which is controlled by the grower and 
produced upon land described in the preamble of this agreement which he 
now owns or shall hereafter own or operate during the life of this contract, 
and all such grain as he now has in possession, but not grain required and 
used by the grower, or sold by him locally for local use for seed or feed, or 
sold otherwise with the written approval of and upon the terms and condi- 
tions prescribed by the United States association. 

Sec. 2. During the life of this contract the grower agrees to deliver and 
sell to the elevator company, or otherwise market through said company, all 
the grain covered by this contract and grown upon the land above described 
at a price to be determined as hereinafter set forth. 

Sec. 3. It is hereby agreed that nothing in this contract shall deprive the 
'grower of control in any degree over his own acreage or production. 

Sec. 4. This contract shall become effective with respect to its provisions con- 
cerning grain, 10 days after receipt by the grower of a written notice to that 
effect by the elevator company. This contract shall be in effect from such date 
to June 30, 1927. 

This contract shall extend automatically and continue in full force and effect 
as to each of the parties hereto from j^ear to year after June 30, 1927, until the 
same shall have been terminated by either party as to any kind of grain in ac- 
cordance with the following terms and conditions : 

(a) Notice in writing of said termination must be given by such party desir- 
ing the termination to the other party at least 45 days, and not more than 60 
days, prior to the close of the contract year, at the end of which it is sought 
to terminate the contract. 

( & ) The party desiring to make such termination must, prior to the effective 
date of such termination, pay any indebtedness then due the other party. 

(c) If the foregoing conditions are fully complied with, this contract shall 
thereupon be terminated on the date named ; provided, however, such termina- 
tion shall not affect any uncompleted sales or transactions or uncompleted 
obligations on current commitments between the parties hereto; nor release 
either from any indebtedness then unpaid or hereafter accruing under this 
contract. 

Sec. 5. The title to the grain covered by this contract shall remain with the 
grower, unless otherwise specified herein, until delivered at point of storage or 
shipment designated by the elevator company ; at the time of such delivery title 
to the said grain shall pass to the elevator company when paid for, except 
when otherwise agreed upon by the parties hereto, except as to shipment by 
the grower on consignment, in which case title shall remain with the grower 
until sold by the United States association, and unless some other arrangement 
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shall be effected by mutual agreement between the parties at the time of the 
transaction. 

Sec. 6. Upon notice in writing to the elevator company by the grower, the 
contract between the grower and said elevator company may be transferred 
to such other elevator company affiliated by contract with the United States 
association, as the grower shall designate, upon such terms as the United 
States association shall approve. 

Upon dissolution of the elevator company or failure for any other reason of 
said elevator company to function under the terms of this contract all right, 
title, interest, and obligations of the elevator company shall immediately be 
transferred to the United States association and shall then be subject to assign- 
ment to such other elevator company or grain growers' association as the 
United States association shall elect. 

It is further agreed that the grower may, from time to time, deliver his grain 
covered by this contract to another elevator company than the one executing 
this contract, provided the other elevator company has executed a contract 
with the United States association for the exclusive handling of growers* grain 
through that agency, and provided the condition of the roads or the inability 
of the elevator company to handle the grain because of lack of storage or 
transportation facilities renders it necessary, and for any other reason held 
to be good and sufficient by the United States association. 

Sec. 7. This contract can not be assigned, unless * otherwise specifically pro- 
vided herein, to any person except to the purchaser of, and in connection with 
the bona fide sale of, the land owned by the grower at the time of the execution 
of this contract, or except as it may be assigned by oije tenant to another tenant, 
by an owner to a tenant, or by a tenant to an owner, succeeding to the former, 
respectively, in the operation of the land covered by this contract. In case of 
such transfer, this document may be filed with the elevator company, and a 
new contract may be executed in lieu thereof. Any other attempted assign- 
ment shall be of no force or validity whatsoever. 

Sec. 8. This contract shall be terminated whenever the grower shall for any 
reason be expelled from membership in the United States association; but 
such expulsion shall not affect the rights and liabilities of the parties hereto 
as to the unmarketed grain then in the possession of either party. 

Sec. 9. Whenever the grower delivers any grain to the elevator company, he 
shall give the elevator company a signed statement showing what liens, if any, 
there are upon such grain; and the elevator company shall have the right to 
pay off all or any part of the said lien or liens in order to perfect further its 
title to the grain, and thereupon the said elevator company sh^ll make proper 
deductions for the same from the proceeds of the sale of said grain' belonging 
to the grower. If the amount of said liens is excessive in the judgment of 
the elevator company, the grower hereby agrees to pay off sufficient to reduce 
the same to the amount stated by the elevator company to be reasonable, or the 
elevator company may handle said grain on the consignment basis, by and with 
the consent of the mortgagee. 

Sec 10. The elevator company agrees to observe and perform such rules and 
regulations covering the inspection, grading, and weighing of grain as may bt 
established by the United States association not in conflict with State and 
Federal rules, regulations, and statutes. 

Sec 11. From time to time, upon the reasonable request of the elevator com- 
pany, the grower shall furnish such crop and statistical data as requested, oij 
the forms provided for that purpose by the elevator company or the United 
States association. The elevator company upon the reasonable request of the 
grower, shall furnish the grower for his use such information concerning 
market conditions and quotations as it shall have in its possession. 

Sec 12. The elevator company shall pay, and the grower shall accept as pay- 
ment, for any and all of the grain covered by this contrct, a price to be de- 
termined by one of the methods described in sections 13 and 14, as the growei 
may elect. The said right of election applies to each kind of grain separately. 

method a, individual sales method. 

Sec 13. The grower shall sell to the elevator company all grain covered by 
this contract which is not otherwise provided for by a valid election of the 
said grower, in accordance with either of the following methods, method A-1 
or method A-2, or by any other method mutually agreed upon which is in 
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harmony with the other proyisions of this contract. The grower shall declare 
his choice of method at the time of the delivery of the grain to, or ui)oii the 
order of, the elevator company. 

A-1. He may sell for cash at a price offered by the elevator company. 

It is expressly understood and agreed that the elevator company shall resell 
grain so purchased from the grower through the Ujiited States association but 
the same shall be sold at the discretion of the elevator company in respect 
to time, place, and quantity, and without regard to the action of other com- 
panies or individuals employing the United States association as a sales a^^eut. 

A-2. The grower,, singly or jointly with other growers, may consign grain 
through the elevator company for sale by any method by the United States 
association, in which case control of time of delivery, shipment, and sale shall 
remain with the grower, and the net proceeds of sale, less deductions for costs 
of handling, as hereinafter provided, shall be returned to the grower. This is 
without regard to the action of other individuals and companies employing the 
United States association or elevator company as sales agent. 

The elevator company is hereby exempted from liability for losses in handling, 
storing, shipping, and marketing grain committed to it on the consignment 
basis, where the negligence of the elevator company Is not the proximate cause 
of such loss or damage. 

In all shipments by the individual sales method the United States association 
shall act solely as sales agent for the grower or the elevator company, and 
shall exercise no power of regulation or control over time of sale, time of ship- 
ment, destination, quantity of grain to be sold, or over the price at which the 
grain shall be sold, except as the grower, under method A-2, or the elevator 
company, under method A-1, from time to time may, at their option, delegate 
to the United States association authority to determine such questions as to 
Individual transactions. 

Inasmuch as the failure or refusal of the grower to deliver to, and marlset 
and sell through, the elevator company the grain governed by this contract 
will cause detriment and injury to the elevator company, will impair its effi- 
ciency and the obligations of contracts to which it is a party, and will increase 
its expense and liability to damage, all of which items it is impracticable and 
extremely difficult to fix with precision; therefore, if the grower shall fail or 
refuse to market or to sell through or to the elevator company any gi*ain covered 
by this agreement, then the grower agrees to pay to the elevator company, 
and the elevator company agrees to accept, the following sums per bushel: 
Wheat, 10 cents; rye, 10 cents; flax, 20 cents; and all other grains, 6 cents; 
for all grain coyered by this contract which is sold, marketed, or withheld by 
or for the 'grower other than in accordance with the terms hereof, as liquidated 
damages for the breach of this contract. The above agreed items are predi- 
cated upon average prices and market conditions for a period of years. 

None of the aforesaid payments are to be construed to be a penalty or for- 
feiture but as stipulated liquidated damages which are hereby agreed to as 
reasonably representing throughout the period covered by this contract what 
the elevator company and the members thereof will suffer by reason of such 
refusal or default 

This option, described as method A, whereby the grower may sell individually 
to the local elevator company, is severable and distinct from the provisions 
contained in method B, is dependent upon the consideration of the obligation 
of the elevator company to furnish facilities for the efficient marketing of 
grain through itself and affiliated companies and associations, upon the con- 
siderations stated in other sections (exciting therefrom section 14) of this 
contract, and upon the consideration of the obligation of the grower to sell all 
his grain covered by this contract to or through the elevator company ; and the 
validity and binding effect of the provisions contained in this section (13) shall 
in nowise be dependent upon, or related to, the provisions contained in section 
14 of this document 

All the provisions of this contract, save those contained in section 14, shall 
apply with full force and effect to the sales of grain governed by this section 
entitled " Method A." 

METHOD B, POOLING METHOD. 

Sec. 14. B-1. Local pool. — (a) The grower may agree to have all of any kind of 
grain delivered by him to the elevator company commingled and mixed with 
grain of like kind and grade delivered by other growers and the same sold 
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during such period of time as may be agreed upon between the growers, provided 
storage and transportation facilities shall permit, In which case he shall receive 
as payment the average price secured for all grain of like kind and grade so 
commingled and sold, less deductions for costs of handling, as hereinafter pro- 
vided, and subject to such equitable differentials as said company may find nec- 
essary to establish. The various lots of grain sold under this method shall be 
known as pools. There may be established as many pools of grain as there are 
kinds and grades of grain to be bandied. The pools shall include dll the commit- 
ments for any one year. 

( ft) The price on the grain delivered by the grower shall be uniform with that 
paid other growers regardless of any variations In the price received from suQh 
sales for the several products of like kind and quality, subject to the differentials 
applicable and deductions for the cost of handling. 

(c) On or before the 1st day of May of each calendar year (or at a later date 
if no such action has been taken previously, provided 10 or more growers so 
desire) all the growers tributary to the elevator cohipany and signing this or 
other similar contract with the elevator company, who have elected to participate 
in the pooling of any kind of grain, may choose from among their number a 
committee of three, to be known as the local pooling committee (stat- 
ing in the blank the kind of grain) hereinafter designated the' local pooling 
committee, which committee shall exercise complete control over the handling, 
shipping, and selling of all pooled grain, determining the time, quantity, and 
destination of sales, and effecting all necessary contracts and other arrange- 
ments for storage, etc., which may be deemed necessary for the efficient market- 
ing of said grain, provided, however, that these provisions do not apply to 
"joint pools," method B-2, where the United States association shall be 
in control. The person designated by the local pooling committee to have 
charge of the handling of grain that is pooled and the proceeds of the sale 
of same, shall file a bond with the United States association as trustee 
for the growers joining in the pools subject to their jurisdiction; the said 
bonds shall be in such form and amounts, and with such sureties as required 
by the United States association, guaranteeing the faithful performance of the 
duties of the said person so designated. The United States association, on 
request, shall furnish all necessary plans, contracts, forms, etc., for the proper 
handling of the pools. The aforesaid local pooling committee, at the option 
of the majority of said committee, may delegate its powers to the elevator 
company, or other agency, on condition that the grain is marketed through 
the United States association. 

(d) The purpose of these provisions is to secure control over the pooling 
of any kind of grain in the hands of those who pool. If satisfactory arrange- 
ments can not be made with the elevator company for handling the pooled 
grain, then the said local pooling committee or committees, handling one or 
more Kinds of grain, shall have the privilege of contracting for the storing and 
handling of the said grain or grains through any other elevator or warehousing 
company or agency as they may determine, without any regard to any conflict- 
ing provisions in tli:s contract; provided the other agency handling the same 
shall contract for the exclusive marketing of the said grain through the 
United States association. 

In the election of said local pooling committee each of the said growers 
shall have one, and only one, vote. The period forwhich said local pooling 
committee shall be chosen shall be the period which will include all the pools 
of that kind of grain for that year, on until the successors are elected and 
qualified. The compensation, if any, of said local pooling committee shall be 
at the option of the growers so pooling their grain, and shall be paid by them 
pro rata. 

(e) The local pooling committee shall have authority to determine when 
delivered to the pools by the grower ; credit the grower therewith ; mingle or 
the local pooling committee will be guided thereby so far as practicable. 

if) The local pooling committee shall weigh, classify, and grade the grain 
delivered to the pools by the grower; credit the grower therewith; mingle or 
pool said grain with grain of like kind and grade delivered to the pools by 
other growers; and, at its discretion, clean, condition, blend, or process the 
pooled grain to increase its value as food or as an article of commerce. 

ig) The local pooling committee shall furnish the grower a " delivery ticket " 
and such other documents as may be required, upon the delivery of his grain, 
which shall show the classification, grade, and weight of the grain delivered. 
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the pool to which it has heen committed, and any advance payment made upon 
it, and other information that may be required. 

(h) The local pooling committee shall determine the grade and quality of all 
grain tendered in accordance with rules and regulations established by the 
United States association for pooling purposes. Regardless of what grade shall 
be ultiifiately placed upon said grain at the terminal markets, the aforesaid grad- 
ing by the locf^l pooling committee shall control the proportional distribution of 
the net proceeds from the sale of said grain among the growers participating in 
any pool. 

(i) The local pooling committee shall sell, through the United States associa- 
tion, the grain so pooled, at such times, in such quantities, and for such deliver- 
ies, as the local pooling committee shall deem advantageous, and at the best 
prices obtainable through the United States association under market and trans- 
portation conditions, together with grain of like classification delivered to the 
pool by other growers who have signed this or a similar contract, and pay over 
the net amount realized therefrom as payment in fUU to the growers, according 
to the value of the grain delivered by each of them, due debit and credit being 
given for all deductions for cost of handling, differentials, and adjustments made 
by the local pooling committee. 

(i) In order to compensate properly the holder of delayed shipments, reason- 
able carrying charges on different kinds and grades of grain may be fixed from 
time to time by the local pooling committee, to be credited to growers selling on 
the pooling basis. 

{k) The local pooling committee may transfer pooled grain from the local 
elevator to terminal or other elevators for storage or other purposes. 

(l) The local pooling committee is authorized to exercise, without limitation, 
all the rights of ownership over the grain covered by this contract ; to mortgage, 
pledge, or hypothecate in its name, on its own account, all such grain, or evi- 
dences of the ownership or control of said grain, including bills of lading, ware- 
house receipts, etc. The local iwoling committee shall distribute said funds pro 
rata among the growers participating in the pool, or it may use part thereof for 
meeting expenses in the handling of the pooled grain. 

(w) Any deductions or loss occasionerl by the delivery on the part of the 
grower of grain of inferior grade or condition, shall be charged against the 
grower, and deducted accordingly from the proceeds going to the said grower. 

(n) Losses occurring in the han^lling, storing, shipping or marketing of 
pooled grain, not covere:! by paragraph (m), shall be charged against the 
pool and not against the individual grower delivering the grain directly 
affected thereby. 

(o) The local pooling committee shall make as substantial an advance 
payment on the grain committed to the pool as, in its discretion, market and 
financial conditions permit, and as soon as practicable after its delivery. 

(p) The procee:ls from the sale of grain shall be paid from time to time, 
the final settlement being made within a reasonable time after the proceeds 
from the sale of all the grain in the pool have been received, and the deduc- 
tions for costs of handling shall be determined. 

B-2. Joint pool. — When a local pooling committee has been created, as 
above described, it shall be authorized to elect whether the grain delivered 
under this contract — that may be pooled with the grain of other growers 
locally — shall be pooled jointly with grain of like grade and variety of the 
growers in one or more other companies. In case the grower individually in- 
dicates his election to pool jointly (as* provided in section 23), or in case the 
local pooling committee elects the joint pool, then the undersigned grower hereby 
agrees that all of his grain so pooled shall automatically become committed 
for sale under the joint pooling method on the terras and conditions above 
specified as to the local pool except that the United States association shall 
have the same control as the pooling committee does over the local pool, and 
shall have the grain sold in accordance with the provisions covering joint 
pools containe 1 in the contract between the elevator company and the United 
States association. 

B-3. Partial grain pool. — The grower may elect, by an appropriate entry 
at the time of execution hereof in section 23, or at any subsequent time on 
an election blank to be provided by the United States association for that 
purpose to pool one- third of his grain therein. The term of such pool shall be 
from the date of such election to the terminaion of this contract. 

The grain so pooled shall be under the control and management of the 
United States association, which shall return to the growers joining in the said 
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pool the total proceeds from the sale of the same less handling costs, as is 
provided for joint pools. The United States association may make such deduc- 
tions and such advance payments as are provided for other methods of opera- 
tion under this contract. 

Inasmuch as the failure or refusal of the grower to deliver to, and market 
and sell through, the elevator company will impair its efficiency and the obliga- 
tion of contracts to which it is a party, will increase its expense, and liabilty 
to damage, will hinder the collection of average prices on grain, to the detri- 
ment and injury of the other growers participating in* the said pool, all of 
which items it is impracticable and extremely diificult to fix with precisiom; 
therefore, if the grower shall fail or refuse to market or to sell through the 
elevator company any grain covered by this agreement, then the grower agrees 
to pay to the elevator company, and the elevator company agrees to accept 
the following sums per bushel : Wheat, 10 cents ; rye 10 cents ; flax, 20 cents ; 
all other grain, 6 cents; for all grain covered by this contract which is sold, 
marketed, or withheld by or for the grower, other than in accordance with 
the terms hereof, as liqudated damages for the breach of this contract; all 
parties agreeing that this contract is one of a series dependent for its value 
upon the adherence of each and all of the contracting parties to each and all 
of the said contracts. The above agreed items are predicated upon average prices 
and market conditions for a period of years. 

None of the aforesaid payments are to be construed to be a penalty or for- 
feiture but as stipulated liquidated damages which are hereby agreed to as 
reasonably representing throughout the* period covered by this contract what 
the elevator company and the members thereof will suffer by reason of such 
refusal or default. 

In the event that it shall be necessary to enforce by judical proceedings this 
contract as to grain pooled under method B, the elevator company shall bring 
the action for the benefit of all growers who shall have committed their grain 
for handling under said method, and any damages recovered thereby shall be 
the property of said growers. 

The grower hereby elects to market his grain covered by this contract as indi- 
cated in section 23 in accordance with method B during the said period ending 
June 30, 1927, or the unexpired portion thereof. This election shall continue 
from year to year after said date until revoked by written notice to the elevator 
company, which shall be given within 60 days, and not less than 45 days, prior 
to the close of the contract year when the grower desires this election to ter- 
minate. 

The grower reserves the right to make a similar election in the future on other 
grains if he so desires. 

This contract to sell, described as method B, whereby the grower may pool 
his grain for sale, is severable and distinct from the provisions contained in 
method A, is dependent upon the special consideration of the receipt of average 
prices from the sale of grain in the pool, and the validity and binding effect of 
the provisions contained in this section (14) shall in nowise be dependent upon 
or related to the provisions contained in section 13 of this document. 

All the provisions of this contract, save those contained in section 13, shall 
apply with full force and effect to the sales of grain governed by this section, 
entitled '* Method B.." 

Sec. 15. In the event that any one or more of the foregoing methods which 
may be elected by the grower shall for any reason become inoperative or be held 
to be illegal by a court of competent jurisdiction from which no appeal can be 
or is taken, then, and in that case, the grower shall have the option of electing 
one of the other methods named. 

Skc. 16. The elevator company, for the sake of uniformity, and in order to 
protect the grower against the misuse of grain committed to it for sale under 
any of the methods described herein, and against the improper use of funds 
owing the grower as the result of any pools established thereunder, agrees to 
be governed by and to use such receipts and accounting forms as may be pre- 
scribed and recommended by the United States Association, and that with 
respect to such grain to report to and accept accounting supervision by the said 
United States Association. 

The elevator company hereby agrees that all persons responsible for the 
custody of grain covered by this contract, or handling money derived therefrom, 
shall be adequately bonded, and that failing to require such bonds, the officers 
of the elevator company shall be personally liable for any default. 
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Sec. 17. Deduction for the cost of handling, — On all grain governed by tbis 
contract, the elevator company shall be authorized to deduct from the pro- 
ceeds of the sale of said grain the following : 

(a) The amount charged by the United States association for the handling 
of said grain, in accordance with the contract between the United States asso- 
ciation and the elevator company, copy of which is attached hereto ; and 

(6) Such reasonable charges as may be established by the elevator company 
for handling, weighing, cleaning, storing, or performing such other services in 
connection with the said grain as the grower may request, or as may be author- 
ized by the terms of this contract. 

Sec. 18. It is mutually understood and agreed that the services rendered by 
the United States association and all subsidiary companies are to be rendered 
to the grower at cost ; that the'deductions for the cost of handling made from 
the proceeds of the sale of grain are payments on account ; ftnd that at stated 
periods the operating expenses will be determined, and any excess may be 
returned pro rata to the grower, or invested in facilities for the more efficient 
marketing of the grain. Annual reports of the said receipts and expenditures 
shall be made, and copy of same shall be furnished each contracting elevator 
company. Deduction certificates, or other evidences of the same, shall be dis- 
tributed among the growers in accordance with the provisions contained in 
the contract between the elevator company and the United States association, 
copy of which Is attached hereto. 

Sec. 19. On grain purchased or handled on the basis of a price to be deter- 
mined uppn the net resale value thereof, less deductions for the cost of handling, 
the elevator company, regardless of who holds title, shall be liable for any 
loss or damage in the handling and storing of said grain which is due to the 
negligence of the said company, but not otherwise. 

It shall be the duty of the elevator company to keep fully insured all grain 
held in storage. 

Sec. 20. It is mutually understood and agreed that the United States asso- 
ciation has a special property Interest in the enforcement of this contract and 
may bring action thereon in its own name, in the name of the elevator company, 
or in the name of the grower as the occasion may warrant. 

Sec. 21. The grower shall be permitted to market only that grain, under the 
provisions of this contract, which he himself, as landowner or tenant, has raised, 
or to which he is entitled from land which he may own and rent on the basis of 
a share of the crops raised thereon. 

Sec. 22. If the standard form of contract between the United States Associa- 
tion and the elevator company referred to herein shall be changed as to adminis- 
trative details of methods of transacting business, said change shall be deemed 
made in the form of said contract attached hereto and this contract amended 
accordingly. 

Sec 23. Part 1. Pooling method. — The grower elects to market in accordance 
with B-1, known as the local pool, the following grain covered by this con- 
tract : . 

The grower elects to market in accordance with B-2, known as the joint pool, 
the following grain covered by this contract : . 

The grower elects to market in accordance with B-3, known as partial grain 
pool, the following grain covered by this contract : . 

Part 2. Individual sales method. — ^The grower elects to market in accordance 
with method A, known as the individual sales method, the balance of the grain 
covered by this contract which is not listed under part 1 of this section. 

Sec 24. The signature of the grower to this instrument shall be considered 
an application for membership in the United States Association with which the 
elevator company is affiliated. The said grower agrees to comply with all the 
requirements as to membership, subscribes and agrees to the certificate of 
incorporation and by-laws of the United States Association, the receipt of a copy 
of which is hereby acknowledged by the grower ; and the grower further author- 
izes the use of any or all of the $10 initiation and membership fee, in hand, paid 
to the United States Association, to be used for organization and other expenses 
incidental to the completion of the organization of the United States Associa- 
tion, the creation of and ownership of securities in subsidiary and affiliated com- 
panies and other agencies, the securing of memberships, the acquisition of ter- 
minal warehouse facilities, and for all other purposes authorized and deemed 
necessary by the board of directors of the United States association for the 
immediate handling and marketing of grain and for the efficient organization 
of the grain-marketing machinery contemplated in this agreement. 



. I 
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Sec. 25. No party, his agent, or other representative has the right to vary the 
terms of this written instrument ; and it is expressly agreed that no oral changes 
or modification of the same have been made. 

In witness whereof the parties hereto, after a full reading and consideration 
of the terms hereof, have executed this contract on the day and year first above 
written. 

(Sample copy; not to be signed.) 



(Signature of elevator company or local grain groweirs* association.) 



Witness : . By , 

President, Party of the First Part. 
Witness : . , 

Party of the Second Part 
(Signature of the grower.) 

Post office . 

Wheat acreage (1921), . 

Corn acreage (1921), . 

Oats acreage (1921), . 



The United States Grain Growers (Inc.) hereby acknowledges receipt of 
the $10 initiation and membership fee from the above-named applicant at the 
place and on the date last above written, and hereby admits the said grower 
to membership, and approves the foregoing contract, and accepts and agrees 
to all obligations therein stated. If, for any reason, the said United States 
association is not engaged in the actual sale of grain within two years from the 
date hereof, then the portion of the said $10 which is not expended shall be 
returned to the said grower who executed the foregoing application for mem- 
bership. 

United States Gbain Gbowebs (Inc.). 
By , Agent 



The grower lives in congressional district. State of 

The elevator Is In congressional district. State of - 



— , 1921. 



Elevator Contract — Revised Form. 

This agreement made and entered into this day of , 19 — , between 

the United States Grain Growers (Inc.), a nonstock, nonprofit corporation 
duly organized and existing under the laws of the State of Delaware (herein- 
after referred to as the United States association), party of the first part, and 

the , a corporation (or) association, duly organized and existing under 

the laws of (hereinafter referred to as the elevator company, unless 

otherwise specifically Indicated), party of the second part, 

Witnesseth, In consideration of the mutual obligations of the respective 
parties hereto, of similar obligations between other elevator companies and 
the United States association, of the expenses incurred by the elevator com- 
pany in providing local facilities for weighing, grading, storing, handling, proc- 
essing, and shipping grain ; of the undertaking on the part of the United States 
association to provide competent statistical, financial, and other expert assist- 
ants, to establish crop and market news gathering agencies, and to acquire the 
use of marketing facilities for the purpose of providing an efficient cooperative 
marketing system for grain for the purpose of providing the producers with 
better credit and storage facilities which tend to make possible a more even 
distribution of grain throughout the year, thereby tending to stabilize prices; 
and in order to reduce waste in handling, to encourage a more efficient produc- 
tion, to reduce transportation costs by more direct shipments from points of 
origin to centers of consumption, to make less frequent and violent fluctuations 
in prices due to speculation, and to reduce the excessive costs occasioned by the 
present wasteful, uneconomic system of marketing the grain crops of the United 
States : 

Now therefore, said parties agree as follows : 

Section 1. The elevator company agrees to market through the United States 
association all the grain committed to It for sale or shipment by members of 
the United States association (hereinafter called the grower) under the terms 
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of a contract between the said growers and the elevator company (hereinafter 
referred to as the growers' contracts). 

Sec. 2. The United States association agrees to endeavor to sell said grain 
directly, or otherwise, to millers, manufacturers, exporters, or others within 
or without the United States at the best prices obtainable by it under market 
conditions, in accordance with the terms of this contract. 

Sec. 3. Any grain from growers covered by this contract that is in possession 
of the elevator company and unsold upon the effective date hereof may be com- 
mitted for sale under this contract. 

Sec. 4. The United States association shall make rules and regulations for 
standardizing the manner of keeping warehouse and elevator records and ac- 
counts and for making reports required by the United States association; and 
the elevator company shall observe and obey all such rules and regulations and 
shall permit the examination or auditing of said records, accounts, and reports 
by the United States association. 

Sec. 5. The elevator company agrees to make reasonable requests of growers 
for such crop and statistical data as the United States association may desire, 
and to transmit the same promptly to the said United States association, using 
such forms for that purpose as may be provided by the said United States asso- 
ciation; and the United States association, upon reasonable request therefor, 
shall furnish the elevator company for the use of the grower market news and 
other information in its possession concerning the values and market conditions 
of grains and related products in this and other countries. 

Sec. 6. The United States association may make rules and regulations and 
provide inspectors and weighers to standardize the methods of weighing, 
handling, storing, and shipping of grain, subject to this contract; and the 
elevator company agrees to observe and perform any such reasonable rules and 
regulations as may be prescribed by the United States association not in conflict 
with State and Federal rules, regulations, and statutes. 

Sec. 7.* The elevator company shall report to the United States association 
any lien or liens upon the grain covered by this contract, and the United States 
association may, within its discretion, pay off all or any part of such lien or 
liens and deduct such payments and any costs connected therewith from the 
proceeds of the sale of such grain. The elevator company shall warrant the 
title to all grain committed to the tJnited States association for sale, except as 
to any incumbrances reported to the elevator company in writing prior to the 
time of shipment. 

Sec. 8. Upon that grain which is committed to the elevator company to be 
sold on the basis of a price to be determined from the net resale value thereof, 
less deductions for the cost of handling, the United States association, within 
its discretion, may make advance payments as market and financial conditions 
warrant, provided the elevator company shall fully protect the United States 
association against losses thereby. 

Sec. 9. It is expressly agreed and understood that all debts of the United 
States association shall be incurred in its own name and without responsibility 
therefor on the part of the elevator company, except when specific authority 
or approval of the same in writing shall have been given by the elevator 
company. 

Sec 10. The United States association is exempted from liability for losses 
incurred in marketing and selling grain covered by this contract that are not 
due to its own negligence. 

The elevator company shall be responsible for and charged with allowances, 
deductions, or losses made or sustained by the United States association arising 
from the negligence of the elevator company. 

JOINT POOLS. 

Sec 11. In consideration of the mutual obligations of the parties hereto 
that the elevator company shall furnish the necessary facilities for local 
handling and shall sell exclusively through the United States association the 
grain received from members of the United States association, and that the 
United States association shall undertake to supervise the joint pooling of 
grain as defined in the growers' contracts, and shall undertake to provide the 
facilities which may be reasonably necessary for the same, it is hereby agreed 
between said parties as follows: 

(a) The local pooling committee, as defined in ttxe growers' contracts, or 
other duly authorized agency shall receive, weigh, process, warehouse, and 
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ship all grain comttiitted to a joint pool by members of the United States asso- 
ciation, subject to orders of the United States association, which shall be ob- 
served and performed in so far as the facilities available reasonably permit. 
The United States association shall classify all pooled grain by variety, quality, * 
grade, or any other commercial standard and mingle or pool said grain with 
grain of like classification committed to the pool by others participating therein. 

(&) The United States association may order the transfer of said grain to 
any elevator and direct the manner in which it is handled therein. 

(c) The United States association shall undertake to sell said grain, to- 
gether with grain of like classification and grade committed to the pool by 
others, at its own discretion in respect to time, conditions, and terms, at the 
best prices obtainable by it under market conditions, collect the proceeds, and 
shall pay over the net amount received therefrom, as payment in full, to the 
authorized representatives of those participating in the pool, according to the 
value of the grain contributed by each of them, after making deductions foV 
the cost of handling and such other charges against said grain as are author- 
ized by this contract and also making such credits as may be due. 

id) The growers under contract with the elevator company under the grow- 
ers' contracts, participating in a joint pool, agree that their grain shall be so 
mingled and that the net returns therefrom, less all costs of handling, advances, 
and charges, shall be credited and paid to them on a proportional basis, consid- 
ering all differentials and adjustments, out of the receipts from the sale of all 
grain of like classification. 

(e) The pool shall be for a crop year, and payment shall be made from time 
to time, as rapidly as practicable, within the discretion of the United States 
association, in due proportion until the accounts of the pool are fully settled. 

if) The United States association may borrow money in its name on the 
grain through drafts, acceptances, notes, or otherwise, on any warehouse re- 
ceipt or bill of lading, upon any accounts for the sale of the grain or on any 
commercial paper delivered therefor. 

(g) Losses due to failure of customers or banks and losses occurring in the 
handling, storing, shipping, or marketing of pooled grain shall be charged 
against the pool and not against the individual grower or local pooling com- 
mittee or other agency delivering the grain directly affected thereby, provided 
the said loss is not due to the negligence of the said parties delivering the 
grain. 

The foregoing agreement as to the handling of joint pools is severable and 
distinct from the balance of this contract, and the terms and conditions stated 
elsewhere in this agreement do not depend upon any of the provisions contained 
in this section. 

DEDUCTIONS FOE THE COST OF HANDLING. 

Sec. 12. The proceeds from all sales of grain made by the United States 
association shall be paid by the purchasers thereof to the said United States 
association, which proceeds shall be blended into one general fund, and the 
United States association shall deduct from said proceeds such uniform amounts 
or percentages as shall be deemed necessary from time to time by the duly 
constituted officers or representatives of the United States association in 
order to meet all expenses properly chargeable to the handling of such grain, 
and also certain other deductions shall be made in order to provide special 
funds for carrying out the purposes of the United States association. The 
deductions stated in the preceding sentence shall be described in this and all 
related contracts as deductions for the cost of handling. The net proceeds from 
said sales above advances which have been made by a properly constituted 
authority shall be paid to those entitled to the same, in accordance with the 
usual customs of the trade in handling such transactions. 

The special funds mentioned in the preceding paragraph shall include those 
deemed necessary by the board of directors of the United States association 
for the acquisition by purchase, lease, or otherwise, of the control of property 
to be used by the said association or affiliated organizations for the retirement 
of obligations incurred in the purchase of such property or in the operation 
of the business of the said association ; for any debt due and unpaid from the 
grower to the United States association, and whenever otherwise specifically 
authorized in writing by the grower; for the creation of reserves for such 
retirements; for renewals; and for any other expenditures which the said 
United States association, its officers or agents, are authorized to incur. 
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So far as practicable all capital exx)enditnres and interest* charges on invest- 
ments in marketing facilities shall be incurred by self-sustaining subsidiary 
or affiliated organizations, and appropriate charges shall be levied against the 
•grain using the facilities furnished by such organizations. All operating and 
capital expenditures which are lawfully incurred in accordance with the 
powers and duties of the United States association shall be prorated fairly 
and justly in accordance with the judgment of the officers of the United States 
association against the grain necessitating such expenditures, provided, how- 
ever, that if the grain is sold on a grain exchange and no other service of a 
substantial character is rendered by the United States association the total 
expenditures which shall be considered chargeable against said grain shall 
in no case exceed 1 per cent of its value, unless the standard charge for similar 
service shall be more than 1 per cent, in which case said total charges by the 
United States association shall not exceed such standard charge. On other 
gfrain where facilities requiring capital investment are used the maximum 
deductions for any one year from the proceeds of all sales of grain to be made 
for capital expenditures, interest charges, etc. (aside from ordinary operating, 
including overhead expenses), in order to acquire the ownership or control 
over marketing facilities shall in no case exceed 1 per cent of the value of 
the grain so handled by the United States association. The distinction in 
accounting between capital and operating income and expenditures shall be 
in accordance, so far as practicable, with the rules adopted for common carriers 
by the Interstate Commerce Commission. 

The amount of deductions for the cost of handling, as above specified, shall 
be estimated by the board of directors of the United States association and 
shall be so established as to yield as nearly as may be a sum of money equiva- 
lent to the operating and capital expenditures and reserves and such other ex- 
penses as may be reasonably estimated as essential to be incurred by the 
United States association and its subsidiary organization for the ensuing year. 
In case a sum in excess of such requirement shall be collected during any 
fiscal year it shall be set aside or invested to meet the obligations or needs of 
the future for the use and benefit of the growers, unless the same shall be 
relatively large and substantial, in which case the United States association 
may distribute all or a part of the same to its members, in proportion to the 
grain sold through the United States association, at such time as it shall 
determine. And the elevator company, for valuable consideration, receipt of 
which is hereby acknowledged, waives all right, title, and interest in and to 
any portion of such funds. 

It is understood and agreed that this contract and the contract between the 
grower and the elevator company provide fully and adequately for the equitable 
distribution of the proceeds from the sale of grain by the United States asso- 
ciation or its subsidiary organizations, and that any charges and deductions 
hereunder revert back to the benefit of the grower through his membership in 
the United States association. 

The United States association shall issue certificates to the elevator com- 
pany indicating the proportionate amounts of the deductions for capital expen- 
ditures and of the excess from other deductions attributable to grain received 
therefrom; and the elevator company shall issue proportionate certificates 
based thereon to the member of the United States association. Such certifi- 
cates shall indicate a pro rata interest in such deductions, distributable only in 
the form, at a time, and in the manner determined by the United States asso- 
ciation. The said certificates shall be assignable freely by Indorsement but 
shall not be deemed as obligations of the United States association with definite 
or other maturity and shall not bear interest ; and they shall not represent any 
obligations or rights other than a proportionate ownership in certain assets 
held by the United States association which shall not be separable or subject 
to distribution during the life of the United States association except at the 
option of the duly constituted board of directors of the United States asso- 
ciation. 

TEEM OF CONTBACT. 

Sec. 13. This contract shall be in force from its execution to June 30, 1927, 
and thereafter shall continue in full force and effect as to each of the parties 
hereto from year to year, until the same shall have been terminated by either 
party in accordance with the following terms and conditions : 

(a) Notice in writing of said termination must be given by such party desir- 
ing the same to tlie other party at least 45 days, and not more than 60 days. 
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prior to the close of the contract year at the end of which it is sought to 
terminate the contract. 

(&) The party desiring to make such tjermination must, prior to the effective 
date of the same, pay any indebtedness then due the other party. 

(c) If the foregoing conditions are fully complied with, this contract shall 
thereupon be terminated on the date named ; provided, however, that this shall 
not affect any uncompleted sales or transactions between the parties hereto, nor 
relea&e either from any indebte<iness then unpaid or hereaftjer accruing under 
this contract, nor relieve the elevator company from its obligation to sell to 
or through the United States association, nor the United States association 
from its obligation to market and sell, as the agent of the elevator company, 
all of the grain committed to it or purchased by it from members of the United 
States association that was grown during the preceding season or seasons sub- 
sequent to the execution of this contract. 

Sec. 14. On aU grain which has been delivered to and is under the control 
of the elevator company, and covered by this contract which the elevator com- 
pany falls to market through the United States association in accordance with 
the terms and conditions herein stated, the elevator company agrees to pay to 
the United States association, and said United States association agrees to 
accept, the following sums per bushel as liquidated damages : Wheat, 5 cents ; 
rye, 5 cents ; flax, 10 cents ; for all other grains, 3 cents. 

Sec. 15. It is mutually understood and agreed thdt the United States associa- 
tion has a special interest in the enforcements of contracts between its mem- 
bers and the elevator company and may bring action thereon in its own name, 
in the name of the elevator company, or in the name of the grower, as the 
occasion may justify. 

Sec. 16. If this contract is executed by the elevator company as distinguished 
from a local grain growers' association, the said elevator company represents 
itself as Incorporated under the cooperative law of the State where operating 
and as paying patronage dividends. 

In witness whereof the parties to tJiis agreement have hereunto set their 
hands and seals, the day and year first above written. 

Unffed States Grain Gkowebs (Inc.). 
By , 



President, Party of the First Part. 



By 

Post-office address: 



President^ Party of the Second Part. 



BESOLUTION AUTHORIZING EXECUTION OF ELEVATOR COMPANY CONTRACT. 

I, the president of the , do hereby certify that the following 

resolution was regularly adopted at a meeting of the directors of the said 
corporation held at , State of , on , 192 — : 

Resol'Ved, That the officers of this corporation be, and they are hereby, au- 
thorized and directed to enter into a contract with the United States Grain 
Growers (Inc.) for the handling of the grain of the members of that corpora- 
tion, in such form as the board of directors of this corporation may approve. 

, President. 

Attest: , Secretary. 

Mr. Mansfield. I have here a certified contract which is the contract which 
that same farmer signed when he signed this smaller contract. Now, gentle- 
men, this is not camoufiage. This is the actual contract which the farmei 
signed when he put his name on the foot of that document there, for con- 
tained in that contract there is a stipulation which makes the articles of In- 
corporation, the by-laws, and the counter elevator contracts a part legally of 
that contract, and that contract, gentlemen. Is written largely in the interest 
of the men who organized this association, and there is not anything in there 
that safeguards the producer. On the one hand is an organization which takes 
over all of the grain, takes possession of the farmers* grain, and it becomes its 
right by title, but that organization had not a dollar's worth of assets ; but off 
here on the side is a subsidiary company, called the Farmers' Finance CJorpora- 
tion, which was to sell its stock to the farmers, and then they have only a 
voice in a very roundabout way in the management of that, and they have no 
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security against the grain which they turn over under this contract. There- 
fore, gentlemen, our legal advice from five different prominent attorneys in 
five different States was that the contract was a dangerous contract for the 
farmers to sign. 

Therefore, gentlemen, as we have been attacked, as they were tearing down 
the business which we had built up over years of careful, hard work and con- 
sistent attention to our clients* interestSi and as they were undermining us 
by innuendo and accusation and false statements we felt that in justice to our- 
selves we had a right to defend ourselves. And that is all that we did. We 
did not tell the farmer what he was to do. We were very careful to avoid 
any semblance of trying to tell the farmer what he should do, and if you gen- 
tlemen will take the trouble to go over the literature which was sent out by 
my committee, after careful analysis by the members of that committee, and by 
the Grain Dealers' National Association, you will discover that there is not a 
word in there suggesting to the farmer what he shall do. 

What did we do? We raised a wariUng sign — *' Be careful what you sign." 
That Is all we did. It was a voice crying in the wilderness, " Beware ! " — that 
is all. 

Now, gentlemen, I maintain that there has not been one dollar of the funds 
of this association used to defeat the grain growers' association, and I know 
whereof I speak, because, as chairman of that committee, I supervised the ex- 
penditure of every dollar. 'I know where every dollar went. I have here a 
certified public accountant's report on the condition of the finances and the 
receipts and disbursements. I know where every dollar came from, and this 
committee attempted in its feeble way to raise to the farmer a warning against 
entering into something which was written 90 per cent in the interest of the 
people who organized it, and less than 10 per cent in the interest of the man who 
is going to give them his aU for five years. 

Gentlemen, If the grain trade attempted to put before the producers of this 
country the same proposition, I would hesitate to say what would happen to 
the grain trade. Believing in our minds that that was the situation, we felt it 
our privilege, as American citizens, standing on our own rights, to defend our 
position, to show to our clients who had been ours for years, and whose interests 
l\ad been our interest, that we were honest in the handling of their grain. We 
were handling it on the lowest possible basis to them. We were selling in the 
highest possible market. We were giving them the advantage of everything, 
and all our knowledge and experience in the handling of grain, in the grading of 
the grain, and we were not attempting by any way, shape, or means to in any 
way keep our business a secret proposition. 

The farmer knew what the price was in the great grain markets of the world. 
He knew what he could get at his station. There was an open competitive 
market every day in the year for him to dispose of his grain through. Gentle- 
men, do you think for a moment that the grain trade of this country could 
afford to get up and deliberately attempt to assassinate a real honest-to-God 
farming proposition of marketing grain that would function? If the United 
States Grain Growers could function better than the present open competitive 
marketing system of this country, then the grain trade has got to step aside 
and allow the new marketing organization to fulfill Its functions. But there 
was not a practical grain man in the whole list of the men who were directing 
the United States Grain Growers. There was not a man who had ever made 
a success of a particle of the grain business connected with the whole insti- 
tution. 

There came down from the Northwest a bunch of men whose names I could 
very readily furnish to you, whose records are known to the secret service of 
the United States, and those men were taken in with open arms, and they 
went out and solicited memberships in this organization— vultures, flapping 
their wings over their prey. They have collected in the State of Illinois, not 
only enormous sums from memberships but they borrowed money from every 
farmer that would loan them a dollar, and to-day Illinois is through. 

Supplementing what Mr. Reynolds says, I estimate from my knowledge 
of Illinois— and I travel over that State continuously, and have for the last 
12 years— that 80 per cent of the farmer elevators in Illinois are broke, and 
they are being upheld by individual notes at the banks signed by the big 
farmers who have come into this movement in the hope that something would 
bring them out of this financial condition in which they have fallen and get 
them back on their feet. That is the condition of the farmers' elevator 
movement to-day. 
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Now, gentlemen, I submit to you that the grain business is a highly technical 
l>usiness. It is a business that you must know the handling of the actual grain, 
the best market in which to market that particular kind of grain, and in which 
A man must be educated along grain lines. The great trouble with the 
farmers has been, as Mr. Reynolds has said, that they have been misled by a 
lot of professional organizers, whose sole business it was to get that organiza- 
tion on its feet, and after it was on Its feet they deserted the organization. 
There were no practical grain men to administer it. They selected a man 
to run their elevator at the lowest possible figure, and you know the class of 
lielp that they would get, and you know the inevitable result. The grain busi- 
ness is handled on such a small percentage of profit to-day that a man must 
be a real grain man in order to make a sufficient return upon his investment 
to warrant him being in that business. 

Furthermore, we had not only the report of the Minnesota Securities Com- 
mission, but the same body of men corresponding to that in Missouri officially 
refused the sale of stock in that State. Indiana had already definitely denied 
i:hem the privilege, because their contract and their* by-laws and their' rules 
and regulations were contrary to the law of the State of Indiana. Those were 
the three States that had passed on the proposition unfavorably. 

The State of Kansas gave the privilege for the sale of the stock in the 
Farmers' Finance Corporation to a very limited amount, and the matter has 
not been passed upon by any other State, and no attempt has been made 
-since the refusal of these State securities commissions to permit the sale of 
the stock in the States mentioned above — ^no attempt has been made to sell 
the stock elsewhere. In fact, the Farmers* Finance Corporation has never 
rattempted to function along the lines of the plans laid out for it by its creators. 
Neither has the United States Grain Growers functioned at all. They have 
liandled a few cars comparatively, through another organization, but for 
themselves they have not handled nor marketed any grain, to our knowledge, 
directly through their own organization, since the plan was first put before the 
producers. 

Gentlemen, referring back to the contract which I showed you, and which 
I wish to state is authoritatively passed upon by legal advice as being the 
•contract which is signed by the farmers and not the shorter one which is 
brought to him in the fields for signature — that contract, as I remember it, is 
^2 feet long. It takes 1 hour and 10 minutes to read it without stopping to 
•consider any paragraph in that contract. 

Now, gentlemen, if that contract were written in the interest of the producer 
it would be short, concise, understandable, and have no legal entanglements 
connected with it. It would state definitely the cost to the producer for the 
liandling of his grain through that contract source, and in place of that there 
was no stipulation, but there was a clause entered in that contract which 
provided that a certain per cent should be deducted from the sales of grain, 
which fund should be used for the propagation of this organization, and the 
producer would be given a nonnegotiable receipt, which had no value and 
could not be sold and was simply a receipt for that portion of the money which 
was withheld from his receipts on the grain. 

That, briefiy, gentlemen, is why we say that this contract, to our notion 
and under the best advice that we could get, was a dangerous contract for 
any man to sign ; and proof of that is contained in this statement, that where 
this contract has been discussed in open meeting neither the representatives 
of the United States Grain Growers nor the county officers who helped to foster 
and put over this organization could explain any of the controvertial points 
contained therein nor elucidate any of the legal technicalities which the pro- 
ducer was subjected to when he signed that agreement. He virtually agreed 
that, reserving the amount required for seed and any seed that his neighbors 
might buy of him, he would turn over all the grain produced upon his farm 
for a period of five years, to be put through this organization, whether It 
functioned properly in his estimation or not, and there was no recourse, but 
there were penalties prescribed for an infraction of this contract committed 
by the farmer. 

Now, gentlemen, under such a contract, if you were confronted with that kind 
of proposition in your business, would you stand idly by and have this con- 
tract placed before you and in many instances coerced into signing it and 
not seek to get some advice as to the character of that contract; or, if you 
were a business man and your business was assailed along the lines that our 
business was, one of the greatest in the country, would you stand idly by 
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While they made accusations which you knew were untrue, and made state 
m^its which were utterly false, and attempted to undermine the very founda- 
tions of your business? Would you stand idly by while your neighbor built 
a house and tore the siding off of your house to build that house of bis? 
I don't believe you would. And in our rights as American citizens, and in our 
integrity as honest business men in every market, we believed that we had 
the right to go before our farmer clients, whose best interests were our best 
interests, and whose prosperity was our prosperity, whose life and future 
is bound up inevitably with us. Do you think, gentlemen, we have not the 
right to go and counsel them not as to what they should do, but to be very 
careful what they signed? 

Now, gentlemen, that was the keynote of the literature which was put 
out by our committee. We put out very little. I want to read you, in answer 
to the statements that were circulated by word of mouth by paid solicitors, 
paid $300 a month and expenses, over the entire surplus-producing grain sec- 
tions of the country — ^and some of them' have not been paid yet, and are looking 
for their money — this statement which was put out by us to answer the 
charges that were being made against the grain trade of this country by those 
paid organizers. This pamphlet is headed "The permanent policy of the 
special executive committee of the Grain Dealers' National Association." 

(Mr. Mansfield then read the pamphlet referred to, as follows:) 

THE PE21MANENT POLICY OF THE 8PECIAI, EXECUTIVE COMMITTEE OF THE 6RAIIT 

DEALERS NATIONAL ASSOCIATION. 

For several years, and particularly during the past year, the grain trade and 
the present competitive grain marketing system of the United States has been 
subjected to unwarranted criticism and attacks. The methods of transacting 
the grain business have been grossly misrepresented. The grain dealers are 
charged with responsibility for price fluctuations that are and can only be 
the result of the operation of the law of supply and demand. Minor Imperfec- 
tions, and the wrongful acts of a few individuals have been reported in distorted 
and exaggerated form, and proclaimed as the general practice. 

Professional agitators, political demagogues, and those who claim to have a 
better system of marketing, and who think that in order to establish the same 
they must first destroy the existing competitive marketing system have been 
increasingly active in their assaults. These activities have finally culminated 
in efforts to " regulate " the grain exchanges by securing the enactment of laws,. 
State and National, that would inevitably result in the closing of the exchanges, 
or in so restricting their operations as to render them comparatively valueless. 
In this crisis, and not before, did the grain dealers of the United States rally 
to their own defense, and the defense of the grain farmers, whose marketing 
avenues were thus threatened. 

The good judgment of legislators and Members of Congress has so far pre- 
vented the enactment of destructive legislation, but the attempts to secure it 
have by no means been discontinued. The misleading of the public, and tlie 
creation of unfounded prejudice in the minds of the farmers, are apparently to 
go right on. 

In the face of this situation, the occasion for some concerted and sustained 
campaign of education is apparent. Fairness to the grain trade, and justice 
to the producers of grain in whose service it was conceived and is operated, 
demand this. The public is entitled to the truth and the facts. 

It was in order to supply such need that this committee of the Grain Dealers 
National Association was formed. Its purpose is purely defensive and educa- 
tional. It will oppose the enactment of class legislation, or that which would 
ruin or unnecessarily restrict legitimate business. In its own interest and in 
the interests of the grain producers and the public, it will call attention to 
economic fallacies contained in various proposed marketing systems and the 
dangers which their provisions hold for both farmers and grain dealers. It will 
not combat any legitimate effort to improve the present marketing system. It 
will welcome constructive suggestions from any source. The present highly 
competitive gi-ain marketing system of this country is the result of the experi* 
ence and evolution of more than 60 years. It is recognized as being the most 
efficient of any country in the world. 

Attacks upon the committee itself, or misrepresentation of its character or 
purpose, will not deter it from performing its duties to the grain trade, to the 
farmers, and to the general public. Every dollar received by this committee 
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will be expended in a campaign of education, the purpose of which is to dispel 
the false impressions now existing regarding the present grain marketing system 
and to awaken the farmers and public generally to the efficiency with whicli 
the grain crops of this country are distributed and the extremely low costs 
I)er bushel of this distribution and to the fact that the producer receives 
a larger per cent of the final price paid by the consumer of grain than is the 
case in any other line of farm produce, 

R. I. Mansfield, O/iairwan, 
B. F. Benson, 
Joseph Lawtheb, 
l. w. fobbell, 
J. N. Russell, 
Special Executive Committee Grain Dealers National Association, 

Senator Keyes. Is that dated, Mr. Mansfield? 

Mr. Mansfield. That is not dated, but I can tell you the approximate date 
that that was sent out. I think that was sent out in early August. I can 
get you that information. 

Senator Keyes.! 1921? 

Mr. Mansfield. Yes. It was sent out before any legislation had been brought 
up in the Senate, or any specific attempt had been made to regulate the grain 
trade. 

Now, gentlemen, that clearly sets forth what was in the minds of the com- 
mittee. That is the last word of the committee's mind on this proposition. 

Now, unfortunately, we were attacked directly in meetings, by the use of the 
daily press in all portions of the country, and in every possible way, by these 
paid solicitors all over the grain belt. In my own State of Illinois meetings 
were called, and the big farmers of those districts demanded that the reco^ized 
regular grain trade of this country be represented at those meetings and present 
its side of the story. We sent men who could talk intelligently, because they 
were grain men. I myself addressed a number of meetings, and other members 
of the grain trade did likewise, and the misrepresentation was everywhere. 
God knows the farmer was in a bad enough position. Who wanted to handle 
his grain at a loss to him? Every line of business in the country was in the 
same position. Sears-Roebuck wrote off millions on their books during that 
I)eriod. Armour has had to do likewise. All of the great businesses of the 
country were in dire straits. Farmers' grain was selling far below cost of 
production. 

Gentlemen, I reiterate my statement that the grain dealer and the farmer are 
inevitably bound up together, and unless they can function in harmony one or 
the other is going to have an experience such as this country has never dreamed 
of, and before they get through they will be calling on the High Heavens for real 
honest-to-God grain men to lead them out of the wilderness. 

The situation in the farmers' cooperatives all over this country is a sufficient 
guarantee of that. I am reliably informed that Mr. Gustafson's own companies 
in Nebraska are to-day bankrupt and in the hands of receivers. I am so told. I 
don't know, I have not had a letter to that effect, but it was given to me over the 
wire from Omaha. All I know is this : That I had an office in Omaha in the late 
summer and saw auditors' reports on those organizations, and unless somebody 
came up with the capital necessary for them to do business those companies 
were absolutely out. 

That is the experience the farmer has had in attempting to go into a highly 
specialized business without securing highly specialized men to handle that busi- 
ness for him. It is unfortunate. I have among the cooperative elevators in 
Illinois some of my nearest and closest personal business friends. I think of one 
grand old man there that runs an elevator over at Ashland — Mr. McLaughlin — 
who is the very highest type of country grain-elevator man, who has served his 
community faithfully and has kept out this herd of men who are attempting to 
capitalize this business for their own personal benefit, and his organization is 
functioning properly. 

But, on the contrary, I can look over that State, and I can call your attention 
to place after place where to my knowledge farmers' organizations are being 
upheld by individual notes at certain banks, signed by the larger farmers, hoping 
against hope that something will develop in the condition of the grain business 
which will permit of those men getting out from under. And I heard it from 
one of the greatest organizers of the farmers' cooperative movement in Illinois — 
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Mr. Charles Adkins, a former secretary of agriculture — ^that it will take five 
years of the most prosperous conditions ever known in the grain trade to bring 
the farmers' cooperative associatiojis out of the financial disaster in which they 
have fallen, and he is being called upon by these very organizations to come 
down there and help them to raise enough capital to carry over those conditions, 
and I take his word for it, because I know him to be a truthful, able man, and 
he knows from actual experience in the conduct of those companies what Che 
trouble is. His company is functioning correctly on right business principles. 

It is to be regretted that this situation has arisen, but, gentlemen, what would 
you do under these circumstances? Would you stand idly by and see misrepre- 
sentation and falsehood spread among your customers without attempting to 
deny it? Suppose you were in the grocery business, and it was noised about by 
public meeting and by private, paid solicitors of a rival that you were short 
weighting your customers, that you were overcharging them, that you were 
giving them goods of an inferior quality, and that your margin of profit was be- 
yond anything that was reasonable. Under those conditions the grain trade felt 
its inherent right as a body of men and as individuals to present clearly the 
truth to the producer and to let him decide. 

Now, how effectively we did that I can show you by my own testimony and 
by a witness who will follow. In Illinois when we were attacked in the State 
legislature — and I happened to be one of the members of the committee who was 
down there during all of that experience from the Chicago Board of Trade — we 
were told that there were 200,000 farmers in Illinois who wanted the present 
marketing system put out of existence, and the legislators were so informed, and 
a paid bunch from the Nonpartisan League, the Society of Equity, the Townley 
crowd, and every other organization that the farmer has to-day tried to put into 
effect were there to assist in the killing of the grain trade in Illinois. We were 
greatly disturbed. We could not get the truth before that body. 

They were inflamed by false statements, and we had to go down in Illinois 
and canvass the whole State from Cairo to Chicago, and what was the result? 
Well, I have a gentleman here who is an honest-to-God dirt farmer, who was 
one of the men we never met before he came from his own town up to Spring- 
field, and who was the man who addressed the legislature on the final day of 
the argument on these bills, and was one of those who was instrumental in 
showing the legislature the danger of destroying a marketing system that 
has functioned through stress and times of great prosperity and adversity as 
well, successfully, and honestly, for the great buUt of the producers of this 
country. He was one of over 5,000 of the biggest farmers in Illinois, and if 
the committee so desires I can lay before you the signatures of those men, and 
the amount of acreage that those farmers represented, owned, and where they 
came from. I have that all in my possession. 

These men all went up to their representatives and their senators, and they 
told them in unmistakable language what was their viewpoint on this thing, 
and what was the answer? We don't want our present marketing system in- 
terfered with, and if this other marketing system that is being exploited, and 
propaganda is being spread all over the State as to what it is going to do — if 
this other marketing system can do what it says, let them go ahead and do it, 
and then we will be willing to talk about this ; but for the present we do not 
want our marketing system interfered with. And 1,500 of them went down and 
waited upon the governor of that State and told him in unmistakable language 
how they felt about it. 

The result was that after eight weeks of the most intense argument before 
the joint bodies of the house and the senate that legislature definitely defeated 
those measures, and the farmers of Illinois were responsible — not the grain 
trade. It was the farmers of Illinois, the big honest-to-God farmers who were 
making a success of the farming proposition came up there to Springfield in 
our behalf and who succeeded in persuading the lawmakers of that State that 
they represented the best sentiment of the rural communities, and they came 
up there, gentlemen, and not one of them was paid a dollar for coming there. 
I can truthfully testify to that, because I was the man who disbursed the mone^r 
in connection with the taking of those men there. We provided their transporta- 
tion and gave them two or three square meals, and they came up there as much 
in their own behalf as in ours. We did not tell them what to say. 

Senator Ladd. You paid their railroad fares, I understand you to say? 

Mr. Mansfield. Yes, sir. 

Senator Ladd. And you paid for whatever meals they ate while they were 
there? 
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Mr. Mansfield. Yes, sir. 

Senator Ladd. I supi)ose that is what a former witness meant wlien he said 
that the meal tickets were si^ed ** Mans." 

Mr. Mansfield. Yes. That was me. Tliose meal tickets were given in every 
restaurant and caf^ in tlie State capital. 

Now, gentlemen, have we a right to do that? About the third week of that 
experience the United States Grain (Growers came up to tlie State capltol and 
packed the senate galleries and crowded tlie floor, and they had their hecklers 
in every part of the galleries with written questions in their hands, and when- 
ever one of our speakers attempted to bring up a point of argument he had a 
prepared question fired at him by the gallery. A condition which has never 
obtained before or since in the senate of the State of Illinois, an unprecedented 
condition. Those men, gentlemen, were brought down there in exactly the same 
manner as our representatives. The only difference in their case was that they 
were given the ammunition to fire. We did not have to tell our people any- 
thing. This gentlemen, Mr. Seass, is an example. We never saw him before. 
He came down there and became one of our champions because his marketing 
system was jeopardizetl. And what was the result? Wherever you found a 
farmer up there who would come up to the board of trade crowd you foimd a 
man who could argue, because he was an intelligent man. He was not led 
around by a leader and told where to go and what to do. He was not given any 
questions to ask. I can honestly say that Mr. Seass was in and out of our 
rooms at the Leland Hotel practically all of the time during the two weeks when 
the thing* was imminent and Mr. Seass, I think, will be willing to testify to 
this, that he never was told a single thing to say, and we didn't know what 
lie was going to talk about. He asked to be heard before that committee on 
his own behalf, and what was the result? After all had been said and done 
the present marketing system continued. 

Gentlemen, there is not any organization that is perfect. God knows they 
are all subject to betterment. But, gentlemen, we are striving. This associa- 
tion, that Mr. Quiim represents, is one of the purgers of the body politic in 
the grain world. I know that Mr. Quinn has gone to work and disciplined 
men who were doing business, as he found out, dishonestly. Have you not? 
Mr. Quinn. Yes. 

Mr. Mansfield. You have turned out of the membership of the grain 
fraternity of this country the men whom you found were not worthy to be 
called grain men, and to-day I make the statement that the grain trade of 
this country, its honesty and its integrity will stand comparison with any 
other body of men — in a commercial sense — in this country. During the war, 
when the stress of conditions existed, the enormous handling of vast amounts 
of grain through these elevators without compensation adequate — under the 
ruling of the Government of this country — the elevator man, who sent his sons 
to the war, worked from 12 to 18 hours a day in order to deliver the grain 
that the Government demanded be sent through these channels, and those men 
are to-day attacked. Their veracity is questioned. Their honesty is being 
called into question. The neighbors are being told by paid solicitors that thus 
and so are the facts. I ask you, gentlemen, if, under those conditions, the 
grain trade of this country has not. the inalienable right to show its integrity, 
to give the people the truth, and to go to the producer and suggest to him 
the advisability, in this emergency, of being careful what he signs, and going 
very slow on tying up his farm for a period of five years without any recourse 
whatever with a corporation which has not a dollar of assets in the world, 
and which intended to take the right and title to all of his grain and give 
him no consideration in the handling of it? 

That, gentlemen, was the case before the grain world. Now, what did we 
do? In the first place, we sent to some 8,200 members of the grain trade 
throughout this country letters asking for their financial aid for this 
work. We devoted our time to the raising of a fund to carry on this educational 
work. The amount in its totality is so small that I am really ashamed to 
read it to you. I have here the certified public accountant's report on the 
contributions and the income of this committee and its disbursements. 
Senator Keyes. Does that give the list of the contributors? 
Mr. Mansfield. Yes, sir; this gives a list of the contributors. 
Mr. Quinn. You had better leave that for me. 

Mr. Mansfield. Yes; I will leave that to Mr. Quinn, because the committee, 
after the grain dealers' convention, in Chicago, in September, turnetl over this 
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work to Mr. Quinn. who has s'nce taken it over and the final financial report 
on that work Mr. QuInn will be able to give you from his own figures, 

Mr. Quinn. My report will include Mr. Mansfield's. His office was discon 
tinned on the Ist of January. My report will be up-to-date. 

Mr. Mansfield. Now, gentlemen, who were the contributors to this -fund? 
Well, first of all the grain exchanges of this country, being directly appealed to 
by their clients — ^the small country dealer and elevator man in the country, 
whose business was jeopard ize<1 — ^were quick to sense the situation and they 
responded with liberal contributions — liberal for the condition of business at 
that time. The individual grain dealers, seeing the situation in their dis- 
tricts, also contributed ; and the total funds received by the committee, I think, 
will not be over $67,000. 

Mr. QuixN. The total receipts were $62,579. 

Mr. Mansfield. The total receipts were $62,500. Now, gentlemen, where did 
that money go? In the first place we sent out very little literature. Our 
literature was largely a warning to the farmer — " Stop, look, listen ! Don't 
sign anything until you have consulted first your lawyer ; second, your banker ; 
and third, your grain dealer." And we addressed letters to the grain dealers 
and to the bankers and we were satisfied that the lawyers, when they passed 
upon that contract, on its face, would never pass it — any attorney who had 
the smallest degree of legal sense. So we didn't direct any letters to the 
lawyers of this country. What was the result? We sent out posters to the 
grain dealers warning against the signature of any contract, because this was 
the difect menace. It was the agency that was attacking our Integrity. 

Secondly, we sent out a legal treatise written in popular form, which put 
forth four or five uncontrovertible points which made that a dangerous con- 
tract for a producer to sign. We were asked by grain men and farmers in 
rural communities in many States to send speakers to discuss this proposition, 
which was vital to these men. They wanted to know. They wanted somebody 
to tell them that they were not being deluded by the grain trade ; they wanted 
somebody with authority to stand up there and tell them the truth. We sent 
out from the various exchanges men who were conversant with the grain 
trade, and, in addition, we had two or three men who spoke at a few meetings 
in Illinois and one in Kansas, who were men who had a knowledge of the 
grain business. Mr. Seass was one of them, because of his acquaintance with 
us in the Springfield campaign. We felt that he was a safe man to discuss 
these things from his viewpoint. He went down with the others, and they met 
in these meetings. What did we find? Unfair conduct of meetings and at- 
tempts to bring out a lot of misstatements and falsehoods, and a wholly total 
disregard of that contract which you saw here, and no discussion of the dan- 
gerous features in that contract for any man who signed it. That was the 
subject of the attack of these meetings, and I can point you to place after place 
where, after the contract was discussed fairly and honestly, piece by piece, and 
the dangerous elements in that contract shown to those men, there never was 
another signature secured In that territory. Mr. Leslie F. Gates and I spoke 
at Ottawa, 111., to some 3,000 people or more. 

Many of the men had been solicited for their signatures, and they wanted 
the truth. We asked a United States Grain Growers' man to be at that meet- 
ing, and he refused to be there and discuss the contract. So Mr. Gates dis- 
cussed, in the opening of the meeting, the present marketing system, and I 
afterwards took up the prospective marketing system, and I tried to disabuse 
my mind of all the prejudices that I had against it, and took it up purely in 
an academic way and discussed just the things in that contract which I would 
object to if I were one of those men who were asked to sign a contract of that 
kind. We responded to questions at the close of that meeting. They were sent 
up by all classes of men, and every question was answered honestly, and what 
was the result? To my knowledge there has not been a solicitor able to get a 
signature in that whole district from that day to this ; and in the whole State 
of Illinois to-day it would be diflicult to find any community where this matter 
has not been discussed. Farmers have driven 30 and 40 miles in order to at- 
tend one of our meetings and hear one or another of our speakers, and when 
they have learned the truth and discovered the very involved contract, skill- 
fully drawn by the best attorneys that were possible, not in the interest of 
the producer, but in the interest of the institution which was going to function 
for the producers, these same farmers absolutely refused to discuss the matter, 
and to-day the sentiment in Illinois and Iowa is changing rapidly. 
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At Fort Dodge the other day there was a meeting in which they discussed 
these very problems, and they voted down, by an overwhelming majority, a 
resolution favoring the United States Grain Growers. Mr. Kenyon's own part- 
ner spoke at that meeting in unmistakable terms as to the fallacies that 
were, in our very limited way, pointed out to those farmers. This literature 
was sent to the farmers, just the posters themselves, and a little pamphlet 
entitled " Sign here." This is a legal analysis, and the author of that analysis 
is in the room, a practical grain man, one who has been identified vrith the 
trade for years; and that legal analysis was one w:hich no speaker that ever 
arose on a platform in a single farmers' meeting could answer, and you can 
not go back of the facts. That pamphlet showed the rural communities the 
danger of this thing, and it resulted in a total rout of the United States Grain 
Growers, not through any desire on our part to kill them, for we would have 
liked to have seen them go ahead and function, but we did not want our cus- 
tomers to be tied up for five years and have no recourse, and naturally we took 
the attitude tiiat any honorable business man would take, not to tell the farmer 
what to do, but to tell him to be careful and to consider carefully this situation. 
And that, gentlemen, is the history of the work of this committee. Not one dol- 
lar was spent for any purpose but educational work. Not a dollar was expended 
for any needless thing, so far as I know. I received absolutely not one penny 
of compensation for days and nights of intense labor. Why? Because this 
was a business in which I have been engaged since I have been 15 years of age, 
and I knew the malicious character of the attacks being made upon it, and I 
knew the condition of the country grain dealer, and I have many friends and 
clients among the grain dealers of the State of Illinois, and they were calling 
upon me, "Help us," and, giving up my own business and sacrificing my time, 
I went out and raised this fund. 

Now, gentlemen, digressing from that, because I have shown you where the 
money went, I can show the disbursements right in there, and I will explain 
every item to your entire satisfaction and show you what it went for, and how 
it was spent, and to whom it went. 

Just leaving that for the time being, just let us ^o one step further. 

The situation in the grain trade was this: A growing discontent among the 
producers because of the total eliminatign from the markets of the world of 
buyers, the same situation which faced retail men all over the country. Grain 
was unsalable. For over 10 months last year it was just like pulling teeth to 
sell a car of corn to anybody, and there were 10 men offering a car where there 
was 1 man wanted it, and corn prices went on the down grade, and finally 
they went down below the cost of production. Now they are just beginning to 
come back, not because of any betterment in the demand of this country but 
because of an unfortunate condition abroad which makes it necessary for them 
to use corn, which they never were able to use before, and now our corn crop 
is gradually moving out. With the heaviest receipts known in recent years, 
the corn market is on the up grade. I thank God for that. It is a situation 
that every grain man appreciates from the bottom of his heart. He does not 
want to take that farmer's corn at a loss. He would rather sell it at a profit 
to the farmer. He does not want to be obliged to sell this corn to a speculator 
to carry. He would rather pass it into ultimate consumption. But if ultimate 
consumption will not take it, then it must go to the man who has the means 
and who has the ability to take that corn and hold it. And that has been the 
situation in that particular cereal, and there is no demand to-day for oats, 
except in a very modest way, and the oats men are sitting still with 70,000,000 
bushels of oats in the various distributing points in this country, and they are 
not able to sfeU a bushel at satisfactory prices. That is one of our problems. 
We have got our troubles. God knows we have them. But we are trying to 
function, to give the farmer a market for his product every day 

Down at Springfield I talked with a man who api)eared as a witness for us 
In^ this marketing problem, Mr. Delaney, of the Kankakee district, who owned 
a farm down in Arkansas. He grew rice down there. He had two farms in 
the Kankakee district where he grew grain. He gathered his rice crop. He 
wired his banker down there to sell his rice crop. The reply came back, " There 
is no market for it." He wired back, ** How much will you loan on that rice? " 
** We can not loan you a dollar." He had obligations coming due in that State 
against that investment there. He caine back to his farms in Kankakee, and 
he sold out his wheat, his corn, and his oats, and he paid his obligations down 
there. He had an open market every day in the week, every week in the year, 
for his grain, and when this collection of men who attempted to interfere with 
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that marketing system went down in that territory he was one of the men who 
got out actively and opposed it, for this very fact that I have recited here. 

Gentlemen, if this organization could have functioned it should have func- 
tioned without any attaclt upon the grain trade, and the inevitable law that 
governs all business would have resulted in this oi^Fanizatioo handling the 
grain business of the country, and the elimination of the present marketing: 
system. 

But, gentlemen, this organization could not function. It was built upon an 
impracticable plan. It was headed by men who were not grain men, and the 
result has been just exactly what we thought it would be. To-day solicitation 
for subscriptions goes on. The organization is deeply in debt, and there has 
not been a single case where it has functioned for the benefit of the producer 
to date, and it is obliged to seek new territory where no work has been done, 
comparatively, to get further signers for its contracts. 

I maintain, gentlemen, that any man who is attacked and does not defend 
himself has not got very much of the American spirit within him. And we 
were attacked unfairly, and we responde<l, not by direct attack upon the 
organization, trying to eliminate it, but by defending our rights and explain- 
ing to the farmers of this c<mntry the situation, the contract that he was 
asked to sign, and we suggested to him the advisability of carefully considering 
before he signed. 

That is. in sum and substance, the history of this committee. 

Now, I don't know what further light I can thrown on this subject. If I 
were to repeat that story over 50 times it would be the same, because all I 
have is the facts and the truth to place before your committee; but I am per- 
fectly willing to answer, to the best of my ability, any questions that you may 
ask, or to explain any statements that you may wish to ask me r^arding.it, 
and I can assure you that I am as anxious as you are to get at every bit of 
truth about this thing. 

But, gentlemen, in that connection, may I just make one closing suggestion. 
From our knowledge of the work that we have done in the grain territory of 
this country we are satisfied that for every dollar we have expended there has 
been expended by the opposition an inmieasurably larger amount. If it is 
fair to investigate one side, why not take a look at the other side, and, in all 
fairness to us, find out if we were not those who were attackeil, and our 
friends on the other side the aggressors ; and I am satisfieil that when you get 
the story of events from the country where this thing has been a red-hot 
proposition, you will not have any difficultj' in finding facts to substantiate 
practically everything that I have stated before your committee. I haven't 
anything to conceal. I have nothing to apologize for. I stood upon my consti- 
tutional rights and upon my rights as a business man in this country, doing 
business in an honorable way ; but, gentlemen, I claim that I have not violate<l 
(me single iota of the ethical law, nor one single iota of the written law of this 
land in my attitude as chairman of this committee, or as an individual. And 
so, gentlemen, I stand upon my rights, and I say that if I had this to do over 
again I would do it. only I would go clear through to the end, and when I got 
through there would not be a producer in this country who would not know 
the facts as to what it costs to carry a bushel of wheat, corn, and oats from 
his farm to the ultimate consumer, and the amount of money that is collected 
in between by the so-called middleman, and I would put that against any 
business in the country. 

The cost of handling that stuff I would put before tlie country, and I would 
not be ashamed of the set of figures that would be adduced from that investi- 
gation, because I know that we are handling gi-ain in this country on the 
lowest possible margin of profit and to the highest possible degree of efficiency 
to the farmer and to the consumer. And both have rights. We are dependent 
upon both, and we perform an economic function in this world, and you can 
not any more do away with that than you can change the course of the sun or 
the moon or the stars. 

And so, gentlemen, I just want to leave the thought with you, that if you 
are investigating one side of the question, why not, in fairness, look into the 
other side and see the vast amount of farmers' money that was expended in 
this country for the purpose of maliciously putting the grain trade in a false 
light and distorting the facts to meet the needs of the men who did it. 

Now, gentlemen, I am not going to say but just one other thing. I do not 
make any statement against these men who formulated this plan. From results, 
I believe the committee of seventeen were attempting to do what in their 
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opinion was tlie riglit tiling to do, but, gentlemen, it seems to me it I were in 
a position of that kind I would call in the most expert advice in the country, 
and it could be gotten, without doubt, and I would discuss this thing with 
the recognized handlers of grain in every department, and I would not make 
the statement that I was going to chase all of the exporters of New York, 
Boston, and Baltimore into the sea, and I was going to handle that business 
myself, until I knew how to handle that business, and I would not make any 
extravagant statement as to what was going to be the cost of handling this 
stuff in the country, and how much they were going to bring back to the pro- 
ducer until I had shown by actual handling that I was able to fulfill those 
promises. 

Therefore, gentlemen, if there is any question on which there are absolutely 
two sides, it is this investigation ; and, in behalf of the members of this com- 
mittee and the grain trade ol this country, I will ask you gentlemen, in all fair- 
ness, to look into the other side of this question and compare the expenditures 
of both, and then pass judgment as to who was using the fund, and c*)mpare 
the kind of literature and the tone of the argument presented and the character 
of the attack made, and I will rest my case on what you gentlemen adduce as 
the truth of this situation. 

Senator Keyes. Mr. Mansfield, referring to the meeting at Cincinnati in 
June, 1921, 3^ou have produced here a resolution? 
Mr. MANSFIE1.D. Yes, sir. 

Senator Keyes. Do I understand that resolution that you have produced was 
adopted at that meeting? 

Mr. Mansfield. It was adopted. 

Senator Keyes. Was there any reference in that resolution to the United 
States Grain Growers (Inc.)? 
Mr. Mansfield. None whatever. 

Senator Keyes. Was the resolution adopted by roll call? 
Mr. Mansfield. It was. 

Senator Keyes. Was th«re any fund raise<l directly at that meeting? 
Mr. Mansfield. There were promises that funds would be forthcoming. 
Senator Keyes. Was any amcmnt fixed as to what fund should be raised? 
Mr. Mansfield. No. It was suggested that the raising of* the fund be left 
to a committee, and that the executive committee attempt for the time being 
the solicitation of funds enough to take up the emergency work, which was very 
pressing. The grain dealers of the country were calling on us for help in 
their situation, not knowing how to meet this situation. 
Senator Keyes. The preamble of this resolution says: 

" It is reported that at this meeting it was determined to institute an active 
campaign against the United States Grain Growers (Inc.), a newly organized 
national cooperative marketing company for marketing the grain of the farmers 
of the country, and also to institute a campaign for defeating legislation desired 
by the organized farmers of the country.'* 
Now, what have you to say to that? 

Mr. Mansfield. The meeting did not directly refer to the United States 
Grain Growers alone. They were one of a multitude. The Townleyites were 
already organizing in Illinois and spreading their dangerous doctrine, not of 
cooperation, but of socialism, in our own State ; and, knowing this situation, the 
grain dealers were calling to us, *' What shall we do? " and that was one 
organization. The Society of Equity, which has functioned without any degree of 
success for years in the Northwest, was also present in that territory. The Unite«l 
States Grain Growers had absoibed the farm advisers of the country, and the 
Farm Bureau was nothing but a propaganda department for the United States 
Grain Growers, although the farmers of that territory were p«ying their good 
taxes for the purpose of having that bureau assist them in raising better and 
more croi)s and benefiting the farmer thereby. They were actively canvassing 
.•signatures for this contract, and they were directly attacking the grain trade. 
Now, the Farm Bureau is one of the grandest institutions that was ever 
organized, and it has done wonders for this country; but, gentlemen, so help 
me, as I stand here, if this campaign of theirs continues, there will not be any 
Farm Bureau. In the State of Illinois the recessions from their ranks are by 
the hundreds. 

^enatf)F ICfyes Whv 

Mr. Mansfield. Because these men are fostering all manner of schemes and 
not attending to the work that they are paid for, and they are lending them- 
selves to this campaign. 
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Senator Ladd. What work were they intended for? 

Mr. Mansfield. For the betterment of the farmer, the securing of larger 
resiilts from the farms, both in the yield and quality, and advising the farmer 
on his problems. 

Senator Ladd. Is not the marlieting of the crop one of their functions? 

Mr. Mansfield. I have never understood it so. 

Senator Ladd. Is not that a part of the farmer's problems, the marketing of 
his crop? 

IVIr. Mansfield. Yes, sir ; to the best advantage. % 

Senator Ladd. Has not the Secretary of Agriculture, who is really the head 
of this work, interested himself in the marketing of the grain? . 

Mr. Mansfield. Yes, sir. 

Senator Ladd. And therefore the employees who work under him would 
naturally be expected to cooperate with him? I want to get your view on 
that. 

Mr. Mansfield. I might say, in answer to that question — I will answer you 
as frankly as you have asked the question — the truth was that they actively 
worked for the organization of the United States Grain Growers, a private 
corporation, and they neglected their work in many counties that I know 
of, and the result was when this fight In Illinois came a sharp demarkation 
was evident between the men who were called conservative and the other men 
who were called radical. The conservative and the bigger farmers of the 
community began to get very much Incensed at this active partisanship of a 
paid Government or State official, and they resented it, and the result has been 
a movement which is to-day sweeping over the country, fostered by nobody, 
but riinnlng here and there and endangering the very thing that has done 
a wonderful work for the farmer. 

Now, I trust that that answers your question. 

Senator Ladd. I wanted your view. 

Mr. Mansfield. Now, let me give you another viewpoint. This comes from 
some of my friends down State. They say to me: "Why should we support 
a man who spends the greater part of his time out among the farmers, helping 
to organize a system In which we do not believe, and which has not functioned, 
and destroy our present marketing system, because when they go with the 
constructive work on the one hand they have destruction In the other? " That 
is the answer that my friend gave me from down In Illinois, right in the dis- 
tricts where this thing has happened, and where the recessions from their 
ranks are the greatest. 

Senator Ladd. Who made up the farm bureau? 

Mr. Mansfield. The farmers who subscribe their money to that organl- 
zat'on. 

Senator Ladd. And they employ and select a farm county agent, do they not? 

Mr. Mansfield. They are selected with the assistance of recognized agricul- 
tural sources, the University of Illinois 

Senator Ladd. They approve them, but the department selects them? 

Mr. Mansfield. Yes, sir. 

Senator Ladd. Therefore, the farm agent Is the representative of the farmers 
themselves, paid for, of course, by the State In some places, and In part by 
the United States. 

Mr. Mansfield. Yes, sir. 

Senator Ladd. Is he not, then, directly under those farmers in carrying out 
their wishes, and therefore responsible to them the same as you are to the 
men you may be employed by? 

Mr. Mansfield. I can answer that. Senator Ladd, by saying this: That in 
farming districts, I think I am right in saying in your district [referring to 
Mr. Seass], action was taken without any meeting; no notices were sent out, 
and In some cases notices were sent, but to only those who they knew would 
be favorable to their side of the question, and the other side disregarded, and 
meetings were held aid action taken without the will of the majority. 

Senator Ladd. That Is what I wanted to get from you. 

Mr. Mansfield. I think Mr. Seass' district was one of those where there 
was a revolt from the farm bureau. If I am not wrongly informed you are 
a member of the farm bureau to-day? 

Mr. Seass. Yes, sir. 

Mr. Mansfield. And you are an objector to that activity down there, are 
you not? 

Mr. Seass. Yes, sir. 
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Mr. Mansfield. There is a case in point. And I could give you many others 
of similar nature. 

Senator Ladd. I want to go back for a moment to this contract. When you 
sign a contract and there is a constitution and by-laws, is it not generally 
customaiT that you must abide by the constitution and by-laws? 

Mr. Mansfield. Yes, sir; if you understand what they are. 

S^iator Lado. So, therefore, this is not any different from any other in that 
respect. The constitution and by-laws are always understood as a part of your 
contract in every organization of that kind, and everj^ corporation as well. 

Mr. Mansfield. Yes; Senator; but with this difference, thht the whole of 
this scheme that is covered by this contract was not explained to the signer. 
The inference was, now, this is your movement and mine, and, of course, 
we are brothers, and between brothers everything is all right. Now, this is 
all right. Now, they didn't tell them that the funds raised from the sale of 
stock did not safeguard that contract one iota, and that they had no voice, 
after they signed that contract, in the handling of those funds; and the 
politician friend of mine in Illinois said, •* Give me the same conditions in my 
territory and I will perpetuate my crowd in power in Illinois until I am 
through with all things earthly." In other words, under that contract the 
elections by the members of the governing body of that farmers* marketing 
organization can perpetuate themselves in power by only electing one man 
a year that is favorable to them. Do. you call that fair? I don't. 

Senator Ladd. I want to get all the light I can on both sides. 

Mr. Mansfield. But, Senator, would not that prejudice you against a con- 
tract of that kind? Would you go into a stock company in which you did not 
have any voice in the handling of that thing, and in which the funds that were 
secured from the sale of that stock were to be held by a subsidiary company, 
and your vote was only allowed for a representative, one representative of 
that subsidiary company? 

Senator Ladd. I am not under cross-examination. 

Mr. Mansfield. No. Pardon me. 

Senator Ladd. But I want to say this, that before signing such a contract I 
would familiarize myself. I grant that. In the second place, there is a different 
interpretation, as I understand it, between yourself and some others. There- 
fore it will be for the committee to unravel the real facts when they come to 
make that decision. 

Mr. Mansfield. Senator, I am perfectly willing to stand on that basis, 
because we have tried to secure interpretations, and we have been verified 
by the securities bodies of these States. The very things that we object to 
are the propositions which they will not allow to go in, because of the character 
of that organization. 

Senator Ladd. Now, I wanted to get at another point : You said the farmers 
had all signed for five years. Is that a correct statement? 

Mr. Mansfield. It is, except in parts of the Northwest, where a one year 
contract was offered. 

Senator Ladd. Is it not true that the farmer has a contract that he may sign 
for one year, and then he controls the selling and the price and the time, 
and the other contract is he signs to sell all his surplus to that company for 
five years ; is not that the truth? It was a pooling contract? 

Mr. Mansfield. No, sir; not to my understanding. The contract that was 
offered for signature in Illinois was not a pooling contract. It could not be. 
It Is a marketing contract. There Is a differentiation. 

Senator Ladd. But when he signs this contract he agrees to sell all his 
products to this agency for five years? 

Mr. Mansfield. He signs away all his rights In that grain for five years. 

Senator L'add. But he has the privilege, however, of signing for one year? 

Mr. Mansfield. No, sir; I beg your pardon. There was no oneryear con- 
tract offered In Illinois, and we canvassed the whole of that State. When we 
told some of those farmers that they were offering a one-year contract in 
Minnesota they nearly threw a fit. 

Senator Ladd. Do you mean that all the signers in Illinois are five-year 
signers? 

Mr. Mansfield. All the signers, so far as I know, in Illinois, Indiana, Iowa, 
and Minnesota are five-year contracts. 

Senator Ladd. How many members have they signed up In Illinois, and how 
many elevators? 

Mr. Mansfield. Well, I could not give you the figures. I have not paid much 
attention to those figures lately. 
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Senator Ladd. They are on record here. I want simply to see what you 
know about it. 

Mr. Man8Fieij>. I could not tell you. I kept in touch with it until last 
September. Since than I have had to devote my time to my own business*, and 
I have not kept in touch with it except in a general way. I knew that they 
had less than 14,000 siiaiers iip to tire date of our convention. 

Mr. QuiNN. Tliey publish them periodically. I have seem them in the press 
every week or 10 days or every month. 

Senator Ladd. I infer from your statement that the farmers of Illinois are 
not any longer signing up? 

Mr. Mansfikld. No, sir. Just before I left Chicago I had a request from 
two grain districts where the farmers are calling a general meeting of the 
signers of this contract and asking me for advice as to what they shall do, 
the organization not having functioned, and they being dissat-sfled with having 
their names signed to these contracts, and they are looking for a way out. 

Senator Ladd. Is it not true that in California the cooperative organizations 
are, several of them, signing a five-year contract? 

Mr. Mansfieij). I could not tell you. I am not acqiiainted with that section. 

Senator Ladd. The raisin producers, for instance? 

Mr. Mansfield. I could not tell you. I know nothing about it. except as to 
grain. That is all I know about. 

Senator Ladd. How about the United Qrain Growers in Canada? What is 
their present contract? 

Mr. Mansfield. I could not tell you that. I am not acquainted with the 
Canadian situation. I did not go into that at all. I am simply a mid-West 
grain man, and am acquainte<l with the handling of grain in that territory. 

Senator Ladd. Are you favorable and sympathetic to cooperative marketing 
of grain? 

Mr. Mansfield. Yes, sir ; and I have very many good, warm, personal friends 
among the farmers' cooperative managers and stockholders. 

Senator Ladd. I have been informed that none of the grain exchanges or 
chambers of commerce that handle grain will permit a cooperative institution 
to become a member. Is that true? 

Mr. Mansfield. That is absolutely and unqualifiedly a falsehood. There are 
at the present time as members on the Chicago Board of Trade several cooper- 
ative organizations. The simple truth of the matter is this, that the members 
of the grain exchanges, to safeguard their general interests, have prepare<l 
rules which are the will of the majority of those organizations, chosen after 
careful consideration of all the facts in the case, and all the interests involved, 
both receiving, shipping, and export, the country dealer, the terminal market- 
ing man, the terminal elevator man, and all the interests involved, and those 
rules will not permit any rebate of the cost of handling back to the men who 
send in that business, based on a patronage basi'^. 

Senator Ladd. In other words, then, that excludes every truly cooperative 
organization? 

Mr. Mansfield. No, sir ; it does not. 

Senator Ladd. What do you define a truly cooperative organization? 

Mr. Mansfield. An organization composed of farmers who market their 
grain through one central agency which they control and direct. 

Senator Ladd. Is not that necessarily controlled by these farmers in the 
most of these organizations? Aren ot the business men of the town also inter- 
ested? 

Mr. Mansfield. Not that I know of. Quite a few business men that I am 
acquainted with in Illinois are interested in the grain trade. They may have a 
share of stock. There are some of them that are farmers that ?ire in these 
organizations. 

Senator. Ladd. Can you and will you give a list of those who hold a member- 
ship in the grain exchange at Chicago as truly cooperataive organizations so as 
to enable us to put that in the record? 

Mr. Mansfield. Yes, sir. I can not do it right now. I know that they are 
there and I am acquainted with some of the men personally. 
Senator Ladd. T\\e committee would like to have that. 

Mr. Mansfield. I will be very glad to furnish those facts to the committee. 
Senator Ladd. You say that where they pay a patronage dividend such organi- 
zntions are pennitted to bec(mie members? 
Mr. Mansfield. No; that is not it. 
Senator Ladd. Well, I want to get that correctly on the record. 



— 1 



COMBATING LEGISZATION FOB BELIEF OF AGBICULTUBE. 105 

Mr. Mansfield. I want to correct that statement. If you have that impres- 
sion, Senator, that is a wrong impression. 

To become members of the Chicago Board of Trade they must agree to abide 
by the rules already on the books and those which may be promulgated by that 
association afterwards. 

Senator Ladd. And in among those rules is one that provides that no patron- 
age dividend shall be paid? 

Mr. Mansfield. That is not the statement, Senator. The statement is that 
heretofore in the grain business we have found unscrupulous men who creep 
into any organizat'on and who, by reason of those rules, attempt to handle the 
grain for less than the ruling cost, thinking thereby to handle a large volume 
of business. They violate all rules and get away with a certain amount of 
profits. They are not smart enough grain men to be open competitors on an 
even footing with all the rest; and as rapidly as we find those men we fire them 
bodily out of the organization. When a cooperative organization comes up for 
membership on the board they have to carefully read the rules. The rules of 
the board of trade are open. I would be very glad to file with you gentlemen 
a copy of those rules. They Jire reasonable. 

They are the result of the deliberations not of a small body of men who meet 
in some back rooms, but they are the outgrowth of trade conditions which force 
those rules upon the exchange; the varying cost of commissions, the varying 
changes in the grain world make those rules necessary, and there gathered 
in that great market place are the dealers of grain purely from the western 
and southern territory, shippers of grain to the East, exi)orters, foreign repre- 
sentatives buying grain in this country for foreign .export, terminal elevator 
men who perform a function as well as any other contingent part of the grain 
world, and all of the various interests of the entire country, the big bankers 
of Chicago being members of that exchange. They have a voice in the rules — 
not a very active one. They control so many votes, and they come in there 
and vote just like an individual. When it becomes necessary to change our 
rules for any reason, by petition to the directors the change or amendment to 
the rules is placed before the membership for at least 10 days' consideration, 
and then a ballot vote of the entire exchange is called to pass upon those 
amendments, and they are either affirmed or denied. That is the method in 
which the rules are changed. 

Senator Ladd. I should perhaps have modified my statement somewhat. That 
may be, we will say, the rule at the present time in regard to cooperative 
organizations, but was not the rule different before this Federal law was enacted 
one year ago? 

Mr. Mansfield. Yes, sir. There is one organization of Ottawa, of which 
Mr. Boenges is manager, which has been a member of the Chicago Board of 
Trade, as near as I can recollect, for some five years. I have known him 
j)ersonally for longer tlian that. 

Senntor Ladd. Is he a member himself personally, or is the organization of 
which he is manager a member? 

Mr. Mansfield. No; there has to be one person in that organization a mem- 
ber. The membership must be in an individual's name. There are no firm 
memberships. 

Senator Ladd. I certainly got a wrong impression from the hearing before 
the committee of seventeen from Mr. Gates, who I understood to say that any 
organization paying a patronage dividend was not eligible to membership. 

Mr. Mansfield. So long as they attempt to violate the rules that are alrealy 
on the books. 

Senator Ladd. That is one of the rules? 

Mr. Mansfield. That is a rule that safeguards me in my business. 

Senator Ladd. In other words, before any truly cooperative organization can 
become a member of the exchange they would have to give up their own rules? 

Mr. Mansfield. That may be. 

Senator Ladd. And no longer could send back their patronage dividends? 

Mr. Mansfield. That may be correct. That is one of the rules, but not place<l 
there for that purpose, Senator. It is a rule that safeguards me in my business. 

Senator Ladd. In other words, in Canada, before the so-called cooperative 
can become a member of the exchange it would have to give up its rules? 

Mr. Mansfield. That may be. 

Senator Ladd. And no longer could send back their patronage dividends? 

Mr. Mansfield. That may be correct. I have no knowledge of the Canadian 
situation. 
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Senator Ladd. Can a cooperative association become a member of the Minne- 
apolis Chamber of Commerce or grain exchange, whichever it is? I don't 
recall? 

Mr. Mansfieij). Yes, sir. They have members. 

Mr. QuiNN. They don't take in any corporation as a member. 

Mr. Mansfield. No corporation has a membership on the board. It must be 
in the name of an individual. 

Senator Ladd. Is the Equitable Society, which is the largest in the North- 
west, permitted to have a member on the exchange? 

Mr> Mansfield. On the Minneapolis Exchange? 

Senator Ladd. Yes, sir. 

Mr. Mansfield. No; I don't think they have. To my knowledge they have 
not. I don't believe they have a membership. They sell their entire product 
on the exchange floor, however. 

Senator Ladd. Through agents? 

Mr. Mansfield. Yes, sir. 

Senator Ladd. And you say they sell their entire product? 

Mr. Mansfield. Yes, sir. All the stuff, practically, that comes through them 
Is handled on the floor of the Minneapolis Chamber of Commerce. 

Senator Ladd. This is the Grain Dealers' National Association? 

Mr. Mansfield. Yes, sir. 

Senator Ladd. You have memberships in North Dakota? 

Mr. Mansfield. Yes, sir ; I think so. 

Mr. Quinn. Not very many. 

Senator Ladd. Are they- not one that have been enforcing the laws in regard 
to grain rates, and so forth? 

Mr. Mansfield. No, sir. 

Senator Ladd. Your association has nothing to do with that? 

Mr. Mansfield. We have nothing to do with that. We were opposed to 
Townleyism, but I think that does not enter into this at all. 

Senator Ladd. That does not enter into this, but we have discussed that some- 
what here. 

Mr. Mansfield. We are perfectly willing to discuss it at any time or place. 

Senator Ladd. You are connected with, as I understood you to say, Bartlett, 
Frazier & Co.? 

Mr. Mansfield. Yes. 

Senator Ladd. Are you a member of that firm? 

Mr. Mansfield. I am not. I am their manager of their exchange floor, 
handling their business, and have charge of their out-of-town offices. 

Senator Ladd. By floor manager, you mean on the chamber of commerce? 

Mr. Mansfield. On the board of trade. 

Senator Ladd. On the board of trade? 

Mr. Mansfield. Yes, sir. 

Senator Ladd. And they do both hedging and direct sales, I suppose? 

Mr. Mansfield. They handle every kind of grain business. They have their 
own offices at Liverpool and are also exporters and have the largest elevator 
capacity of Minneapolis. They have their own offices in Kansas City, St. Louis, 
Chicago, New York, Baltimore, Boston, Toledo, and so forth. 

Senator Ladd. You have stated that if the committee made an investigation 
they would find that the United States Grain Growers were the first to make 
the attack on your organization? 

Mr. Mansfield. Yes, sir. 

Senator Ladd. Have you any evidence to put in to support that statement? 
I think that ought to go into the record. 

Mr. Mansfield. I can give you my own personal testimony on that point, 
which I think will be all that I could give you. 

Senator Ladd. We ought to have some concrete evidence. 

Mr. Mansfield. Now I will give you my testimony. 

Following the Springfield fight, in which the United States Grain Growers and 
the Illinois Agricultural Association and all these other friends of theirs called 
upon us to assist them 

Senator Keyes (interposing). When was that, Mr. Mansfield? 

Mr. Mansfield. That was in May, 1921, up to the close of the session, which 
closes, I think, the 1st of June or the early part of June. 

Senator Ladd. And when was this Cincinnati meeting? 

Mr. Mansfield. The Cincinnati meeting was June 27. I beg your pardon. 
The legislature did not adjourn, I think, until June 20. 
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Mr. QuiNN. What the Senator evidently wants Is, the grain growers made a 
direct attack upon the Grain Dealers' National Association. The Grain Dealers' 
National Association did not appear in this controversy until June 27. 

Mr. Mansfield. But the committee did not function until July 1. 

Mr. QuiNN. Of course, when the grain growers attacked the present distrib- 
utive system then they were directly attacking us. 

Mr. Mansfield. I will answer your question as to the direct evidence on that. 

Following the Springfield difficulty, I received letters and telegrams and tele- 
phone messages — long-distance telephone messages — from various grain men in 
the various districts of Illinois telling me of the attack being made upon them, 
and through them upon the various exchanges, including the Chicago Board of 
Trade, stating some of the misstatements and the falsehoods being publicly 
spoken by these agitators who were already at work in certain counties in Illi- 
nois, notably the district around Bloomington, in behalf of this contract. We 
had been under attack through the various radical farm papers, and particu- 
larly the Prairie Farmer. 

Senator Ladd. Against the Chicago Board of Trade? 

Mr. Mansfield. The grain trade. 

Senator Ladd. Against you. 

Mr. Mansfield. The entire grain trade. 

Senator Ladd. I will grant that. I was a party to some of these attacks 
myself. But that is not the question. The question I want is to connect you and 
your organization up with the attacks made. 

Mr. Mansfield. I am getting to that, Senator. If you will ju«t allow me to 
go into this thing I will show you how this connects up. 

This information contained in this paper was being talked, with a lot of 
other statements which were utterly false, publicly from platforms in all parts 
of central Illinois. It was also prevalent in parts of Missouri. The grain trade 
were calling for help, as I have stated before. I personally went down into Bloom- 
ington directly and was there confronted with some violent attacks made on the 
grain trade, not only upon the country handler of the grain but the distributor 
in the primary market, the exporter, and the entire grain world ; and the most 
extravagant statements as to the amount of profits that was derived by the 
handling of grain by the middlemen were being passed around as gospel truth 
throughout that territory. We tried first this method of asking for permission to 
be heard at any meeting which was discussing the marketing problem. We found 
such unfair treatment at the hands of the chairman and the 'speakers for the 
United States Grain Growers that we decided that that was impracticable, and ' 
reports of those meetings were distorted beyond actual truth, and Mr. Bills him- 
self, of the Bloomington Pantagraph, told me that they were going to publish 
in their paper what they pleased — not the truth. I asked them to tell the truth 
about these things. That was young Mr. Bills. I warned him if that thing con- 
tinued we would have, in our defense, to go into the country and tell the country 
the truth. 

Senator Ladd. Is he a member of the Grain Growers? 

Mr. Mansfield. His brother was one of the national officers of that organiza- 
tion, and through that family connection the Pantagraph became a very violent 
organ in favor of the grain growers as against the grain dealers of the country. 

Senator Ladd. That does not connect up the gi*ain growers. I want to get 
something concrete. 

Mr. Mansfield. I put in there that the attacks were made by the paid repre- 
sentatives of the grain growers. What could be more direct? 

Senator Ladd. Upon the grain dealers? 

JMr. Mansfield. Upon the grain dealers. 

Mr. QuiNN. The Grain Dealers' National, Senator? 

Senator Ladd. The Grain Dealers' National. 

Mr. Mansfield. All of these men, or the bulk of them, are members of the 
Grain Dealers' National Association. 

Mr. QriNN. They are virtually the same. You admitted that you made at- 
tacks on the grain dealers. 

Senator IjAdd. I said I may have been a party to it, myself. 

Mr. QuiNN. When you did that you made an attack on the Grain Dealers' 
National Association, because it embraces virtually everybody. 

Senator Ladd. And yet you say you have no members to speak of in North 
Dakota? 

Mr. Mansfield. This is in Illinois. 
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Mr. QuiNN. There are very few Independent dealers in North Dakota. There 
are three classes. There is the independent, there is the line house, and the 
cooperative. The line houses all belong to our organization. 

Senator Ladd. How many line houses are there? 

Mr. QuiNN. I could not say positively, because most of the big concerns in 
Minneapolis have line houses there. 
Senator Ladd. About 800? 

Mr. QuiNN. It depends on what you call a line house. 

Senator Ladd. There are three classes: The line house, the indei)endent, and 
the cooperative. 

Mr. QuiNN. We have a few members in North Dakota, a few independents, 
and, of course, the big line elevators all belong to the association through their 
Minneapolis connections. 

Senator Ladd. Then you have there 800? 

Mr. QriNN. Our memberships are all out of the Minneapolis market. We 
have some 80 members from Minneapolis. 

Mr.^ Mansfield. Now, Senator, coming back to your inquiry, those attacks 
were hiade directly upon the grain trade, ui)on the grain dealers of the country, 
.in the primary markets. In the distributing centers, and the misinformation 
that was being given was a direct attack upon our integrity and honi*sty. 
Consequently we sent into that country men who were ci^nversant with the 
facts, and we gave the facts to those people, regardless of the attitude of the 
audience or the chairman, and then we distributed our literature, as I liave ex- 
plained in my. previous testimony, and the result was that gradually there 
became a division in the country ; those who understood the marketing system 
being on one side and those who favored a new marketing system, the Unite<l 
States Grain Growers, which was the one system that was doing the attacking 
more than all the others. The Townley people made some progress, \jut very 
little, and the Society of Equity very little. The result was that in that terri- 
tory a sharp demarcation took place, and today the State is practically settled 
in its ow^n mind as to what it wull do with its grain. 

Senator Ladd. I want to get that as a matter of record. You have referred 
to the cooperatives, the Society of Equity, and the Townley system. What is 
the Townley system? 

Mr. Mansfield. I could not tell you. Senator, because all I know about it is 
the Townley organization, which appeared in Springfield, secured signatures 
to membership in their organization in various parts of Illinois, and for a 
while, before the United States Grain Growers became prominent, were mak- 
ing considerable headway. I presume it is the same old North Dakota organi- 
zation. 

Senator Ladd. That is not a cooperative system of the marketing of grains? 

Mr. Mansfield. No; it is the Nonpartisan League over again. 

Senator Ladd. That is another thing. 

Mr. Mansfieij). But they were down there on this marketing problem. 
They have taken up the marketing problem, and the Nonpartisan League In 
North Dakota, as you know 

Senator Ladd. What do you mean? 

Mr. Mansfield. The Nonpartisan League had charge of the marketing in that 
State. 

Senator Ladd. I beg to differ with you. If you will look up the record you 
will find an entirely different state of facts. The farmers of North Dakota are 
all practically signed up with the United States Grain Growers. 

Mr. Mansfield. Now ; but I am talking about w^hen the Townley people con- 
trolled that State. 

Senator Ladd. The Townley people never marketed a bushel of grain, so fur 
as I know. In the State of North Dakota through their organization. 

Mr. Mansfield. No; but they controlle<l the organization which did. 

Senator Ladd. No; I beg to differ with you, unless it be by the control they 
had of the cooperative organizations of the State. There were over 600 farm- 
ers' cooperative elevators. The Townley organization, so far as I know, has 
never marketed a bushel of grain. 

Mr. Mansfield. I can only say, in answer to tliat, that I am talking now 
from my experience in Illinois. The Townley organization was down there 
securing membership. I don't suppose it was a marketing organization, but 
they were making converts in the State. 

Senator Ladd. So were the Republican Party and the Democratic Party. That 
is a party issue. I am not going into that at all. I have nothing to do with 
that. 
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Mr. Mansfield. Be that as it may, the situation was this, that we were at- 
tacked, that we responded not by any attempt to kill this organization, but an 
attempt to explain our position to our clients, a thing that, we reasonably had 
a right to expect we could do and should do, and that is the work that this 
committee undertook. 

Senator Keyes. Mr. Mansfield, in the resolution that we have before us we 
are asked to inquire into this meeting which was held in Cincinnati, and also 
to quote from the resolution, " to the efforts of business, commercial, or other 
<irganizations to defeat the cooperative marketing movement which the farmers 
of the country have instituted ; also, to inquire and ascertain whether the United 
States Grain Growers (Inc.) and the farmers' program for cooixjrative market- 
ing are, or are not, in the public interest." 

Now, you can not express any opinion or any knowledge that you may have 
as to any activities on the part of organizations to defeat cooperative marketing 
as such? 

Mr. Mansfield. None whatever. The grain trade has a large percentage of 
its clientele, particularly at the primary points, such as St. Louis, Kansas City, 
Omaha, Chicago, Peoria, and the other western markets, a large clientele among 
the cooperative farmers* elevator companies, and their business is handled in 
exactly the same manner and method as the business from any other client, 
with the greatest degree of efficiency, and sales at the highest price to the 
highest bidder. 

Mr. Maling. You seek that trade? 

Mr. Mansfield. We seek that trade. We solicit it. 

Mr. QuiNN. I might say in further explanation of that. Senator, that in the 
State of Kansas there is an association called the Kansas Grain Dealers' Asso- 
ciation, an organization of independent grain dealers, and that* is one of the 12 
State associations that is affiliated with the Grain Dealers' National. In the 
Kansas association there are nearly 200 farmers' cooperative associations hold- 
ing membership, out of a total membership of about 500. Two-fifths of them 
are cooperatives. 

Senator Ladd. Do I understand that to be the association that Mr. Gustafson 
is connected with? 

Mr. QuiNN. No. This is in Kansas. 

Mr. Mansfield. Now, might I make one further statement to the committee, 
because I think it will throw a good deal of light on this situation and show 
you the alignment in Illinois ; and that holds true in the rest of the country. 
The signature to the United States Grain Growers' contract virtually sounded 
the death knell of the farmers' cooperative organizations in Illinois. The signa- 
ture of the Grain Growers' contracts meant that all of these smaller cooperatives 
yvere out of business, and the farmers' cooperative organizations were as 
actively aligned with my committee in the work in Illinois and Indiana and 
Missouri as were the regular grain dealers, so called, of those various States, be- 
cause our interests were identical, and I had very much active cooperation from 
those very men who are engaged in the cooperative marketing of grain up to the 
terminal market, so called. 

Do you get my point. Senator? 

Senajtor Ladd, I get the point that you make. 

Mr. Mansfield. Their interests and ours were identical, because it has made 
nothing but a rubber stamp out of the local elevator. 

Senator Ladd. I am wondering what, in your mind, constitutes a truely co- 
operative organization. AVhat would you call a cooperative? Do they all give 
back a patronage dividend ? 

Mr. Mansfield. Yes; they do, but those organizations pay back a patronage 
dividend only on the business locally. They do not attempt to market in the 
big markets. The amount of capital required to perfect an organization of that 
kind has made it not a very attractive proposition to the man in the country. 
That is, if he is satisfied that this organization there is handling his grain 
honestly. But if he gets the idea that they are not handling it honestly and his 
confidence is destroyed, then he has got to come into that situation. 

Let me make this one pont, and I will answer any other questions: .Tust be- 
fore the United States Grain Growers' contract was offered for signature in 
Illinoig I was a party to a conference of the biggest cooperative interests of 
the States of Illinois, looking to the organization of a company in the city of 
Chicago to handle a certain amount of that grain directly by them through that 
market to dispel any talk that their grain was not being honestly handled, to 
watch the manner in which it was being handled, and to benefit by the experience. 
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and this thing absolutely killed the possibility of that proposition, and it was 
abandoned. 

Senator Ladd. Certain Illinois cooperative farmers have told me at the hear- 
ing in Chicago that it was true that they were not able to put their products on 
to the terminal market, the cooperative organization only carrying it up to that 
point, because they were not permitted to hold a membership there, and they 
had to do business through a regular source if they gave back patronage divi- 
dends. What do you have to say about that? 

Mr. Mansfield. As I said before, that is absolutely untrue. The only qualifi- 
cation necessary for membership is the proper financial i*esponsibility and the 
agreement, as it is in any other organization, to abide by the niles that have been 
promulgated by that association. 

Senator Ladd. One of which is that you shall not pay back a patronage divi- 
dend? 

Mr. Mansfield. No, sir. I beg your pardon. That is not a correct statement. 

Senator Ladd. I know it was not in those words. 

Mr. Mansfield. But, Senator, there is a vast difference, because if we let down 
the bars for one you put a premium on the dishonesty of the other. 

Senator Ladd. Let me ask you this question again : If it is true that they 
could all become members, why was there such a continued and terrifflc fight in 
the State of Illinois, in which they were defeated, and why was it necessary 
to enact a national law permitting them to become members, and why was there 
such opposition to the law, if nothing was gained by it? 

Mr. Mansfield. The opposition was not to that feature at all, Senator. The 
attack in Illinois was not the same. The attack in Illinois was an attempt 
to confiscate an. interest in a going business and to give nothing in return for 
it, and to place that in the control of a body of men who knew nothing about 
the business: to confiscate the value of memberships and bring them down to 
a basis of $250, and no financial responsibility. 

Senator Ladd. What is the purpose of the suit that is on to prevent the 
Secretary of Agriculture from putting in force the present law? 

Mr. Mansfield. I could not answer that, because that suit was instituted 
by a body of men with whom I am not in sympathy, and the head of that 
organization I actively fought in his candidacy for president of the Chicago 
Board of Trade last week. 

Senator Ladd. One of the questions to be determined is that very question. 
is it not, of patronage dividends in cooperative associations? I have been so 
told. 

Mr. QuiNN. I wrote the brief, and that is one of about six objections. 

Mr. Mansfield. That is one of them. Senator. Have you ever seen an or- 
ganizatioix where all those people in that organization were harmonious and 
had the same ideas? 

Senator Ladd. That would be heaven. 

Mr. Mansfield. We have a division as distinct as any organization. We 
have what we call in our organization the live wires, who are looking out for 
the best interests of all. Then we have an element thgre who are always trying 
to be anti. I don't know but what they are Irish. I couldn't say about that. 
But anyhow they are against the Government always. And that is why this 
suit was instituted. Not in the name of the Chicago Board of Trade, but by 
a bunch of discontents, and those were the very men who met us at Spring- 
field and tried tjo put us out of business. That is the answer. This man Hill 
was the very man that we had facing us down there at Springfield, and his 
man Friday right back of his shoulder, pulling the strings, and the record of 
the Legislature of Illinois will show what Mr. Hill is, and all I have to do is 
to read it into your record here, and you can get it from the State files of 
Illinois. 

Senator Ladd. Mr. Hill is not a member of the grain association? 

Mr. Mansfield. Mr. Hill is a member of the Chicago Board of Trade. He 
is the man who is putting forth this attempt to nullify your law. You ask 
me why he did it. I answer you that he is an anti. 

Senator Ladd. I wanted to get it for the record. 

Mr. Mansfield. Yes, sir; well, I am not a bit afraid of that. 

Senator Keyes. Is there anything more, Senator Ladd? 

Senator Ladd. I think that is all. 

Mr. Mansfield. I thank you, gentlemen. 

Senator Keyes. We will recess until 2 o'clock p. m. 

(Thereupon, at 12.55 o'clock p. m., the committee recessed until 2 o'clock 
p. m.) 
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AFTEB RECESS. 

The committee reconvened at 2 o'clock p. m. 

TESTIMONY OF MB. THOMAS T. HOYNE. 

Senator Keyes. Statue your name. 

Mr. HoYNE. Thomas T Hoyne. Do yon want my business and residence? 

Senator Ketes. Yes. 

IVIr. Hoyne. Writer, Chicago. 

I thought possibly the information which I could give which would be of 
most interest would be an explanatioi^ first of my connection with the com- 
mittee of which Mr. Mansfield had charge. 

I was employed by the grain dealers, by Mr. Mansfield, to assist him in an 
advisory way, and also to prepare certain matter for publicity in carrying on 
this campaign, and his instructions to me in laying out that work were that 
they were not carrying oa any fight against the United States Grain Growers 
as an organization at all, but that this work was to be for self-protection of 
the association, and to try and familiarize the customers and members of that 
association with the true facts in this matter. Under that instruction the 
first work I took up for them was the analysis of the contract which was used 
by the United Grain Growers (Inc.), and I prepared a pamphlet which they 
made use of. In getting up this analysis of their contract I wer^t over to the 
United States Grain Growers' ofiices in Chicago, and the man — I have for- 
gotten his name now — in charge of their publicity department gave me what 
was their grain marketing plan of the committee of seventeen, revised June 
20, 1921, and I asked him if that was practically their latest and contained 
the contxacts which they were then making use of with the farmers, and he 
told me it was. Tlien I wrote this pamphlet. I may explain that I am also 
a lawyer, a member of the Illinois bar. Mr. Mansfield wished to have my 
opinion on the contract as a contract worthy of the consideration of any man 
who might be asked to sign it, and I pointed out to him what seemed to me some 
very iniquitous features in this contract to ask a farmer to sign. 

To begin with, of course, as Senator Ladd has suggested, the by-laws, etc., of 
a corporation are of course a part of any contract. What seemed to me was 
the first great evil in this contract was that the contract that was presented 
to the farmer had a clause in it which embodied another contract, which he 
might or might not see, called an elevator contract. 

All of these little excerpts of the contract which I read are taken from that 
pamphlet named " Marketing plan of the committee of seventeen, revised to 
June 20, 1921," that I have referred to, and which were at that time the 
contracts in use. 

In the first paragraph of section 1 of the grain growers' contract, which is 
the one that is presented to the farmers to sign, there is the following : 

"The elevator company agrees that it shall provide by ownership, lease, or 
otherwise, facilities for weighing, grading, storing, and marketing grain; 
that it shall receive and handle as hereinafter specified, or shall purchase at 
prices and upon such terms as are hereinafter set forth, all the grain herein- 
after mentioned tendered to it by the grower in accordance herewith; that it 
shall market all said grain through the United States association according 
to the terms and conditions of the contract between the United States associa- 
tion and the elevator company, a copy of which is attached hereto and made 
a part hereof as though copied herein." 

This is, the farmer, in signing this contract, makes part of it a contract 
between an elevator and the United States Grain Growers. 

Now, in that elevator contract is section 8, which provides as follows: 

" Upon that grain which is committed to the elevator company to be sold 
on the basis of a price to be determined from the net resale value thereof, less 
deductions for the cost of handling, the United States association, within its 
discretion, may make advance payments as market and financial conditions 
warrant, provided the elevator company shall fully protect the United States 
association against losses thereby." 

The point that struck me first was that it provides " less deductions for the 
cost of handling." 

In section 12 of that same contract it defines what the cost of handling is, and 
the section reads as follows : 
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" Deductions for the cost of handliD^ : The proceeds from all sales of ^raln 
made by the United States association shall be paid by the purcliasers thereof 
to the said Unitetl States association, which proceeds shall be blended into 
one general fund, and the United States association shall deduct from said 
proceeds such imiform amounts or percentages as shall be deemed necessary 
from time to time by the duly constituted officers or representatives of the 
United States association in order to meet all expenses properly chargeable 
to the handling of such grain ; and also certain other deductions shall be made 
in order to provide special funds for carrying out the purposes of the United 
States association. The deductions stated in the preceding sentence shall be 
described in this and all related contracts as * deductions for the cost of 
handling; " 

In other words, it seems to me that when a farmer agrees to allow the 
United States Grain Growers to handle his grain under this contract he agrees 
to allow them to charge him anything whatsoever they please for handling 
that grain. It becomes merely a matter of bookkeeping. It is aH de<luctions 
for cost of handling. 

Now, the way in which the contract was presented to the farmer — it seemed 
to me that he was given a wrong impression — that is, he was very apt to be 
deceived. He might deceive himself. But the announcements and the publicity 
of the United States Grain Growers carried the impression to the ordinary 
man that they wou\d act merely as his agent. As a matter of fact the United 
States Grain Growers has no source of revenue except the $10 apiece from 
every farmer who becomes a member, and there is no other way provided in 
which they are to raise any money , whatsoever. There are no dues. Yet in 
their own literature they speak of handling practically eventually all the 
grain in this country. Now, the grain — wheat, corn, and oats — crop in 1921 
would probably, roughly, be worth twenty-eight or twenty-nine hundred million 
dollars, and here you have a corporation attempting to do a billion-dollar 
business without five cents of capital. 

Now, the thing that seemed to me was particularly the evil feature of all this 
contract is that the farmer loses all his right in his grain for a 5-year -period, 
although he thinks he is signing a contract by which somebody is to act as 
his sales agent. In fact the grain becomes the capital of this cooperative 
organization to do business on — something that he probably does not con- 
template. 

Now, the way m which they expected to do this was through their subsidiary 
corporation, the Farmers* Finance Conwration, which was capitalized at 
$100,000,000, and 21 shares of no par value stock, and that is so arranged that 
the preferred stock, so called, of $100,000,000, was to be sold to the public 
generally. The 21 shares of no-value common stock were taken over by the 
United States Grain Growers (Inc.). The voting privilege lying in that stock 
was to be exercised by the 21 directors of the United States Grain Growers 
(Inc.). Now, as the securities commission of the State of Minnesota pointed 
out, this stock was not preferred. There was no preference about it what- 
ever. Furthermore, while they might say that a member of the United States 
Grain Growers (Inc.) was directly represented if he also was a stockholder of 
the Farmers* Finance Corporation, he was represented in the handling of that 
not because he was a stockholder of the finance corporation, but because he was 
a member of the United States Grain Growers (Inc.) and if some of the finance 
corporation stock was sold to a man who was not a member of the United States 
Grain Growers (Inc.) he had no representation whatever. Nor was there any 
provision that would prevent the United States Grain Growers (Inc.) from 
turning over or selling these 21 shares of stock, taking away all control of this 
hundred million dollars; and the idea that a hundred million dollars should 
lie in the control of 21 shares of stock of no par value, which they sold, I think, 
for $2,100, was so iitterly ridiculous that it seemed to me that all this inter- 
locking arrangement and corporation bore the marks of one of the most gigantic 
frauds that was ever attempted to be perpetrated in this country or anywhere 
else; and this was before the securities commission of Minnesota had taken 
this matter up. Since then they have pointed out all those things. The pamphlet 
then, which I wrote, and which was used as a piece of literature in this matter 
merely tried in a simple way to call the farmer's attention to this awful thing 
he was signing, and under no circumstances to sign it without at least eonfeult- 
ing his own lawyer. And that, I think, would be called the keynote of the whole 
publicity campaign. It was to try to educate the farmer, and not to try to tell 
him what to do, but to tell him merely to exercise the greatest care. 
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I think that Is all I have to say. 

Senator Keyes. Would you tell us how much was paid in on this hundred 
million dollar corporation, if you know? 

Mr. HoYNE. As I recall, in the securities conunission report of Minnesota, 
which I think Mr. Mansfield is going to file a copy of with you, they say at that 
time it was $13,900. 

Senator Keyes. The pamphlet that you have referred to that was w rltten by 
you, I think, was introduced by some previous witness. So, I think, it is in the 
record. 

Mr. HoYNE. Yes; it is in, I understand. 

Senator Ladd. You say that you are a member of the Illinois bar? 

Mr. HoYNE. Yes, sir. 

Senator Ladd. And a practicing lawyer, are you? 

Mr. HoYNE. No, sir. I have practiced law, but I am not introducing the fact 
that I ana a member of the Illinois bar with the idea of conveying to you that 
I am a practicing lawyer, but possibly with the idea that for that reason that 
I had practiced law I had the right to express an opinion that might have some 
consideration concerning a contract. 

Senator Ladd. If I understood you correctly, you said that in your circiilar or 
the original statement was found a statement that you put in with regard to 
the former? Does that agree with the final contract? 

Mr. HoYNE. I beg pardon. I don't think I understand your question. 

Senator Ladd. A short time ago you stated that what you had quoted in this 
circular was taken from the original publication. 

Mr. HoYNE. No, sir. What I wished to make clear was that it was taken 
from the latest publication up to the moment that this pamphlet w^as prepared. 

Senator Ladd. And that was this actual contract Itself? 

Mr. HoYNB. Yes, sir. Everything that is used in that pamphlet was taken 
from their latest publication up to that time, which I asked the man for, whose 
name I can find out. I can not recall it, but he was the man in charge of their 
department. 

Senator Ladd. The United States Grain Growers? 

Mr. HoYNE. Yes, sir. I asked him if these contracts were correct; that is, 
if they had been revised since, and he said they were perfectly correct; that 
there might be a few typographical errors. 

Senator Ladd. You stated that you were a writer? 

Mr. HoYNE. Yes, sir. 

Senator Ladd. For the Chicago Herald-Examiner? 

Mr. HoYNE. Yes, sir. 

Senator Ladd. You were market reporter for them, were yo\i not? 

Mr. HoYNE. Yes, sir. 

Senator Ladd. And are you still a market reporter? 

Mr. HoYNE. No, sir. 

Senator Ladd. If I understand correctly, you say you are engaged now with 
this Mansfield committee? 

Mr. HoYNE. I was engaged for them ; yes, sir. 

Senator Ladd. And are you in their employ at the present time? 

Mr. HoYNE. lam not in their employ now ; no, sir. 

Senator Ladd. You said that you went to the office of the United States 
Grain Growers and secured this information from them direct? 

Mr. HoYNE..Yes, sir. 

Senator Ladd. And then you wrote this publication? 

Mr. HoYNE. Yes, sir. 

Senator Ladd. And you wrote some articles for the Herald-Examiner also? 

Ikir HoYNE. Yes sir. 

Senator Ladd. Some of those I think have been filed. Did you consult with 
Mr. Mansfield after getting that information from the United States Grain 

Growers? 

Mr. HoYNE. Oh, yes, sir. The w^ay this came to be written was this: Mr. 
Mansfield was anxious to get what he would consider the most effective piece 
of literature concerning this contract, and I think that there were probably 
several others written by several other gentlemen, too, were there not? 

Mr. QuiNN. Yes. 

Mr. HoYNE. So that they were all then submitted to this committee for them 
to select which one they should make use of. 

86885— 22— FT 1 8 
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Senator Ladd. When did you discontinue your services or connection with 
the Herald-Examiner? 

Mr. HoYNE. Oh, in September. 

Senator Ladd. Were there any discussions at that time in connection with 
the executive officers of the Herald-Examiner in regard to your attacks on the 
United States Grain Growers? 

Mr. HoYNE. There was none with nie, that I know of. I don*t think there 
was any question but that there probably was all sorts of pressure brought to 
bear throughout the country from various farmers and other people, probably, 
on the grain growers* side. I have no doubt that such a thing happened. But 
there never was any discussion with me, and the whole line of articles printed 
in the Herald-Examiner were clearly laid out with the editor of the paper be- 
fore a word of it was printed. I tried to show the editor of the paper that this 
was the most gigantic fraud that was ever thought of in the history of the 
world, and this whole scheme, no matter whether it was intentional in its con- 
ception — that there was such- a thing, of course, is a very different thing — ^biit 
the condition in which it was at the present time, it was disgraceful, and the 
question was purely, from the newspaper's standpoint, whether the newspaper 
or any paper had the courage to go out and show this thing up, because of 
country circulation, or whether they would all sit back and wait until every 
farmer all over the country was skinned and then come out and say, " This 
is a wonderful thing, just discovered." My attitude may have led. possibly, to 
my severing my connection with the paper, but there was no discussion of that 
at the time. That is, I would not wish you to think that my writing In the 
paper led to the paper taking the position that I should not write that stuff. 
I may explain to you that my situation with the paper was that I was in 
position to write precisely what I pleased concerning what I was writ'ng 
about. I was supposed to be familiar with markets and supposed to be an 
expert on markets and supposed to know those things, and so my understand- 
ins: with the paper, distinctly understood in the office, was that no man in the 
office had a right to change my copy ; so that I would be solely responsible for 
anything that happened, the understanding being that, of course, if anythin^r 
arose and they did not care for that sort of thing, I was to be at liberty to 
resign. 

Senator Ladd. I wanted to get that in the record, because there have been 
rumors, and I wanted you to have an opportunity to defend yourself. 

Mr. HoYNE. If yoii will allow me to say something about the great many 
rumors in this thing, for instance, it is like the whole campaign that has been 
carried on by the United States Grain Growers. For instance, here is one 
statement that they made. Mr. Clarke made this statement at a meeting. I 
have a magazine in which it was printed. He made it in order to try to de- 
stroy what is pointed out in this pamphlet, what was pointed out in other 
things that I wrote. They did the usual thing. They attacked me personally. 
For instance, they have printed, and they have stated at these meetings, among 
other things, that I am a bankrupt. These are all matters of record. But it 
merely indicates the distance to which they go. That is not 4rue, of course. 
That statement was made by Mr. Clark, who, I think, is one of the directors. 
I am not introducing that with the idea that it makes any difference in this 
matter, except that it indicates the character of the men conducting this thing, 
and the looseness of their talk, because any man knows that that is a matter 
of record. It is not even clever falsehood. 

Senator Ladd. I think all of us who attempt to do anything have to run 
against similar difficulties, but I want all of these things to be a matter of 
record and to be cleared up, so far as I am personally concerned. 

Mr. HoYNE. Yes, sir. 

Senator Ladd. Now, what can you tell us with regard to the report of the 
raising of $250,000, or the attempt to raise $250,000, by the Grain Dealers 
National Association for the purpose of combatting the farmers* cooperative 
movement; first, particularly with regard to its use, to be used in connection 
with combating the grain growers* association? 

Mr. HoYNE. Well, all I can tell you about that — of course, I had no connec- 
tion with this thing whatever until after the Cincinnati meeting, on Mr. Mans- 
field's return from Cincinnati, where he asked me to do some work in this mat- 
ter. All I would know would be what any other employee might know, what 
I might gather myself, but there is nothing, I think — ^but he probably has all 
the figures and all that sort of thing. I know this, that I felt at the time- 
speaking now from merely a publicity angle — ^that I felt at the time they were 
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spreading that report constantly of a $250,000 slush fund, from one end of the 
counti'y to the other, as murh as they could. This, of course, is merely a con- 
clusion, hut it is based on the type of newspapers it first appeared in, and the 
way it was used and used and used for weeks and weeks afterwards, with the 
idea of giving to the fanner the impression that these i^eople were going a 
long ways and spending money like water to meet this grain growers' associa- 
tion and to do them some Injury. 

Senator Ladd. The purpose was to carry on an educational campaign? 

Mr. HoYNE. Yes, sir. , 

Senator Ladd. Aiid part of the educational campaign, as I understand the 
circular, was aimed directly at the grain growers' association, because you 
speak of them. 

Mr. HoYNE. Yes, sir. But I would say, even about that pamphlet, that there 
is a little introduction in it that might apply to any cooperative association, in 
which the United States Grain Growers was not even mentioned; but when it 
came to a discussion of the contract itself, it naturally had to be specified in 
order to specifically point out the evils in that contract. 

Senator Ladd. I infer also from your statement and that of Mr. Mansfield 
that both you and Mr. Mansfield have considered the United States Grain Grow- 
ers as a menace to the farmers? 

Mr. HoYNE. As a menace? 

Senator Ladd. Yes., 

Mr. HoYNE. I think so; yes, sir. 

Senator Ladd. I infer that from your statement. 

This booklet that you have prepared was largely sent out by this Mansfield 
committee, so called, was it not? 

Mr. HoYNE. Yes sir. All of them, I think were sent out by that committee. 

Senator Ladd. To whom were they sent? 

Mr. HoYNE. I think they could, perhaps, among their figures, give that 
exactly. I should say that there were about 400,000 of them distributed, and 
I think 200,000 probably were sent directly to the farmers. Then I think they 
were distributed in packages to various places where there were meetings be- 
ing held by farmers, and I think also they were probably sent in quantities in 
the same way to various of the other exchanges who might make use of them. 

Senator Ladd. I have heard the report that this was considered one of the most 
effective piecese of campaign literature of any literature that was gotten out at 
that time. 

Mr. HoYNE. Why, I think so. 

Senator Ladd. At the time you wrote this you we;^ in the'r employ? 

Mr. HoYNE. Yes, sir. 

Senator Ladd. And therefore you were w^orking for them in the preparation 
of this pamphlet? 

Mr. HoYNE. Well, I might explain that that is where my employment would 
start, but that was done almost in a way in what you might call competition. 
That is. I would say that my employment was the result of that. 

Senator Ladd. I assume that the records of the Mansfield committee or of this 
association will show that you received your pay, your compensation direct from 
them? 

Mr. HoYNE. Yes,* sir. 

Senator Ladd. Have you written for them other books or pamphlets? 

Mr. HoYNE. AVell, I wrote a series of articles, the last one of which was 
printed the last week in December — a series of 12 articles on what you might 
call practical economics, and I don't think but in possibly one or two of those 
the grain growers' association was mentioned, but that series of articles w^as 
written with the idea of trying to make the farmer realize that there were 
certain misfortunes in business, brought on possibly by very disturbing condi- 
tions, such as the war, which are inevitable economically, and that there is no 
legislation, there is no way in which the passage of a law can instantly stabilize 
the prices and make values. 

Senator Ladd. Is that a series that you have published in a booklet and had 
copyrighted, or was that some other series? 

Mr. HoYNE. Oh, yes. 

Senator Laud. You have had that series copyrighted, and did you write cir- 
culars and posters? 

Mr. HoYNE. I. think I wrote one or two advertisements, or several advertise- 
ments, I think, and I wrote or got up one of their posters for them and — well, a 
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number of things of that kind, lesser things that I don't recall just oflfliand, but 
just the ordinary matter that might come up. 

Senator Ladd. Do you still write the market reports? 

Mr. HoYNE. No, sir. 

Senator Ladd. You are not connected With that? 

Mr. HoYNE. Oh, I am connected with it. I just finished a book on the market 
situation.- I wish to explain, if I may, in the series of articles that was written 
there had to be more or less of a trend toward explaining something about the 
markets, because an attack on it is always an attack on the exchange. The at- 
tempt seems to be to make the farmer believe that in some 'way there is some 
method that has been devised by which a few men who get together and call 
themselves an exchange can take away a lot of money that ought to go to the 
farmers, and naturally in that way I wrote a great deal about the markets and 
the market conditions, and so on. 

Senator Ladd. I take it there is some speculation still on the exchanges? 

Mr. HoYNE. Oh, there is speculation. There must be speculation, and in con- 
nection with the very article I refer to I endeavored to show the economic pur- 
pose and the absolute necessity of speculation in any broad market. For ex- 
ample, if the speculating on the exchanges were to close to-morrow, no man in 
this country knows what his wheat is worth, and if you will consider that if 
you take this city to-day there might be a hundred watches of exactly the same 
value Isold at a dozen different prices all over this city at the very same instant, 
but such a thing is never possible in a spe<*ulative market, and the prevention 
of such a thing in those commodities or securities the very nature of which 
makes constant exchange essential, the very prevention of that thing is the 
biggest function of speculation, because it is that difference "between value and 
price in ordinary things, that count for most of the fraud that is carried on. 
A man buys something for. much less than it is worth, and that is impossible 
in a speculative market. 

Senator Ladd. Then there is also what is known as the legitimate hedging, 
I suppose? 

Mr. HoYNE. Legitimate he<lging? 

Senator Ladd. Yes. 

Mr. HoYNE. Well, I think, of course, all hedging is legitimate. I think every 
transaction that is made in a speculative market is legitimate from the stand- 
I)oint of the market and the standpoint of speculation. There might be a man 
who himself makes a trade in a market, but he himself regards that he is 
doing no more, possibly, than trying to make a little money in an easy way. 
But such a man almost invariably suffers. 

The evil in the campaign carried on against exchanges and against grain 
marketing and against si>eculatioh is the idea they try to put into the farmer's 
mind that speculators all win. There is nothing more foolish. That is the 
experience of mankind. Those speculators generally all lose. Yet the farmer 
will not believe that. 

Senator Ladd. About 95 per cent of them fail, do they not, sooner or later? 

Mr. HoYNE. Almost invariably. 

Senator Ladd. Does the other 5 per cent nearly always go through without 
failing? 

Mr. HoYNE. Well, I think it is very questionable. Most of the other 5 per 
cent, no one would dare say, I think, until after they die. 

Senator Ladd. Have you ever speculated on the market? 

Mr. HoYNE. Oh, yes, sir. 

Senator Ladd. I suppose you have been one of the successful? 

Mr. HoYNE. Just fis successful as most people. But it is the human failing 
of every man that he believes he is the exce|)tion. That is why there will 
always be speculating and will always be speculative markets to perfonn a very 
necessary function; and I think you might regard it that the loss of the specu- 
lators is part of the expense of progress, that is all, as it may be in any other 
business. But the big feature of the grain market is not speculation at all, but 
is the big distribution and the setting of the price and the handling of the 
grain, and the speculation is a mere incident to it. 

Senator Ladd. I just wanted to get yimr view on speculation. That is all 
I have. 

TESTIMONY OF MB. S. LUCAS SEASS. 

Senator Keyes. State your name, residence, and occupation. 
Mr. Seass. S. Lucas Seass ; Sullivan, 111. ; farmer. 
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I became connected with this matter by virtue of the fact that I am a farmer. 
My attention was first called to this thing in regard to raising some money — 
some funds. I belong to the Farm Bureau. They were trying to get farmers 
to secure money to float their plan on. That committee of seventeen had formu- 
lated their plan, had come to our county, and several of the farmers there 
who belonged to the Farm Bureau, along with the county adviser, went out and 
got a lot of farmers — I don't know how many It was — to sign notes for two or 
three thousand dollars. I don't know the exact amount. I know they came to 
me and wanted me to put my name on the note to help the farmefrs market 
their grain on the pretext that the Board of Trade of Chicago was manipulating 
the market, and that they were fixing the price of grain, and that it was all 
against the farmer, and they were making millions of dollars oft of the farmer 
every year, and that was the average. I did not so consider it. I took issue 
with them, and when the Lantz bill came through they had led a lot of repre- 
sentatives and a lot of farmers down at Springfield to believe that the whole 
country — every farmer to a man — ^had made that statement and was behind the 
cooperative-marketing plan, which I knew was not true. To ascertain the facts, 
I got in my car and went out and interviewed about a hundred farmers, and 
the percentage was about 40 to 40. That was about the way they ran. Out of a 
hundred — I think I interviewed 103 or 104 — there were about 23 or 24 that did 
not care. As they expressed it, It didn't make any difference to» them ; condi- 
tions could not be any worse than they were, and they did not care and were 
not going to bother their heads about it. 

About 40 of them were for it and about 40 against it. I am one of them that 
is against it, from the fact that I have always been of the belief that the 
grain exchanges are of a great benefit to the farmer, from the fact that 
they furnish a continuous market. Any man who has ever raised any broom 
corn in the State of Illinois can see the economic function that the grain ex- 
changes perform for the farmer, from the fact that you can take broomcorn — 
and we have no futures, we have no speculation, except the men who buy and 
hold it until the demand for it comes about — and you can not sell it. You 
raise a crop of broom corn and you will have it on your shelves or in your 
baling shed for possibly 18 months before you can realize any money on it. 
But in the grain market the speculator takes up the slack, and you can sell 
it. If the consumption demand does not justify its immediate going into con- 
sumption, the speculator is there ready to take up the slack, and you can ship 
your corn any day in the week. There is always a ready market for it. And 
for that reason I have felt that if they had a better scheme, before we should 
try to stop the grain exchanges from functioning by any legislation we had bet- 
ter have a scheme in operation that would assure us a market where we could 
market our grain. If you would put me and a lot of other farmers in the 
same condition in the grain market that we are in in the broom-corn market, 
we would be in bad shape to pay our taxes and the interest on our mortgages.' 
That is why my work was done. For that reason, in order to protect the mar- 
ket and to protect myself I went out and solicited and interviewed the farm- 
ers to find out where tliey stood on the question. I knew where I stood on the 
question. 

Then, after I went down to Springfield and the fight on the Lantz bill was 
practically over, I addressed the legislature down there. I commenced to get 
called to farmers' meetings over the country. l*hey wanted me to come down 
there because I was not prejudiced against them, and I was not prejudiced 
against the United States Grain Growers at all, because I am for any scheme 
that will make me more money out of my farm products, but I can not see 
any reason why, unless every farmer in the world would join that organization, 
how they could control prices, because my idea of controlling prices of any 
product is by either one of two methods — ^that is, by either limiting production 
or else stimulating consumption up to the point where it absorbs production. 
If you could do that you could possibly control the prices, but for men to come 
out and tell me and other men that the grain exchanges fix prices, when I know 
that the law of supply and demand is operative, until they make the law of 
supply and demand inoperative, I could not stand for it and I could not figure 
out why I should give any money to buy elevators to take charge of my grain. 
That did not appeal to me at all, because I have need for all my capital on 
the farm. Consequently, I would not sign the note. 

Then after I went out to different places and saw the argument that they 
put out to the farmer to lead him to believe that they could do it — they did not 
appeal to his logic or his reasoning, but they simply appealed to his prejudices — 
and they led him to believe that every member of the board of trade, including 
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1,600 or 1,700 nrembers, made $23,000 apiece out of the fanner, and 51,000 
families were supported by the grain exchanges, and the farmer paid all of that, 
and they sold fifty-six times as much grain as there was in the market, and by 
selling the grain, hedging in the marl^et, soling futures, they had reduced the 
price, made it lower, which, of course, I didn't agree with at all. Now, there 
were a lot of farmers all over the country that didn't believe tiiat either. 
But they used strong-arm methods along in certain farming communities; 
they even threatened to boycott fellows that would not come into their organi- 
zation by not helping them thrash. That did not suit me. Consequently, I 
did not hesitate to say so, and I don't hesitate to say so yet I can not agree 
with the class of argument that some of their speakers that I have met put up. 
One of them is a Mr. Clarke. Another is Mr. McCarrol. Another is Mr. Cum- 
mings. Mr. McCarrol attacked the Federal reserve bank and went so far in a 
speech in Sullivan before the farmers' institute on the 18th day of January 
that he said the board of trade absolutely controlled the Federal reserve bank, 
and the farmers could not get any money out of it, and it was time for the 
farmers to get into their own organization and take control away from them 
so the speculators of the board of trade could not control the Federal reserve 
bank, so he could get some of the money of the speculators. That is the line 
of argument that Mr. McCarrol put up. I debated the question with him at 
Fairdale. ' • 

Senator Ladd. They must have been reading the Congressional Record. 

Mr. Seass. Well, I don't know what they have been reading, but that is the 
line of argument they put up. 

Another thing they said, or another argument they put up to the farmer, 
was that they spread false market reports. That is, the board of trade did. 
All the speakers that I have heard anything from — ^Mr. Cummings, Mr. McCar 
rol, and Mr. Clarke, and one or two more that I don't remember; I don't 
know their names now, but I have heard them several times — ^put up the argu- 
ment that they went out and spread false market reports in order to lower 
the price. Of course, I am of the opinion that the speculator, if he buys grain, 
speculates in grain itself; his business, when he buys it, is to boost the game 
instead of knocking the price down. If I wanted to buy horses I would not 
send out word that the horse market was cluttered, as long as I had the horses 
on hand, in order to try to deteriorate the prices, because I buy horses for 
a specific purpose, or cattle, or anything else — for selling them for more money 
than I pay^ for them. If I spread any kind of report, it seems to me, as a 
sensible business man I would want to spread the report that the things were 
scarce, because I have a supply of them to put on the market. 

Senator Ladd. If you are in the habit of dealing in horses, and you have 
horses to sell, you might spread that kind of report, but when you come to buy 
them you would forget all about that? 

Mr. Seass. No, sir. 

Senator Ladd. Don't the grain men do the same thing to depress the price? 

Mr. Seass. If all the grain speculators were on the same side they might. 

Senator Ladd. But when he is out for the purpose of buying is he not more 
likely to be spreading stories about that would depress the price? 

Mr. Seass. How about the fellow buying. A man couldn't sell unless he 
had a buyer. 

Senator Ladd. If, as the other gentleman said, 95 per cent of them are losers, 
naturally they must have been misled. 

Mr. Seass. Certainly. 

Senator Ladd. That is what I want you to bring out. 

Mr. Seass. The reason why most of the men are losers is because of their 
desire to hog the thing. I don't care how poor a man is, he is always ambi- 
tious to own something, if it is nothing more than an old dog. The minute 
he gets ownership of something or other, he can not rest until he gets back 
into the game, and on a falling market, nearly every time a man goes in with 
that natural inclination to own things, he owns it at the wrong time, con- 
sequently when he undertakes to sell it again the market has slid down, and 
he is loser. If he had the same discretion about selling the thing that he 
has about owning it, and could eliminate that thing in human nature which 
is a desire to own a thing, he would have equilibrium then in order to judge 
which Is the best time to buy and which is the best time to sell. But, unless 
you change his nature, you can not get that away from him. 

Now, another thing that I found they had done, and that is they had talked 
about merchandising. They held out to the farmer that he could merchandise 
his product the same as an oil company that pumps the oil out of the ground, 
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puts it in pipe lines, talses it to the refinery, refines it, and tben puts it into 
a tank, ships it back over the country, and then Into another wagon and it 
is ultimately distributed to the consumer. And that is what they have held 
out to the farmer that he could do in this cooperative institution, that he could 
.merchandise this product absolutely from the producer to the ultimate con- 
sumer. 

Senator Ladd. They might get that idea from Denmark or Australia, either 
one, could they not? 

Mr. Seass. Yes; and then they might get it from Edward F. Bellamy. Bel- 
lamy was pretty fair-minded. Edward M. Bellamy, and this man Holton, of 
New York, is another. 

Senator Ladd. They are not dealing with grain. 

Mr. Seass. Well, they are dealing with those conditions. I do not care 
\vhe4:her you market a product or whether you market wool or grain or not; 
if you merchandise it from the producer to the consumer, it is only one class 
of fellows that would handle it. 

Sehator Ladd. If I understand you correctly, you were at Springfield at this 
meeting? 

Mr. Seass. Yes, sir. 

Senator Ladd. Were you one of those whose fare Mr. Mansfield paid up to 
Springfield? 

Mr. Seass. Yes, sir ; but I didn't expect to have my car fare paid or anything 
when I went down to Springfield. I got that because they paid the other fel- 
lows. But I helped to pay some of the other fellows* car fare, I suppose^ 
because I had contributed my share to the Farm Bureau, and they were down 
there on the other side against my will. 

Senator Ladd. Are you a producer of grain? 

Mr. Seass. Yes, sir; I am not a proxy farmer, either. I am absolutely a 
dirt farmer, and I plow corn and milk cows and everything of the kind. 
Senator Ladd. Are you a member of any cooperative organization? 
Mr. Seass. I am not a member of the U. S. G. G. ; no, sir. 
Senator Ladd. Nor of the cooperative elevators? 

Mr. Seass. No, sir; I tried to organize one in our town; that is, a joint 
stock company, on a cooperative basis. 
Senator Ladd. On a cooperative basis? 

Mr. Seass. You can distinguish, of course — that is, one kind of cooperative 
elevator would be that every man, whether he raised a thousand bushels of 
grain, or whether he raised ten, if he could go into an organization, or a 
man who sold his grain, and hire a man to s6ll their grain, that would be 
one kind of cooperation. Another kind of cooperation would be where a lot 
of men banded themselves together for the purpose of selling their own grain, 
or selling any other fellow's grain that they wanted to. That is two kinds 
of cooperative organization. 

Senator Ladd. Are you a member of the chamber of commerce or board of 
trade? 

Mr. Seass. No, sir; I am not. I never bought a bushel or sold a bushel on 
the board of trade in my life. I raise corn and hogs and 120 or 125 Holstein 
cows, and I sell some grain most every year, and I used to raise broom corn, but 
I quit it from the very fact that you could not tell what broom corn was worth 
until there was an actual demand for it. If you put the exchanges in a posi- 
tion where they could not function, we would be in exactly the same position, 
and it would create the same condition in the grain market that already now 
exists in the wool market, in the tobacco market, in the broom-corn market. 

Senator Ladd. Have you ever been in the service or employ of James E. 
Bennett & Co., of Chicago? 
Mr. Seass. No, sir. 

Senator Ladd. I have heard it stated that you made a remark at one time 
that you were; that you received compensation from them. 
Mr. Seass. No, sir. 

Senator Ladd. Are you identified with any other grain company? 

Mr. Seass. The only man that I have ever been identified with, after I had 

gone out to several meetings and addressed farmers' meetings, then this 

National Grain Dealers' Association asked me on several occasions to go out 

and talk to the farmers where they had meetings, where there was a call for 

men to talk, and after that I received $25 and my expenses, and sometimes 

the grain dealers paid me, and sometimes the farmers or somebody else paid me. 

Senator Ladd. You say somebody else. Who is the somebody else? 

Mr. Seass. What I am talking about ; I mean somebody else besides the 
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Senator Ladd. Besides the national association? 

Mr. Seass. Yes, sir. Down at Richfield one of the grain dealers do>vn there — 
I don't remember just what it was, but I turned them in what I got as a 
credit. That was the arrangement. But it would not have made any differ- 
ence to me, so far as that is concerned, because I was out to protect my market. 
I don't want that market destroyed or disturbed until they have established a 
marl^et that proves to be better, and then in that event that they could estab- 
lish or create a market tliat would be better and handle the grain more suc- 
cessfully at the terminal market than our present competitive marketing sys- 
tem, I could not sefe any necessity of trying to go out and get legislation to 
stop them. 

Senator Ladd. My purpose in asking this question is that the other side makes 
those statements, and I want you to clear it up before you get away. 

Mr. Seass. Made which statement? 

Senator Ladd. They say you were in the service of Bennett & Co. 

Mr. Seass. I never made that statement. I never was in the service of 
Bennett & Co. I don't even know Bennett & Co. 

Senator Ladd. You have always been a farmer? 

Mr. Seass. I have always been a farmer ; yes, sir. I was born on a farm. 

Senator Ladd. I had your name connected with the turf — racing. 

Mr. Seass. Yes, sir ; I have raised some good horses. I still do that. 

Senator Ladd. That is the way I have you connected up. 

Mr. Seass. The fact is that I don't want to see business destroyed. They 
have got a lot of politicians in Congress instead of statesmen. That is what 
is happening. 

Senator Ladd. You don't want to see those men there? 

Mr. Seass. I would like to see statesmen. It doesn't cut, any ice with me, 
although I am a Republican and have always stood for Republican principles ; 
but the fact is I w^ould like to see statesmen in our Congress who have not got 
their ears to the ground. 

Senator Ladd. Then you do not approve of the legislation that was enacted 
by the former Congress in the way of control of the grain exchanges? 

Mr. Seass. If you ask me an individual question, if you show me any legis- 
lation that was ever enacted that was any protection to the farmer, it is 
something that I would be mighty glad to see. 

Senator Ladd. What w^as the purpose of establishing grain grades; that is. 
National and State inspection in Minnesota and in the United States? 

Mr. Seass. That has been a marvelous thing, but it did not come about, and 
I do not believe that many of these things have come about from the politician. 
I believe that those things were culminated or evolved up to the point where 
they are to-day to have something done not only to protect it, but simply to 
prevent — take, for instance, the One hundred seventy-fourth Illinois, where 
the board of trade absolutely w^ent out and bought the terminal elevators and 
fought them through the courts for about 40 years, I think, and finally got that 
decision keeping that market open. But it was not the legislation that did it. 
It was a fight created between the grain exchanges and the terminal elevator 
companies. That is exactly what happened. Finally, after they got their 
decision, the fellows w^oke up to the fact that they really needed something 
done, but the initiative was not taken by those fellows. 

Senator Ladd. It was not the farmers, then, who asked for grain grading 
and inspection? 

Mr. Seass. I don't know who asked for it. I can't answ^er that question yes 
or no. 

Senator Ladd. And the State laws of Minnesota and the National laws make 
no attempt to protect the farmer, do they? 

Mr. Seass. I don't think they necessarily protect the farmer any more than 
they protect business in general, and If they did protect the farmer against 
everybody else I think It would be absolutely wrong, because I am not In favor 
of class legislation In any instance. 
Senator Ladd. Neither am I. 

Mr. S'eass. That is exactly the way I feel. I do not care whether it is the 
farmer or who it is. I don't want to see legislation for the farmer's benefit 
alone. It is just like a gambling proposition. You can gamble, but some 
fellow must lose If the other fellow wins. And when you go into class legisla- 
tion, in my judgment as a farmer, I have never had any such aspirations. But 
to go in for one class against the masses or against the other class is a thing 
that does not appeal to me as an American and a good citizen, even though It 
might be in my favor. 
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Another argument that the U. S. G. G. has created in the mind of the farmer, 
there doesn't seem to be any of those people, Mr. McCarrol, Mr. Clarke, or Mr. 
Ciimmings, able to distinguish betw-een a gambler and a speculator. They call 
them all gamblers. Any man that does anything along the line of grain business 
is nothing more nor less than a gambler, on the same level with a crap shooter 
or poker player. That is exactly the view that they take of it, and they have 
got the farmer to believe it. 

Another thing they have done. They have gone out and made the ministers 
of some towns honorary members, and the county newspaper — '- 
Senator Ladd. Honorary members of what? 

Mr. Seiass. Of the Farm Bureau. The Farm Bureau is behind them. I am 
still a member of the Farm Bureau, because I think I can do more by remain- 
ing in it. I think I can do more in elevating it by staying in than by staying 
out. 

Senator Ladd. You mean the minister is made an honorary member of the 
Farm Bureau? 

Mr. Seass. They make them honorary members many times. I heard that 
statement made many times, I believe, up at — some town up in Hancock 
County. 

Senator Ladd. I don't doubt for a moment but there are cases in some of the 
States where they are permitted to become members, but it does not follow that 
they are not farmers. 

Mr. Seass. I understand that, but I don't know that they are full fledged 
members. I heard them referred to as honorary members. There migHt be 
some of them, as far as that is. concerned, engaged in farming. But that is not 
likely. Possibly that would be true. But they have talked about the gamblers, 
the grain gamblers. 

Senator Ladd. You have referred to grain gamblers and grain speculators. 
Would you define grain gamblers and grain speculators so that the record will 
be clear on that? 

Mr. Seass. I do not know whether I can define a grain gambler or not. My 
definition would be the difference between a gambler and a speculator. 

Senator Ladd. I want the record cleared up. I would like to get your 
definition. 

Mr. Seass. A speculator is a man who has something upon w^hich to base his 
calculations when he invests his money, and a gambler has not. He leaves 
it strictly to blind chance. In a gambling transaction one party to the trans- 
action must lose or the other can not gain, and in a speculative transaction all 
parties can lose and all parties can win. 

Senator Ladd. How would a man in the grain business win if somebody did 
not lose? If one man makes in grain the other man loses. 

Mr. Seass. All right. Let us see how^ that is. Suppose I sfeU corn now, or 
buy corn. Suppose I buy at 50 cents a bushel and sell it at 49. It goes right 
on down the line, absolutely. I take my loss, and maybe go broke. 
Senator Ladd. How about the first man? 

Mr. Seass. The first man? But I might buy at 50 cents and sell for 49, 
then I have lost a cent a bushel. The next man does the same thing. 

Senator Ladd. The man that gets 50 cents might be making money, but you 
said the first would be losing. 
Mr. QuiNN. On a falling market that very often happens, 
Mr. Seass. That is true. But they can all make. 
Senator Ladd. They can all make? 

Mr. Seass. Yes, sir ; they can all make if they get on the right side. 
Senator Ladd. Then the speculator is not interested in a rising market or 
falling market, but in a varying market? 
Mr. Seass. It depends on which side of the market he is on. 
Senator Ladd. A gambler would be the same? 

Mr. Seass. Yes, sir; but a speculator believes, from some evidence that he 
has got, that the movement is going to go one way or the other, and he bases 
his transaction on that, and either buys or sells, based on that theory. 

I might say, in that connection, that I have been distributing, to show the 
farmer the fallacy of some of these arguments, Maj. Boyle's book on Economics 
and any other economic books that I could get hold of that was not prejudiced, 
and the only thing I was doing was trying to show the farmer where he was. 
Senator Keyes. We will adjourn until 2 o'clock to-morrow. 
(Whereupon at 3.15 o'clock p. m., the subcommittee adjourned until 2 p. m. 
Tuesday, January 31, 1922.) 
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United StatEvS Senate, 
Subcommittee of the Committee on Agriculture and Forestry, 

Washington, D. C. 

The subcommittee met, pursuant to call, at 9.30 o'clock a. m., in room 112, 
Senate Office Building, Senator Henry W. Keyes presiding. 
Present: Senators Keyes (chairman) and Ladd. 
Senator Keyes. We are ready to proceed, gentlemen. 
Senator Ladd. I would like to ask Mr. Mansfield a few questions. 

TESTIMONT OF B. I. MANSFIELD — Resumed. 

Senator Ladd. Mr. Mansfield, in your statement, as I remember, you said very 
little was being done by the United States Grain Growers* Association in the 
way of securing membership in Illinois. 

Mr. Mansfield. Yes, sir ; at the present time. 

Senator Ladd. I have just received a report, up to January 29. This report 
states that they have a total membership in the United States of 41,577, of 
which 10,371 are farmers in Illinois; 135 farmer-owned elevators and 166 
grain growers* associations in Illinois, which is the largest membership they 
have in any State. 

They also state that for the past week ending January 29 their increased 
membership in Illinois headed all the other States, with an increase of 408. 
Iowa comes next, with 367, Nebraska, 256 ; Indiana, 252 ; Missouri, 190 ; Minne- 
sota, 111. 

I mention that so that you will have an opportunity to refute it if it is 
wrong. 

Also I understood you to state that the cooperative associations were selling 
their grain through the chambers of commerce, and I asked specifically, if I 
recall, if that was true of the Equity, and you said it was — that they were 
selling, their grain through the Chambers of Commerce of Minneapolis and 
Chicapo: 

Mr, Mansfield. I said through members of the Minneapolis exchange. 

Senator Ladd. Members? • I misunderstood you. 

I sent a telegram to the president of the company, and I just received this 
answer : 

"Equity handled 3,008 carloads of grain St. Paul, and 3,045 at Superior- 
Duluth, calendar year 1921. Total, 8,500,000 bushels. None sold through the 
chamber of commerce. We sell direct to mills and other buyers, charging one 
commission." 

Mr. Mansfieu). If the Senator will give me the time, I will give you the 
evidence as to where the sales were made. 

Senator Ladd. I would be glad to have this cleared up for the record. 

When you attended the meeting at Cincinnati, you were there as the repre- 
sentative of Bartlett, Frazier & Co., I take it? 

Mr. Mansfield. No, sir. I was there partly because they were members of 
the association, and I had been asked to serve as one of the representatives of 
the Chicago Grain Market. 

Senator Ladd. You were still in their employ at that time? That is, you 

were' with Bartlett, Frazier & Co.? 

Mr. Mansfield. Yes, sir. 

123 
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Senator Ladd. How long have you been with Bartlett, Frazier & Co.? 
Mr. Mansfield. About seven years. 
Senator Ladd. And as their floor manager? 
Mr. Mansfield. Yes, sir. 

Senator Ladd. Which is one of the prominent positions of employment in 
that company? 

Mr. Mansfield. Yes, sir. 

Senator Ladd. What iX)sition did you take when you first went there? 

Mr. Mansfield. That same position. 

Senator Ladd. So you are entirely familiar with the operations of the board 
of trade and grain exchange? 

Mr. Mansfield. Yes. 

Senator Ladd. Mr. Hoyne stated that he was employed by the Mansfield com- 
mittee, and that is correct? 

Mr. Mansfield. Yes, sir. 

Senator Ladd. He also stated that he had prepared some circulars, including 
one entitled "Sign Here"? 

Mr. Mansfield. Yes, sir. 

Senator Ladd. I assume that you approved that? 

Mr. Mansfieij). I'^es, sir. 

Senator Ladd. That Mansfield committee — I infer from the statement made 
that thousands of those were generally sent out? 

Mr. Mansfield. Yes, sir. 

Senator Ladd. Mr. Hoyne states that the basis of that was the statements 
made in the Grain Growers' circulars of information, and that it was the basis 
of an attack upon them, because he considered the United States Grain Growers 
as a menace. Is that your idea? 

Mr. Mansfield. Yes, sir. 

Senator I^add. At the Cincinnati meeting, I infer from his statement and what 
you have stated that one of the purposes was for the purpose of considering 
ways and means of raising funds for carrjung on this campaign? 

Mr. Mansfield. Yes, sir. 

Senator Ladd. It has been stated that at that meeting they talked about an 
attempt to raise at least $250,000 as a minimum necessary to carry on the 
campaign. Is that correct? 

Mr. Mansfield. Yes. 

Senator Ladd. A portion, at least, of that money has been raised and has been 
used in the campaign, educational or propaganda — whatever you choose to call 
it — ^by the Mansfield committee? 

Mr. Mansfield. Yes, sir. 

Senator Ladd. In order that we may have your definition, I would ask you if 
you will define what you call a regular elevator and what you call a cooperative 
elevator? 

Mr. Mansfield. The regular elevator has come to have that definition because 
of the fact that for many years there were no other than individually owned or 
collectively owned houses. The regular elevator was one that was conducted 
by private enterprise. There came into the field farmers' organizations which, 
by joining their interests and building elevators, became what we called farmers' 
elevators or cooperative elevator companies. Those are scattered all over the 
Middle West. 

Senator Ladd. You would not necessarily say that a farmers' elevator was a 
cooperative elevator? 

Mr. Mansfield. We consider a cooperative elevator one in which the earnings 
from that elevator are returned either to the participants or to the stock- 
holders, who may be participants. 

Mr. QuiNN. Where the stockholders- are patrons? 

Mr. Mansfield. Yes, sir. 

Senator Ladd. Farmers' elevators, on the other hand, may not necessarily be 
cooperative elevators? 

Mr. Mansfield. No. There is a differentiation there. They have come to have 
a differentiation. They class, pretty generally, farmers' elevator companies as 
cooperative. 

Senator Ladd. The truly cooperative elevator pays its profits through what are 
called patronage dividends? 
Mr. Mansfield. Yes, sir. 

Senator Ladd. And the others pay their profits to the stockholders as divi- 
dends. Is that correct? 
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Mr. Mansfield. Yes, sir. 

Senator Ladd. Now, will you tell us, then, the difference, or will you define 
dividends and patronage dividends, so we will have the correct statement? 

Mr. Mansfield. Dividends are paid on the stock holdings in the company. . 
Patronage dividends are based on the amount of business which that individual 
passes through that company. 

Senator Ladd. Does your knowledge include the transactions of all classes 
of customers; that is, floor traders, city and country speculators, and specu- 
lations of members of your own company? 

Mr. Mansfield. In a general way. I have enough to look after in my own 
business without trying to pose as an expert on that sort of thing. I have 
been a member of the exchange for 30 years, and know little of the matters 
which might have happened in the country and in the exchange. 

Senator Ladd. You have stated that you are interested and your firm is 
interested, Bartlett, Frazier & Co., in the welfare of the farmer, and also in 
cooperative associations, if I understood you correctly? 

Mr. Mansfield. Not financially. 

Senator Ladd. I meant you are interested in their welfare. 

Mr. Mansfield. Our interests are mutual ; yes, sir. 

Senator Ladd. Will you state some instance in which either you or the firm 
with which you are identified has shown its direct interest in the farmers or 
in the farmers' cooperative movement? 

Mr. Mansfield. That would be pretty difficult to say. I ^m speaking now 
in the broad, general sense of the handling of the business for our clients, 
and among those clients are member organizations that we call farmers' elevator 
companies and cooperative elevator companies. 

Senator Ladd. If I understand you correctly, you are, or once were, chair- 
man of a special committee of the Grain Dealers' National Association, and 
it might be assumed that you are working under its authority and guidance? 

Mr. MANSFiELa Other than the Mansfield committee? 

Senator Ladd. Yes. 

Mr. Mansfield. That is incorrect, sir. 

Senator Ladd. As the Mansfield committee, you have been? 

Mr. Mansfield. As the Mansfield committee, we worked up to the time 
that the convention changed the form of the work and decided that the special 
conditions arising had been met, and the committee passed out of existence 
on the 1st day of Janua'ry. 

Senator Ladd. Will you State who are the members of this national asso- 
ciation? 

Mr. Mansfield. I think Mr. Quinn is better qualified to do that than I 
am. Speaking generally, they are grain men in all lines of the grain trade 
throughout the country. East and West, North and South. 

Senator Ladd. You have had charge, until recently, of .the Mansfield com- 
mittee? 

Mr. Mansfield. Yes, sir. 

Senator Ladd. How many firms or individuals were invited to attend the 

Cincinnati meeting? ^ ^^ 

Mr. Mansfield. I couldn't tell you that, sir. , The call was issued by Mr. 
Quinn, and he would have to testify on that. I am not familiar with the details. 

Senator Ladd. What is the affiliation or relation between the grain dealers' 
associations of the various States and the Grain Dealers' National Association? 

Mr. Quinn. I can answer that. 

Senator Ladd. He was on the committee. I should think he would have 
some information. 

Mr. Mansfield. I could not tell you. 

Mr. Quinn. This committee was necessary for the particular work which was 
authorized by the national association. 

Senator Ladd. Well, I will come back to that. 

What was the location in Chicago of the headquarters of the Mansfield 

committee? 

Mr. Mansfield. 308 Western Union Building. 

Senator Ladd. At one time the cooperative companies were considered as 
regulars, were they not, Mr. Mansfield? ' .^ . ^ , ^ 

Mr Mansfield. I could not answer that. Senator, except to say that I do not 
recall a time that we would consider them regular dealers. The independent 
dealers, such as you call retailers in a town, were the regular dealers and the 
men up and down the street who run their own business. So It was with the 
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regulars. To differentiate from the farmers* organization it became a trade 
term. The regular dealers were the individual firms that did business through- 
out the country. It was merely a differentiation. It carried nothing else with It. 

Senator Ladd. How long has this national association been in existence? 

Mr. Mansfield. Mr. Quinn will have to answer that. 

Mr. Quinn. Since 1893. 

Senator Ladd. You have stated that in the past your company has been inter- 
ested in the welfare of the farmers ; also in the cooperative movement. How 
long has your company been in existence? 

Mr. Mansfield. I could not tell you the date of the forming of the organi- 
zation. 

Senator Ladd. Just roughly. 

Mr. Mansfield. Roundly, I think they have been in existence something like 
40 years. 

Senator Ladd. Mr. Frazer has been with this company during that time, 
has he? 

Mr. Mansfield. I couldn't tell you that, sir. 

Senator Ladd. He has been for a considerable length of time? 

Mr. Mansfield. Yes. 

Senator Ladd. For many years? 

Mr. Mansfield. Yes. 

Senator Ladd. And as I read in the record from the Interstate Commerce 
Commission testimony taken from October 15 to November 23, 1906, in the 
matter of relations of common carriers to the grain trade, on page 109, Mr. 
Marble, who was an examiner of the Interstate Commerce Commission, speaking 
in regard to the making of prices and fixing of prices, etc., says ; 

" Mr. Mabble. Where are those prices made up? 

" Mr. Finney. They are sent out from Chicago here." 

Mr. Finney was connected with Bartlett, Frazier & Co., was he not? 

Mr. Mansfield. I couldn't tell you, sir. That was before my time. 

Senator Ladd. He so states here, and I understand that is correct. 

"Mr. Marble. Agreed on here? 

" Mr. Finney. Yes, sir. 

" Mr. Maeble. You help to make those prices? 

" Mr. Finney. I suppose I do to an extent, but slightly. 

"Mr. Marble. Who else helps you? 

"Mr. Finney. Other firms on the board of trade — Bartlett, Frazier & Co., 
the Rogers Grain Co. 

" Commissioner Prouty. Where do you get the price you send out to your 
elevator? 

" Mr. Finney. From those people I just mentioned. I do not make the 
price myself. 

"Mr. Marble. You are a factor? 

"Mr. Finney. I 'have had instructions to send out the price other people 
make. I get prices from them. 

"Commissioner Clark. Who do you get those instructions from? 

" Mr. Finney. From the people that receive the prices. 

" Commissioner Prouty. You mean the people down in Illinois and Indiana ? 

" Mr. Finney. Yes, sir. 

" Mr. Marble. Who personally gives you those instructions? What is the 
man's name? 

" Mr. Finney. Well, there are different ones. 

" Mr. Marble. Well, from Bartlett-Frazier & Carrington? 

" Mr. Finney. Well, Wilson Henderson. He is one of them. 

" Mr. Marble. He is from Bartlett-Frazier's? 

" Mr. Finney. Yes, sir ; he is one of them." 

I read that in at this time, because when we come to Mr. Quinn I expect to 
ask some other questions bearing oh that question. 

You state that you know nothing yourself in this connection ? 

Mr. Mansfield. Nothing of my own knowledge; no, sir. I know what they 
are referring to. I can tell from the questions asked and the answers given 
where Mr. Finney talked about prices. He does not mean prices. He means 
the figures at which they want to buy that grain, are willing to pay, based on 
the market at the close of business on that day ; postal card bids. 

Senator Ladd. I am familiar with that and will introduce some further 
statements in connection with it. 

What is the Illinois Grain Dealers' Association? . 
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Mr. Mansfield. A State organization that very largely functions as otlier 
organiaztions along that line ; men in a similar line of business forming them- 
selves into an organiaztion to mutually become better acquainted, to further 
their best mutual interests, and to make a uniform basis of settlement of dis- 
putes between grain dealers of the same territory and all of that. 

Senator Ladd. Are they members of this national association? 

Mr. QuiNN. Affiliated. 

Senator Ladd. Affiliated? 

Mr. QuiNN. Yes. 

Senator Ladd. You mean by that that all of these are affiliated members? 

Mr. QuiNN. Yes, sir ; they are all affiliated. 

Senator Ladd. Iu the same volume of testimony before the Interstate Com- 
merce Commission I desire to have included the letter from the secretary's 
office of the Illinois Grain Dealers' Association. I will only read one para- 
graph from it, and will ask the stenographer to put the whole letter in the 
record. 

Senator Keyes. On what page is that? 

Senator Ladd. Page 15. 

(Senator Ladd thereupon read the second paragraph of the letter, the full 
letter being as follows:) 

Illinois Grain Dealers' Association, 

Office of Secretary, 
Decatur, III., February 24, 190.^1. 
To members: 

Inclosed you will find the report of the advisory committee of the national 
association on terminal conditions at Memphis, Tenn. Please read it carefully. 
It should be of interest to every shipper of grain, whether he ships to Memphis 
or not. You will notice that in selling to Memphis firms you must depend 
entirely upon the facilities and responsibility of the firm to whom you sell. 
The letter from Secretary Greaves, of the merchants' exchange, shows the 
benefits to be derived from association work, and every dealer should give 
it their moral and financial support. 

For your information I will state that a few receivers of grain are said to 
be soliciting business from irregular dealers, scooi)ers, and cooperative com- 
panies. We do not question their right to do this, but as such companies and 
combines are generally understood to be organized to eliminate the regular 
dealers (or so-called middlemen) persons who accept their business are sup- 
posed to be in sympathy with their views. If this is correct they can not be 
in sympathy with you or your business. You must be the judge of this your- 
self. 

I give you below the names of parties supposed to be receiving such service : 
H. H. Carr, John West & Co., Lowell, Hoit & Co., and M. E. Cook, Chicago, 111. ; 
Mills Bros, and Quinn & Co., Peoria, IlL; Sulfern, Hunt & Co., Decatur, III.; 
J. W. Hastings Commission Co., New Orleans, La. ; W. A. Randall & Co., Toledo, 
Ohio. 

Yours, truly, 

Geo. Beyer, Secretary. 

Senator Keyes. What is the date of that? 

Senator Ladd. February 24, 1904. 

I will try to connect it up. 

That information would indicate, would it not, that the farmers of Illinois 
in the past might have had reason to be somewhat suspicious? 

Mr. Mansfield. That speakes of irregular dealers and scoopers. 

Senator Ladd. That says " cooperative companies " also. 

Mr. Quinn. That does not mean farmers' cooperatives. 

Senator Ladd. I will take that up with you later. I prefer to proceed with 
one witness at a time. 

What have you to say? 

Mr. Mansfield. Along what line, Senator? 

Senator Ladd. As to that statement of condemning the purchasing from 
scoopers and cooperative associations. 

Mr. Mansfield. Well, 17 years ago there was a decided difference in the atti- 
tude of the trade from to-day. IVIen had their own ideas then as they have now. 
Any secretary or any organization might make a statement of that kind, which, 
at the present time, would look absolutely ridiculous in view of the progress 
made since then. 
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Hcnator Ijoid. Win ycra define on the reoonl, for the use of the committee, 
wliat yoa mean by a soooper? 

Mr. Ma^psfieui. A Hr*ooper is a roan who has no property invefctment or station 
where he operates, and bays his grain in wagon loads from the farmers, simply 
shoveling the grain from the wag<m into the car, and when he has filled tlie 
car to rapacity shipping it ont. 

The experience of the trade has been that the scoop-shovel man is a man, 
many times, of little or no financial standing, and we have foand that it has 
been a very dangerous thing for the average farmer to do business with him. 

Senator LiAOd. He is placed in the same category sis cooperative associa- 
tions — as a menace? 

Mr Mansreld. Well, I couldn't tell you the mind of the secretary that wrote 
that. All I can siiy to j'ou. Senator, is this, that since the first days of coopera- 
tion to the pres<'nt time, as I said before, there has been a decided change in the 
attitude of the grain world on these problems. We have seen a number of 
things that have en used us, as reasonable men, to change our minds. 

Senator Ladi>. Tliat is exactly what I want to establish. You understand 
that I am not saying that the same conditions prevail to-day, but they pre- 
vailed then. I infer that you would not sanction or approve that statement? 

Mr. Mansfield. I certainly would not. 

Senator Ladd. And on the other hand the buyers, large dealers, had also at 
that time made use of what was known as bucket shops which have also passed 
out of existence since then, have tliey not? 

Mr. Mansfikld. The grain business never made use of bucket shops, who was 
a gambler who was looking to get the sucker's money, and they simply bet 
agMinst the man who came into the office that they established and laid down 
tlie bet. The man in the office took the other side of it. There was no market 
function in the transaction, and there was nothing in the nature of delivery 
contemplated or expected. 

Senator Ladd. As they were carried on, however, these bucket shops were in 
the nature of wire houses or corresponded with the wire houses? 

Mr. Mansfield. In some ca.ses they secured their quotations by devious ways. 
Tliey were not connected with the board of trade nor with the wire houses on 
the board, and as fast as they could be found out they were eliminated. 

Senator Ladd. Are wire houses connected with the board of trade? 

Mr. Mansfikld. Yes, sir. 

Senator Ladd. Directly with the board of trade? 

Mr. Manbbikld. Yes, sir. 

Senator Ladd. Aiid those wire houses may have been connected with these 
wire houses that liad bucket shops? 

Mr. Mansfikld. No, sir. 

Senator Ladd. Tliey did not conduct bucket shops? 

Mr. Mansfikld. No, sir; they did not. 

Senator Ladd. Wluit is the function of a wire house? 

Mr. Mansfikld. A wire house is simply a firm that has the facilities of a 
private wire system, similar to what the United States Government uses in 
the conduct of its business thr<mghout the country to-day. 

Senator I^add. How mnny wire houses does Bartlett, Frazier & Co. maintain? 

Mr. Mansfikld. Just one — Bartlett, Frazier & Co. 

Senator Ladd. And how many branches have they? 

Mr. Mansfikld. They have 4 in Illinois and 10 or 12 scattered from Chicago 
to the seaboar<l. 

Senator Ladd. Any in the West? 

Mr. Mansfikld. Just at Kansas City and St. Louis. That is what we call 
west of Chicago. 

Senator Ladd. In the Northwest, then? 

Mr. Mansfikld. Northwest, we have an organization of Bartlett, Frazier & 
Co in Minneapolis, which conducts the business in that territory. It is not 
the same as Bartlett, Frazier & Co, at C^iicago, although it is a subsidiary 
orpinization. 

Senator Ladd. Both of those practices have been discouraged and you are 

eliminating them, I suppose? 
Mr. Mansfikld. The bucket shop has practically passed out of existence. 
Senator Ladd. What was Instrumental in doing away with them? 
Mr. Mansfikld, The bucket shops? 
Senator Ladd. Yes. 
Mr. Mansfikld. The various directories that served at the time that they 

were prominent. 
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Senator Ladd. One of the witnesses has stated that the principal members 
of the National Grain Dealers' Association were the old line elevators, the 
grain exchanges, and the millers; is that correct? 

Mr. Mansfield. I could not answer that, because Mr. Quinn knows the de- 
tails of all the memberships. He would have to answer that question for you. 

Senator Ladd. You maintain the farmers are misled, have been misled, and 
that the proposed systems of cooperative marketing are not in their interest? 

Mr. Mansfield. Yes, sir. 

Senator Ladd. Is it not somewhat strange that the system of cooperative 
marketing should continue to grow so rapidly? 

Mr. Mansfield. Not considering the condition of the country, and particu- 
larly the position that the farmer finds himself in as the result of readjustment 
following the Great War. 

Senator Ladd. This growth was very teirgely before the Great War? 

Mr. Mansfield. Well, the country was gradually working toward that frame 
of mind. It appeared in all other lines of business. 

Senator Ladd. I asked the United States Department of Agriculture to give 
me a statement as to the total number of cooperative organizations for mar- 
keting in this country. They gave me these figures as approximate — ^the list 
is not yet complete — ^16,000, and there are, according to their statements, 5.500 
truly cooperative grain elevators in the United States. I may state, however, 
that they do not claim that these figures are correct or complete. They are 
compiling them and expect to have them complete. Also the distribution by 
States is given. The letter from the Department of Agriculture, giving this out 
for the use of the committee, I think, should go into the record. 

(The letter referred to is here printed in full, as follows:) 

United States Department of Agriculture, 

Bureau of Markets and Crop Estimates, 

WoHhlnoton, January 23, 1922. 
Hon. Edwin F. Ladd, 

United States Senate, Washington, D. C. 

Dear Sir: In compliance with the telephone request from your office a day 
or two ago, I am very glad indeed to give you additional information regarding 
cooperative purchasing and market associations in the United States. From the 
iTiost accurate figures available we estimate the total number as being 16,000. 

From printed information furnished us by the States interested, the records 
show that the number of cooperative grain elevators in five States is as fol- 
lows : Kansas, 616 ; N^rth Dakota, 606 ; Iowa, 577 ; Illinois, 552 ; Nebraska, 465. 
From the best available figures we estimate the number of cooperative grain 
elevators in the entire countiy as 5,500. 

We have made up the inclosed list of cooperative marketing associations of 
all kinds from records furnished us recently by certain State officials. Please 
understand that our records regarding cooperative marketing associations are 
incomplete. As I stated over the telephone, this bureau is now engaged in the 
compilation of a list of these associations, and we hope in »a few months to be 
oble to supply this information much more accurately than is possible at the 
present time. 

Very truly, yours, 

Lloyd S. Tenny, 
Assistant to the Chief, 



Alabama , 82 

Arizona 37 

Arkansas 235 

Qaliforliia 336 

Colorado 273 

Connecticut 56 

Delaware 11 

Florida 87 

Georgia 120 

Idaho : 54 

Illinois 559 

Indiana 280 

Iowa 1, 124 

Kansas ^ 1, 094 



Kentucky 

Louisiana 

Maine 

Maryland 

Massachusetts. 
Michigan !_. 



61 

36 

303 

23 

49 
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Minnesota 2,065 

57 

408 

218 

935 

13 

31 

26 



Mississippi. 

Missouli'i 

Montana 

Nebraska 

Nevada 

New Hampshire 
New Jersey 



86885— 22— PT 1- 



-9 



130 COMBATING LEGISLATION FOR RELIEF OF AGRICULTURE. 



New Mexico 46 

New York 648 

North Carolina 137 

North Dakota 1,034 

Ohio 1, 032 

Oklahoma 383 

Oregfon i 98 

Pennsylvania 252 

Rhode Island 5 

South Carolina 45 

South Dakota 631 



Tennessee 87 

Texas 259 

Utah 13 

Vermont 48 

Virgina 149 

Washington 140 

West Virginia 20 

Wisconsin 1,805 

Wyoming 20 



Total 15, 931 



Senator Ladd. I refer to the report of the Federal Trade Coram "ssion on the 
grain trade, volume 1, country grain marketing, to bring it up to date, as this 
report ends September 15, 1920, and is the latest available, I refer to this 
as I want it available for the committee, and I want to read one or two letters. 
This is a letter from the files of the Van Du sen-Harrington Co., and was 
written from Fessenden, N. Dak., and it says : 

" I want to ask you as a special favor not to use letterheads as per the in- 
closed in writing to any of my former elevator accounts, as it has the same 
effect on them as shaking a red cloth at a bull, as there is an awful strong 
sentiment among the average farmer elevator companies against commission 
houses who own a large line of old line elevators and letterheads like this 
certainly advertises us in good shape along this line." 

This was in 1917, when we had not gotten into the conditions that prevail 
to-day. 

He goes on and says : 

" Just to show you how a great many farmers' organizations feel about doing 
business with what they call old line firms, the farmers organized at Armaur- 
dale, N. Dak. I did not waste any time in going to see them at all, as I was 
told just what they were, but they made arrangements early with Kellogg 
Commission Co., and threw them over when they learned they owned the 
Atlantic Elevator Co., and. made arrangements with the Brown Grain Co., 
only to learn later on they were the St. Anthony and Dakota, and finally landed 
with McCarthy Bros., a strictly commission house. 

" This crowd at Wimbledon are somewhat Equity inclined and the manager 
asked me to-day if Van Dusen-Harrington owned all of these lines of elevators. 
I put him off by telling him you were joint trafiic manager for all of the above 
companies, but I could see he did not seem satisfied, and I know such letter- 
heads as this should not be used in correspondence with our local shippers, and 
I hope your stenographer will be instructed thoroughly so that they will not 
use it especially when writing to Farmers* Elevator Co." 

I cite this to show that the farmer at this time at least gained the idea 
that he was not receiving fair treatment, and that condition extended back, 
as shown by the report of the Interstate Commerce Commission, for at least 
30 years. 

Mr. Mansfield. We have gotten rid of all of our country elevator holdings, 
and have not had any for a number of years — since I hare been with them. 

Senator Ladd. When the farmer elevator movement began in Illinois you 
were, I believe, operating on the Illinois Central Railroad. Were you not con- 
nected with them then? 

Mr. Mansfield. I was not with them w^hen they began. 

Senator Ladd. That is, you had elevators -in Illinois and elevators in Chi- 
cago, owned either directly by your company or by the leading officers and 
stockholders of your company? 

Mr. Mansfield. That was before my connection with them. 

Senator Ladd. Is the Trans-Mississippi Grain Co. owned by Bartlett, Frazier 
& Co. or by their oflficers? 

Mr. Mansfield. I could not answer -that. 

Senator Laddd. Can you tell us w^hether they were members of the Iowa and 
Nebraska Grain Dealers' Association at the time the cooperative elevators were 
being listed by the grain dealers' association as irregular? 

Mr. Mansfield. I could not answer that, sir. I know nothing about the 
Trans-Mississippi Grain Co., except what I may have heard about it in a 
casual way. I know nothing about that. 

Senator Ladd. Who is the president of Bartlett, Frazier & Co. to-day? 

Mr. Mansfield, Mr. Frazier. 
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Senator Ladd. How long has he been president? 

Mr. Mansfield. I could not answer that. 

Senator Ladd. Who is Mr. Cowgill? 

Mr. Mansfield. Mr. Cowgill is the vice president and acting manager. He 
has been connected with Bartlett, Frazier & Co. for many years, and has grad- 
ually risen from one position to the other until he has become the general 
manager. 

Senator Ladd. Was Mr. Cowgill not very active in years gone by in all 
movements in Kansas or Nebraska or elsewhere to stifle the growth and suc- 
cess of farmers' cooperative elevators? 

Mr. Mansfield. I could not answer that; because I don't know a thing 
about it. 

Senator Ladd. Did you ever compile a book or statement of losses and gains 
of any particular class of customers? 

Mr. Mansfield. Have I ever? 

Senator Ladd. Yes. 

Mr. Mansfield. No, sir. 

Senator Ladd. Have you a statement as to the amount of gains and losses 
by the country customers, the country trade, who speculated through Bartlett, 
Frazier & Co.? 

Mr. Mansfield. No, sir; I haven't. 

Senator Ladd. What are the duties or the office of a man commonly called 

a crop expert? 

Mr. Mansfield. A crop expert is a man who has made a study of soil con- 
ditions, yields, and general handling methods of grain in a certain district, and 
for a period of years, and makes an attempt to estimate, based on the condi- 
tions which he finds in that territory, probable yields, just as the Department 
of Agriculture forecasts the same thing through its reports into the grain 
trade from month to month during the crop season. 

.Senator Ladd. He does this for the firm for which he is employed? 

Mr. Mansfield. Not always ; but sometimes for a group of firms who employ 
him. My father-in-law is the dean of all the crop experts. He was employed 
by a number of interests for a great many years all over the country, giving 
his reports to those men. They were sent to them all at the same time. 

Senator Ladd. Does your firm employ a crop expert? 

Mr. Mansfield. Yes, sir; a crop expert and statistician. 

Senator Ladd. Who is he? 

Mr. Mansfield. Mr. B. W. Snow. 

Senator Ladd. Is his data published? 

Mr. Mansfield. Yes, sir. 

Senator Ladd. Where is it published? 

Mr. Mansfield. At Chicago. 

Senator Ladd. In the papers? 

Mr. Mansfield. It is released publicly as it is compiled and given to the 
trade in general, to the papers, to the grain world, and over the wires to all 

of the customers. 

Senator Ladd. He is considered an authority, is he not, both national and 

international, on this subject? 

Mr. Mansfield. Yes, sir. * 

Senator Ladd. Is it not a fact that usually after those reports are published 
there follow large speculative orders? 

Mr. Mansfield. On his reports? 

Senator Ladd. After these reports are published or given to the press? 

Mr Mansfield. I have seen times when the contents of the report, just as a 
Government report, carried a lot of trade with it. I have seen other times when 
it has absolutely never made a ripple on the surface, just as I have seen Govern- 
ment reports come out that were colorless and had no effect at all on condi- 
tions because everybody knew that that was the situation. 

Senator Ladd. Is there anything in the rules of the exchange or in your 
contract with Mr. Snow that would prevent his using his information for specu- 
lative purposes himself? ^ ^ ^^ c » 4. * cj^« 

Mr Mansfield. I do not know anything about Mr. Snow's contract, Sen- 
ator •" and I don't think the exchange has anything to do with contracts entered 
into between Individuals or firms and their employees, except as they might 
infringe on the rules of the exchange. For instance, a man who is actively 
engaged in securing bushiess for the Chicago Board of Trade must be passed on 
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both as to character and responsibility before he Is allowed to be taken by any 
firm. 

Senator Ladd. Is Mr. Snow a stockholder in your company? 

Mr. Mansfield. I could not answer that. . • 

Senator Ladd. In compiling these reports, does Mr. Snow confer with vou or 
with members of the company? 

Mr. Mansfield. No, sir. Reports are never made public — the figures are never 
made obtainable in their entirety until the final footing of the report has been 
made. 

Senator Ladd. How often are these r^orts issued? 

Mr. Mansfield. During the growing season about once a month. Very rarely 
is there a report, except on some special situation in the trade, in the winter- 
time oftener than every 60 or 90 days. Sometimes it is longer. 

Senator Ladd. How are these reports released? Under what condition are 
they released? 

Mr. Mansfield. Mr. Snow makes up his report in his o\vn ofllce under the 
direction of Mr. Cowgill, and the report is made public simultaneously ; that is, 
it is given to all people alike. The report is released on the wires at a certain 
time and released on the exchange floor at a certain time. 

Senator Ladd. Do other firms likewise employ men for the same purpose? 

Mr. Mansfield. There are one or two. 

Senator Ladd. Are these reports released to the public — to the grain exchange — 
before the information is given to the firm? 

Mr. Mansfield. Is it given to the firm first? 

Senator Ladd. Yes. 

Mr. Mansfield. It is given to them at the same time that the public gets it. 

Senator Ladd. Who supervises this work? 

Mr. Mansfield. May I explain to you. Senator? 

Senator Ladd. I want to get at the facts. 

Mr. Mansfield. Here is the way the report is handled: The body of the 
report is gathered from correspondence all over the country, just as the Depart- 
ment of Agriculture gathers its reports. Those are all in percentages, and, 
taking the totals of the States, which are carried down to the foot of the page, 
they are carried over onto the final page, and that average computed by the 
ordinary processes of arithmetic. Now, when a report is imminent there 
is not anybody in the world could tell anything about those figures there until 
the total is made and the average computed. Consequently Mr. Cowgill and 
other members of the organization take particular care that there are no 
possible leaks, because we want to give the entire trade the same opportunity. 
As a result, when the figures are compiled and the totals made of the averages 
figured, the report is dictated in duplicate to the stenographers — one stenog- 
rapher handles this altogether — and those copies are then given out at a certain 
time without anybody having seen them to the wires, to the exchange, to the 
newspapers, to the news agencies, and to all who wish them. That is the 
method of handling those reports. 

Senator Ladd. Do the members of the firm or the employees of the firm them- 
selves speculate on the exchange? 

Mr. Mansfield. No employees are allowed to speculate. I could not answer 
as to members of the firm. 

Senator Ladd. I asked If the employees and members of the firm speculated. 

Mr. Mansfield. No employees are allowed to speculate, but I could not 
answer as to the members of the firm. 

Senator Ladd. Is it not true that members of the firm do speculate? 

Mr. Mansfield. I can not answer you except in a general way. I do not 
think it is violating any confidence to say that most of the members of our 
firm practically do no speculating whatever. 

Senator Ladd. Is it not a fact that some of the members of the firm have 
been very large and successful speculators in the past? 

Mr. Mansfield. Former members of the firm? 

Senator Ladd. You maintain that none of those do at present? 

Mr. Mansfield. Not to my knowledge, sir, and I would know something about 

it if that was going on. 

Senator Ladd. If that were true it might be possible that with this infor- 
mation they receive or might receive in advance they would have an advantage, 

would they not? ^ ,^ , v.^ v. 

Mr. Mansfield. If that were handled in any other way, it might be so, 
Senator, but I know it is not, because I happen to be the man who handles it 
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and gives it to tlie public under the direction of officers of that organization, 
and they are not allowed to see it. and it does not become public until it has 
been prepared, as I have stated, and released at a given time. 

Senator Ladd. You have said that the United States Grain Growers had 
attacked the grain trade and gave as an instance the efforts made by farmers 
at Springfield to have certain bills passed. Do you know positively that any 
members of the United States Grain Growers took part in that campaign? 
Mr. Mansfield. Yes, sir; I do, Senator. 

Senator Ladd. Will you name those who did take part? 

Mr. Mansfield. I would have to consult with the other members of the 
committee to give you those naUies, because I am very poor at remembering 
names, and I know of the people who were down there and who were actively 
engaged in this work. Mr. Gregory, of the Prairie Farmer, was very per- 
niciously active down there, and I think he has had a good deal to do with 
your movement — in the starting of it and helping it along. 

Senator Ladd. He is not a member. Yes; I guess he is a member of the 
United States Grain Growers. He was not a member of the committee of 
seventeen. 

Mr. Mansfield. I can tell you this. Senator, there were two members of 
the committee of seventeen, or three, on the ground, and there were a number 
of lesser members identified with the movement. 

Senator Ladd. They were there as representatives, were they not, of the 
United States Grain Growers Association? 

Mr. Mansfield. They did not say so. They said they represented the farmers 
of Illinois. All of these organizations, the S. A. A., the Equity, and all the 
others who were down there, did not appear in their own behalf. They repre- 
sented the farmers, they claimed. 

Senator Ladd. Can you furnish the committee with a copy of the letter of 
invitation that went out calling the Cincinnati meeting? 

Mr. Mansfield. I could not, because it was handled by Mr. Quinn from 
his office. 

Mr. Quinn. That is right. 

Senator Ladd. Can you furnish the names of the individuals who were present 
at that meeting, and the firms or organizations that they repre.sented ? 

Mr. Mansfield. I would have to refer you again to Mr. Quinn. 

Senator Ladd. I am asking you because you have made statements in your 
testimony that would lead me to infer that you have the information. * 

Mr. Mansfield. Only in a general way, Senator. 

Senator Ladd. You have stated, however, that one of the purposes of that 
meeting was for the purpose of raising funds to carry on the campaign, to 
make arrangements for it. 

Mr. Mansfield. Yes, sir. 

Senator Ladd. And that the minimum fund which you were seeking to raise 
was $250,000? 

Mr. Mansfield. That is under that plan ; yes, sir. 

Senator Ladd. Can you or some one who is to speak furnish a list of the 
contributors? 

Mr. Mansfield. Yes, sir. 

Senator Ladd. And the amounts of each contribution ? 

Mr. Mansfield. Yes, sir; we will give you the entire data on that. 

Senator Ladd. You stated, if I understood you correctly, referring again to 
the Springfield meeting, the committee had present 1,500 farmers that came in 

there ? 

Mr. Mansfield. 1,500 one week and 5,CX)0 the next. The meeting had to be 

postponed. 

Senator Ladd. And that this committee paid the railroad fare and the meals 

of all those? 

Mr. Mansfield. Not all of them ; some of them came at their own expense. 

Senator Ladd. How many of them? 

Mr. Mansfield. I couldn't tell you the proportion. 

Senator Ladd. Inasmuch as you O. K'd them all and signed " Mans " 

Mr. Mansfield. I gave out meal tickets, Senator. I did not O. K. the ex- 
pense accounts. The manner in which the matter was handled was this : That 
the grain dealers located at points in the country went through their district 
asking the larger farmers and more influential ones to assist in maintaining 
the present marketing system. Those men were able to get, in the busiest time 
of the farmer's life, right at corn-planting time, 1,500 men who did not favor 
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the abolishment of the present marketing sj^stem to come up there to Spring- 
field. The legislature \\'as having a very difficult time, because the organized 
campaign against us and for the Lentz bills resulted in a perfect deluge of 
callers on all of the members of the senate and the house. The minute that 
they would go back home they would besiege them, and that was actively 
carried on, so that our firms went into the country, and they talked with other 
men, and the farmers left their homes, came down to Springfield, and they 
were there the first week, expecting that action would be taken, but the senate 
and the house both postponed action for one week, so that we were obliged 
to again bring those same men and some more — as many more as we could 
get — back to Springfield to show that tliese men were not in favor of the 
abolishment of the market. 

Senator Ladd. They knew, however, that their necessary expenses were to 
be paid? 

Mr. Mansfield. No; they did not, Senator. Pardon me for stating it that 
way, but many of them came down there without ever having been solicited 
to go down there. For instance, Mr. MuUaney, of the Kankakee district, to 
whom I referred, came down there l)ecause he was fearful of his own interests 
suffering, and he is just a sample of a great many more who came down 
there and did not want any money. I know of a great many instances that 
have come to my attention where men never put in an expense account or 
asked for a cent, or railway fare. I think there were probably 400 or 500 
farmers that drove in in their machines from the adjacent territory to Spring- 
field, and those men, all they got was those meals that have been advertised 
from one end of the country to the other. 

Senator Ladd. How did they get the spirits that moved them? 

Mr. IVlANSFiELD. The spirits that moved them? 

Senator Ladd. Yes, sir. 

Mr. Mansfield. Not from me, sir. If they did not bring them with them, 
they would have to look a long while down in that territory. 

Senator Ladd. They didn't have to look very far, did they? 

Mr. Mansfield. They did, sir. 
• Mr. QuiNN. Illinois is dry. 

Senator Ladd. I noticed that when I went through. 

Mr. Mansfield. There is a lot of corn grown in that territory, and it should 
not ga to waste. 

Senator Ladd. I think considerable of it was used on that occasion. 

Mr. Mansfield. I can say truthfully. Senator, that I did not see any drunken- 
ness among our men. Now, I liappen to be the man who gave out the meal 
tickets, directed them where they could get them, and how they could probably 
find better accommodations in one place than another, because of the crowd 
that were all going into the Leland Hotel. 

I also arranged for a photograph to be taken of the farmers upon the capitol 
steps. You must remember that if a man was under the influence of liquor 
down there that day it would ?how up very quickly, because, if you will recall 
the temperature down there, if you will recall the newspaper reports, it was 
a sizzler, and the temperature ran pretty close up to the 100 mark, and we 
all walked down the street right after lunch and up to the capitol steps where 
the picture was taken, and most of those men came up there with a coat over 
their arms and feeling the effect of the heat. Now, I was out with that crowd 
there, and I was around the capitol all day, and I didn't see any drunkenness. 
I know when a farmer gets off on a pleasure trip he is looking for something 
of that kind, and down there there is plenty of the rankest kind of stuff, I 
will admit that. "I will tell you right now that you can find that all over the 
country. 

Senator Ladd. I had inferred, while I was considering this matter, that this 
was the work of the Mansfield committee, but I must be mistaken. The Mans- 
field committee was appointed at the meeting held in Cincinnati, and the meet- 
ing in Cincinnati was not held until after that date. 

Mr. Mansfield. Oh, no. The Mansfield committee did not start to function 
until July 1, and this occurred in May and early June. I happened to be just 
one of the individual members of the organization that was down there at 
Springfield. 

Senator Ladd. Tlien who paid those men's meals? 

Mr. Mansfield. The Chicago Board of Trade. 

Senator Ladd. And what was the source of the funds of the Chicago Board 
of Trade that was used for purposes of this kind? 
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Mr. Mansfield. The ordinary treasury. 

Senator Ladd. Is it not true that the Chicago Board of Trade took steps to 
raise a large amount of money to be used for educational campaign purposes? 

Mr. Mansfield. They took steps to raise money for that purpose? 

Senator Ladd. Yes. 

Mr. Mansfield. I think you are misinformed, Senator. They have a depart- 
ment of promotion and publicity for which a regular sum is appropriated from 
the fund of the institution every year. Now, in connection with that they offer 
prizes for the finest corn grown, and they assist in the conduct of the live-stock 
show in Chicago, and a number of things of that kind that they are directly 
interested in and have been for years. That committee derives all of its funds 
from the regular treasury of the Chicago Board of Trade. Any excess funds 
that might be required might be raised by individual subscription, but I have 
never heard of it in the last two years. 

Senator Ladd. I have been told that they raised or started to raise a special 
fund of $100,000 for advertising. 

Mr. Mansfield. Well, sir, I Jiappen to be a member of that committee at the 
present time, and for the total work of the committee for this year we have 
asked from the Chicago Board of Trade an appropriation of $100,000 in the 
budget, but the $100,000 asked for in the budget is very much like your ap- 
propriations down here. You generally shoot a little bit high of the mark, 
knowing that you are going to get a cut, and that is the reason why the figures 
were placed that way. 

Senator Ladd. From experience and observation that I have had, I would 
assume that $10 would be an average of the expenses for each one of those 
men. 

Mr. Mansfield. At Springfield? 

Senator Ladd. For the ticket, round trip, and their meals. If j^ou had 5,000 
there that would take $50,000? 

Mr. Mansfield. This money did not come from the promotional department, 
Senator. 

Senator Ladd. That is what I wanted to get at. 

Mr. Mansfield. No; the promotional department did not handle this at all. 

Senator Ladd. That is what I asked. 

Mr. Mansfield. It was handled directly by the officers of the Chicago 
Board of Trade, Mr. Griffin, the president, at that time being in the field, 
Mr. Cunningham, the second vice president, being there, the secretary having 
appeared at various times, and it was handled in the regular way, regular 
expense accounts turned in to that institution and placed on file. There is 
nothing at all secret about it, Senator. The expense w^as not as high as you 
might think. A large number of those farmers came by interurban and by 
machines. 

Senator Ladd. What reason can you give for the grain exchanges or certain 
well-defined interests on the exchanges taking such an active part in all 
farmer movements, such as that at Springfield, and the hearing here? 

Mr. Mansfield. Well, Senator, I don't think that they are taking an active 
part. That is the complaint that some of us have with them. I think Mr. 
Hoyne can bear be out in this. For years the grain trade has never come out 
and cultivated the acquaintance of the lawmakers of this country as others 
have, and then when we were backed up against a wall and were to be shot 
at sunrise, we get down there to Springfield and we save our lives by the 
veriest narrow margin. 

Senator Ladd. You stated in your former testimony, if I recall, that the 
board of trade was a varied organization, made up of men some of whom were 
live wires and the others were the antis. Will you give the names of a few, 
a half dozen or more of such firms that represent the class that you referred 
to as live wires? 

Mr. Mansfield. Why, I could not do that, Senator. You can take the active 
houses on the board. That will answer your question. The active houses, 
whose names are mentioned and whose reputations are established. 

Senator Ladd. Are those firms and the representatives from those firms 
known and recognized as progressives in the trade? 

Mr. Mansfield. Yes, sir. We have an element that we call progressives, 
and we have another element that does not want any change made in existing 
conditions. 

Senator Ladd. How many of these firms or individuals connected with these 
firms operate or are connected with houses that operate a private wire system? 
Mr. Mansfield. I could not answer that. 
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Senator Ladd. How many of these are owners or operators of public or 
private elevators in Chicago? 

Mr. Mansfield. I could not answer that either. 

Senator Ladd. Some of these firms are connected with both, are they not? 

Mr. Mansfield. Oh, yes. 

Senator Ladd. Has there been, in the past few years, an increase or a de- 
crease in the number of public elevators and the capacity of those elevators in 
Chicago? 

Mr. Mansfield. I could not answer that. The records of the secretary's 
office of the Chicago Board of Trade would give you that information. I 
could secure it and file it with the committee, if you desire, giving the total 
number of public elevators, the total public elevator storage room then and 
now. 

Senator Ladd. I would be very glad to see that in the record. 

Mr. Mansfield. What date is that, Senator? 

Senator Ladd. During the past 30 years. I want these figures showing the 
past 10 years, but there has been this increase, of course, for the past 30 years. 

Does your firm own or operate public terminal elevators? 

Mr. Mansfield. Do we operate public or terminal elevators? 

Senator Ladd. Do you operate public terminal elevators? 

Mr. Mansfield. We have a company in which — an elevator company in which 
there is a monetary interest of members of Bartlett, Frazier & Co., but the Bart- 
lett, Frazier Co. does not run them. 

Senator Ladd. Has there ever been any attempts on the part of membets of 
the Chicago Board of Trade to improve the elevator situation? 

Mr. Mansfield. I think there has been a decided attempt. They have 
changed the rules governing the handling of the business, and, as Mr. Seass, 
on the witness stand the other day referred to, the board of trade fought the 
terminal-elevator interests and secured a decision making it impossible for a 
public warehouseman to deal in grain. He gave you the decsion in which that 
was accomplished. 

Senator Ladd. There must have been some dissatisfaction. Will you tell us 
what the character of the dissatisfaction was which brought about those de- 
cisions? 

Mr. Mansfield. Senator, when that happened I was a very young man, and 
I was not thinking much about these things. I could not answer from my own 
knowledge. 

Senator Ladd. In recent years. 

Mr. Mansfield. In recent years I know of nothing, of no complaint, excepting 
the broad one that is always connected with the warehousing of anything ; that 
the grain goes in does show some degree of deterioration, naturally, and that 
ordinarily the buyer prefers fresh country-run stuff, just as you and I prefer 
a fresh eggs, newly laid, to one that has been very carefully taken care of in 
storage over a number of months. And that is the only complaint that I know 
of. The conduct of the business has been satisfactory, and there have been no 
complaints that I have ever heard of. 

Senator Ladd. Has there ever been a petition by some of the board of trade 
membership to restrict somewhat the activities of wire houses; that- is, to 
eliminate them from the small country towns? 

Mr. Mansfield. Yes, sir; prejudiced interests, whose business has been se- 
riously disrupted by the brokers handling business by private wire, attempted 
in the last year to show that the use of private wires so restricted the public 
wire, the public telegraph business, that it made a condition under which they 
could not do business. Now, I happen to be one of those who testified before 
that committee, and I happen to have heard testimony given which showed that 
99 per cent of the private wires in the city of Chicago under no circumstances 
could be used for commercial purposes, because of the fact, which very few 
people understand, that they are not in reality private wires, but they are 
what is known in the telegraph and electrical world as phantom circuits. In 
other words, here is a telephone line that is being used by the American Tele- 
phone & Telegraph Co., and people are talking over it here and there and all 
over. Paralleling that is a phantom circuit, wireless, if you please, that elec- 
trically has been discovered, and those are in use in large degree in the conduct 
of this business ; and where they do use the direct wire, it is not a commercial 
wire whatever. There is not 1 per cent of all the private wires out of Chicago 
that are taken from the purely commercial company that does business. The 
American Telephone & Telegraph Co. do not and would not lease their wires 
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for that purpose. In other words, during th^ daytime those private wires are 
in use by all the interests that have need to use them. The United States Gov- 
ernment has discovered that they must have that sort of a system, and during 
the war it became a positive necessity, and they entered Into the private-wire 
business, if you please. We in the grain trade have found the same thing. 
Now, the men who objected are the men who formerly handled this class of 
business over public wire or by direct telegraph means, if you please, and 
found the service very unsatisfactory and slow. Consequently, with the advent 
of the new system of handling business by private wire, these men began to see 
their business dwindling, and they are the men who were responsible for the 
attempt to eliminate private wires. 

Now, Senator, I don't know whether you would be acquainted with the fact, 
that I think Mr. Quinn can testify, because I think he was down here at that 
time, that the private wires were essential according to the farmers themselves 
and the grain dealers in the country, because, if I recall right, you were flooded 
with a world of telegrams down here in legislative circles against the elimina- 
tion of the private wire. 

Senator IjAdd. Is it not the chief function of these branch houses of wire 
houses in the grain exchange to stimulate and encourage speculative dealings 
in grain, and the speculator's business is more sought after than the idea of 
dealing in cash grain, although they do accept cash grain business? 

Mr. Mansfield. I can not answer for the wire house. I am in charge of our 
country offices, and we handle all the cash grain that we can lay our hands on, 
and in some of the offices we handle cash grain almost exclusively, because 
there is no speculative trade in that district. That is particularly notable of 
the Pontiac territory. 

Senator Ladd. That does not answer the question in general. I am not refer- 
ring to your house. 

Mr. Mansfield. I told you, Senator, I could not answer except for our offices, 
where we do a general business. We accept speculative trade; we handle 
all kinds of cash business; and we are a house that does any kind of grain 
business that can be done profitably. 

Senator Ladd. After the Cincinnati meeting, or at the Cincinnati meeting, 
were there reporters present? 

Mr. Mansfield. The meeting was held in the Gibson House 

Mr. Quinn. In the Sinton Hotel. 

Mr. Mansfield. In the Sinton Hotel, on the ground floor, in a large dining 
room, I think, right off of the lobby, open on all sides, and there were no 
restrictions. Anybody could have walked in and sat down and listened to every- 
thing that went on. There was no secrecy about it whatever. 

Senator Ladd. Were there reporters present, to your knowledge? 

Mr, MANSFftxD. Not to my knowledge, sir. I could not tell you, because I 
did not talk with any of them. 

Mr. QuiN'N. There were, as a matter of fact. We gave out notice to the 
reporters ' that we were holding a meeting. 

Senator Ladd. And they were present at that meeting? 

Mr. Quinn. Yes, sir ; they were present. 

Senator Ladd. Is it true that some of the exchanges who were to subscribe 
at the Cincinnati meeting afterwards decided they would not contribute or 
IMirticipate in the work, on the ground that they would conduct a so-called 
educational program among the farmers of their own? 

Mr. Mansfield, That was the report that was sent out from Minneapolis 
under misapprehension. I paid a visit to the Minneapolis office and talked 
to their officers, and at the conclusion of my talk they appropriated the money 
that was agreed upon and participated in the work. 

Senator Ladd. Does this $65,000 which you spoke of yesterday which has 
been collected include the contributions and expenditures of all kinds? 

Mr. Mansfield. Yes, sir. 

Senator Ladd. Is it not true that other money which might have been turned 
over to your committee to go toward the minimum amount of $250,000 has 
since been used by some of the grain exchanges to do the same kind of work 
in their own territory that you have been doing from Chicago? 

Mr. Mansfield. No, sir ; it is not true. All the money that I know anything 
about is the money that was collected through this, and all of the exchanges 
that I know anything about, with the exception of Duluth, which was not in 
position to do anything, joined in the work, and it was carried forward in 
that way. They have always conducted their own supervision of promotion. 
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None of the exchanges have given that np. St Lonis has always had a man 
in recent years who is respon^ble for that — ^is chairman of the committee — 
and it is true of Kansas City and Omaha and of Minneapolis and of Chicago. 
Mr. Lamy has been in active charge of our pnblicity for a number of years. 

Senator Laod. It has been stated that you were probably selected or chosen 
to conduct this work against the United States Grain Growers and the farmers' 
cooperative movement in general because your firm has always been an 
opponent of activities on the part of the farmers to better their marketing 
conditions, beginning with Mr. CowgilFs activities in the Middle West many 
years ago. 

Mr. MANSFiiXD. I absolutely want to place a decided negative answer to 
that in the record and say that there is not a word of truth in it My firm 
did not have a word to say to me as to what I should do or should not do. 
As a member of the Chicago Board of Trade Mr. Griffin ai^iointed me upon 
that committee and I was chosen down there solely and wholly because r 
happened to have a little more positive knowledge of conditions than some 
of the others. 

Senator Ladd. Mr. Cowgill has the reputation, according to reports to which 
I refer, of having been very active in the Middle West against all these 
movements. 

Mr. Mansfield. Mr. Cowgill knew nothing about this. Mr. Oowgill did not 
even know that I was going to Cincinnati, and Mr, Cowgill nor any member 
of Bartlett, Frazier & Co. had any knowledge of it; and when I came back I 
discussed the matter with them for the first time after I had been asked to 
serve as chairman, and at that time they did not make any statement to me at 
all as to what I should not do or should do except. '* If you think that the 
work is important it will be all right with us." But later on, when the burden 
of this thing became great and my absence from Chicago practically the entire 
summer began to show with them, then they became very anxious that I be 
released from that work and return to assist them in the conduct of their busi- 
ness. Now, that was the attitude of my house, pure ani simple. As for Mr. 
Cowgiirs attitude, I can not speak for Mr. Cowgrill, but I know him just as 
intimately as I know my own brother and I do not consider that there is a 
finer gentleman and more honorable business man and a man of greater integ- 
rity than Mr. Frank Cowgill. 

Senator Ladd. I simply wanted to get into the record your statement. 

I understood you to say that the board of trade was not seeking to have the 
Capper-Tincher bill declared unconstitutional, but that the movement was 
instituted by a group of members of the board of trade and not by the board 
of trade itself. Did I understand you correctly? 

Mr. Mansfield. Yes, sir. 

Senator Ladd. Is it not a fact that a subscription is being talten up among 
members of the board of trade in general, both grain receivers, dealers, 
traders, warehouses, etc., to pay Mr. Rpbbins, the attorney who is handling the 
matter? 

Mr. Mansfield. I understand that some of the members who took this action 
are trying to reimburse themselves by securing the necessary funds to reim- 
burse the contemplated outlay for this, but I know positively of a number of 
houses and individuals that would not give a dime to the thing. 

Senator Ladd. Is it not also a fact that when members are approached to 
contribute to the fund the persuading argument used is that they have got to 
try and keep the cooperatives from being members of the exchanges or their — 
the present exchange dealers — business will be ruined? From this it would 
seem that there is strong feeling against the cooperatives although you say 
you are not adverse to such cooperative movements. Is that correct? 

Mr. Mansfield. It is not correct. Senator. I have been on the Chicago 
Board of Trade every day when I have been in Chicago for the last 10 years 
and I can truthfully say that I have never heard anyone make a statement of 
that kind or talk in that way. We have been very fearful of the evident trend 
of things in the business world and the very marked change in the attitude of 
the country, and we are not alone in that Other business is equally fearful. 
That condition and not the cooperatives is responsible for this condition. We 
believe the one fatal thing at Springfield was that we had not gone out and 
talked to the farmers, face to face, and met them, and we are trying to do 
that in an honest effort to show him Just exactly what we do for lum and to 
let him know that we appreciate the business that he turns us. 
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Senator Ladd. I am informed that it is a matter of common current report 
in and about the exchange or at Chicago that Mr. Robbins is to receive $30,000 
if he wins the suit on the Capper-Tincher bill and $20,000 if he loses it. Is 
tliat correct? 

Mr. Mansfield. I could not tell you, Senator, because the people who are 
trying to put this thing over in Chicago are not friends of mine and they have 
not given me the benefit of their knowledge of things. In other words, I am 
dead against it. 

Senator Ladd. Dead against the bill? 

Mr. Mansfiet-d. No. I am dead against the movement to try and defeat this 
bill, and I think that it ought not to be. That is my attitude. 

Senator Ladd. Is your firm of the sam^ opinion? 

Mr. Mansfield. Yes, sir. They are one of the firms who refused to con- 
tribute to this fundr 

Senator Ladd. You referred to Mr. John Hill the other day 

Mr. Mansfield. Yes, sir. 

Senator Ladd (continuing). And said you had worked to defeat his candidacy 
for president of the board of trade? 

Mr. Mansfield. Yes, sir. 

Senator Ladd. Is that correct? 

Mr. Mansfield. Yes, sir. 

Senator Ladd. I understood that Mr. Hill was one of those who performed a 
great service years ago for the Chicago Board of Trade in a fight to drive out 
all the bucket shops in Chicago, in which campaign he was successful, and for 
his work in this connection he received the praise of the board at that time? 

Mr. Mansfield. Yes, sir. He received not only the praise, but a stipend that 
was agreed upon, and he simply acted at the direction of the committee who 
hired him and told him what to do. 

Senator Ladd. It is not a fact that he has consistently opposed the activities 
of certain grain-exchange houses, more especially the wire houses and the ele- 
vators, both of which activities are engaged in by your firm? 

Mr. Mansfield. No, sir ; that is not true. Mr. Hill made no attack upon the 
wire houses until the members of my committeeT-the committee that was down 
there in the front-line trenches at Springfield fighting the battles of the organiza- 
tion when he came out in a pamphlet attacking us from the rear ; and for that 
I can not thank Mr. Hill. 

Senator Ladd. As indicating that the farmers seemed to have reason for feel- 
ing that they were not receiving a fair return for their wheat, in addition to 
the statement in the report of the Interstate Commerce Commission, I refer 
to the report of the chief insj)ector of grains for Minnesota. This is for the 
period beginning September 1, 1910, to August 31, 1912. One of the facts that 
they point to is this: That they received of No. 1 northern wheat 15,571,575 
bushels and were able to sell 19,978,777 bushels; that there was rejected wheat 
received 1,075,513 bushels, but that they only sold 621,773 bushels, and of wheat 
that they classed as low grade they received 4,695,567 bushels and only sold 
out of the elevators for that particular date, or for that period, 1,945,000 
bushels — and that is referred to as one of the abuses of mixing ; it enables the 
grain dealers to make large profits. 

Mr. Mansfield. Are those the net figures. Senator? 

Senator Ladd. Those are the net figures as gi^ en. I don't know whether I 
gave the amount of No. 1 hard. Did I give that? 

Mr. Mansfield. I dont* think so. 

Senator Ladd. Low grade No. I hard, 586,600 bushels ; sold, 276,284 bushels. 

The total received during the period was 55,025,521 bushels. The amount 
shipped out actually was 52,409,554 bushels, and they had on hand 2,216,464 
bushels of the various grades. 

That is one of the things that they point to as evidence that they are not 
receiving at the hand of the elevators a fair return, and for that reason are 
struggling to secure better marketing conditions through cooperation. What 
statement do you care to make in connection with that? 

Mr. Mansfield. I have no personal knowledge of the conditions of the Minne- 
apolis market. All I know of is the Chicago market, and I have heard no 
complaint as to the conduct of the so-called public elevator business. The laws 
of Illinois may be entirely different from the laws of Minnesota. I am not 
prepared to speak of that, because I have no personal knowledge of it but I 
do not know of any of these situations that you read about there that exist 
in our market. 
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Senator Ladd. I have not the report with me at the time, hut I have heard, 
however, of reports that happened in Chicago in Iiandling the terminal markets. 

Mr. Mansfield. In recent years? 

Senator Ladd. Yes. 

Mr. Mansfield. I know nothing at all about it, Senator, because there has 
been no complaint and no investigation so far as I am aware, and the business 
has been under public direction through the Illinois Warehouse Commission. 

Senator Ladd. Here is a letter taken from the report of the Federal Trade 
Commission, on page 266, written to the attorney general of North Dakota : 

" When the farmers' elevator was started in our town " — 

This is not a cooperative elevator. 

Senator Keyes. What is the date of that? 

Senator Ladd. September 16, 1919. 

" — I attempted to secure some stock in it but was informed that I was not 
a farmer, although I was having about 500 acres farmed to small grains each 
year. A lot of the grain raised on my land was hauled to this elevator and 
sold there by my tenants, and when the elevator came to make their annual 
settlement they declared a dividend reported to me by a stockholder of almost 
100 per cent. It was very difficult for me to feel that I was getting a square 
deal out of the transaction, for, if they could declare any such dividend as 
the one I have quoted they were certainly not paying me the full price for my 
grain. In consequence very little of .my grain has gone to the farmers' ele- 
vator since. I feel that it is possible that there are two sides to the question.*' 

I don't mean to say that elevator has made any such profit as that, but 
that is another indication that the farmers have felt that they were not getting 
a square deal, and that large dividends were declared on business transacted. 
I happen to know personally of some dividends that were declared, from my 
official position. So that do you feel that the farmers have no just complaiut 
on account of the conditions which have existed and which do exist? 

Mr. Mansfield. I think that the farmer has cause for complaint from the 
fact that his product is selling below cost of production. That is a condition 
not brought about by the present marketing system, but by the dislocation of 
the entire world financially. 

Now in regard to that elevator that made 100 per cent dividend ; those 
people evidently filled their house with a lot of grain and did not hedge it, 
and stood on that stuff and carried it up and made their profits. I will venture 
to say that those same people have a deficit for the last year if they followed 
the same principle. 

Senator Ladd. Am I to infer from that that if they had hedged they would 
not have made any money? 

Mr. Mansfield. If they had followed the ordinary business principles that 
the conduct of the grain business requii*es, they could not have made that sum 
of money. 

Senator Ladd. That would be an argument in opposition to hedging, would 
it not? 

Mr. Mansfield. No, sir. 

Senator Ladd. I want to bring that out, because it might be inferred from 
your statement. 

Mr. Mansfield. All right, sir. I will be very glad to remark on that. 

A man who buys grain in the country has the opportunity of hedging that 
grain in any exchange that he desires. When he sells that hedge he takes 
a nominal profit on the grain fliat he bought. He places the hedge against the . 
grain, and if that grain went down to 2 cents a bushel he would not lose a 
dollar, and if it went to $2 a bushel he would not get anything more than the 
original margin of profit, a reasonable profit that he desired, and eliminates 
his risk, and that was the manner in which the grain business of this country 
was handled prior to the war. But when the war came along, what hap- 
pened? Men were so obsessed with the idea that prices were going to go 
through the roof that they filled up their houses with grain unhedged, and 
in the end the Government, buying both here and abroad, carried those prices 
up and made enormous prices for the men who disregarded safe, sane, business 
principles. 

Senator Ladd. Well, how was it before the war came on? 

Mr. Mansfield. Before the war came on, no grain dealer in this country 
would think of carrying any amount of grain unhedged overnight. 

Senator Ladd. There were large profits made on the part of the elevators? 
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Mr. Mansfield. No inordinate profits made by country elevators. Abso- 
lutely none. •' 

Senator Ladd. What would you call an inordinate profit? 

Mr. Mansfield. I would call a profit in excess of 10 per cent net an in- 
ordinate profit. 

(Senator Laddv If they made 25 per cent to 40 per cent, then, the farmers 
would be justified in believing that they had not been fairly dealt with, would 
they not? 

Mr. Mansfield. Now, Senator, let me Just make this statement : In speaking 
of that I am speaking now of conditions prior to the war. 

Senator Ladd. That is what I refer to. 

Mr. Mansfield. And that prior to the war they took a reasonable profit. 
Now, when the war came on, Mr. Hoover was asked to rule on the question 
as to what a reasonable profit was, and he refused to go on record as to what 
a reasonable profit was in the handling of grain, particularly wheat. Now, 
in the conduct of a small country elevator, if that man can earn the amount 
of 10 per cent without large risks he Is more than satisfied. Larger houses, 
with better facilities, might be able to earn more than that, but the average 
small country elevator I am speaking of. 

Senator Ladd. That is all for the present. 

TESTIMONY OF MB. JOHN B. MALING. 

Senator Keyes. Give tlie reporter your full name, address, occupation, and 
for whom you appear, if for anvbody? 

Mr. Maling. John B. Maling,»New Haven, Ind. Publisher. 

Senator Keyes. Mr. Maling, will you proceed in your own way, giving the 
committee any information yoi; have regarding the pending resolution? 

Mr, Maling. Mr. Chairman, I am here to defend myself against the charge 
that I have been connected with the raising of the so-called slush funcl and the 
manner of its expenditure. 

Senator Keyes. That is the fund referred to in this resolution of $250,000? 

Mr. Maling. Inasmuch as I have been engaged with this committee in a 
limited manner, I desire to state to the committee the manner in which I 
became associated with it, and the work that I did. 

I own and publish, among my other activities, a newspaper at New Haven, 
Ind., and in the midseason I read in the newspaper of an effort being made 
by the Grain Dealers National Association to combat the attack made upon 
the grain trade by the United Grain Growers. That is the essence of what I 
read in the paper. Recognizing the danger to the institutions in this country 
from this desire for class legislation and class movement, I have been actively 
engaged in fighting not farmers, not union labor men, but this desire to have 
the Government step in and correct all the evils that exist in a business way 
in this country. So I therefore sent to Mr. Quinn copies of a newspaper which 

contained a speech made before the Kiwanis Club of , Ind., and I 

wrote to Mr. Quinn and said to him, "The fight that you are making, 
as appears in this paper, will not be effective, because without public support 
no great movement can succeed in this country, and the people are not inter- 
ested in what happens to the grain dealer as such, they are not interested 
in what happens to the bankers or the brokers or any other individuals; they 
are interested in what happens to themselves." I went on to give him an out- 
line of what I thought such a fight ought to be based on — on protection of the 
Government under the Constitution. He asked me to come to Toledo when it 
was convenient. I did so. My conference with Mr. Quinn led to a communi- 
cation to Mr. Mansfield, and I went to Chicago. Mr. Mansfield then outlined 
to me, which I had not previously known, the particulars of this fight, whence 
it sprang and what was the matter in controversy and at issue, and I saw in 
that, just as I have seen Jn dozens of things in the last 10 years, the develop- 
ment of a class feeling, and what I considered to be a trick for this reason : 
If the farmers of this country can put the elevators out of business or the 
grain dealers out of business, through their cooperative associations, or their 
federations, or their unions, that is none of my business. But when the 
farmers of this country, through their equities and unions and leagues seek 
the aid of State legislation to enable them to put another branch of business 
out of business in this country it is my business to fight it just as it is if the 
others were trying to put the farmers out of business. It was to fight this 
legislation that I took nart in that movement 



142 COMBATING UEGISLATION FOR BELIEF OF AGRICULTURE. 

So I said to Mr. Mansfield, " The only thing I have got to say is what I want 
to say to the public, or to your o>vn grdjn dealers not from your standpoint, 
but from my standpoint" After I had explained to him my theory, Mr. Mans- 
field said, " Mr. Maling, go ahead. I hdve got nothing to say to you except this: 
We are not making war upon the farmers. We are not making war upon ttie 
farmers' organizations. We are out in a fight to defend ourselves. Tlie 
reputation of the trade for integrity and fair dealing we are defending against 
the assaults being made upon it by the men who are in the field talking to 
the farmers, who are our customers, but we in no way want you to assault any 
farm organization." 

I went down East. Now, I didn't care then, and I don't care now, anything 
about the grain dealers as grain dealers, but I tliink I have been somewhat a 
student of conditions and development of these movements, and I said to Mr. 
Mansfield, "Mr. Mansfield, I am only entitled to go into this because I believe 
that the appeal being made to-day to people in sections and in different indus- 
tries is resulting in legislation which in fact is breaking the fiber and fabric 
of this Government, and if it goes on for 25 years as it has been doing during 
the last 25 years, the people will destroy their own Government." 

Now, I went East. I went to Baltimore ; I went to Philadelphia ; I went to 
Toledo and Buffalo to talk, not publicly, but to the grain men, regarding what 
the Mansfield committee was doing, and also as to what the attack was that was 
being made upon the grain dealers. I never in a single instance sought to 
influence the grain dealers that I talked to to take action against any coopera- 
tive organization or fanners organization, and I was amazed at the lack of 
knowledge and information in the grain trade of their own business and its 
relation to the public and in what manner it was being assaulted. I saw in 
not one instance in the different exchanges that I went to to talk to the 
members publicly — I mean publicly so far as the members were concerned; not 
in a back office — I remember in one instance I used the term "fight" in 
Philadelphia, and the gentleman said to me, "Mr. Maling, I don't like that 
term * fight.' I like to feel that we are engaged in a campaign of education." 
So I modified my remark to that extent. I merely mention that as I .pass along. 

Now, why do I feel this way? I live in a little town of 1,500 people 80 miles 
west of Fort W^ayne in the best farming section in the State of Indiana. I have 
had and do have a general knowledge of these farm movements, but I had never 
come in contact closely with one of them until a gentleman by the name of 
Garretson, of the State of Illinois, came into our section to organize the farmers 
in an equity. The appeals made to the farmers were not made to them as 
citizens of the United States. They were not made to them as men who were 
engaged in a business broad enough and big enough to take its part in the 
whole course of progress of this country, but it was made to them as men who 
were victims of the general business conditions of this country and general 
legislation of this country and to incite them to movement for class legislation. 

I heard that gentleman say this: "We are going to have a grain dealers' 
equity in Fort Wayne ; we are going to have a grain dealers' equity in Lima ; 
and we are going to put these people who are pajnng high prices on Calhoun 
Street out of business, as we are going to put these people out of business here." 
And he said this : " I am informed "—this was after the equity got going— 
" you people, when vou have got corn to sell, go and ask the price of corn before 
you go to the equity, and I say * shame on you.' If you have anything to buy, 
you go to the store to find out how much it costs before you go to the equity, 
and I say * shame on you.' You go to the equity and you pay the price that 
they ask vou for what you want to buy, and you sell your product for what 
they offer Vou, and don't you ask any man the price of it anywhere/' 

They finally got into a situation where they had to raise $20,000. I was at 
the meeting. He said, "All you gentlemen who buy stock to-day in this equity 
we have made an arrangement whereby the interest or dividend will be paid 
on this stock before it is paid on any stock issued last year at the time this 

equity was organized." , ^ ,, ^ , 

So I said to him after it was over, " Do you tell me that you can sell stock 
to-dav of an issue the same as that you sold last year of the same corporation, 
the same class, and you pay a dividend on that issue now and not pay a divi- 
dend on that which has been carried for a year, and that is a legal proposition? 
His exact remarks were " Hell, no.. We know it is not, but this is a gentleman s 

agreement, and we are all brothers." - _ ^ 4.v,« *«^4. fv.„i. 

Now I heard the other day in this testimony a reference to the fact that 

nobody knew how farmers got on the equity notes. I know in our country 
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there were 20 farmers on a bond for $20,000 Indebtedness to the Peoples' Bank. 
I know they were told how much the equity would make them, and I know 
to-day that those farmers, clean-cut men, are on that equity paper to the 
extent of $20,000, secured by a Joint bond that they have each one signed 
making them liable for every dollar they are worth for that $20,000 indebted- 
ness to the bank. 

Now, gentlemen, I don't care about the grain dealers. I have been for 15 
years acquainted with the elevator man in our town. The first thing, when 
the elevators were organized, they went to Mr. Wilson and they said to him, 
** We want this elevator." Mr. Wilson said, ** I don't want to sell the elevator. 
This is my businesss. I am living here. I have my family here, and I have 
developed this business, and I don't want to part with it." " If you don't part 
with it we will build an elevator. We have three hundred and some odd 
members. We will build an elevator and leave you with your elevator. If 
you want, we will give you $8,000 for it," for property that had been produced 
there for $20,000. He parted with it. 

I don't think that one single prediction made by the organizer as to what 
would result from this method of doing business has ever been realized, and 
they are in debt. I don't care anything about that, but there is arising or 
has arisen a feeling of antagonism, of suspicion, and of antipathy, one man 
toward another, until they have been made to believe that they are enemies. 
Now, gentlemen, that is a thing that I think is detrimental to this country, 
detrimental to business, and I think if you will multiply the instances of the 
case of New Haven by the scores of instances you will get a picture of what is 
going on in Indiana. 

I do not hold up the grain men as being exemplary citizens in all their 
methods and manner of doing business. I have been out making this fight 
not for the grain men, but to try and call attention of the people to what I 
believe is the fact, because our i)eople are breaking up into classes. Seventy 
per cent of the legislation going through the legislative bodies of America is 
class and special legislation forced through by organized minorities. Legis- 
lation for all the people is being lost sight of and class legislation is taking 
its place. 

That, gentlemen, is why I was in this fight. I want to say, as far as my 
being connected with it is concerned — and I was only with this organization 
two months — never by any inference or reference have I heard of any attack 
being made upon the farmers as individuals, farming as an industry, or the 
cooperative or other farm organizations. I was told, and I know it to be a 
fact and I investigated it, that the attack was being made upon the integrity 
of the present method of distributing grain in this country. Now, if I had 
any doubt about what the United States Grain Growers would mean if it 
succeeded in going ahead and getting all the money it attempted to get, when 
I read the decision of the Minnesota Securities Commission it so far justifies 
me in what I was doing that I had no compunction about going ahead in this 
work ; and I do not believe it is any more to the detriment of the country that 
the Chicago Board of Trade or the Grain Dealers National As'^ociation or 
any other like institution should lay the facts that they are able to get before 
the people than it is for other Institutions to lay facts In their favor before the 
people if those are detrimental to the interests to which they are antago- 
nistic. 

And another thing I want to say to this committee. These Farm Bureau 
county agents are being paid from the taxes assessed against all of the people. 
I believe in the Farm Bureau county agents going out and giving the farmer 
all the information they can give in the way of producing crops and bettering 
his condition as a farmer; but when they lend themselves to the propagation 
of these theories of destruction of other men's business who are being taxed 
to pay them their salaries, I say that is a circumstance that is indicative of- 
what is going on in the minds of the people of this country to-day. 

That, gentlemen, is why I was in this, and I was in it for no other reason, 
and I am here only to defend myself against the charge that I was connected 
with the raising of this slush fund. 

Senator Ladd: In that connection I would like to ask you a few questions. 
You state that the Farm Bureau's representative, the county agent, is going 
out and taking part in the marketing organization? 
Mr. Maling. Political work. 
Senator Ladd. Would that be political work — ^marketing? 
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Mr. Malino. No, sir. I don't think there was ever a county agoit on that 
staff that was ever hired that was an expert on marketing. I don^t think th^ie 
was one. 

Senator Ladd. I happen to be acquainted with some of them and Imow some 
of them are very skilled in this work. Sometimes they say the county agent 
is not skilled, has not skilled knowledge, but usually^ he is an expert and a 
student in most of the States. 

The point on which I want to get your viewpoint is this, in connection with 
the matter under consideration. 

Is not the county agent employed directly by and responsible to the Farm 
Bureau ? 

Mr. Maling. I understand that one-half is paid by the Government and one- 
half by the county. 

Senator Ladd. In some States. In some States it may be one-third by the 
Government, one-third by the county, and one-third by the State. 

Mr. Maling. It is taxpayers' money. 

Senator Ladd. But the point is he is employed directly by the organized 
farmers themselves, is he not? 

Mr. Maling. He is not paid by them. 

Senator Ladd. That is very true, but he is employed directly by those or- 
ganized farmers, and therefore he is responsible to them and carries out the 
orders that they give him? 

Mr. Maling. I don't think that where the Government of the United States 
and my county pnys the man his salary to do a public service he should take 
orders from any individual body of men. His duties should be so defined that 
he would know just what he was going to do when he went to work, because 
the taxpayers' money Is used to pay him, and he should not be guided by the 
prejudices of any individual or body of men. 

Senator Ladd. I think you will find that his duties are fully defined by the 
United Stntes. 

Mr. Maling. I think that is true. 

Senator Ladd. And by the State? 

Mr. Maling. I think that is true. 

Senator Ladd. Or by the colleges? 

Mr. Maling. I think that is true. I think he entirely goes out of it some- 
times. 

Senator Ladd. I am not siieaking of what some individuals may do. I want 
to ask you this question. Since the Secretary of Agriculture has repeatedly in 
his addresses since he became Secretary emphasized the necessity of the 
farmers entering more fully into the marketing side of agriculture, is it but 
natural that those men who are in a measure representative of the Department 
of Agriculture should assist in the organization of marketing plans? 

Mr. Maling. I think it is unfortunate for the country that he has taken the 
wrong position ; more so than it is for a county agent. 

Senator Ladd. You mean, therefore, that you challenge the position which 
the Secretary of Agriculture has taken? 

Mr. Maling. To this extent, if this must go into the record. I recently read 
a statement published in the papers, by the Secretary of Agriculture, in which 
he said that the problems of the farmers of this country to-day cease to be 
political and have become economic, and he was very glad to see the tendency in 
Congress to legislate along those lines. I say that, let the problems of any 
great division of our people become political and not economic, that the Govern- 
ment has much more to do with them, because there are three millions or more 
men walking this country whose problems are purely economic, and I don't 
see them being legislated for here directly, and the Secretary of Agriculture has 
the power to suggest legislation for them. 

Senator Ladd. That would be the province of the Secretary of Labor, would 
it not? 

Mr. Maling. No, sir. Excepting in a way. That he has knowledge of gen- 
eral conditions affecting all the people of this country. 

Senator Ladd. I mean he is the representative of labor as the Secretary of 
Agriculture is the representative of the farmer? 

Mr. Maling. No, sir; he is the representative of the United States Gov- 
ernment, looking after its citizens. 

Senator Ladd. He bears the same relation to labor as the Secretary of Agrl 
culture does to the farmer. 
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Mr. Maling. Yes, sir ; but I don't see any bills in which he says tlie Govern- 
ment should legislate directly for labor, and if he did, I would do away with 
bim. I am one of those who believe in sticking to Government institutions, 
under our National Constitution. I remember, sir, when Mr. Simpson and Mr. 
William B. Allen, and your friend and my friend Judge Pettigrew down in 
South Dakota, when the farmers of this country were prostrated, along with 
other business of this country, came down here. I saw Senator Pfeffer come 
down here, and I saw Senator Pettigrew come here, and I saw Senator Allen 
come here, but nothing in tlie way of legislation that they passed did I ever 
see that brought* back farm values to this country, and men were advised to 
leave their farms in Nebraska and Kansas, because they were not worth over 
$10 to $11 an acre, I think, on an average. They did leave those farms, and I 
saw those farms selling for $150 to $200 in my own country. 

Now, I am not prejudiced against the farmers. I wrote an article last De- 
cember in my paper showing the utter demoralization of the purchasing power 
of our currency, and the low value of exchange in Europe, the German mark, 
the French franc, and Italian lire, and I showed how they averaged up with 
the amount they would purchase two years ago. I advised the farmers to sell 
their crops. I think, Senator, that the Equities came in there and said not to 
sell. Wheat was selling at $1.87 a bushel. It costs the farmers $1,000,000 
at least in our county, because they were told that this article that I was writ- 
ing advised them to sell their crops was a conspiracy. 

Senator Ladd. The point I want to make there is this. You are opposed to 
the farmers organizing to secure better market facilities? 

Mr. Maltng. No, sir. 

Senator Ladd. I want to get that on the record, because I would infer that. 

Mr. Maling. I am opposed to the farmer coming to this Congress and having, 
by legislation, the stage set under which he can organize a marketing service. 
If the farmers, through their organization, could devise a better marketing 
system, then I would be thankful for it. If they could put the Chicago Board 
of Trade and the markets out of business that is none of my business, but 
when they come down here asking you to legislate to give them privileges that 
I do not have in my community, then I say that is wrong. 

Senator Ladd. Do you mean in the legislation that is asked for the coopera- 
tive movement? 

Mr. Maling. No, sir; I say that when labor or farmers or any other indi- 
viduals can get protection under a law by which they can do what they have 
to do and do it with the help of the Government, then I don't think that is 
good legislation. 

Senator Ladd. Well, do you think it is good legislation under which it is 
possible for 10 men to unite together and transact business and be protected, 
and 10 other men not be able to be united together, and if they did attempt 
to do business in a cooperative way that would be in violation of law? 

Mr. Maling. I have never seen any legislation, sir, under which 10 men could 
get together and do things that the farmers can not do. 

Senator Ladd. The farmer and milk producer could not form a corporation? 

Mr. Maling. Why? 

Senator Ladd, The farmer could not incorporate his farm. 

Mr. Maling. One man could incorporate his farm. If he desired he could 
do it. 

Senator Ladd. Yes ; he could do it, but 10 men are not going to incorporate 
and put their farms in the corporation. Let 10 men combine and attempt to 
sell under existing conditions, and will not they be liable to prosecution under 
the law? 

Mr. Maling. Will you state that again? 

Senator Ladd. Let 10 milkmen unite together to sell their milk under one 
sales agency, and are not those farmers or milkmen liable to prosecution? 

Mr. Maling. Are there any other citizens who may do the same things that 
are not equally liable under the law? 

Senator Ladd. Because there is no law for the cooperative movement. 

Mr. Maling. What is that? 

Senator Ladd. There is no law for the cooperative movement, but if there is 
a law for cooperative movement and they can do that, then they would be 
doing no more than a corporation. Men can form a corporation, but a cor- 
poration is not adapted to the farmers' conditions. 

86885— 22— PT 1 ^10 
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Mr MALnra That is the judgment of the men in the farming business. 
That being so, are they going to aslc tlmt they have special legislation whereby 
they may operate and do business under which if I were to organize with 
the^ gentJement here I would be attacked for doing it? 

Senator Ladd. Not at all. I don't understand they have asked for any such 
thing. I wanted to get your impression, because my impression is not the 
same as yours on that point They would not ask special legislation on that. 
I am ju.st as strong against special legislation as you are. 

Senator Kmcs. That is all, Mr. Maling, unless you have soinething more that 
you would like to say. 

Mr. MAiJTfG. I would like to say In regard to the cooperative movement and 
the impression that is being given out among the farmers, they are citing the 
fact that in California, Washington, and Oregon cooperation among the fruit 
raisers Is successful. They have pointed to that as an instance of successful 
cooperation. Now. those men do not tell them that God gave them a monopoly 
of climate and sunshine under which a special product is produced, the raisins 
of Oregon and California, the apples of Grand Valley, Colo., and of Oregon, 
where those cooperative movements thrive. They thrive because they have 
had a monopoly of the product and of the conditions under which the product 
they sell is produced. The State of Illinois is not as int^isively farmed, per- 
haps, as the fields of southern France, but as any other country between the 
Allegheny and the Rocky Mountains. Therefore the farmer is engaged in an 
occupation which embraces the production of cereals and of farm products 
In which are engaged millions of other men under conditions entirely different 
from those under which the fruit crops of California and Oregon and Colorado 
are produced, and those men are led to believe that cooperation is effective, 
will be as effective in the production and marketing of cereals as it is in these 
Intensely cultivated crops in a very much more restricted area, blessed by 
sunshine, climate, and water. I heard the farm agent myself call attention 
to it. 

Senator Ladd. That is very true. I think there Is a great deal in what yon 
say. But, on the other hand, is it not true that in Canada and Manitoba and 
Alberta and Saskatchewan the cooperative marketing of grain has become the 
chief methofl of transacting business there at the present time, and is suc- 
rjeedlng, and is there any reason to believe that it would be less successful in 
this country? 

Mr. Maling. I think in live years I would be perhaps better able to answer 
that question than I could to-day. 

Senator Ladd. I went up there and studied it first hand. 

Mr. Maling. I know you did. But that is another specialized production. 
I think that you will find that they are not marketing cattle and horses up 
there to-day with any degree of success. 

Senator Ladd. I don't know that they are. 

Mr. Maling. You did not study that. All up through there they are worth 
nothing. Wheat is a specialized production up through that country. 

Senator Ladd. That is very true. 

Mr. Maling. And another thing, Senator, that I would like to ask is this — 
well, I won*t ask a question. 

Now, I have heard these men tell about how the arrangements are all made 
to market the wheat ; the farmer is going to sell his product to the market, with 
the result that it demoralizes prices. Now, as a matter of fact, as far as I 
have been informed myself, it is not in the period of the movement of the crop 
to the market that the low prices take place. It has seemed to take place 
when there Is a less movement of crops to the primary market. I ttiimk 
statistics will show that to be the case over a period of years, and I confidently 
believe that I am right. I am not quoting the farmer. I am quoting the man 
whom I heard tell the farmer that he must have long periods to carry his crop, 
because when It all goes to the market together it develops in the demoraliza- 
tion of prices. 

Senator Ladd. Then, I infer that you feel that the farmer has all the credit 
facilities that he Is entitled to under existing conditions? 

Mr. Maling, A9 a human proposition, judging by the same heartless way 
that I am judged in my business and you are judged in your business, yes. 
Tli(» farmer has had seven years of prosperity. When the Siberian army 
started across on its way to Belgrade, before Germany had crossed into France, 
farm products in this country were bringing good prices. For two years before 
the war the farmers of this country were soling their crops at prices which were 
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generally profitable. Now, they have had from 1914 to 1920 — the latter part 
of 1920 — ^unprecedented prosperity In the way of prices. During that time the 
United States Steel and Ordnance was also making large profits, and it set 
aside a reserve. I noticed in this morning's paper it is paying dividends now 
out of the reserves that they then set aside. The farmer did not do that. 
The farmer spent his money, and now he is paying. His product was the first 
that went down, and he was told that it was a conspiracy that sent his products 
down first. If his products went down first it is because they went up first. 
The same condition \thich made the prices go up, when it ceased, made .his 
price go down. 

Senator Ladd. I don't think this is the place for a discussion of that. 

Mr. Maling. I hope you will understand that I am not here in defense of 
the grain men. I came here in defense of myself, as not being connected with 
the slush fund, so called. 

Senator Keyes. I think that is all, Mr. Maling. 

TESTIMONY OF MB. CHABLES QUINN. 

Senator Keyes. Statje your name, residence, and occupation, and whom you 
represent. 

Mr. QuiNN. Charles Quinn, secretary of the Grain Dealers' National Asso- 
ciation, Toledo, Ohio. 

I think probably it would be advisable for me to preface my remarks that 
I might make by puttlnp: Senator Ladd and the others here stralj^ht on the sub- 
ject of the National Grain Dealers' Association, just what that organization is, 
just liow many members it has, and the different classes of membership em- 
braced in the association. 

This Grain Dealers' National Association is the big national organization of 
the grain dealers. You might say it is to the grain trade what the American 
Bankers' Association is to the bankers. 

The Chicago Board of Trade, the Minneapolis Chamber of Commerce, and 
those other various exchanges do not belong to the Grain Dealers' National 
Association as a body, but the members of those various exchanges do belong 
to us as individual members. Virtually all of the members of the Chicago 
Board of Trade, except a good many of the speculative element, but the cash 
grain men, the Minneapolis Chamber of Commerce, the New York Produce 
Exchange, the New Orleans Board of Trade, and the San Francisco Chamber 
of Commerce, and all of the various exchano^es, large and small and in between, 
their individual members all belong to this association. They are what we 
call direct members. We have two classes of members — direct and associate. 
These so-called associate members are members of these State grain shippers* 
organizations, and we have many of these associations afliliated with us. 
There is the Ohio Association, the Indiana Association, the Illinois Associa- 
tion, the Western Association — which embraces Iowa, South Dakota, and 
Nebraska — the Missouri Association, the Kansas Association, the Oklahoma 
Association, the Texas Association, the Michigan Hay & Grain Association, the 
Mutual Millers & Feed Dealers' Association of New York State, the North- 
western Grain Dealers' Association, whose headquarters are in Montana, and the 
Pacific Northwest Association, whose headquarters are in Portland, Oreg. 

So, you see the association virtually takes in all of the independent grain 
interests of this country. 

There are about 3,000 of those ajQlliated members, giving a total membership 
of about 5,000. 

This national association was organized in 1896. It celebrated its twenty- 
fifth anniversary last year at our annual convention, which happened to be held 
in Chicago in October. We have not met in Chicago for 11 years until that time. 

The purpose of this organization is to establish rules among the members for 
their regulation and for the general betterment of trade conditions. We have 
a very elaborate set of trade rules, and we enjoin upon every one of our 
members, direct and affiliated, compulsory arbitration. That is to say, if a 
man joins the association he obligates himself when he signs a membership 
card to arbitrate any disagreement that he may have with another member. 

We estimate that there are about 10,000 grain dealers in the United States, 
and we have 50 per cent embraced in our membership, and that 50 per cent 
handles anywhere from 80 per cent to 85 per cent of the grain handled in this 
country. All of the large dealers belong to our association, and thousands 



148 COMBATING LEGISLATION FOR RELIEF OF AGRICULTURE. 

of the smaller ones, but the 5,000 that are without the association are nearly 
all little ones. 

I make this explanation so that you will understand what the Grain Dealers* 
National Association is and how it became involved in this Mansfield com- 
mittee, this fight, this effort to educate the farmers. 

The Grain Dealers' National Association did not know Mr. Mansfield any 
more personally than it knew Dr. Ladd or anyone else. The only reason Mr. 
Mansfield happened to be connected with it was that when we held this 
mating in Cincinnati on June 27 Mr. Mansfield had just come from Spring- 
field, where he bad been engaged in this fight on the Lantz bill, and those who 
were at the meeting thought he would be a good man to put on this com- 
mittee, because he had had this fight, and I venture to say that if Mr. Mans- 
field had not been in the Springfield affair he would not have been in any 
way connected with this committee. I make that explanation so that Senator 
Ladd will understand that there is no connection at all between Mr. Mansfield, 
the Grain Dealers' National Association, and Bartlett, Frazier & Co. It is a 
mere incident that one of Bartlett, Frazier & Co.'s men should be at the head 
of that committee. 

I have brought here with me a stenographic report of the Cincinnati meet- 
ing. We took a stenographer from Toledo with us. I would like to file this 
with the committee, so that you will know just exactly what happened. There 
can not be any question about what took place at the Cincinnati meeting, 
because it is all there verbatim, as reported by the stenographer. 

Senator Keyes. Does that give the names of the people who were present at 
the meeting? 

Mr. QuiNN. I will give j'ou that later. I have it here. They did not all 
register. 

I have also here a complete financial statement of the receipts and expendi- 
tures of the so-called Mansfield Committee from its inception, about July 1 until 
the present time. The committee was abolishe<l on January 1, and then its 
affairs were turned over to me at the Toledo office. Toledo is the headquarters 
of the associati(»n. So that this report which I am submitting is a report taken 
from Mr. Mansfield's books, as well us a report taken from our office, the Toledo 
office, and it is complete up to January 21 — this month. Here is an itemized 
statement of receipts and disbursements. Every dollar that we receive<l is given 
here, and from whom we received it. Every dollar that was d.sbursed is also 
here, and to whom it was disbursed. 

The amount of money received for this fund was $62,579.84, and the amount 
of expenditures up until January 21 was $72,6o7.f)9, leaving a deficit of $10,- 
078.15, which amount President Clement, who was not able to attend these hear- 
ings becauj^e he is sick, in Waco, Tex. — President Clement and I are going to 
make a little trip to some of the exchanges that have not contributed at all to 
this fund, for the purpose of raising this additional $10,000, so that the affairs of 
the Mansfield committee can be liquidated and become a matter of history. We 
have not raised enough money to meet all the obligations. 

I would like to file with the committee also this report. It speaks for itself, 

(The report referred to is here printed in full as follows:) 

Receipts and expenditures, special legislative fund. Grain Dealers* National 

Association, Jan, 21, 1922. 

Receipts : 

Chicago office — 

Chicago Board of Trade $10,000.00 

New York Produce Exchange 5, 000. 00 

Minneapolis Chamber of Commerce 5,000.00 

Kansas City Board of Trade 5,000.00 

St. Louis Merchants Exchange 5,000.00 

Omaha Grain Exchange 2,500.00 

Cairo Board of Trade 600.00 

Peoria Board of Trade 500.00 

Indianapolis Board of Trade 500.00 

Baltimore Chamber of Commerce 1, 000. 00 

Grain Dealers National Association 500.00 

Individual members Chicago Board of Trade 7, 225. 00 

Miscellaneous contributions _ 2, 101. 00 

Interest on bank deposits 1 20.34 

$44, 946. 34 
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Receipts — Continued. 
Toledo office — 

• From letters soliciting contributions $4, 133. 50 

From grain exchanges. Fort Worth, Oklahoma 
City, Enid, Salina, Hutchinson, Wichita (by 

personal solicitation) 3,500.00 

From Chicago Board of .Trade (special contri- 
bution) 10, 000. 00 

$17, 635. 50 

Total 62, 579, 84 

Expenditures made and indebtedness incurred : 
Chicago office — 

Administration 899. 54 

Advertising 16, 690. 30 

Circular letters 379. 00 

Exchange 8. 18 

Expense — 

Office 343. 40 

General 8, 842. 81 

Express 209.33 

Envelope supply 1, 925. 71 

Furniture and fixtures 522.70 

** Grain-growers'contract " pamphlets 245. 00 

Letterheads 208. 00 

Letterheads (mimeograph) 150.00 

Literary bureau 745. 87 

Letter service 1, 864. 90 

" Permanent-policy " pamphlets 1, 050. 00 

Publcity bureau 2, 610. 00 

Posters 7, 281. 26 

Postage 9, 534. 38 

Printing 2, 400. 21 

Pay roll 1, 852. 54 

Rent -: 1, 122. 26 

Salary account 4, 612. 23 

Stationery 192. 76 

Speakers' fund 2, 577. 00 

Supplies 948. 51 

" Sign-here " pamphlets 3, 531. 00 

Telegrams 57. 77 

Telephone 79.95 

" Warning " 114. 25 

" Wisconsin farmer " 75. 00 

" Wallace's farmer " 70. 00 

71,144.56 

Toledo office — 

Printing 1 8, 058. 80 

Freight, express, telegrams 36.06 

Office rent (Chicago) -- 125.00 

Office supplies 1, 112. 35 

Telephone rent and tools 17. (X) 

Traveling expense 864. 22 

Postage 100.00 

Advertising ' 9,200.00 

14, 513. 43 
Less amounts paid by Toledo office and in- 
cluded in Chicago accounts 13, 000. 00 

1, 513. 43 

Total 72, 657. 99 

Total receipts -' 62, 579. 84 

Deficit (due on advertising, office supply, and general print- 
ing accounts) -^ 10,078.15 
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Unpaid bills: 

Vanderhoof & Co., balance due for advertising $9, 119. 86 

Gaw-0'Hara Envelope Co., balance due for envelopes 925. 71 

Hedstrom-Barry Co., balance due for general printing 3, 160. 00 

Total 13, 205. 57 

Cash on hand: 

Toledo office $3, 120. 07 

Chicago office "^'^ 3 ^^ ^ 

Balance or net deficit 10, 078. 15 

Mr. QuiNN. I would also like to file with the committee copies of literature 
that were sent out by the Mansfield committee. I also brought with me some 
of those large posters, but I understand they have already been entered. 

^PTifttop icet^^s Y^es 

Mr. QuiNN. Now, Senator Keyes, with reference to that hearing in Cinirin- 
nati on June 27 : That hearing was brought about in the most natural way in 
the world. I would like to say, before I go further, that the Grain Dealers* 
National Association has not antagonized the cooperative movement. In those 
various associations which I enumerated as having been affiliated, some of 
those associations contain a large number of cooperative elevators, notably the 
Kansas association, which has, I understand, nearly 200 cooperative elevators 
that belong to the association. Illinois has a number, but not so many. Okla- 
homa has a large number ; and in the Western Association, the Iowa association, 

there Is a large number. . ^ • « 

When this cooperative movement first began, of course, the gram men, bemg 
human beings like everyone else, and conceiving that probably their mterests 
were jeopardized, as any business man will when some new movement starts, 
there was some objection to the cooperative movement and some considerable 
antagonism. All of those line houses in North Dakota belong to the association, 
but not as individual line houses. The headquarters of MinneapoUs takes one 
membership that covers them alL The Wallace-Harrington Co.— I don t know 
how many houses they have, but they have several, but they would all be 

embraced in just one member. , ^t ^. 1 a««^«»«^«^« /ha 

A great manv members of the Grain Dealers' National Association did 
antagonize the cooperative movement when it started ; and that is very natural, 
very human. That is the experience of every institution and every business. 
But as time went on they saw that the cooperative movement was one of those 
that had come to stay, and there was no use fighting it ; and ^^%^^}^^^^J^\^^^ 
grain trade— although the Grain Dealers' National Association itself pever took 
anv official action one way or the other, it never in the 2o years of itsjiistory 
passed a single resolution antagonistic to the cooperative movement, but many 
of the more or less influential members in the association did fight it. But 
thev have not been doing that for many years— at least 15. And so n^ e, the 
S trlde as a whole, have become reconciled to the cooperative movement 
f^d we have taL^them into our membership, and when I became secretary of 
this assSon 10 vears ago I remember that I had received requests from 
^oLrative^^^^^^^ asldng if they were eligible for membership. I told 

Sem that th^^^^^^^^ that anyone was .eligible. We had a great many coopera- 
f^vTnlember^^^^ were direct members of the association 
Vt when t^^^^^ Grain Growers' Corporation started, that was something 

rrfo^lo into ^V?4forfo"S. bSseW have all been developed here 

'^^r'^eat'^B^^^^^^^^^ to bear upon us by our members They said. 

Great pressure waa "'""^"'' ... you are the recoenlzed national organi- 

" What are you going to do «bout "us? You are the rec^^ ^^^^ 

fJI«?o?s' to^r^er^Ms htnd^"m1?Uo'ndotor 'proposition which will ulti- 
SHninr^theTrmers?" The pressure upon us became very strong; and 

^e' wire of course *orc^^ rrllS^ve'coSt^rtV hold a mass meeting at 

Then it was decided by ""'^ f ^™ ~d be discussed. We went down 

Cincinnati, at which this 3jJ°i«^"^Jr^Ln^' We thought we would call a 

Snrof'thTr^elre^nlLtlfef hin'n^^^^^^^ a^c iatiof but of all of tho- 
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affiliated with us to see what, if i^i^ything, could be dqne. Some one suggested 
tliat it would be a good plan to broaden the plan to take in others ; those who 
were connected with business similar to the grain trade and those who sup- 
plied farmers, such as implement manufacturers, and all of that. So in order 
to make it quite broad we sent out invitations to a large number of people, 
tlie United States Chamber of Commerce, the Millers' National Federation, 
the National Feed Dealers* Association, the National Hay Association, the 
National Seed Men's Association, the National Cotton Men's Association, the 
Potato Growers' Association, the Wholesale Produce Association, the Wholesale 
Lumber and Coal Association, the Wholesale Distributers' Association, the 
Wholesale Grocers' Association, and so on and so on. 

A great many of those organizations that I have just enumerated sent repre- 
sentatives to the meeting. The United States Chamber of Commerce had a man 
there by the name of Mr. Payne. The implement manufacturers sent a man 
there, and so did the wholesale grocers, and others, but they made it very dis- 
tinctly understood that they did not come there in any official capacity, but just 
to listen and see what was going on. There was no use pf our trying to commit 
them to any policy wliatever, because they had no control ; they would just go 
back and report to their offices. Several of them made speeches, and their 
speeches are in that stenographic report. 

They went back, and most of those, or all of them in fact, except the grain 
dealers, finally withdrew for this reason, that while they were in sympathy 
with a movement of this kind, they said they were not directly interested in 
this, because it was not something they were directly involved in. While they 
were in sympathy with the movement, they did not care to carry it any further, 
and we did not press the matter, and they just dropped out, and we confined 
it to the grain business. 

The resolutions I have here, and they have gone into the record. 

Now, one of the things that was largely instrumental in our becoming inter- 
ested in this movement was this agitation on the part of the Farm Bureau. 
Previous to this fight at Springfield over the Lantz bill it was next to impos- 
sible to secure a market for any grain. When we went to the grain men and 
asked them to raise a fund to meet this situation they thought it was nonsense. 
They thought there was no possibility of its ever going any further than simply 
an attack, until the Lantz bill came up in the Illinois Legislature, and then 
suddenly the grain trade awoke to find that there were actually enough votes 
in the Illinois Legislature to pass this measure, and had the Chicago Board of 
Trade and the Illinois grain men not got out into the field, had they not taken 
off their coats and worked, the Lantz bill would have become a law, and the 
Chicago Board of Trade would have been put out of business. Had it not been 
for the fight in Illinois over the Lantz bill before the State legislature the Cin- 
cinnati meeting would probably never have been held, and if it had been held 
we would probably been unable to secure any money, because the grain men 
had always assumed a position that, oh, that is agitation, and it will only go 
so far, and then it will be over. 

One of our opponents said that the grain trade in the past had been very 
active in fighting the farmers. That statement is absolutely untrue, because I 
know from my own personal experience as secretary of this organization that 
it has been impossible to get any money to fight anybody. We have never been 
able to get any money to fight the farmers or anybody else. That has always 
been our trouble. We never could get them worked up to the point where they 
could see any menace in this movement or any other movement. They were all 
busy business men, and when they get through their day's business they are 
tired and won't even listen to you. So had this fight not come up in Springfield 
we would never have been able to raise anything. 

But the first thing that started off all our troubles, as we conceive, was this 
little act that was approved on March 4, 1913 ; and as Senators here you under- 
stand how a great deal of legislation in the past few years has gone on the 
statute books through riders to appropriation bills, and here was an appro- 
priation bill of the Department of Agriculture in 1913, a bill containing 32 pages 
of provisions, and one little paragraph of six lines, which started all of this 
trouble, and which nobody noticed. No objection was directed to it, because 
nobody imagined that it ever contained any menace or that It would ever grow 
into anything like this. 

" To enable the Secretary of Agriculture to secure and diffuse among the 
people of the United States useful information on subjects connected with the 
marketing and distributing of farm products, and for the employment of persons 
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and. means necessary, in the city of Washington and elsewhere, there is hereby 
appropriated the sum of $50,000, of which sum $10,000 shall be immediately 
available." 

Unless I am incorrectly informed, that was the beginning of the Farm Bu- 
reau. It started with a little appropriation of $50,000 in 1913 in a little para- 
graph of six lines in the Agricultural appropriation bill. All of the rest of 
the bill relates to other things. 

Then in order to widen the scope of that subsequently it became necessary to 
pass what is known as the Lever Act, I think, making the appropriation avail- 
able. Am I not correct in that? 

Senator Ladd. That is correct. 

Mr. QuiNN. What we objected to, and seriously objected to, and for the very 
best of reasons, was the fact that here is legislation put on the statute books 
by which they have taken our own money, their money, the farmers' money, 
and everybody else's money, and used it to cut our own economic throats. It 
was when this fact began to permeate the membership of the association that 
they realized what a dangerous situation had arisen. I had much correspond- 
ence "with the Secretary of Agriculture, Mr. Wallace, on this subject, and I 
have written him and told him that I have received many reports from our 
members, because I am a sort of nerve center there, in which they complain 
of the pernicious activity of the county agents. He wrote back that while that 
might be true, that there might be a few here and there who have stepped over 
the line, when his attention was drawn to them he had got them back to their 
own work. 

So, in order to satisfy myself, I got up a questionaire, I think it was last 
February, and we sent it out to all of our members, 5,200, scattered all over 
the country, in which we asked them if it was true that these county agents 
were engaged in efforts to help the farmers to be better farmers, and I re- 
ceived replies that could hardly be put in a large trunk, from every one of 
them, inclosing county papers. Most of these country papers have columns 
devoted to farm information, and those columns are edited by these county 
agents. These various members told us that these county agents were not only 
not endeavoring to make the farmer produce two blades of grass where one 
grew before, but, notwithstanding what Secretary Wallace had said, these 
agents had completely forgotten the purpose for which they had been em- 
ployed, and that they had gone into politics, that they had organized farmers' 
cooperative elevators and other farmers' organizations, with the result that it 
then became apparent to us that unless there was a mass meeting of the mem- 
bers of the association to see what could be done to meet this situation when 
the Grain Growers (Inc.) stated it could not adequately be met. 

There were present at that meeting in Cincinnati, I should imagine, about 
75 people, of whom perhaps but 20 or 25 represented outside interests, outside 
of the grain trade. The rest were all grain men from the exchanges and from 
the various associations affiliated with us. 

At the Cincinnati meeting we did not know just exactly what we would be 
called upon to meet. We did not know what success Mr. Mansfield might have. 
We did not know what kind of a contract the grain growers were trying to 
put over. But we held a meeting largely for the purpose of meeting any situa- 
tion that might arise that would jeopardize our interests as we conceived them. 
But the Mansfield committee had no sooner met than they found lots of material 
on which to work, and that has already been brought out and placed in the 
record. 

Of course, the grain men of this country naturally believed that cooperation 
was simply monopoly. Now, that is an academic discussion, but that is the 
position we took, that cooperation is, of necessity, monopoly, because when 
the grain growers started their campaign to take in all of the farmers of 
this country, they hoped to succeed. If they only took in 25 per cent of them, 
they were only 25 per cent successful. If they took in only 50 per cent, they 
were only 50 per cent successful. If they took In all, then they were successful ; 
and if they had them all In, they were a monopoly. Of course, some of the 
more intelligent ones in the movement did not conceive it possible to get 100 
per cent, because you can not get 100 per cent of ordinary men in anything. 
But, Intrinsically, that is the point, that the more men you get in it the more 
successful you are as a cooperative enterprise, and the closer you draw toward 
monopoly. As we believed in the law of supply and demand, and as we con- 
ceived that the distributer and the consumer in the long run must benefit from 
competition In the handling of grain, we felt that we were on perfectly safe 
ground, morally and economically, when we antagonized this movement. 
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One of the troubles that we had with our members, as I have just explained, 
was to get them to realize the absolute necessity of the association doing 
anything, and it was only after we had succeeded in convincing them that in 
this country, at >ast — ^and probably this applies to all other countries — you 
can virtually put over anything if you have, first, the money with which to 
do it and, second, if you are in possession of the instrumentalities for the 
dissemination of information, such as newspapers and periodicals. In other 
words I venture to say that you could put over polygamy in this country if 
you had, say, Mr. Rockefeller's money and if you had the newspapers and if 
you had no opposition. Now that statement may be a little far fetched, but 
I will explain just exactly what I mean by that. I mean that a misstatement 
or a half truth, which is sometimes worse than a whole falsehood, repeated 
constantly, day in and day out — ^and that is the theory of advertising; con- 
stant repetition; that the constant dropping of water will wear away the* 
hardest stone, is the old axiom — but the constant repetition of statements 
made over and over again vrithout contradiction will in time be accepted as 
truth by the people that listen to it. So that I say it would be quite possible 
to put over polygamy in this country if you had the money and the means of 
dissemination of information. I think you will all agree with that. 

It was not until we had satisfied the members of the grain dealers' associa- 
tion that this was true that these half statements and these untruths, repeated 
constantly by these farm agitators, would ultimately be accepted as truths by 
the farmers, that we could get them to see the necessity of any action. The 
farmer is a human being like all the rest of us. If he hears this stuff day in 
and day out and nobody contradicts it, he says it must be true or they would 
rise up and refute it. And our sitting idly by only gave the farm agitator 
his opportunity to say, " It is true. I told you it was true. If it were not 
true they would attempt to deny it." 

And that is how far the grain men went up until the present time, and that 
was how difficult it was to even start this movement. It was not untii we 
could convince them that there were these organized minorities in our legis- 
lative bodies, and what could be done without any opposition, that we finally 
succeeded in raising this money, this so-called slush fund of $67,000. 

But when we got started in this fight some interesting developments ensued. 
One of them was that we found it was almost impossible to get to the farmer. 
We found that the farmer, generally speaking, read his home publication. The 
editors of these publications would not publish anything from us. If we went 
thej;<^with the intention of getting to the farmer the economic truth, we could 
not get it to him because these editors would not publish it. We did, however, 
buy some display space in those papers. Then we found this situation, that 
even after we bought this display space the editors of these papers would write 
long editorials refuting our articles in the display. So that then it finally 
dawned upon us that there was only one possible way in which this association 
could get to the farmer and that was through these meetings. And I will say 
this in defense of the farm bureau managers, that some of them I received 
letters from in which they said they had seen it published in the newspapers 
that the Grain Dealers' National Association, as they termed it, was fighting 
the grain growers and they wanted to know if we would send them a man. 
I had some of them say that they were on the fence themselves and they did 
not know anything about the relative merits of the present marketing system 
and the proposed marketing system, and if I would send them a man they 
would be very glad to have him engaged in joint debate. 

It was not until w^e secured the competent men who understood the grain 
business to go to these meetings that we really began to get to the farmer, 
because the grain growers had endeavored to put over this movement of theirs 
in a sort of emotional way. You saw the contract here, the 32-foot contract 
that they asked the farmer to sign. This is how they would try to get him. 
They would go to a man who would probably be out in the field plowing and 
they would say, " Jim, you must sign this. This is a great movement for the 
emancipation of the farmer. Your neighbor across the road has signed it 
and you can not afford to stay out of it." And in that emotional way they 
endeavored to get this man's signature to hand over all his grain for five years 
on a contract for that length of time. 

We thought if we could get up these little publicataions that I have filed 
with the committee and just simply get the producer to think, say, " Don't 
sign anything until you have taken this matter up with some one who knows," 
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that we could accomplish our purpose. There was no question of fighting. 
There was no question of antagonism. The wliole campaign simply revolved 
around the one point of " Don't sign anything until you know what you sign." 
We found out from published reports of the United States grain growers 
themselves what they were doing in the way of getting members. They pub- 
lished in the press what members they were getting daily. After a few days, 
after this literature had begun to be circulated generally among the farmers, 
we began to notice a big falling off in the number of signatures that they had 
secured. In other words, all we did to the farmer was to ask him to think, 
and when some of these young men came around to secure their signatures 
the farmer would say, "Well, I don't know about that. I will have to think 
that over," and their campaign began to slow up. 

Now, Senator Keyes, before I finish I would like to express the hope that 
•your committee will . take advantage of the nature of this resolution that 
has been passed, by Senator Kenyon's resolution, and I hope that you will 
see, before you make a report on this investigation, if the United States Grain 
Growers have been as frank with your committee as we have been. I hope 
you will take some means to subpceena some of the authorities of the United 
States Grain Growers, or in some other manner get them here, and ask them 
for information with reference to how much money it cost them to try to 
put over this bizarre scheme of theirs. I hope you will ask them a number 
of very pertinent questions, such as how much money they are indebted for 
at the present time. Reports are current that they are involved to the extent 
of $250,000. I am just giving you that as a report. I don't know anything 
about it. I know we would feel very grateful if you would see your way 
clear to broaden this investigation where you can get to the bottom and find 
out the facts. We have been frank with the committee. We brought down 
our books and have given you everything that we possibly could; everything 
that you asked for. We have nothing to hide. We have no apologies to make 
to this committee or anyone else. We think we are honorable business men, 
pursuing a legitimate enterprise, and when our business is attacked we have a 
perfect right to defend it. 

I don't think of anything else that I care to say. 

Senator Keyes. Mr. Quinn, you were correct in saying that your corre- 
spondence was with Secretary Wallace? 

Mr. Quinn. Yes. 

Senator Keyes. You mentioned correspondence with him first, and then 
referred to a questionnaire which you sent out in February last. ThaN^jras 
before you corresponded with Secretary Wallace or before he was made Sec- 
retary of Agriculture? 

Mr. Quinn. Oh, no. The questionnaire was sent out before I corresponded 
with Mr. Wallace. I also had correspondence, I think now, with Senator King. 

Senator Keyes. In this report of the proceedings of the Cincinnati meeting, 
will we find the speech of Mr. F. W. Boyle, who was present at that meeting? 

Mr. Quinn. Yes, sir. It is all there. It is a complete report. 

Senator Keyes. The resolution asks us to ascertain the various subscriptions 
to the so-called slush fund. Now we have that, as I understand? 

Mr. Quinn. That is in the record. 

Senator Keyes. The officers and executive agents appointed to carry out 
the program authorized by this convention? 

Mr. Quinn. That is in the stenographic report, right near the end. 

Senator Keyes. That is all in there, is it? 

Mr. Quinn. Yes, sir. 

Senator Keyes. And all the facts and circumstances relating to it? Now, you 
have given all the information you can in regard to this subscription and 
the meeting and the organization and everything in answer to this resolution 
that you can give us? 

Mr. Quinn. Yes, sir. ^ ^« 

Senator Keyes. Do you want to ask any questions. Senator Ladd? 

Senator Ladd. Yes; I want to ask Mr. Quinn some questions. Some of the 
questions that I wanted to ask him are since cleared up. 

As I understand it, you were the official who called the meeting in Cin- 
cinnati? 

Mr. Quinn. Yes, sir. 

Senator Ladd. You sent out the notices? 

Mr. Quinn. Yes, sir. 
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Senator Ladd. And you have already filed a list of all the associations that 
were invited? 

Mr. QuiNN. No, sir. That is in our office. I would be glad to send it to you. 

Senator Ladd. I think that ought to be in the record. 

Senator Keyes. Will you send that to us? 

Mr. QuiNN. I win be very glad to. Do you want a copy of the call? 

Senator Ladd. Yes. 

Mr, QuiNN. And a list of what? 

Senator Ladd. Of the associations or organizations or individuals that were 
invited to attend ; a list of those who were in attendance, if that is not already 
ind cated. 

You have already stated that some of those invited and some of those who 
attended did not take part because they felt that the proposition did not affect 
them? 

Mr. QuiNN. Directly; yes, sir. 

Senator Ladd. What was the purpose of inviting, as I understand you did 
invite, a large number of other organizations than the grain trade — the cham- 
bers of commerce, the wholesale grocers, and so on? 

Mr. QuiNN. Well, we felt that they were indirectly menaced, of course. We 
thought that it was their fight as well as ours, but they did not see it that way. 

Senator Ladd. Had the United States Grain Growers (Inc.) issued a state- 
ment, notice, or any other form of communication attacking the business ac- 
tivities of these outside interests? 

Mr. QuiNN. I did not understand that Will you just repeat that? 

Senator Ladd. It was stated by some one that your organization was not the 
first to make the attack ; that toe attack was made by the United States Grain 
Growers, so I ask you this question : 

Had the United States Grain Growers issued any statement, notice, or any 
other form of communication attacking the business activities of these outsid« 
interests? 

Mr. Qeinn. Well, Senator, the farm bureaus were so interlocked that we con- 
ceived them to be about the same, anvl the faj'ui bureaus had gotten into han- 
dling fertilizer and many commodities, and as we conceived it the United 
States Grain Growers was simply one of the mviny outgrowths of this co- 
operative movement. 

Senator Ladd. Had the United States Grain Growers issued any statement, 
notice, or other form of communication as regards any officer of your organi- 
zation or the organization itself? 

Mr. QuiNN. That is, you mean making a' personal attack on them? 

Senator Ladd. Yes. 

Mr. QuiNN. Not that I know of. 

Senator Ladd. Not as far as you are aware of? 

Mr. QuiNN. No. 

Senator Ladd. Will you state again the number of State grain dealers' asso- 
ciations that are organized, and how many were affiliated with your organi- 
zation? That is, the State organizations? 

Mr. QuiNN. Yes ; all of them. There is one association that has been asking 
for affiliation, and they will probably be affiliated in the next few weeks. 

Senator Ladd. All members of the State associations, as you state, are also, 
I understood you to say, members of your association? 

Mr. QuiNN. Yes, sir. 

Senator Ladd. What is the total membership of the Grain Dealers' National 
Association? 

Mr. QuiNN. Direct and affiliated? 

Senator Ladd. Yes. 

Mr. QuiNN. Fifty-two hundred. 

Senator Ladd. Wiiich is the largest of the State associations in point of mem- 
bership, if you know? 

Mr. QuiNN. I think Kiinsas, and Illinois next. 

Senator Ladd. Are the various grain exchanges members of the Grain Dealers! 
National Association? 

Mr. QuiNN. No; just the individuals. They hold individual membership. 
Grain exchanges as a body are not eligible to membership. 

Senator Ladd. Are there individuals from other boards of trade or grain 
exchanges than Chicago who are members? 

Mr. QtriNN. Yes, sir. All the exchanges. W^e have 80 members from Minne- 
apolis. 
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a^Atf/r Lam». Wbat groap of tntdien in paiticolar on the excbanges do 

Mr. €/f;i3(X, All brancli€«; shippers, receirers, brokers, commission men, aiwl 
^i({^iTt^r9 in tlie Atlantic outlet; anyone who is connected with the grain 

i^tfnztor l^uo. That inclndes both cash and speealatiTe grain business? 

Mr, ip:i^y. Yes; and wire honses. 

Henat/>r I^add, And wire houses? 

In ordei^ that we may have it clear, yonr association is a national associ^- 
tforj« ari#] what is its chief pnriiose and function? 

Mr ii%:iys. The chief pnrijose of the Grain Dealers National Associatioo Is 
to enable the grain men to wme together in one national oi^ganization for tbe 
pttrfjose of helping them do business with a minimum of friction, to enable 
tliern V9 get ar-quainted, to enable them to do business through arbitration 
rather than taidng their troubles into the courts. Out of the 85 per cent of all 
tbe grain that is bandied by independent grain dealers in this country not one 
dollar a year is paid to any attorney in any suit that may be brought. We 
ha%'e six arbitration committees — one located in New York, one in Chicago, one 
in Portland, Oreg,, one down in Kansas City, and one in the Southeast. I 
think we have one in Missouri. We handle those cases on a regional plan, 
and all thf>se cases in a certain district are sent to a committee. 

Senator J>Ani>. At the time the invitations were sent out to attend the CIn- 
Hnnati meeting, or at any prior time hereto, was it made known that the 
iiWcntUfn of raising a fund to combat the activities of the United States Grain 
(irowfrn and the farmers l^slative program would be the matter discussed at 
the meeting? 

Mr. QffNN. No, 

Senator Laud. Who raised that question first? 

Mr, Qi;iNN, That was just a natural outgrowth of the meeting. It was dis- 
cuHtitHl by H4}m^ of the speakers. It is all in the record. After we had decided 
what to do we knew we could not do it i%ithout money, and the question then 
arr;s^; as to how we would get the money. 

Senator Lafid. Was Mr. Mansfield given full power to act for the committee 
of the <{raln I whalers National Aasociation, or was he required to have the O. K. 
of nny grain dealer official before taking important steps? 

Mr. Civiss. Mr. Mansfield was nmde chairman of the special executive com- 
mittee. The HiK»rfIal executive committee had power to control Mr. Mansfield. 
Mr. Mansfield was subject to the O. K. of the other members of that committee. 

Senator Laod. How many members were on that committee? 

Mr. Qui.v.N. Five. 

Senator Ladd. Who were they? Well, I think that is already in the record. 

Are .you fa nd liar with and did you pass or O. K. the letters, posters, booklets, 
et^'., that were Issued by the committee? 

Mr. Qt;inn. Some of thtan. 

S(*nafor Ladd. On or about July 28 there was an announcement, was there 
not, of a permanent policy for the committee, which involved somewhat of 
a cimu^o, in the methods of operation which were in use during the first month 
of the conimittee^s work? 

Mr. Qi;iNN. I would rather have Mr. Mansfield answer that question. 

Mr. Mansfikld. Shall I answer that? 

Senator Ladd. Yes. 

Mr. Manhfibi.d. There was no change in the policy of the committee whatever, 
but the prejudiced farm press had created the belief that our sole object in 
llf(» was to asHHssinate this new movement, and after careful deliberation the 
committee issued that to show to all who would faithfully and carefully read 
it what was the policy and what was the object of the Mansfield committee, and 
that i)olicy governed from the day that we took charge of the work at Chicago 
following the Cincinnati meeting until the matter was turned over to Mr. 
Quinn. There was no change in the policy whatever. 

Senator Ladd. Was it not decided to make a change in some of the literature 
you sent out? 

Mr. Quinn. No, sir. 

Senator liADO. And were not telegrams sent out to cut out portions of the 
literature that had been used up to that time? 

Mr. Mansfield. No, sir. 

Senator Ladd. Why was there a discontinuance of the two lines, " Remember 
North Dakota" and "Remember the Nonpartisan League"? 
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Mr. Mansfield. That was a matter of courtesy, Senator. It had been decided 
by the committee that it would not be an act of courtesy to put up that kind of 
posters in that territory where the feeling was so high, and out of regard for 
the feeling of the people of that section we decided to eliminate that from those 
posters in that territory. 

Senator Ladu. And they were eliminated in all territories, were they not? 

Mr. Mansfield. No; they were not. They were never eliminated from any 
other since. They were simply eliminated up there in the Northwest because we 
felt it was not proper for us! to throw kerosene or gasoline on a fire that was 
already growing very serious, and we thought it was an act of discourtesy 
to cause any more distention up there than already existed. 

Senator Ladd. Some of them got up there. 

Mr. Mansfield. Now, Senator, there was an error made, as any organization 
will which has a lot of help in getting out a great mass of stuff. There were 
some of those posters releasei! and sent out by mistake from the office, even 
after the instructions had gone out and we had attempted to safeguard it, by 
some incompetent. Perhaps they got out up- there, and we felt as bad about 
it as anybody could. There was no recourse. We had given the necessary in- 
structions. It just so hapi)ened that they were not followed. 

Senator Ladd. I simply wanted that on the record, so you would havQ an 
opportunity to explain it. But I saw them up there. 

At first, early in July, 1921, was it the plan to have all the subscriptions, con- 
tributions, and donations for this propaganda work sent direct to you, Mr. 
Mansfield ? 

Mr. Mansfield. Yes, sir. 

Senator Ladd. After the permanent policy was announced, on July 28. were 
there any changes as regards the collecti^m and distribution of funds? 

Mr. Mansfield. None whatever. 

Senator Ladd. There has been considerable said with regard to the with- 
drawal of Mr. McHugh of the Minnesota Grain Exchange, and that the cham- 
ber of commerce or the Minneapolis Board of Trade would carry its own 
educational propaganda campaign in their own way. What have you to say 
to that? 

Mr. Mansfield. I think I answered that question before. I told you I thought 
they were acting under a misapprehension, and I went up there and conferred 
with them, and they gave their subscription. I went up and showed them what 
the work was. 

Senator Ladd. Mr. Qulnn, were the newspaper accounts of the meeting at 
Cincinnati accurate descriptions of the matters discussed, or were they just dis- 
torted or exaggerated accounts? 

Mr. QuiNN. They were, like most newspaper articles, exaggerated. One re- 
porter, after the meeting, came to me, and all he could see — the only news 
he could see — ^was, " You are going to raise $250,000?'* I said, " I don't know 
how much we are going to raise. It depends on our ability as money raisers.** 
And he featured that part of it, and I think it was from that that the Associated 
Press printed the story, and from that arose the slush-fund talk — a quarter of 
a million dollars which we were raising to fight the farmers. 

Senator Ladd. Are there many farmers or producers of grain who are mem- 
bers of your national association? 

Mr. QuiNN. Yes, sir. Farmers naturally belong to the cooperative associa- 
tions, and they are affiliated with us in the way that I mentioned. 

Senator Ladd. You stated that quite a good many of those are members of 
your association? 

Mr. QuiNN. Yes, sir. 

Senator Ladd. How many? 

Mr. QuiNN. I don't know how many producers there were, how many pro- 
ducers would there be in the average cooperative? 

Senator Ladd. I would hate to say. 

Mr. QuiNN. Two hundred or three hundred? 

Senator Ladd. I would not want to state. I think nearer 50 or 60, on the 
average. It may differ very materially in that respect. They may be larger 
than that. 

What is now being done by either the grain exchanges or the State or na- 
tional grain dealers' associations to carry forward their educational campaign 
among the farmers? 

Mr. QuiNN. Nothing by the national association. We have no more money. 
We have to get some more money before we can continue it. That is a prob- 
lem that is bothering us — where we are going to get more money. 
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Senator Ladd. Does the national association supplement the State movements 
by indorsing their plans? 

Mr. QuiNN. I am not in position to state. The associations affiliated with us 
are not doing anything at this time. 

Senator Ladd. They have in the past? 

Mr. QuiNN. Some of them have, I think. 

Senator Ladd. Speakers are being sent out, I heard the statement made, 
speaking at farmers' gatherings, and also circulars were being distributed. 

Mr. QuiNN. That work has all been discontinued. 

Senator Ladd. Since the closing of your Chicago office and the transfer of the 
business to yourself at Toledo you are still soliciting funds for this educational 
campaign? 

Mr. QuiNN. Well, we are soliciting money to liquidate the affairs of the 
Mansfield committee. We are required to raise $10,000 more before their 
expenses can be met. 

Senator Ladd. Did you not get out a circular letter under date of July 28, 
1921, to your members, urging them to write to their Senators to have certain 
features of the Capper-Tincher future trading law amended, particularly the 
sections which provided for the admission of cooperative organizations on the 
exchanges and a restriction of the use of private wires? 

Mr. QuiNN. Yes, sir; we did. 

Senator Ladd. These provisions, as I understand it, were asked for by 
farmers and farmers' organizations — that is, the original provisions in the 
Capper bill? 

Mr. QuiNN. A good many of the farmers' organizations did not indorse that, 
but what the Grain Dealers National Association objected to was not the 
admission of the cooperatives on the exchanges at all, but it was their admis- 
sion on a preferential basis. We felt we should support them in that insist- 
ence, and in their efforts to maintain their efficiency. 

Senator Ladd. Therefore you were not willing that the cooperative associa- 
tions should become members as long as they continued their patronage divi- 
dends? 

Mr. QiTiNN. We were not willing that they should come in on any other basis 
than those who were already in. 

Senator Ladd. And the basis on which the members were already in pre- 
cluded the possibility of these organizations becoming members without chang- 
ing their plan? 

Mr. QuiNN. We did not wish anybody to get in under a preference. 

Senator Ladd. I think, therefore, that your organization has been one whose 
policy has been to help the old line elevators, so-called, in preference to the 
cooperatives. 

Mr. QuiNN. No, sir ; not at all. Not at all. 

Senator Ladd. Then why did you oppose the cooperative feature in the 
Capper-Tincher bill? 

Mr. QuiNN. There are a great many of our members in the cooperative move- 
ment who were not in favor of the admission of the cooperatives on a prefer- 
ential basis, because in some exchanges there are commission firms there 
representing the cooperatives now. 

Senator Ladd. Is not that because cooperatives are not permitted to become 
members of the grain exchanges under their cooperative regulations? 

Mr. QuiNN. No; it is not. 

Senator Ladd. They would have to destroy their organization to become 
members? 

Mr. QuiNN. They don't have to destroy their organization. They could nomi- 
nate or create a commission concern of their own; could they not? 

Senator Ladd. A commission firm? Would that commission firm be permitted 
to become a member and be permitted to represent cooperatives on a patronage 
dividend basis? 

Mr. QuiNN. What is that? 

Senator Ladd. I say would that commission firm be permitted to remain as 
a member or become a member of the grain exchange and chamber of commerce 
if they continued to do a successful business with the cooperatives who used 
the patronage dividend in their business? 

Mr. Qtjinn. I think you have gone oyer all of that in your questions that 
you asked Mr. Mansfield. 

Senator Ladd. I would like your statement on that. 
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Mr. QuiNN. Well, I would rather have that come from the exchanges them- 
selves. 

Senator Ladd. Do you know Mr. Tom Worrill? 

Mr. QuiNN. No. 

Senator Ladd. Did you ever hear of him? 

Mr. QuiNN. No. 

Senator Ladd. He is the author of a book entitled "The Grain Trust Ex- 
posed." You are not familiar with that? 

Mr. QuiNN. No, sir. 

Senator Ladd. Mr. Worrill therein discusses the several lines of activity 
pursued by the State grain dealers' associations that could hardly be con- 
sidered as being in the farmers' interest, so I am raising that question, such 
as price agreements in purchasing grain from farmers at country points, 
boycotting, raising funds for bribery to defeat remedial farmer legislation, etc. 
Is that in keeping with the spirit of the national association? 

Mr. QuiNN. No, sir; not at all. We do not do anything of that kind. I 
liave never heard of it. 

Senator Ladd. He is reported in the Interstate Commerce Commission's 
report. He was called before them in their hearings. 

Does this controversy between the old-line elevators and the grain trade 
of the exchanges as against the cooperative elevator and the farmer marketing 
movement date only from the appointment of the committee of seventeen and 
the organization of the United States Grain Growers (Inc.), or is it not of 
much longer duration — ^20 to 30 years? 

Mr. QuiNN. Well, that I could not answer. 

Senator Ladd. Are you familiar with the report of the Federal Trade Com- 
mission on the grain trade? 

Mr. QuiNN. I have read what I cpuld. 

Senator Ladd. There are numerous letters in Volume I of that report show- 
ing numerous instances where the old-line elevators and others that have the 
same interests that make up almost the entire membership of your organization 
that you represent combined to fight the farmers in successfully operating 
their cooperative elevators. Do you deny that? 

Mr. QuiNN. I can neither affirm it nor deny it, because I don't know. 

Senator Ladd. Now, coming back to the Cincinnati meeting: It has been re- 
peatedly said, currently reported, and I have heard it stated, that there were 
two sets of resolutions prepared or drawn up dpring the course of the pro- 
ceedings ; one set for the guidance of those present and one set for the public 
at large. What have you to say as to that? 

Mr. QuiNN. That is absolutely false. That is the best way to characterize 
that. 

Senator Ladd. A previous witness has sworn that there were two sets of reso- 
lutions. I would like to know the facts in detail. 

Mr. Mansfield. Senator, I can give you the facts, because I happened to be 
on that committee, was present and sat all through that committee's delibera- 
tions, and I was the man who took the copy, with Mr. Forbell, after the com- 
mittee had prepared it, in the Sinton Hotel, upstairs on the second floor, with 
chairs all around the table like this, and carried it with Mr. Forbell over to the 
stenographer, had it written out, read back, compared, signed by the committee, 
and carried by myself to the duplicator who got out the copies for the public; 
and any statement that there was any other resolution or any other form of 
resolution than the two copies that are there filed by me in my evidence is 
unqualifiedly a lie, and there is not a basis of a single particle of truth in it. 

Senator Ladd. Inasmuch as the statement has been. made by a witness pres- 
ent, I wanted you to have the opportunity to clear it up. 

Mr. QuiNN. I don't see. Senator, how anyone could have sworn to a statement 
of that kind. The presumption is that he knew what he was swearing to. 

Seuatbr Ladd. Yes, sir ; he should. 

Mr. Mansfield. Senator, may I just say one thing more? That is the kind 
of stuff that we have been up against everywhere we turn. I have been per- 
sonally maligned all over the State. I do not have anything to say about that, 
but it is this campaign of assassination of character and lies about the grain 
trade that makes me feel that even this investigation down here is an insult to 
an American's belief in a republic, and that is not questioning the committee, 
but it is stating what a true American citizen thinks of this whole thing. 

Senator Ladd. Now, I am speaking from memory on this. I am going to ask 
the chairman if I am, as he recalls it, correct in regard to the statement of one 
witness. 
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Senator Keyes. In that there were two sets of resolutions? 

Senator Ladd. Yes. 

Senator Keyes. One to be given to the press and one to members? 

Senator Ladd. Yes. 

Senator Keyes. As I recall it, that is correct. 

Mr. QuiNN. I was secretary of the meeting at Cincinnati, and 1 know it was 
absolutely false. 

Senator Keyes. Let me ask you this : Could there be any chance for raising 
such a question or anything in the mind of the witness who previously testified, 
in that poss.bly some tentative resolutions were proposed, first drafted and 
later revised? 

Mr. Mansfield. No, sir; there were no tentative resolutions whatever. The 
committee was appointed to draw up a plan on which the work should be con- 
ducted, and, second, resolutions which should be the sense of that meeting, 
and I have both the plans and the resolutions, and they have been presented 
to your committee, and there were .no other plans, nor w^ere there any other 
resolutions, and there is no man that could have distorted the truth connected 
with that meeting, because there was no possible chance to do so. It was a 
wilful misstatement. 

Mr. QuiNN. I am prepared to swear that nothing transpired at the Cincin- 
nati meeting which is not in the stenographic report- 
Senator Keyes. Let me read from the testimony of Mr. Boyle. 

Mr. Mansfield. Mr. Who? 

Senator Keyes. Mr. Boyle. F. W., I think it is. I am reading from page 5 
on this copy of the typewritten transcript of the testimony. He was testifyinsr 
as to his experience at the meeting: 

" It was suggested that a resolution be drafted and it would possibly be 
better to have resolutions showing their attitude toward these things, so that 
it would make the proper impression on the public. The committee was ap- 
pointed and instructed to draw up two sets of resolutions, one for the press 
and the other set of resolutions to deal specifically with their campaign anr! 
method of carrying it out. The committee drew those resolutions." 

Mr. Mansfield. That is as correct as 95 per cent of the statements regarding 
both our business and the conditions under which this campaign was car- 
ried on. 

Senator Keyes. I understand, but my motive is to get the truth on the record. 

Mr. Mansfield. Well, Senator, that is what I am anxious to do. 

Senator Ladd. And I am not here in an attempt to shield either side or 
anybody. 

Mr. Mansfield. I understand that. Senator, and I am very glad the committee 
have given me the opportunity to unqualifiedly deny that statement. That is 
testimony that is absolutely untrue, and I have not seen a -member of that resolu- 
tions committee or discussed it since last summer, and I am satisfied that 
every member of that committee will give the same testimony that I have, 
that there was no other set of resolutions, no other discussions, and that these 
are the original copies. These were mimeographed in Cincinnati, the very 
copies that you have there. I took care to preserve copies of that so that we 
would have originals and not any duplicate. Those are the very ones printjed 
in a little mimeographic shop in Cincinnati and filed here with the committee 
as taken from my own personal records. 

Senator Ladd. Was* there not an open discussion — I mean by that, discussion 
at the meeting in Cincinnati — in which several members of those present took 
part, as to a fight that should be waged against the growth of the United States 
Grain Growers, and the raising or the attempt to raise a minimum fund of 
$250,000 with which to carry on this campaign? 

Mr. Mansfield. That is all in the record. 

Senator Ladd. Well, there was such a discussion, was there? 

Mr. Mansfield. Possibly. But it is in the record, if there was. I can not 
recall it now. 

Senator Ladd. Who is Mr. W. G. Culbertson? 

Mr. QuiNN. He is secretary of the Illinois Grain Dealers* Association, which 
organization is affiliated with the national. 

Senator Ladd. Was he at the meeting held on June 27, 1921? 

Mr. QuiNN. Yes. 

Senator Ladd. In a circular letter which he distributed through Illinois 
under date of July 6, 1921, he says that at the meeting it was decided to begin 
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an active campaign against the United States Grain Growers, and that a mini- 
mum fund of $250,000 was needed for such work. Is that correct? 

Mr. QuiNN. I did not see the circulars, but I presume it is. Y(m see, Senator, 
here was the situation. We were confronted with propaganda, a campaign 
of education which was nation-wide in scope, and we believed it would accomp- 
lish what we intended. 

Senator Ladd. You believe, then, as the previous witness has testified, that 
the organization and development of the United States Grain Growers was a 
menace to the country or to agriculture, and therefore yoif felt it your duty 
to enter a campaign in opposition to the United States Grain Growers' Associa- 
tion and prevent it organizing? 

Mr. QuiNN. Yes, sir. 

Senator Ladd. And you maintain that the method which you used and pur- 
sued in that connection were perfectly legitimate and proper? 

Mr. QuiNN. Yes, sir. 

Senator Ladd. And do I understand you to say that the methods which have 
been used in the grain trade you believe in the past have been proper and legiti- 
mate? 

Mr. QuiNN. Speaking generally, of course. I am not apologizing for any 
conditions that have in the past crept into the grain trade, and I apologize 
for no isolated cases of abuse of j)ower, but that is something that is inherent 
in every organization, though it is unfortunate. 

Senator Ladd. 1 desire that this volume that I have here shall be available 
for the use of the connuittee, not to be printeil, but I do desire at this time to 
enter for printing as part of the record a synopsis of the points that I want 
to call attention to. If you desire that I should read this, I will do so. 

Mr. QuiNN. From what. Senator? 

Senator Ladd. From The Grain Trust Exposied, by Mr. Worrill. 

Mr. QuiNN. I don't think it is quite fair to put this in the record. 

Senator Ladi>. I am not putting this in the record. I am saying that it 
should be available for the use of the committee. 

Senator Keyes. When was that written. Senator? 

Senator Ladd. This was written in — it is dated September 4, 1905. It has 
some of the State organizations that were affiliated. 

Mr. QuiNN. They were not affiliated with the National. 

Senator Ladd. They may not have been at that time. 

Mr. QuiNN. We had only the Indiana and Illinois associations affiliated with 

us up until 1913. 

Mr. Mansfield. Mr. Chairman, might I just ask for information? Is this 
inquiry going to be an inquiry into the grain trade, or is it an investigation 
as to the activities of the Manslield committee? If it is going to be an inquiry 
into the grain trade, I must ask leave to be given an opportunity of examining 
that book and seeing where it has anything to do with my committee. 

Senator Keyes. Well, Mr. Mansfield. I don't know that I can tell you how 
far this committee will go. In the first place, Mr. Smith, another member of 
the committee, is out of Washington and unable to be with us. We started 
on these hearings rather hastily for the reason that there were a number of 
men in Washington attending the farmers' conference who might want to be 
heard on this resolution, and it was felt that as long as they were in the city 
and we could hear them at that time it might save them another trip to 
Washington. 

Now, the resolution that we are hearing goes much further than looking 
into your committee, the Mansfield committee, and, as I read it, it is pretty 
broad. It takes up the organization of your committee, and also it says " all 
facts and circumstances relating thereto." That is, to your committee. " And 
to the efforts of business, commercial, or other organization to defeat the 
cooperative marketing movement which the farmers of the country have in- 
stituted; also to inquire and ascertain whether the United States Grain 
Growers (Inc.) and the farmers' program for cooperative marketing are, 
or are not, in the public interest." 

Now, that is a petty wide door, and the committee itself, I may say, has 
not discussed at all how far we will go. That has not been considered at 
all by the committee ; so I don't know. 

Senator Ladd. There were two reasons why I bring this up at this time. 
One is that I wanted it to come up while you are here, and not later. In the 
second place, I wanted it to come up, because, according to the resolution we 

86885— 22— PT 1 11 



162 COMBATING LEGISIATION FOE RELIEF OF AGRICULTURE. 

have, it calls for investigation to determine to what extent the trade has been 
antagonistic to the farmers* cooperative movement; and this is, I should say, 
along that line. And for the further reason that it connects, as I referred to 
earlier, F. .S. Cowgill with the movement at that time, who is, as I understand 
it, with Bartlett, Frazier & Oo. at the present time. 

Mr. QuiNN. I simply explain, Senator, that it was the merest incident that 
anyone from Bartlett, Frazier & Co. should have been at the head of that com- 
mittee. 

Senator Laod. Also, I think all of these things should be cleared up. 
Mr. Mansfield. Mr. Chairman, I am not here to ask you to restrict this inquiry 
in any way. What I want to say is that I was asked about the conduct of the 
grain exchange in 1905, things that I have not been connected witli, and which 
the members of the various exchanges have knowletlge of that I do not possess. 
I am only telling the committee what I know about present conditions. I can 
not vouch for what happened before I was born or before I got into active serv- 
ice, but I do know what has happened since I have been in business. 

Senator Keyes. Well, Mr. Mansfield, if we go back and take up matters in 
1905, most of which you have no knowledge of, the committee certainly will give 
everybody an opportunity to be heard as to what took place in 1905. If you 
have any other witnesses, we want to hear them. 

Mr. Mansfieu). That is exactly the idea. If I can not answer these questions 
and Mr. Qfuinn can not answer them, and the committee considers all the facts 
and all the evidence that is adduced here, then it will be presupposed that all of 
this has been put in without contest and without contradiction, and that the 
evidence is, therefore, thus and so. Now, the fact of the matter is that Mr. 
Quinn and I are acquainted with a very limited part of the history of the grain 
trade. 

Mr. Quinn. Only in the last 10 years. 

Mr. Mansfield. For the past 25 years, say ; and consequently it is not fair, 
in my estimation, to expect me to answer questions about the conditions way 
back there when I know nothing of them. And as far as my connection with this 
movement is concerned, I want to tell you, as I did before, that they kneTw nothing 
about my having accepted the chairmanship of this committee until I came back 
and told them that they had gone and put me in as chairman. 

Senator Ladd. That is why I present this at this time, in order that you 
shall have an opportunity, or any other witnesses that want to come in may 
do so. I think, personally, as a member of the committee, they should have the 
opportunity and have a perfect right to come in. 

Senator Keyes. You need have no anxiety on that point, Mr. Mansfield. We 
want to be perfectly fair with everybody. 

Mr. QxTiNN. What do you propose doing? Will you call others here to answer 
these various charges of misconduct two decades ago? 

Senator Ladd. The point that I was trying to make is this : That according to 
the evidence that is presented this is not any new thing, but it is a growth. 
This calls for whatever the commercial interests are doing to antagonize or to 
injure the cooperative movement, as well as the United States Grain Growers, 
or to make an investigation of the United States Grain Growers themselves, and 
for that reason I wanted that every witness should have a chance to answer 
whatever has been given before and to know what is coming up. I want to get 
this, because it contains information leading up to the hearing, also of the 
Interstate Commerce Commission, and also of the Federal Trade Commission, 
which was in 1920. I grant you I would not expect one person to know all of 
this, but I think it is up to this committee eventually to say what shall be 
done and how far we shall go with this. 

As Senator Keyes has already stated, one member of the committee has been 
away on official business, so that we have another member of the committee 
that we must consult; but because there were those in the city who might 
want to be heard on this resolution, we decided to hold hearings at this time 
in order to hear them, so that they would not have to come back a second time. 
1 will withdraw that and present it at some future time. 

Mr. Quinn. We would not object to your inserting it in the record if yon 
employed some means of notifjung those people who are in position to give yon 
that information. Personally I don't see why it should be presented at all; 
that is, I don't see why anything that may have existed 25 years ago should 
have anvthing to do with the present attitude of the grain trade. 

Senator Keyes. That is undisputed, anyway, is it not? I think you all 
admitted that. 
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Mr. QuiNN. Certainly. But I can say, as secretary of the national associa- 
tion for 10 years, that anything of that kind would be i)erfectly foreign to our 
attitude. 

Senator Keyes. If that goes into the record, we will see that you are notified 
and will have an opportunity to answer it if it does go in. 

Mr. QuiNN. Very well. 

Senator Ladd. That is all the questions I have. 

Senator Keyes. Now, have you anyone else? 

^Ir. QuiNN. No, sir. 

(Mr. Quinn submitted the following opinion and order of the Minnesota 
Securities Commission : ) 

[Stat* of Minnesota, State Securities CommiHHion. In the matter of the application of the 
Farmers' Finance (.'orporation, a Delaware corporation, for an investment company 



license.] 



ORDER DENYING APPLICATION. 



Whereas it appears from the api)lication in the above-entitled matter, an<l 
from other information in the possession of the commission, that, for the reasons 
stated in the memorandum attached hereto and made a part hereof, the sale 
of the securities for which application is made would, in the opinion of the 
commission, work a fraud on the purchasers thereof: Now, therefore, 

It is ordered that said application be, and the same hereby is, in all things 
denied. 

fsEAL.] States Securities Commission, 

By F. E. Pearson, Commissioner. 

Dated September 2, 1921. 

memorandum. 

Applicant was incorporated under the laws of the State of Delaware on 
June 10, 1921, with an authorized capital of $100,000,000 of preferred stock, 
divide<l into 1,000,000 shares, par value of $100 per share, and 21 shares of 
common stock with no par value. Articles provide that the preferred stock 
enftles the holder to receive out of the net profits a noncumulative dividend 
at sucli rate as may be fixed from time to time by the board of directors, that 
in case of dissolution it shall be preferred over the common for par, and after 
the common receives tlie amount paid therefor, the balance to be distributed 
to the preferred, that it shall be redeemable at the discretion of the board of 
directors on three months' notice after one year from date at par or book 
value, whichever is the higher, that no holder of preferred stock having less 
than 10 per cent of the outstanding preferred shall have a right to examine 
the books and records of the corporation except by resolution of the board' of 
directors, that it can be sold only after same has first been offered to the 
company, that it shall be nonvoting at all times and not entitled to notices 
of stockholders' meetings. 

On the date the application was filed. July 28, 1921, applicant had issued 
its 21 shares of no par value stock to the Unite! States Grain Growers (Inc.), 
a nonstock corporation formel under the laws of the State of Delaware, and 
had also issued 127 shares of pi:eferred stock for cash, a total cash considera- 
tion for the stock outstanding as of the above date of $13,900. Its assets 
consisted only of the proceeds from the sale of stock. The company had trans- 
acted no business and show^e:! not profit and loss. 

The following objections arise : 

(1) The stock to be sold is a preferred stock in name only. Its only pref- 
erence is as to assets for the par value only. This amounts to a preference in 
favor of $100,000,000 of stock over 21 shares of stock for which the compaay 
received $2,100. This is in fact no preference whatsoever and is of no value 
or protection. No preference is given as to earnings, it being merely entitled 
to a noncumulative dividend at a rate to be fixed by the board of directors, 
which dividend is not preferred as to earn-ngs over and above any dividen:ls 
on the common stock. It is in fact entitled only to such dividends as the 
board of directors may see fit to declare. There are no other preferences. 

It is well settled that corporate stock is in fact " preferred " stock and 
rightly designated as such only when, among other things, it is preferred as to 
earnings over all other stock for a fixed annual cumulative dividend, and is 
also preferred as to assets for par and accrued dividends, and when the issuing 
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corporation has net tangible assets substantially in excess of the preferred 
stock outstanding and to be sold an<i/or a settled demonstrated earning ca- 
pacity amply suffic'ent to meet the minimum dividend requirements on tiie 
I)referred stock outstanding and to l)e sold. In the present case the stock 
is given no preference whatsoever as to earnings, the company has no earnings, 
and the preference as to assets is of no value or protection. There is, there- 
fore, no justification for calling this stock a " preferred " stock and the offer and 
sale thereof as " preferred " stock is misleading and deceptive. 

(2) The stock to be sold is not reasonably worth par, the proposed sale price. 
A " preferred " stock to be worth par must have, among other things, a fixed 
dividend rate at least equal to the current market rate of high-class securities 
and the issuing company must have shown an earning capacity sufficient to meet 
such dividend requirements and/or that it has net tangible assets sufficient to 
reasonably insure the earning of such dividends in the future and pay par and 
accrued dividends to the preferred stockholders in case of dissolution. In the 
present case none of these essential features are present. The stock is therefore 
worth substantially less than par and the offer and sale thereof at par is mis- 
leading and deceptive. 

(3) Exclusive voting power is vested in the 21 shares of no par value common 
stock, for which a nominal consideration of $2,100 has been pa-d. No vote or 
control is given to the $100,000,000 of preferred stock. The governing body is 
composed of 21 directors elected by the common stock. The unusual broad 
powers vested in the corporation by its charter are placed in a board of di- 
rectors of 21 members elected exclusively by the connnon stock. This board 
may delegate all of its powers to an executive committee of no stated number, 
a majority of which constitutes a .quorum. By its ownership of these 21 
shares, the United States Grain Growers (Inc.) controls the applicant com- 
pany, the members of the United States Grain Growers (Inc.) in turn con- 
trolling the election of its board of directors and, through it, the voting of the 
21 shares of the Farmers' Finance Corporation common stock. Under the 
organization of the United States Grain Growers (Inc.), its members are 
farmers who are actually growing grain. In cases where a preferred stock- 
holder of the Farmers' Finance Corporation is also a member of the United 
States Grain Growers (Inc.), he has some voice in the management of the 
Farmers' Finance Corporation, but this right is an incident to his membership 
in the United States Grain Growers (Inc.), and not as a stockholder of the 
Farmers' Finance Corporation. The plans of the applicant company, however, 
do not limit the sale of its preferred stock to members of the United States 
Grain Growers (Inc.), but contemplate and intend the sale of preferred stock 
to the public generally. From the showing made all or a majority of this stock 
may be offered and sold to nonmembers who would have no voice in the manage- 
ment of the corporation, thus leaving control of a vast sum of money, approxi- 
mating $100,000,000, exclusively in the hands of a corporation which has in- 
vested $2,100 only. Placing control of a corporation of this size exclusively 
in a class of stock which would sustain no substantial loss in case the project 
proved a failure is not justified and does not assure to the purchasers of the 
preferred stock such management and control as will properly protect his invest- 
ment, and gives to those who entirely finance the company no means of pro- 
tecting themselves against bad management, dishonesty, and other causes im- 
pairing their investment. 

Even assuming that the preferred stock was to be sold only to members of 
the United States Grain Growers (Inc.), thereby assuring actual control in the 
hands of the holders thereol, there is no prohibition in the articles of in- 
corporation of the Farmers Finance Corporation against the United States 
Grain Growers (Inc.) selling tl.e 21 shares of common stock to anyone it may 
choose, thereby taking control from the owners of the preferred stock after they 
had acquired same. 

The resolution passed by the board of directors of the Farmers Finance Cor- 
poration providing that no dividends shall ever be paid on the common stock 
is of doubtful validity and may not be binding (m the present holders of the 
common stock or subsequent purchasers thereof. This resolution does not 
appear to have been made a p:irt of the contract entered into with preferred 
stockholders, is subject to change at any time either before or after the pre- 
ferred stock is sold, and may be no protection to the preferred stockholders. 
It does not give the preferred stock any substantial preference as to earnings. 

(4) The applying company is a subsidiary of the United States Grain Grow- 
ers (Inc.), both organizations being the outgrowth of a movement which pur- 
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ports to be a cooperative movement among grain-growing farmers. By years of 
development the so-called cooperative movements in this and other States have 
come to have certain settled features which are deemed essential and which 
are regarded as present in all such movements, these features being set forth 
in the cooperative statutes now in effect in this State, chapter 382, General 
Laws of Minnesota for 1919, as amended. These essential features are not 
embodied in the present organization, which, on the contrary, is a close cor- 
poration with unusually broad powers and control Vested entirely in 21 shares 
of no par value stock, and which corporation denies to the purchaser of stock 
all rights and privileges usually incident to the holders of stock in a cooperative 
organization. The offer and sale of the stock in question in connection with 
the movement represented by the United States Grain Growers (Inc.) and the 
applying company is therefore misleading and deceptive. 

For the foregoing reasons the commission is of the opinion that the offer 
and sale of the preferred stock in question is likely to be fraudulent within the 
meaning of chapter 429, General Laws of Minnesota for 1917, as amended, 

(Whereupon, at 3.25 o'clock p. m., the committee adjourned subject to the 
call of the chairman.) 
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INVESTIGATION OF ORGANIZATIONS ENGAGED IN COMBATING 
LEGISLATION FOR THE RELIEF OF AGRICULTURE. 



SATTJBDAY, FBBBXJABY 18, 1922. 

United States Senate, 
subgommritee of the oommitteb on agriculture and forestry, 

Washington^ D, C# 

The subcommittee met^ursuant to call, at 11.30 o'clock a. m., in room 201, Senate 
Office Building, Senator Henry W. Keyes presiding. 
Present: Senators Keyes (chairman), Ladd, and Smith. 

FUBTHEB TESTIMONY OF HB. JAMES E. BLACK. 

Senator Smith. You may proceed and finish your testimony, Mr. Black. 

Mr. Black. 1 wish to answer some of the statements made by Messrs. Reynolds, 
Mansfield, Hoyne, and Quinn, who appeared here during the week following my 
former appearance before the committee. 

Mr. Ilevnolds, the first witness for the opposition, in his testimony, practically 
confined his remarks to an article appearing in the country newspaper of Frances- 
ville, Ind., the Francesville Tribune of January 19, 1922, that was a comparative 
statement of the prices of a number of farm products such as com, wheat, oats, hogs, 
and wool, and the prices that were paid for food products manufactured or secured 
from such commodities. He tried to get over the iaea that such press notices appear- 
ing in the country newspapers had a tendency to make the farmer dissatisfied and 
discontented, and the recital of such things in rural newspapers made the farmer feel 
that the city man was getting an undue advantage over him. 

Mr. Reynolds, in his testimony^ compared the statements made in the article b^y 
the editor of the Francesville Tnbune to prices that he said were in effect in this 
small town in Indiana at the time the article was written. Mr. Reynolds is a 
business man, with a number of interests in Indiana towns. He -has a string of 
grain elevators and it is not unreasonable to expect him to know pretty well that the 
article did not cover Francesville. I mean by that, that he is a man of fairly 
broad understanding and intelligence, so there was no reason for him to come to the 
conclusion that the article, although written in this small town paper, referred 
just to prices in that community, because figures were ^iven therein for potatoes 
shipped from Dakota to Michigan. Such shipments manifestly had nothing to do 
wiwi Francesville, Ind. There were also figures eiven in the article for Texas 
cabbage sold in Chicago, which prices obviously haa nothing to do with the prices 
in Francesville, Ind. 

Now, the press statement did not say anywhere in it that the prices shown were 
representative of prices in Francesville, Ind. Just because they appeared in the 
local paper of that community is no indication that they were intenaed at all to be 
representative of local prices. But Mr. Reynolds in all of his comments on prices 
went ahead and tried to convey to the minds of this committee, it seemed to me, 
that the article was written as indicative of that local situation and thus were 

fross misstatements. So I wrote a letter to the editor of that paper asking him the 
asis of those %ure8, or if he really intended that they shoula be representative of 
Francesville. This is a small town in Pulaski County j Ind.; has a couple of grain 
elevators, also a mill. It is primarily a farming commumty. Mr. Judson Fitzpatrick, 
the editor of the Francesville Tribune, rephed that they were not representative 
of Francesville; that he had taken the article out of Capper's Weekly, and had no 
reference to the sources of information. Therefore, the article represented figures 
that Capper's Weekly had probably investigated, were representative of other middle 
western States, and not of Indiana at all. 

That article and its effect on the farmers was all that Mr. Reynolds seemed to 
talk about, all the time he was testifying. It seems to me that the article and its 
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contents have no bearing on the subject matter under discussion here. The U. S. 
Grain Growers, which is the party here attacked, did not have the article written. 
Our organization did not send it down to that editor to put in print and circulation. 
So there is no reason for his dwelling at length on its contents, as though we had 
written it, as though our organization was ^e one that was trying to stir up discon- 
tent among the farmers of the community and make them dissatisfied with the phcee 
that they were getting for their products. 

It seems to me that Mr. Reynolds's chief trouble, and that of his associates in the 
grain business, bein^ elevator operators of the old-line system, is that he probably 
was very mudb worried that cooperative marketing has, in the last year, made such 
rapid strides and such progress in its development, that every time he sees an article 
which seems to attack the old-line grsin system, he sets it down as having been sent 
out by our organization, which is the largest cooperative grain marketjng associa- 
tion not only in the United States, but in tne world. 

Senator Smith. I was not here when you gave the preceding part of your testi- 
mony. You are connected with what oiganization? 

Mr.' Black. The U. S. Grain Growers. 

Senator Sinrn. Is that one of the cooi>erative marketing associations? 

Mr. Black. That is a cooperative grain marketing association that was organizea 
and incorporated last April. It is a Delaware corporation. 

Senator Smh'h. It is of the cooperative charar ter? 

Mr. Black. It is truly cooperative in character. Its memhcrehip is made up of 
grain growers only — actual grain producers, or owners of land who receive their income 
primarily in the form of grain rents. 

Senator Smith. Now, you have testified before this as to what knowledge you have 
of the alleged fund that was raised for the purpose of propaganda looking to\^ard 
affecting the workings of the cooperative marketing system? 

Mr. Black. Yes, sir; and the program of the Mansfield committee, which was i)lacod 
in charge of spending this fund— that is, their program from the time of the Cincinnati 
meeting right up to about the first of the current year. The gentlemen who appeared 
before this committee the same day I did, Mr. IJoyle, was in attendance at that Cin- 
cinnati meeting. He testified as to happenings and discussions within the meeting. 
My previous testimony was on the program which the Afansfield committee had in 
opemtion by means of letters, circulars, posters, and other information, that they 
had sent uut in furtherance of the plan decided upon at the Cincinnati meeting. 

Senator Smith. Have you seen any evidence of their further attempt since this 
meeting, in which this alleged fund was sul s ribed, or plans begun looking toward 
propaganda that wt)u]d have a restricting effect upon the cooperative marketing 
system? 

Mr. Black. Senator, I have placed in the record copies of letters which they have 
issued, ori^nals that they mailed out to farmer elevators, copies of pc»8ters, circular 
matter and other things they have distributed, that came right from their office, sent 
out by them, all of which was used to defeat cooperative marketing, and among which 
material the U. S. Grain Growers are specifically named as the subject of attack. 
The evidence is all there in the record, Senator. 

Senator Smith. You haA-e additional testimony now, then to sul stantiate the alle- 
gation that there is a derrided propaganda to defeat cooperative marketing? 

Mr. Black. They planned to attack the U. S. Grain Growers, and one of the other 
things they set out to defeat was what they termed class legislation. I am now 
answering the testimony which was put in by the Grain Dealers' Association represen- 
tatives and shall try to bring out the points to show they have either misstated tacts or 
attempted to convey a wrong impression. 

Mr. Reynolds was their first witness, and I shall speak of him first. His testimony 
had no bearing on the program prepared at the Cincinnati meeting whatsoever, except 
his personal opinions relative to it. He dwelt almost entirely on the article in the 
country newspaper and seemingly tried to intimate that the tl. S. Grain Growers or 
other organizations of a cooperative character were behind such press information, in 
order to get the farmer dissatisfied with his local conditions and rebel against old-line 
grain dealers. 

In connection with Mr. Reynolds, I just want to say we received a letter last July 
from a farmer who stated that he had called up the Crabbs, Reynolds, Taylor people 
(the firm of which Mr. Reynolds is a member, and which has a number of old -line 
elevators through Indiana), and had received an offer from them for No. 1 wheat last 
June at a dollar a bushel at his station. South Raub, Ind. At the same time that 
grade of wheat was selling on the Indianapolis exchange, less than 60 miles distant, 
at about $1.40, showing that they were taking a pretty wide margin of safety to cover 
freight charges or anything else. 
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Senator Smith. This wheat was bougrht by Mr. Reynolds himself? 

Mr. Black. No. His firm offered this farmer a dollar a laushel for that grade of 
wheat, and about that time wheat was selling on the Indianapolis Exchange, only 60 
miles away, for aroimd $1.40, and certainly that would be a very wide margin for freight 
and handling charges. 

Senator Smpih. Have you any documentary evidence that that was offered, or just 
the statement of an individual? 

Mr. Black. The statement of the farmer in his letter to our office. I have the letter 
here in which he said that company had made him such an offer. It just came in to 
us and it happened to refer to the firm that Mr. Rejoiolds is a member of. Such wiae 
margins being exacted by grain dealers are more likely to create dissatisfaction among 
farmers than newspaper comments such as he complained of. These practices are in 
part a reason for the farmers' desire to market their own grain. 

Senator Smith. Have you submitted in your previous testimony here any evidence 
showing that the U. S. Grain Growers' Cooperative Association have been instrumental 
in getting a better price at given markets? 

Mr. Black. Well, we have not marketed very much grain as yet, except in Minne- 
sota, Senator. This is a new organization. It was only incorporated last Awil. The 
first crop the officers and directors expected to handle was the 1922 crop. The U. S. 
Grain Growers is just in the organization stage, and this attack has come on during the 
organization work in an attempt to kill us off before handling grain in considerable 
volume. We had not hoped that we could handle the 1921 crop. It was beyond 
the hope of anyone that we would handle the 1921 crop. The 1922 crop was the first 
full crop that this organization had any idea of handling. 

Senator Smith. Go ahead and give any testimony you have, then, to sustain the 
allegation that they are attempting to destroy this organization. 

Mr. Black. The next witness for the grain dealers was a man named S. Lucas Seass, 
a Moultrie County, 111., farmer. 

Mr. Seass spoke relative to the activities, as he said, of the U.S. Grain Growers' solici- 
tors in the field, and complained that the old-line grain trade was misrepresented, be- 
cause some solicitor of the U. S. Grain Growers' Association had made the remark that 
the Chicago Board of Trade or other exchanges spread false market information. He 
said that was a misrepresentation of the Chicago Board of Trade. Well, we looked up 
Mr. Seass's record, and in view of what I have learned relative to that, I have my 
doubts whether such a statement was ever made or not. I have no way of proving that 
the statement was made, but even if it was, there seems to be very good groimd tor it, 
because at the time the Senate was considering the Capper-Tincher bill last fall — ^it 
may have been shortly after the Capper-Tincher bill was passed — the board of trade of 
Chicago passed a rule against the dissemination of false and misleading market reports; 
and within a day or two the Kansas City Board of Trade issued a similar rule. In view 
of the fact that these organizations at such a time passed a rule prohibiting the issu- 
ance of any false or misleading information it would look as though they either had a 
guilty conscience that such false market news m^ht be going out or it was a confession 
of guilt on their part that it actually was going out. Nobody from our office had said 
anything about it other than this man whom Mr. Seass claimed spoke out in the country 
against it, and I do not believe that any one man's remarks back in a country town 
would be brought to the attention of the officials of the Chicago Board of Trade and be 
sufficient to bring about the new rule . I think other complaints must have been made, 
possibly inside the exchange itself. However, the inference is plain, misinformation 
relative to grain market conditions was going around through the country. 

Mr. Seass stated that the U. S. Grain Growers solicitors were telling the farmers 
back in the country that this new organization was going to fix the price and that the 
farmer would get a higher price; Mr. Seass said that would be a monopoly. It would 
be a monopoly if the U. S. Grain Growers ever made such claims, but no authorized 
speaker of our organization has ever made such statements. The president of our 
organization has rei)eatedly stated in his remarks that there never was any idea that 
prices would be maintained, but that all grain would be sold in accordance with the 
law of supply and demand; that there would be no artificial means used in an attempt 
to maintain prices or anything of the sort. The control of the grain is within the hands 
of the grower himself, and he himself sets the time and place and price at which he is 
willing to sell. So there can be no price fixing on the part of the officers of the 
oreanlzation. 

Mr. Seass further made some remarks about the farm bureau. One of the difficulties 
experienced by the witnesses for the opposition is that they get the farmers' organi- 
zations all mixed up, using the names of the organizations interchangeably and accuse 
one of the activities of another. He said he was a member of the farm bureau down 
in his county and he complained about sharp practices that had been resorted to by 
the local farm bureau offices. He said that whenever they wanted to put certain 
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thingB acro8B, those whom they thoueht would not be in line with their policy were 
not notified of the meeting. He said that that was not a very^ fair practice. 

Now, I hold no brief for the iana bureau, but the facts which I have secured from 
letters written out to the county where Mr. Seass lives do not warrant his contention 
at all. From what I understand, he has been and is one of the most active politicians 
in the county and is always trying to get things fixed up for himself. His enmity is 
entirely personal. He speaks aeainst the organization because he could not numipu- 
ate it to nis own advantage. I nave a letter alon^ Uiat line. 

Mr. Mansfield, who was at the head of the grain dealers' propaganda committee, 
referred to Mr. Seaas as one of the greatest farmers in the State of lUmois, and said he 
was very instrumental in helping them defeat the Lantz bills. He referred with a 
^eat deal of feeling to Mr. Seass as an honest-to-God farmer. Mr. Seass is a farmer 
in Moultrie County, but he is not generally considered, as Mr. Mansfield would have 
you believe, as representative of the farmers in that community. In fact, the people 
of that county would not think of having him represent them any place, as a rarmer 
from that locality. I will give you just an instance of the reason for Mr. Seass's 
seeming bitterness against the farm bureau. It will show he is not acting in good 
faith and that he appears on the side of Mr. Mansfield's conferees to seek revenge, 
and also because it is to his pecuniary advantage. 

The man who sent me the letter, and who is familiar with all the activities in the 
county, writes as follows: 

^'I am inclosing information in regard to Mr. S. L. Seass,- or Lucas Seass, as he is 
known here: 

'' It is a little difficult to get all the facts in regard to some of the matters since this 
happened some time ago and there are no records existing. Probably 99 per cent of 
the people here would not believe him under oath, but they probably would not make 
a statement of that kind over their own signature. 

" Some little while ago, just before the Agricultural Conference, Mr. Seass tried to 
get appointed through the influence of Congressman Allen F. Moore as a delegate to 
this conference. As soon as this became known locally several prominent men wrote 
Mr. Moore personally protesting against Mr. Seass being appointed to this conference 
as they did not want that sort of a man to appear as a representative of the farmers. 
The Bethany Grain Co., a strong farmers' gram company, took the matter up and sent 
a letter signed by all the officers and directors of the company to Congressman Moore 
protesting against an appointment. This is an indication of his standing locally." 

Mr. Seass, it would appear, is not one of the leading farmers there. He does not 
have the standing that the opposition, headed by Mr. Mansfield, would have you 
believe. He does not represent the farmers of the community at all. 

Now, Mr. Seass was explaining about the activities of the farm bureau; that he was 
not given notice of certain things they were going to do. It eeems that previous to the 
annual meeting for the Moultrie County Farm Bureau, in October, 1920, Mr. Seass 
spent a couple of weeks going through the country trying to secure proxies to vote at 
the annual meeting, his object being to elect a board that was opposed to the farm 
adviser or county agent. During his testimony Mr. Seass was very bitter against the 
activity of county agents. He claimed that they were doin^ work which they should 
not be doing, instead of confining their activities to teaching farmers to grow more 
products; that they were encouraging the farmer to organize and secure a better 
marketing arrangement, and helping them along a line that we all know has been 
indorsed not only by the Secretary of Agriculture but by President Harding himself. 
He seemed to think that that was beyond the province of the county agents. 

Mr. Seass set out in October, 1920, to get a board selected which was opposed to the 
farm adviser in that county. With all his work he was able to get 15 men present at 
the annual meeting who voted with him, and it was understood he had some 42 proxies, 
and we know for a fact that he secured some of these proxies through misrepresentation. 
Some of the men, when they learned what his object was, came to the meeting in 
person to prevent their proxies being voted. His opposition to the farm adviser 
was due to the fact that when the local farm bureau people were trying to organize a 
county fair the previous winter, the farm adviser would not indorse the proposal to 
buy his — ^Mr. Seass's — tract of land, since he was asking about double what it was 
worth, or about $750 an acre. The real loyal members of the bureau, after his attempt 
to stir up trouble at this meeting, discussed very seriously the proposition of expelling 
him from the farm bureau, but since the constitution did not provide any way for 
getting rid of an undesirable member, the matter was dropped, so that he still holds a 
member^p in the farm bureau. 

This letter goes on further to say something about Mr. Seass's integrity and veracity. 
I just mention this because Mr. Mansfield seemed to rely a great deal on what he 
called an honest-to-God farmer, and what an honest-to-God farmer had to say about 
the situation down in Illinois. I just want to bring out the fact that other people 
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down there, who are even more substantial and more representative farmers than is 
Mr. Seass, think a little di£Ferently concerning him. 

Mr. Seafis does not have any standing locally. His word is not considered good. He 
alao has a reputation of having trouble with his tenants, having a law suit with prac- 
tically every tenant he has had on the place. At the last suit with his tenant three 
witnesses from his neighborhood were brought into court and they testified that they 
-would not believe Mr. Seass on oath. 

Mr. Seass's standing as a fanner can best be shown by his record. He was left some 
500 acres of land, all clear from indebtedness, some 25 or 30 years ago. Now, it has 
decreased to about 350 acres, and it is mortgaged for all that it will carry. That is the 
practical man whom Mr. Mansfield has speak in opposition to the U. S. Grain Growers 
in the State of Illinois. 

Senator Ladd. I asked Mf . Seass about his connection with turf racing, etc. Have 
you any knowledge of that, or can you throw any light on it? 

Mr. Black. I have only this statement from the same party and as I went around 
to see the people in Chicago that he referred to, I could not verify it and so I have not 
said anytmng further about it. 

This man said that "men who were in the race-horse business know that he was 
suspended by the American Trotting R^stry Association for nonpayment of entry 
fees and other crooked deals. Whether the suspension still stands I do not know, 
but that can be verified bv calling on Mr. F. E. Best, American Trotting Registry 
Association, at Chicago, HI." 

I called on Mr. Best, and was referred to a Mr. Smollinger, who had the record. Mr. 
Seass's name is still there as coiresponding secretary for a small track down in Moultrie 
County. It is a small track on this same piece of land that Mr. Seass tried to sell for 
$750, double its value. However, I talked to him over the phone again and called 
attention to the fact that his being on the books as a correspondent did not look as 
though Mr-. Seass had been expelled, because if he had been expelled he could not 
hold that position. The man told me over the phone that he understood the ques- 
tionable practices happened in Rockford, Ohio, 16 or 17 years ago, but he was unable 
to give me any definite information. 

Mr. Seass was asked if he ever speculated on the Chicago Board of Trade, or ever 
gambled in grain. There seems to oe a well-authenticated story, that about 20 years 
ago Mr. Seass, while in Chicago, did speculate on the Chicago Board of Trade and lost 
heavily. He immediately returned to the country, in Moultrie County, and had all 
his property transferred to his wife's name, and even to-day all the property that he is 
supposed to own is in his wife's name. He has no i)roperty in his own name, and 
never has since the time he is said to have lost heavily speculating on the board of 
trade, and he did that to avoid claims for debts. 

The next witness whose testimony I wish to speak about is Thomas T. Hoyne, wb o 
appeared before the committee as having written some if the material that was sent 
out through the country, particularly a pamphlet entitled ''Sign Here." 

Mr. Hoyne, speaking about the work that was done by the grain dealers' committee, 
said it was not an attck on the U. S. Grain Growers as an organization, and he stressea 
the point that they were not doing any attacking whatsoever; that they were just 
trying to familiarize the farming communities with the true facts. He referred to 
articles that he wrote. He certainly wrote them in a tenor and tone far removed 
from the idea of merely trying to familiarize the farmers with conditions. His articles 
are all decidedly antagonistic efforts to have the farmer believe that his leaders and 
spokesmen are not trying to do something for his benefit, but something for their 
own advantage. 

Take, for instance, the article that he wrote in the Chicago Herald-Examiner of 
July 26, 1921, the title of which is "Warns Farmers New Marketing Pool is a Wildcat." 
Oh, no; that does not sound like an attack on any bod vat all. He would have us 
believe that an article so headed was very friendly and very complimentary. The 
whole wording of the title bespeaks the idea he set out to get over to his readers, 
namely, tibat our organization was a fraud. 

And then in the article he goes straight ahead to attack the grain growers all through 
it. Yet he would have you gentlemen believe, when he started to testifjr, that they 
were just going to conduct a friendly and gentlemanly educational campaign. 

In another article of a series of 12 which he wrote on our organization he concludes 
with this melodramatic sentence, "To be continued to-morrow with startling charges 
made by the Grain Dealers' Association concerning the grain growers' contract which 
farmers are being urged to sign . " 

Those two references show that he was very antagonistic. Coupled with his remarks 
before this committee, wherein he said all of his work was not in the nature of a fight 
or an attack, they do not blend very well together. He said he was not attacking 
our oiganization, yet none of his writings could be characterized as otherwise. 
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Mr. Hoyne'8 artacles appeared in the Herald-Ezammer late in July and early in 
August of last year, after Mr. Mansfield returned from the Cincinnati meeting. He 
doubtless had discusaed this series of articles with Mr. Mansfield, because they started 
to appear about three weeks after the Cincinnati meeting was held. I think the first 
article was written about July 24. However, after he had written these articles he 
got into difficulty with the head of the ixiper, so he retired from the service of the 
Herald-Examiner and devoted his entire time and talents to the work of the Mansfield 
committee. Soon after he had gone over from the Herald-Examiner to the Mansfield 
committee the little pamphlet, ''Sign Here/' which Mr. Mansfield seemed to think 
very highly of and which Mr. Hoyne himself referred to quite complimentery, came 
out. It was sent all through the grain country. I believe they sent between 400,000 
and 500,000 copies. As Mr. Hoyne said, the book was a legal analysis of the grain 
growers' contract, I shall refrain from passing judgment on it, because I am not a 
lawyer, and will leave it to our general counsel, Mr. Thome, when he comes down 
here, to point out to you gentlemen tiie discrepancies that appear in that pamphlet. 

Mr. Hoyne described himself as a writer. I recently, in Chicago, ran across his 
recent venture in the literarv field as set forth in a circular letter and return poet 
card that he very lavishly distributed among the members of the Chicago Board of 
Trade. He is now writing, or has just finished writing, a book entitled "Speculation: 
Its soimd principles and rules for its practice." This may be had for the modest 
sum of $2.50 per cop v. 

Mr. Hoyne probably considers himself well qualified, by his prcA'ious experience, 
to write a book on the subject of speculation. He at one time, I believe, was asso- 
ciated with his brother, a former member of the board of trade, as a market writer 
for the firm. Despite Mr. Hoyne's authoritative and expert assistance in the art of 
profitable grain spJeculation, hiis brother's business took a tour through bankruptcy. 
After this little episode the Mr. Hoyne who appeared down here, T. T. Hoyne, went 
into newspaper work, and more recently engaged himself with Mr. Mansfield. I 
was discussing the matter, early this week, of Mr. Hoyne's new book with a man who 
is on the exchange floor in Chicago, and he told me that he did not believe many of 
the boys around there, the traders, would be interested in it or would buy a copy, 
because most of them had forgotten more about speculation than Mr. Ho>Tie will 
ever know. 

The next speaker for the opposition was Mr. R. I. Mansfield, who was actively in 
charge of the work of the Grain Dealers' National Association, and was appointed, 
as shown, at the Cincinnati meeting, to conduct the work. In reading Mr. Mans- 
field's testimony over — I also heard it as he gave it here — I wish to cover various 
points that he raised and put into the record evidence to prove that a number of his 
statements are incorrect and misrepresentation of fact. 

Mr. Mansfield starts out 8a\'ing that the grain dealers' organization felt the need of 
beginning this fight because they had been attacked. He obviously sought to amvey 
the impression that they were attacked by the U. S. Grain Growers, as we are the 
only organization specifically named. I wish to say that at the time of the Cincinnati 
meeting, June 27, in Cincinnati, Mr. Mansfield stated that all through the Middle 
West the farmers were being solicited to sign a contract with the U. S. Grain Growers. 
At that time we were only conducting an organization campaign in one State. That 
was in North Dakota. In Illinois, the State in which Mr. Mansfield is mostly familiar, 
and which in his testimony he confines his remarks to primarily, there was no work 
done until the latter part of July. In fact, the school of instruction for solicitors was 
held in Chicago the third week of July, and they were sent down into the State to 
dtart securing membership subscriptions the last week of July. I have here the 
figures showing the first memberships that were secured in the State of Illinois, July 
28. That is just one month after the Cincinnati meeting, when Mr. Mansfield said here 
that they were attacked, presumably, by our organization. Our organization was 
not doing anything in Illinois until the month after the meeting in Cincinnati, at 
which the plan was decided upon to attack the U. S. Grain Growers. So any attack 
that he told you about was not conducted by the U. S. Grain Growers. They were 
the first to inaugurate propaganda against us and we have never attacked their organ- 
ization even up to the present. 

Senator Keyes. In order to get that clear, what is that date given there? Is that 
the date of the return of the memben^p that was seciu*ed* or had solicitors been at 
work prior to that time? 

Mr. Black. These are weekly reports. Senator. On July 22 the previous week 
there were no returns from the State of Illinois. Solicitors were not in the field. 

Senator Keyes. That is what I want to know, whether anybody was in the field. 

Mr. Black. The men had gone down into the State from the school of instruction, 
and on July 28 the report came in that 500 memberships had been signed up the 
previous week and that was July 28, when we had that report. That was a month 
after Mr. Mansfield 's meeting in Cincinnati. So that was the first work in the Middle 
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AVest. There had been work, as I say, in North Dakota, started as early as the Ist of 
July. 

Mr. Mansfield speaks of the Middle West. We were not working in the Middle 
^West. We were not working anywhere except in North Dakota, and no other organiza- 
^on 'Work was being done until work was started in Illinois and Oklahoma, the last 
-week of July. 

Senator Ketes. I don't recall Mr. Mansfield's testimony in regard to that. Did 
lie confine his statement to your organization in his testimony? 

Senator Ladd. I refer you to page 108, Mr. Mansfield's testimony. He says: 
''Those who understood the marketing system being on one side, and tnose who 
favored a new marketing system, the Imited States Grain Growers, which was the 
one system that was doing the attacking more than all the others. ' ' 

And then again the statement at the top of page 109, in which he says the same 
thing. 

Mr. Black. We were the only organization mentioned as attacking the grain trade. 
Our cooperative marketing organization is the only one that they ever set out to 
:attack, and they used our contract and discussed our contract. They never said 
anything about any other cooperative grain marketing organization; and there are 
some ouiers. But they never said anything about other cooperative marketing 
organizations. They took our contract and discussed it and our people. We were 
and are the only one singled out for attack, probably because we were organized 
on broader lines than previous associations. 

I believe the question was asked Mr. Mansfield if he could give here before your 
oommittee any documentary evidence, letter or evidence of any kind, statement, 
oircular or anything, where we ever attacked the grain trade, and he said he could 
not. 

Senator Keyes. I think possibly the explanation might be found in the form of 
the resolution itself. 1 mean to say your organization is specifically mentioned in 
the resolution, and that might be one reason why they have given particular atten- 
tion to the U. S. Grain Growers. I do not know, of course, but I can see that that 
might be. ^ 

Mr. Black. Mr. Mansfield explains it this way. Senator. He went on and discussed, 
if you recall, certain things before the committee, about socialism and paternalism, 
T3olshevism, and all other organizations that are in more or less disrepute, and he always 
came back to the U. S. Grain Growers' contract. That would convey the idea that 
these other undesirable movements and the U. S. Grain Growers are one and the 
tsame thing. 

Senator Keyes. My point was that you speak as though your organization had been 
singled out, and my suggestion was that that might be accounted for by the wording 
of the resolution which we have before us, which says: 

* 'Whereas it is reported that at this meeting it was determined to institute an active 
•campaign against the U. S. Grain Growers (Inc.), a newly organized national cooper- 
ative marketing company for marketing the grain of the farmers of the country, and 
slIbo to institute a campaign for defeating legislation desired by the organized farmers 
of the country," etc. 

It does not mention any other organization at all. 

Mr. Black. In their remarks before this commiJ;tee the witnesses testify. Senator, 
that they were just against class legislation. They seek to convey the idea now that 
they were not conducting a fight against any organization. Mr. Hoyne starts out, 
and the first thing he says is, "We are not attacking the U. S. Grain Growers," yet 
in all the articles he wrote there is a discussion of our contract, and our plan of organi- 
zation. At the Cincinnati meeting they did diecuss our organization. Mr. Cultert- 
flon, a member of the Illinois Grain Dealers' Association, secretary of that association, 
set out in his own letter, over his own signature, that the plan there was an attack 
on the U. S. Grain Growers. 

Since the resolution before us was introduced by Senator Kenyon they began to 
sing a different song, and in recent months, in their so-called "permanent policy "O 
they say, "We are not attacking any farmers' organization; we just want to educate 
the farmer." They have lost their taste for the words "attack" and "fight, " and do 
not like the sound of those words. Did not Mr. Maling in his testimony say that a grain 
dealer in Philadelphia told him he did not like the word "fight;" that they were not 
fighting at all. They are all evidently trying to be in line with the present adminis- 
tration policy of disarmament. The introduction of this resolution in the Senate 
wrought a marked change of feeling on the part of the old line grain dealer. 

Mr. Mansfield, in his testimony, went at great length into the contract. Again I 
will have to ask the committee to excuse me from discussing the contract, because 
Mr. Thorne is more familiar with it. He is one of the committee of attorneys who 
prepared the contract. I only wish to say that Mr. Mansfield said that he had five 
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different attorneys, in five different States, I believe, pass on this contract, but he 
did not name any of them, and I was just wonderine if Mr. Hoyne was one of the five, 
and whether they are all the same as Mr. Hoyne, who admitted he is not a practicing 
attorney. 

The men who passed on the contract for the U. S. Grain Growers were men* who 
actually give cooperative marketing work their especial attention, working on the 
preparation of contracts, and they are familiar with the cooperative system from its 
earliest days, back in California. Two of the men of the legal committee who passed 
on the U. S. Grain Orowers' contract were from California where cooperative market- 
ing is farthest advanced in this country. Mr. Mansfield testified that five attorneys 
had passed on our contract for them, but he did not see fit to name his attorneys, and 
we can not tell who they are. All I know is that Mr. Thome, who will appear before 
this committee is one of the attorneys who passed on the contract for the U. S. Grain 
Growers. Other men of reputation and authority on such matters were members of 
our legal committee. I just want to get a comparison between the standing and 
ability of the conmiittee that passed on our contract for Mr. Mansfield, and the com- 
mittee that we called in to pasd on the honesty of purpose of the contract used by 
the U. S Grain Growers. 

Senator Keyes. As a matter of fact, you don't know who did pass on it for the 
Mansfield conmiittee, and we can not very well make a comparison until we do know. 

Mr. Black. As Mr. Mansfield told you, he had Mr. Hoyne. I don't know whether 
they were men who were attorneys in that line of practice or not, or whether they are 
men who liave any knowledge of cooperative marketing laws of the various States. 

Mr. Mansfield went on at great length to tell about the class of men who were en- 
gaged in soliciting work for the U. S. Grain Growers, and particularly referred to the 
leaders of the organization as being professional agitators and organizers. Now, I just 
wish to say that a man to be a member of the U. S. Grain Growers must be a 
farmer, a grain grower himself, otherwise he can not be an ofl&cer or director of the 
XJ. S. Grain Growers. The men who are at the head of it are farmers, and the same is 
true of all its members. They raise the grain themselves. They are not men who 
are just organizing or promoting it, and when it is promoted and organized they step 
out. They have their welfare tied up in it the same as any other man who becomes 
a member. Mr. Gustafson, a member and president of the organization, has been on 
the same farm for 47 years. Mr. Eckhardt, treasurer, is a grain grower. Mr. Hyde, 
vice president, is a grain grower in the State of Oklahoma. All the men who are 
directors are grain growers themselves. They have to be grain growers, or receive the 
greatest proportion of their income from grain, before they can become a member. 

I don't see how Mr. Mansfield can say that these people are professional agitators or 
organizers, just men who are hired to start the organization. That is not so. They 
are men tied up in the business, the same as a man who is a member of it. They are 
not professional agitators. They are going to stay with the thing to see it successfully 
through. It is to their interest. They have just the same feeling and desire as the 
men who are out trying to get people to become members. There is no idea of putting 
something over on them. If this thing is not a success, they are out as much as the 
man back in the country. These men are all farmers, raising crops of g[rain, the same 
as anybody else. Mr. Mansfield told you that they are just professional t^tators 
employed on salary, who have no interest in it beyond drawing a sum of money. All 
through his testimony Mr. Mansfield dwelt at great length on paid solicitors. He 
always scornfully referred to them as paid solicitors. Any organization must pay men 
to do its work. You could not expect men to go through the country, traveling from 
town to town, away from their own homes, without receiving compensation. From 
the compensation these men receive they 'must pay for their subsistence in a town. 
In addition to their compensation they are allowed railroad fare or other necessary 
traveling expenses only. After they got to a place the money they received per day 
has to take care of their hotel bills and pay for meals and bther living expenses. There 
is no other money allowed them. They have to take care of themselves from the 
money they receive for compensation— $10 a day. 

Senator Keyes. They take out whatever is necessary for their expenses? 

Mr. Black. They get $10 a day, and they have to live on that any place they are. 
They are given railroad fare going from town to town. When they get to a place they 
get $10 a day, and that has got to keep them there. They have to pay their subsistence 
out of that $10 a day. 

Senator Keyes. $10 a day and what else? 

Mr. Black. $10 a day and their railroad fare. 

At the same time Mr. Mansfield is complaining about this pay of $10 a day to our 
solicitors he never paid any of his speakers less than $25 a day. Mr. Seass himself got 
$25 a day. There is no references about such payments by Mr. Mansfield. That, I 
suppose, is all right. Mr. Mansfield in speaking so disparagingly of our paying field 
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men would have you believe the employees of his committee donated their services. 
Mr. Atwood, who debated out in Kansas with Mr. Gustafson, told a farmer at that 
debate he was receiving $100 a day. They make a lot of fuss about a man out in the 
field working all day long, securing memberships getting $10 a day, while a speaks 
sent out by tnem gets $2-3 a day, and he just speaks some place less than an hour or so 
during an evening and goes back to Chicago. Mr. Mansfield conveniently forgets in 
testifying here all about such exorbitant payments to the class of speakers he hired. 
He did not get the people in his committee's employ to work for nothing, and he can't 
expect any other organization to get people to work for nothing. 

Referring to Mr. Gustafson 's coming over to the U. S. Grain Growers, he went on 
to say that the organization which Mr. Gustafson was connected with went into the 
hands of a receiver. Mr. Gustafson was not here when that statement was made, so 
I could not answer it. I was not familiar with the situation. After Mr. Mansfield 
appeared here I went back to Chicago and showed Mr. Gustafson that statement. He 
said that it was untrue; that the organization which he left last year, the Farmers* 
Livestock Marketing Association in Omaha is in a good, sound, and healthy financial 
condition. So there is nothing to Mr. Mansfield's remarks on that point. They are 
the leading cooperative live-stock marketing association in the city of Omaha. They 
do more business than any other firm there. They lead in the amount of cattle han- 
dled and the amount of business done. It is entirely untrue as to the state of the 
organization, that Mr. Gustafson left it a failure, and that is the reason he came over 
to the U.S. Grain Growers, which he is now making a failure. Mr. Mansfield and the 
grain dealers' association only wish such a statement was true. 

Mr. Mansfield went on to point out that the U. S. Grain Growers had gone down to 
Springfield, the capital of the State of Illinois, at the time the Lantz bills were up, 
packed the senate galleries, and had hecklers on hand to annoy the speakers on the 
floor. The U. S. Grain Growers did not take any part in urging that legislation in 
Illinois whatever. They had no connection with the program. All that work was 
carried on and sponsored by the Illinois Agricultural Association. They were the 
ones who were seeking the passage of the Lantz bills. 

Mr. Mansfield refers to Mr. Clifford Gregory. Mr. Gregory was a member of the com- 
mittee of seventeen. The committee oi seventeen completed and turned in its re- 
port to a ratification conference for adoption and then the U. S. Grain Growers was 
organized last April. Mr. Gregory took no part in the U. S. Grain Growers movement. 
He declined the nomination as a director of our organization and decided to devote 
all his time to his other work, as editor of the Prairie Farmer. Mr. Gregory appeared 
in this Springfield legislative program fight and urged strongly the passage of the 
Lantz bills; but in so doing he spoke as a member of the Illinois Agricultural Associa- 
tion. He did not represent the U. S. Grain Growers. He is not a director or oflScer 
of the U. S. Grain Growers, and he has never been a speaker for the U. S. Grain Growers. 
As I have previously stated, the U. S. Grain Growers was not a party to the Spring- 
field episode. That was all carried on through the Hlinois Agricultural Association. 

As to hecklers, such an inference is not true. Anyone was allowed to speak, and 
at the end of the addresses questions were asked, the same as at any other hearing. 
All the witnesses were allowed to testify uninterruptedly, and there was no heckUng 
during their remarks whatsoever. 

Further along in Mr. Mansfield's testimony he said: 

"At Fort Dodge the other day there was a meeting in which they discussed these 
very problems, and they voted down, by an overwhelming majority, a resolution 
favoring the U. S. Grain Growers. Mr. Kenyon's own partner spoke at that meeting 
in unmistakable terms as to the fallacies that were, in our very limited way, pointed 
out to those farmers." 

In reply to that statement, I just want to read a little resolution that appeared in the 
Fort Dodge Messenger and Chronicle the very next day after the meeting. It is 
Resolution No. 9 of those adopted in the meeting. 

Senator Keyes. What is the date? 

Mr. Black. The Fort Dodge Messenger and Chronicle of Thursday, January 26 
1922. 

"We restate our oft repeated determination to enter the terminal markets with, a 
farmer-owned selling agency. 

**We approve of the purposes and principles upon which the United States Grain 
Growers, Inc., was founded, as stated at the ratification convention April 1, 1921 
We recommend and urge that they shall bring out a practical selling and financing 
plan at the earliest possible date and urge that the personnel of the management be 
such as to guarantee economy and efficiency in operation and insure beyond any 
doubt that the selling organization shall be built up and controlled by farmer-owned 
elevators and their stockholders.'* 

Mr. Mansfield said that the resolution recommending the U. S. Grain Growers was 
voted down. The above press notice entirely disproves his statement. 
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He also pointed out that Mr. Keuyon was referred to very slightingly out there. I 
wish to read a resolution passed in the same meeting commending Mr. Kenyon himself : 

*^ Resolved, That the Farmers Grain Dealers' Convention assembled at Fort Dodge, 
Iowa, the home of our junior Senator, W. S. Kenyon, extend to him greeting and vote 
of thanks for his wonderful work in behalf of the farmers and grain growers and espe- 
cially applaud his actions in our behalf as a member of the farm bloc of the United 
States Senate, for which we give our heartv approval, and we request that a copy 
of this resolution be published by the Fort Dodge Messenger and Chronicle." 

Mr. Mansfield spoke of Mr. Kenyon's partner having spoken at that meeting in un- 
mistakable terms as to the fallacies that they were trying to point out to those fiirmers. 
The man referred to was Mr. P. J. Price. He is not a partner of Mr. Kenyon at all. 
He used to be a partner of his about eight years ago. He has not been connected with 
Mr. Kenyon's office for the last five yers. He is in partnership witii some other man 
there, so that statement is entirely inaccurate. 

Mr. Mansfield pointed out that our organization had two kinds of contract, one a 
five-year contract, which the farmers of Illinois were signing, and the other a one-year 
contract in use in the Northwest . He is entirely wrong . The contract in the Northwest 
which he refers to as a one-year contract was a pooling contract of the Equity Co- 
operative Exchange, and was not a contract offered bjr any solicitor or organizer for 
the U. S. Grain Growers. The only contract we have is the five-year contract. We 
have no one-year contract whatsoever. The farmers of Illinois, he said, were having a 
fit when they learned that the farmers of the Northwest were offered a one-year con- 
tract. No farmer was ever offered a one-year contract by the U. S. Grain Growers. 
The only contract we ever had was a five-year contract. 

In response to a request by Senator Ladd for concrete evidence that the U. S. Grain 
Growers first made an attack on their organization, Mr. Mansfield goes forward to 
give what he says is personal testimony on that point, and he goes back to the Spring- 
field, Illinois, legislature fight again. As I said a few moments ago, there was no U. S. 
Grain Growers' representatives down there. The undeniable fact is that our oigani- 
zation took no part in that affair at all. 

The Mr. Bill, referred to by Mr. Mansfield in connection with the Bloomington 
Pantograph paper — ^he said Mr. Bill was one of the national officers of our organiza- 
tion. The Mr. Bill referred to is Mr. Ed Bill, publicity man for the Illinois 
Agricultjjral Association. That is the organization which I said before was 
conducting and stood sponsor for the fight in Illinois. The Illinois Agricultural 
Association was back of these bills, and iirging they be passed. This man whom he 
names as an officer of our organization is neither an officer nor a member of it. Of 
course, Mr. Mansfield and his coworkers willfully go ahead and talk of it as our organi- 
zation. They disregard what are the facts or the truth. They make one stand for 
the other interchangeably to suit their purpose or try to prove their point. 

You will probably recall how bitterly Mr. Mansfield spoke of Mr. John Hill, jr., 
a member of the Chicago Board of Trade. He set out here how he had gone out to 
insure the defeat of Mr. Hill for president of the board of trade. I want to give you 
just a little insight as to why he was so bitter that day. His antagonism is personal. 
He was airing a g:rudge. 

As I recall it, Mr. Mansfield appeared here about Janaury 30, did he not? 

Senator Ladd. The 30th; yes. 

Mr. Black. That was a few days after he appeared in Chicago, on January 26, 
when a meeting was called in the smoking room of the Board of Trade for an explana- 
tion of the new clearing-house system that was being advocated by a few members. 
They called a meeting 'to explain the desirability of passing the amendment to the 
rules to be voted upon the following day, and also to explain to the fullest extent 
possible the advantages of a clearing corporation which the passage of this amend- 
ment will permit." A large number of members were present at the meeting. 

Mr. Mansfield was one of the proponents of this new clearing-house system. He 
and another man by the name of Amot were strong advocates of the new system. 
Mr. Mansfield addressed the meeting and went on to explain that the new system 
was needed, that the old one was antiquated, also that the Washburn-Crosby Co., 
because of the system they now had, were not dealing through their exchange like 
they had done in previous years, therefore they ought to have this new system, etc. 
Everybody was supposed to ask questions, but there was not to be much dis- 
cussion on the matter. When opportunity was given to ask questions, Mr. John Hill 
led the questioning, and before he had finished he had practically disrupted Mr. 
Mansfield's whole plan and put him to rout. Mansfield went in to this meeting and 
explained his plan. He went along ydth the idea of having little or no discussion 
of the matter. Questions, of course, might be a^ked. His idea was to put this system 
over. Mr. Hill got up and asked a few questions. He said that as far as he knew 
Washburn-Crosby Co. never had any houses of their own on the Board of Trade, 
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through which they dealt, and asked Mr. Mansfield to specifically give names and 
dates concerning such matters. This Mr. Mansfield could not do as the facts would 
not support such a contention. One question brought on others and very soon Mr. 
Mansfield's argument was all punched full of holes. The next day, when they did 
vote on the proposition to change the clearing-house system, it was beaten by five 
votes. Mr. Mansfield then came down here from Chicago a few days later and during 
his remarks made an attack on Mr. Hill personally. Tnat is all. He just wanted to 
get in the record here a few personalities. He was still rankling over the terrible 
verbal beating he received from Mr. Hill a few days before when the board of trade 
membership voted on the new clearing-house system. 

I imderstand the new system would have enabled freer gambling on the board of 
trade. It would have been easier to speculate. It would be an easier method of 
handling your transactions, and there would be more gambling than possible under 
the present clearing house system. 

You will probably recall that in my testimony I spoke of a changed policy about a 
month after the committee meeting was held in Cincinnati, on about July 28 or the 
1st of August. They first started out by tying up the U. S. Grain Growers with 
the Non-rartisan League, by printii]^ in their letters the sentences *' Remember 
North Dakota. Remember the Non-Partisan League." They also had those two 
li nes on their posters. I said that word had been sent out to various parts of the coimtry 
to have those two lines taken off of their literature or any material going into the papers, 
and in reply to a direct question, I believe by Senator Ladd, Mr. Mansfield said that 
no wire had been sent out or no change had been made along that line whatsoever, 
and they had not done anything at all. They just stopped doing it by courtesy. 

I wish to point out that the change came about very suddenly; that they had a meet- 
ing and very quicklv decided that that thing should be changed. 

Now, to support that contention, I wish to call your attention to two issues of the 
Farmers* Despatch for August 5, 1921. 

Senator Keyes. Where is that paper published? 

Mr. Black. At St. Paul, Minn. 

In proof of the fact that the chaivged policy came suddenly, and instructions were 
sent out by wire, I have here these two papers of the same date, different runs of the 
press, one paper carrying the ad, with the two lines at the bottom, and another paper 
of the same date carrying the ad with the two lines off. I understand that they 
had run 20,000 of the issue when the order came to stop it. They had to stop the presses 
change the set up of the ad, take the two lines off, and drop the body of the ad down 
to get it balanced and then go on with the press run. 

Mr. Mansfield said that they had not sent out any word. Here is the same paper, 
two issues of the same date, one with the ad with the two lines on, and one with the ad 
with the two lines off. It looks like there had been put in an urgent order somewhere. 

The advertisements referred to were as follows: 

MR. FARMER, LOOK BEFORE YOU LEAP. 

If a grain-pooling contract is submitted to you, do these things for your own pro- 
tection: 

1. Study every word. 

2. Consult your lawyer, your banker, your grain dealer. 

.3. Ask your lawyer if it does not deprive you of all control of income from your 
grain crops for five years. 

4. Ask if there is any limit to the handling charges which may be imposed on you 
by the pool. 

5. Ask if the contract does not bind you absolutely for five or more years even if 
you find it ruinous the first year. 

6. Ask if there is any assurance against heavy loss to you if the pool fails. The con- 
tract protects the pool — ^how does it protect you? 

7. Ask your banker or your grain dealer for literature. 

8. Write executive committee. Grain Dealers' National Association, 308 Western 
Union Building, Chicago, for free legal analysis of sample contract. 

Remember North Dakota; remember the Nonpartisan League. 

Grain Dealers' National Association 

MR. farmer, look BEFORE YOU LEAP. 

4 

If a grain-pooling contract is submitted to you, do these things for your own pro- 
tection : 

1. Study every word. 

2. Consult your lawyer, your banker, your grain dealer. 

3. Ask your lawyer if it does not deprive you of all control of income from your 
grain crops for five years. 
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4. Ask if there is any limit to the handling chaises which may.be imposed on you 
by the pool. 

5. Ask if the contract does not bind you absolutely for five or more years even if 
you find it ruinous the first year. 

6. Ask if there is any assurance against heavy loss to you if the pool fails. The con- 
tract protects the pool — how doe it protect vou ? 

7. Ask your baoKer or your grain dealer for literature. 

8. Write executive committee. Grain Dealers* National Association, 308 Western 
Union Building, Chicago, for free legal analysis of sample conract. 

Grain Dealers' National Association. 

Senator Keyes. As I recall his testimony, he explained that inadvertently they 
had sent to certain sections of the country certain circulars, and when it came to his 
attention that they had done it, he gave orders to stop such circulars being sent to 
certain sections, and for some reason or other it had been overlooked by somebody, 
or something of that sort. That was, as I recall it, his testimony. Was not that wh&t 
he said? 

Mr. Black. That was Minnesota and the Northwest. The same thing happened 
in Nebraska. 

Senator Keyes. Now, Mr. Black, let me ask you, have you got any telegram or 
letter or anything from them directly bearing on this, or are you relying upon your 

Mr. Black. I have an affidavit here signed before a notary pubhc by the publisher 
of this paper, that they received a telegram, which I wish to out in the record. The 
telegram was not signed Mansfield. Mr. Mansfield said he did not send it. Of course 
he did not send it, personally, but this is from an advertising agency in Ohicago, 
and from the same address as the people whose name appears on the top of some of 
their circular letters — ^the Inter-Ocean Syndicate — ^who were his agents, people who 
worked for his committee. They sent it out. Mr. Mansfield can not auibble about 
that proposition. This telegram was sent out by Vanderhoof & Co., of Cnicago. It is 
contained in an affidavit signed by the editor of the paper, before a notary public, 
and reads as follows: 

''Make every effort before inserting National Grain Dealers* ad 330 lines to strike 
out two bottom lines, 'remember North Dakota, remember the Non-Partisan League.' 
Drop body tj^pe one-half inch to fill and balance." 

Following is the affidavit referred to: 

St. Paul, Minn., February 8, 1922. 

I, the undersigned. Otto B. De Haas, at the request of S. E. Elliott, field representa- 
tive, department of information, United States Grain Growers, make the following 
statement, all of which is true and correct to the best of my Imowledge and belief, as 
shown by records in my office: 

That I am the manager of the Farmers* Dispatch, a twice-a-week publication with a 
circulation of over 120,000, principally in the States of Minnesota, North Dakota, 
South Dakota, Wisconsin, Montana. 

That it is part of my duties to have immediate supervision over paid advertising in 
the said Farmers' Dispatch. 

That a few days prior to August 1, 1921, my office received from Vanderhoof & Co., 
(Inc.), an advertising agency located at 167 East Ontario, Chicago, 111., an order to 
insert in the Farmers' Dispatch an advertisement measuring 330 lines, August 2 and 
August 5. 

That. this advertisement started out as follows: "Mr. Farmer: Look Before You 
Leap" and ended with the statement "Remember North Dakota! Remember The 
Nonpartisan League !—;Grain Dealers' National Association." 

That pursuant to this order, this advertisement was printed in the Farmers' Dis- 
patch on page 6 of the August 2, 1921, issue and on page 6 of the Friday, August 5, 
issue. 

That on the morning of August 4, I, acting as manager for the Farmers' Dispatch, 
received a night telegram, transmitted by the North American Telegraph Co., of 
which the following is an exact copy: 

Chicago, III., August Sy 1921. 
Farmers' Dispatch, St. Paul, Minn.: 

Make every effort before inserting National Grain Dealer^ ad., 330 lines, to strike 
out two bottom lines. "Remember North Dakota; remember the Nonpartisan 
League. ' ' Drop body type one-half inch to fill and balance. 

Vanderhoof & Co. 

That mechanical conditions in the office at the time prevented compliance with 
this request, and for that reason the first 20,000 copies of fiie issue were printed with- 



COMBATING LEGISLATION FOR BELIEF OF AGiaCULTURE. 179 

out the change. In the balance, over 90,000 copies, the diange was made, and the 
two lines in question were eliminated. 

The undersigTied, personally known to me to be the Otto B. de Haas, who executed 
the foregoing statement, of which there are two sheets, solemnly swears that this 
statement is true and correct in every detail to the best of his knowledge and belief, 
as shown by his records. 

Otto B. db Haas, 
Advertising Manager, 

Subscribed and sworn to before me this 8th day of February, 1922. 

[seal.] L. B. Tweed, 

Notary Public of Raimey County y Minn, 

My commission expires September 22, 1928. 

There is the paper. One has the two lines in, then this telegram comes in, and before 
they finished the run they changed the ad, and here is the paper, of the same date, 
with the ad changed. So that proves the point that 1 made, that they changed their 
policy very quickly, and they did send this wire out to have those lines taken off. 

The same thing happened in Nebraska, in the Nebraska Farmer. 1 expected a 
copy to be sent to me nere, but it has not arrived. The telegram was seen by a repre- 
sentative of the U. S. Grain Growers in the State of Nebraska, saying he had seen a 
wire from the Grain Dealers' committee workers stating practically the same thing as 
this telegram here. The wording may have been changed a little, but the thought 
was the same, to get these two lines off. The wire was addressed to the Nebraska 
Farmer. The Nebraska Farmer, I believe, had a different set-up, and in taking the 
two lines off they had to chisel them off, and it made a smudge in the ad, showing 
that originally something was in the set up to be run. If I receive a copy of the paper 
I would like to have the privilege of putting it in, and the telegram also. 

Another matter that seemed to be dwelt on at great length by Mr. Mansfield all 
through his testimony is the honesty of the individual members of the Grain Dealers' 
National Association in the handling of grain; that their people were so honest and 
reliable that they could take chances on each other as members of the trade. I just 
wish to call attention to a couple of clippings that I have here concerning some of 
the members of the National Grain Dealers' Association. 

The Grain Dealers' Association issues a book called Who is Who in the Grain Trade, 
giving the names of all the firms and individuals who are members of their organization, 
and it starts off at the head of that list with a little heading like this: ''AH of our direct 
and afiUiated members observe contracts. There may be others as good as these, but 
why take a chance? " 

Under Chicago they have the Armour Grain Co. named, and under St. Louis and 
Omaha they have the name of Smith, Vincent <& Co. 

I have here a clipping from the Cooperative Managers' Journal of Chicago, December 
10, 1921, and it is neaded ''Findings of the Secretary of Agriculture show that Smith, 
Vincent & Co. violate the U. S. Grain Standards act." The clipping reads as follows: 

"Findings of the Secretary of Agriculture, issued November 15, 1921, show a vio- 
lation of section 5 of the United States grain standards act on the part of Smith, Vincent 
& Co., St. Louis, Mo. The Secretary found that this company purchased four cars 
of No. 2 yellow com at Omaha, Nebr., and that when the com arrived at St. Louis it 
was graded by licensed inspectors as No. 6 yellow. The findings further showed that, 
although havug notice of tnis fact, Smith, Vincent & Co. sold four cars of No. 2 yellow 
com to a dealer in Memphis on the basis of Omaha official weights and grade, and 
thereupon shipped the four cars of com referred to, invoicing them at contract price 
for No. 2 yellow com, and failed to advise their consignees that the com had oeen 
graded No. 6 yellow at St. Louis." 

That is one of those firms that always observe their contracts, members of the Grain 
Dealers National Association. Now, that is the old-line system. 

I have another article here. Armour Grain Co. is named in that same high-grade 
list of members who live up to their contracts. This is a clipping from the Chicago 
Journal of Commerce, of May 13, 1921. It is headed "Armour Grain Co. suspended 
from Exchange." 

"The Armour Grain Co., of Chicago, was suspended from the New York Produce 
Exchange for three months, the Erie Elevator Co., also of New York, indefinitely, by 
the managers of the exchange, yesterday, following an investigation into charges that 
grain shipped to Germany last fall did not come up to the grade purchased from the 
handlers in this country. 

"The ruling of the governors as i)osted on the New York Produce Exchange and tele- 
graphed to this city, reads: 
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It t 



Pursuant to provisions of section 36 of the by-laws, the following corporations are 
forbidden representation on the floor of the New York Produce Exchange, as follows: 
The Erie Co., at the pleasure of the board; the Brainard Commission Co., 12 months; 
the Armour Grain Co., 3 months, and the Lewis Proctor Co. (Inc.), 3 months. ' 

** Following the receipt of the news from New York, the Armour Grain Co. here 
issued the following statement: 

** 'The acts charged were those of employees of our New York subsidiary. George 
Marcy, president of the Armour Grain Co. , is now out of the city investigating the entire 
matter. On his return, when in possession of all the facts, Mr. Marcy will make a 
statement. ' ' ' 

A press notice in the Chicago Evening Journal of May 29, 1920, showed that the 
Armour Grain Co. was again in trouble. The Armour Grain Co. plead guilty to adul- 
terating oats with barley. 

"The Armour Grain Co. was fined $1,050 to-day by Federal Judge Carpenter for 
violation of the Pure Food Act. 

"The fine is the result of a shipment of 35 cars of oats to a foreign country during 
1914. The oats were intercepted at Baltimore, Md. Government investigators 
declared the oats were adulterated with barley. 

"Charles J. Faulkner, attorney for the Armour interests, entered a plea of guilty for 
the company. Assistant District Attorney J. A. Miller prosecuted the case." 

This is one of the companies that always live up to their contracts, as set out by 
Mr. Quinn in his organization's book. 

In answer to a question by Senator Ladd as to the elevator situation in Chicago 
at the present time, Mr. Mansfield says everything is all right. The elevator situation 
in Chicago is pointed out in this pamphlet issued by Mr. John Hill, called "The 
Octopus," as one of the four evils in the grain trade. The Bartlett Fraser Co., by 
whom Mr. Mansfield is employed, is a part of the so-called Elevator Trust of Chicago. 
This may be another reason for Mr. Mansfield's attack on Mr. Hill. 

I want to say only a few words about Mr. Quinn's testimony. He was the last 
witness who appeared for the opposition. The whole trend of his remarks — ^well, I 
will not say the whole of his remarks, but a considerable portion of his remarks Heals 
with the fight at Springfield. All the witnesses get back to the Illinois situation. 
It seems to be an obsession with them. Mr. Quinn is complaining about the two bills 
there, the Lantz bills, driving the grain trade out of business, the fact that the board of 
trade would have to close up shop or have to move to Canada, Winnipeg, or some place 
else. All that silly publicity provoked a write-up in a market letter by one of the 
members of the Chicago Board of Trade, which referred in a sarcastic way to all this 
senseless talk of people like Mr. Mansfield, and others who said the board of trade 
could not operate if the Lantz bills had been passed. The market letter reads as 
follows: 

"We have always wanted to write an * essay' on 'senseless gabble and chatter' for 
the reason that a very large percentage of human troubles comes from too much idle, 
distorted, and garbled discussion. The moment seems opportune. On every hand 
we are now hearing matchless folderol about closing the Chicago Board of Trade, 
shutting its doors, moving it to Gary, Milwaukee, Liverpool, Kamchatka, or Tim- 
buctoo. Newspapers are hawking and harping it as though this institution were an 
illegal organization in the habit of gathering its skirts, moving frcym place to place, 
in order to escape the 'clutches of the law. ' 

"Numerous editorials are being written by men who know less about prevailing 
conditions in the grain trade than the headhunters of Borneo know about Einstein's 
new doctrine of relativity. Men and women of all intellectual levels are discussing 
the 'moving bee.' There is nothing constructive or dignified about all this stuff. 
Every sensible man with both feet on the ground knows it is childish and assinine. 
It doesn't look well to either producer or consumer. They consider it in the light of 
bombast and rant. This board of trade will be functioning here when every man 
living to-day has been 'gathered to his fathers. ' There will be changes to meet the 
demands of modem requirements. But it will he here, growing better, stronger, more 
useful, as the generations come and go. More and more as time passes it will become 
a greater factor in the commercial development of the Nation and the economic dis- 
tribution of the grain crop of the world. And right now less nonsensical talk and chick- 
a-dee behavior will give us a better standing among dependable people, whose support 
is vital to the welfare of the exchange. " 

This was just a slap at those people who appeared in Springfield and asserted that 
if the bills had gone through they could not operate. There is nothing to the argument 
at all. The Chicago Board of Trade went through certain Illinois counties and brought 
down to the capitol a lot of farmers. They admit they brought down farmers and paid 
their fares down there, to protect the farmers' marketing system. The farmers mar- 
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keting system was not threatened in any way whatsoever, but the marketing sys- 
tem of the so-called farmer and wire house or small town bucket shop habitue was 
threatened. The Lants bills would have eliminated or diminished a lot of the ille- 
gitimate phases of the present method of trading on the board of trade, but the 
marketing of the actual grain would not have been adversely affected by the proposed 
legislation. 

Mr. Quinn said that the Cincinnati meeting was very open, held on the first floor, 
I believe, in a diningroom opening on to the lobby of the Hotel Sinton. I stopped 
there on my way back to Chicago and went to the manager's office, when I interviewed 
the clerk who has the book in which the places of meeting in the hotel are kept as a 
matter of record. I asked about this meeting held the previous June.- The record 
of the meeting showed the meeting of the Grain Dealers' National Association was 
held on the mezzanine floor of the hotel in one of the parlors along a corridor leading 
off the manager's office. To reach the room, one went up about four steps, throu^ 
a curtained doorway into a corridor off which parlors were located. I asked if this 
was the place where the grain dealers meeting was held and I was informed it was 
held in parlor H. According to Mr. Quinn the meeting was more or less open and 
public, held on the first floor of the hotel, off the lobby. This was a misstatement 
because the meeting was in a room on the second floor. It was not readily accessible 
nor even semi-pubhc. It was in a very quiet part of the hotel. There was no open 
place around the meeting room whatsoever. 

Mr. Quinn spoke about the meeting being open, and reporters being in and out all 
day. Of course, I was not there, and I have no way of knowing whether reporters 
were there or not as stated but Mr. Boyle, who was a witness before this conmiittee, 
was there. He saw no reporters there. He left shortly before the meeting was over. 
He got in touch with some reporter and sent him around there. Mr. Quinn said 
reporters were in and out all day. The meeting, as I understand, started about 
noontime, yet, as far as I can find out, none of the evening papers, which would not 
be on the street until 3 or. 4 o'clock, had a scrap of news about that meeting. The 
only articles that appeared were in the two morning papers the following day. So it 
appeared to me that the news of the meeting was either conveyed late that night 
through Mr. Quinn, at the meeting, giving them information, or as a result of Mr. 
Boyle's having advised a. newspaper to send a reporter around to the hotel to get the 
information. 

Senator Keyes. Do you think it is important whether they had the meeting on 
the second floor or the first floor, or whether it was secret or open? I suppose those 
men had a perfect right to meet in their own way. 

Mr. Black. Surely, but the point I wish to make is that the witnesses for the other 
side would have you believe that they were holding an open meeting, while these 
facts tend to prove an entirely opposite view. They got into hot water from the 
start because wrong publicity was given to the meeting; that is, wrong as far as it 
gave out parts they would rather have concealed. There was no such publicity to 
be given to the meeting, so far as I understand. That is why they were not able to 
collect the full amount of the $250,000 fund. They were only able to collect $62,000, 
because they got off on the wrong foot: because the reporter who got in there featured 
the $250,000 fund, which fact they didn't care to have spread broadcast throughout 
the country. I say it was not intended for everybody to know about such a fund. 
They did not intend any farmer representative to be there. Mr. Boyle was not 
expected to be there. He, at least, said he was not. I think the idea of secrecy in 
conducting the meeting is important to this extent, that these grain dealers and 
associates did not want the farmer organizations to know the intimate details of what 
was discussed during the session. 

The statement was made by Mr. Quinn that Mr. Mansfield was made the head of 
the grain dealers' special committee, because Mr. Mansfield had been down at Spring- 
field and had a lot of experience in handling the Springfield fight; therefore he was a 
capable man to handle this fight for the National Grain Dealers. Mr. Mansfield did 
take a prominent part in the Springfield affair. He paid the bills there, signed for 
meal tickets, talked a lot to his crowd of so-called farmers, had their picture taken, 
saw that their "spiritual" wants were amply provided for. Mr. Mansfield in Spring- 
field took an active part physically. Mr. Quinn must have been misinformed as to 
who actually conducted the fight for the grain exchanges in Springfield, for in select- 
ing Mr. Mansfield to head the grain dealers' work he mistook lungs for brains and 
got the wrong man. However, whether this meeting in Cincinnati was open or closed 
is important merely to the extent above mentioned. That is the reason I wanted to 
get the facts. That is the reason I went there. 

86885— 22— FT 2 2 
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Senator Ketes. I think there is no question but what they held the meeting, and 
I think it is in evidence that they testified while they were there it was proposed to 
raise a fund of $250,000. There is no question about that, as far as I can see. 

Mr. Black. Up to that point, yes: but beyond that point publicity was not to be 
given to it. They did not get tne publicity that they wanted, because, as Mr. Quinn 
said, the reporter was impressed entirely with the idea that they were going to raise 
a 1250,000 rund. They aid not want the publicity given to that. I think, as Mr. 
Boyle said, they were endeavoring to create factions out in the country, fix up the 
doubting Thomases so they would understand and see the light, and all that kind of 
information was expected to be known only to those who took part in this meeting 
That is why I am dwelling at length on the general character of the meeting. I 
don't think they ever intended the meeting should have received the widespread 
publicity of the kind that it did receive. That is the point. If it was a conspiracy, 
certainly a conspiracy is not made out in the open, where everybody will know about 
it. 

Senator Ladd. I have here an editorial^ that just recently appeared in Wallace's 
Farmer of February 10, 1922, which refers to the Mansfield conunittee, and I ask that 
that be incorporated in the record to show how they had changed their policy. 

(The editorial referred to is here printed in full, as follows:) 

"educating the farmer. 

"The Grain Dealers' National Association is collecting another fund. This time it 
is not going to be used to fight the farmer: it is to be used to educate him. This is 
what President Clement says, and 'Who's Who in the Grain Trade' backs him up. 

** 'The money, let it be understood, is not to be used to fight the farmers,' says this 
paper. *It is not necessary to state to the preresentatives of the association that 
"fighting the farmers" is about as far removed from the minds of the officers of this 
organization as day is from night. Fighting the farmers would be about as asinine 
a policy on the part of the legitimate grain dealers of the country as could well be 
imagined.- 

"How times have changedl Last year the farmers were to be chastised with scor- 
pions; but this year it seems that nothing stronger than a slap on the wrist is to be 
permitted. We hope that special notice of this change in policy will be mailed to Mr. 
Mansfield, manager of last year's campaign. He will be interested. 

"Experience keeps a dear school, but the grain trade will learn in no other. The 
attempts to bludgeon the cooperative movement to death failed miserably last year. 
This year, therefore, a new method is to be tried. 'Money is to be used to tell the 
farmers the facts about the present distributive system.' This is the announcement 
which the backers of the plan are making. 

"If they stick to this program, we can all indorse it. Facts about the grain trade 
are what every farmer wants. No one is in a better position to supply these facts 
than a group of grain dealers. All the facts are needed, however, and not merely a 
few carefully selected and prepared for agricultural consumption. Unfortunately, 
there is very little chance of getting anything more than some carefully hand-picked 
data. The probabilities are that tne grain trade will give us all the facts they can 
find that will show that the present system of marketing is the best the human brain 
can devise. There they will stop. 

"This sort of thing is what the grain dealers seem to mean when they talk about 
education. Actually, of course, it is simply another form of warfare on the coopera- 
tive movement. The grain men have changed their tactics; they have not changed 
their purpose." 

Mr. Black. May I say one thing further about the Grain Dealer Committee's 
change in policy? After the work by Mr. Mansfield was stopped, and his committee 
announced it was thorugh with its work, there was a change in policy whereby an 
understanding was readied for the various grain exchanges themselves to get out 
information. I have a booklet here from St. Paul, presumably published by Charles 
Kenning, and generally known as Kenning's booklet, in whicn he goes on to indorse 
the present marketing system. He gets out this book as though he is an officer of the 
Farmer Grain Dealers' Association. It is a well known fact to all the people up through 
tkere that Mr. Kenning could not finance the issuance of this book. Yet, he tells the 
farmers they can get copies, and all they want — ^it makes no difference. I have a 
letter here from our correspondent in Nebraska. He says " As I pointed out in a recent 
memorandum. Kenning said at Wakefield that he ^ave his printer permission to print 
booklets for anybody who wanted them, and that it resulted in a very small expense 
for him. I wish to place in the record an affidavit to that effect. 

(The affidavit above referred to is as follows:) 
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AFFIDAVIT. 

We, the undersigned, J. A. Crawford, of Beardsley, ICans., and F. M. Russell, of 
Lincoln, Nebr., do hereby solemnly swear that the following is a true and correct 
statement of facts, to the best of our belief and knowledge. 

That on February 4, 1922, in the auditoriimi at Wakefield, Nebr., J. A. Crawford, 
of Beardsley, Kans., and Charles Kenning, of Bird Island, Minn., president of the 
Minnesota Farmers Grain Dealers* Association, discussed the merits and principles 
of the U. S. Grain Growers (Inc.), in which said J. A. Crawford supported the IJ. S. 
Grain Growers. 

That during the course of the discussion said J. A. Crawford made the statement 
that he had seen a booklet compiled by the said Charles Kenning of questions and 
answers on the plan of the U. S. Grain Growers, in which he opposed the plan and 
that the container of said booklet was postmarked "Minneapolis," and not Bird 
Island, the home town of said Charles Kenning, and said J. A. Crawford inferred that 
the booklet was sent out by interests unfriendly to the U. S. Grain Growers (Inc.), 
or some one other than said Charles Kenning. 

That in replying to the statements made by said J. A. Crawford, relative to who 
sent out this booklet, said Charles Kenning admitted that he gave the printer of said 
booklet permission to print them for ** anybody who might want them," and by so 
doing the cost to him "was practically nothing." 

J. A. Crawford. 
F. M. Russell. 

Subscribed and sworn to before me this 20th day of February, 1922. 

[seal.] Laura Nehrbas, 

Notary Public. 

Mr. Black. People who know Mr. Kenning say he could not finance this thing 
at all. The impression up around Minneapolis and St. Paul is that the Chamber of 
Commerce of Minneapolis is paying for the printing of this book. 

A book of very similar character is appearing in Nebraska. It is supposed to be 
written by a man named C. Vincent, a farmer, a man who in years gone by organized 
farmers' cooperative elevators. This book is going out under his name, and it is 
commonly reported in Nebraska that -the Omaha Exchange is getting them out. 

Mr. Hargis, of the Kansas City Board of Trade, has also issued literature on behalf 
of that organization. 

It looks as though the policy has been changed, and instead of having a centralized 
committee to conduct a national campsMgn, the leading grain exchanges are carrying 
on a little campaign of their own. Among other schemes, they are getting out tnese 
booklets, presumably written by fanners for farmers, and they are all written with 
an idea of breaking up the farmers' cooperative marketing system; getting the farmer 
to depend only upon the grain exchanges, instead of joining and indorsing the coop- 
erative grain marketing movement in which he will look after the marketing of his 
products himself. 

To sum up, I believe that, both from the testimony of witnesses for the other side* 
and from information filed by ourselves, we have shown your committee the following 
points: 

1. That there was a meeting called in Cincinnati last June by the Grain Dealers' 
National Association, to which meeting there was invited and present representatives 
of some other business groups, all of whom were actively opposed, or supposed to be 
opposed, to the growth and development of the cooperative movements among the 
farming population of this country in connection with the marketing of their products. 

2. That m furtherance of the discussion, program, and resolutions of the Cincinnati 
meeting a campaign of attack was inaugurated by said grain dealers' special execu- 
tive committee, headed by Mr. R. I. Mansfield, to defeat and discredit the organiza- 
tion work of the U. S. Grain Growers (Inc.), a farmer-owned and farmer-controlled 
cooperative grain-marketing association, that had just been started in one of the 
Northwestern grain States. 

3. That this grain dealers' special committee have issued and distributed widely 
in the States of the ^rain belt circular letters, printed pamphlets, press statements, 
and posters, all of which were conceived j written, and designed to raise doubt among 
the grain producers as to the honesty, integrity, and abinty of their farm leaders, 
who were devoting their time and energy in establishing a grain-marketing machin- 
ery that would not only be in direct control of the farmers but created in the interest 
of the grain producers, being mindful, however, at all times of the rights of the con- 
sumers of such grain products. 
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4. That membere of this special committee for the grain dealers and certain persons 
employed b}r such committee have made addressee and participated in debates in 
various farming communities, in the course of which they have made insinuations 
and false accusations, stated half truths or made deliberate misrepresentation of 
facts, with the intent and purpose of creating a feeling of distrust and disloyalty 
among members of various farmers' organizations, arouse personal jealousies, and, in 
short, break up the farming population into arguing, wrangling factions that would 
become so bitter in their relations to each other as to thwart any efforts among farm 
leaders of establishing amicable working arrangements and machinery for marketing 
the farmers' grain cooperatively. 

5. That the members of this grain dealers' special executive conunittee and em- 
ployees thereof, in testifying before this Senate committee, have made statements 
on certain topics that have since been disproved unquestionably by means of bona 
fide copies of newspapers, resolutions, statements, and affidavits filed by witnesses for 
the U. S. Grain Growers. 

6. That the activities of the grain dealers were not simply intended to familiarize 
or " educate " the farmer as to certain facts, despite the soft-sounding words or honeyed 
phrases they now resort to in discussing the purposes of their campaign last year, 
but instead* was a deliberate, vigorous, malicious, and despicable attempt not only 
to cripple but totally destroy our farmer cooperative grain-marketing plan, because 
of the lact that they felt we were going to really be a power in the distribution of the 
grain of this country, since our organization was constructed along national lines 
instead of a community or State basis, and further because the members of the pres- 
ent grain-marketing system were unwilling for the farmer to have any voice in the 
handling of his grain products beyond the production state or in marketing them 
beyond the local countrjr elevator station. 

7. That the program inaugurated by the grain dealers' special committee was not 
designed to help or be of real benefit to the farmer grain producers either financially, 
economically, or otherwise, but was merely a self-interested scheme on their part to 
prevent the farmers from unanimously agreeing to become members of the cooperative 
grain-marketing plan of the U. S. Gmin Growers, and if successful in defeating the 
growth and development of our organization they would still have control of the dis- 
tribution and marketing of grain and make the farmers pay dearly for having tried 
to overthrow those interests who have controlled grain marketing in this country for 
many vears. 

8. That the attack on the work being done by the county agents or farm advisors 
is just another medium for them to defeat the growth of a farmer cooperative marketing 
agency, because they complain bitterly of these advisors not confining themselves 
to showing the farmers how to produce more crops instead of how to dispose of the 
crops he does produce at a price commensurate somewhat with cost of production, 
etc., or at a more stabilized price throughout the year. The trouble has been, not 
lack of production, for the farmer has done his duty in that direction, but in marketing 
such production advantageously. The grain delaers are adverse to the idea of the 
farmer ever thinking of handling his products through the marketing period on to 
his customers, as is done by all other lines of successful business, and on this account 
single out the county farm advisors for attack, while as a matter of fact these farm 
advisors are doing work that has the support and whole-hearted indorsement of Sec- 
retary of Agriculture Wallace and President Harding. 

9. That the work done during the past year by the Grain Dealers' Association sub- 
sequent to the Cincinnati meeting in June, was in reality no new line of endeavor, 
because the record of the Grain Dealers' National Association and of the State Grain 
Dealers' Associations affiliated or federated with it for many years past are replete 
with instances of attempts on their part to defeat any movements among the grain 
producers of this country to better their condition and get a grain-marketing system 
in which the producers themselves had full confidence. There have been Govern- 
ment hearings, Federal and State, in which testimony has been given under oath 
showing agreements by old-line grain dealers, elevators, members of various grain 
exchanges, etc., to establish prices above which they would not bid for farmers' 
grain, or showing that there had been a division of territory, or showing a program of 
overbidding at selected local points in order to deflect the sale of grain from a farmer 
elevator to an old-line elevator, and then, after the farmer elevator had been put out 
of busings, any losses incurred to bring about such a result were speedily made up 
by low bids for grain by the operator of the old-line elevator or elevators remaining. 
This contention on the part of the gentlemen who appeared here that they were not 
unfriendly to the farmer and the mrmer's interests, but, on the contrary, that hie 
welfare was their welfare, does not stand close scrutiny. The record of this association 
is indelibly written in many country points through the last 20 to 30 years, and many 
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a farmer's enterprise and farmer's program that attempted to secure for him better 
grain-marketing conditions has been struck down, blighted, and destroyed by persons 
or agencies who were a part of this old-line grain v ealer movement. Obviously this 
grain-delaer association was started years ago, and its policy has never been changed, 
to secure benefits and advantages for the members of such association. These inter- 
ests have ever been in conflict with those of the farmer cooperatives and they can not 
show any instances of having carried on any program in the past to help a real farmer's 
cooperative elevator. They contend now that they are friendly to the farmer move- 
ftient, but such a contention is hardly tenable in view of the campaign they have 
been carrying on against our farmer organization, and such opposition is to be expected 
when one considers the interests involved in their m£mbersnip. Our people are not 
misled by their recent public utterances on this matter. We have not forgotten 
the old story of Red Riding Hood and how the wolf attempted to make the little girl 
believe he was her grandmother simply by donning the grandmother's wrapper and 
kerchief, and endeavoring to soften its grun voice and hide its sharp claws. 

10. That our organization is in the public interest in that we are endeavoring to 
make a shorter route to market and eliminate all imnecessary handling charges — note 
that I do not claim to cut out all middlemen because we are fully aware that certain 
middlemen perform and always have performed a legitimate and economically neces- 
sary function. In so reducing the number of persons through whom grain- must pass in 
order to reach the consumer we are striving to reduce the amoimt of toll on such grain 
and secure for the producer a larger share of the sales price. In returning to the pro- 
ducer more for his product, but only a return based on the law of supply and demand in 
the markets of this coimtry or abroad, we develop a more contented fanning class, the 
farmer will feel that there are no artificial barriers coming in between the price he 
receives and the price for which his product is finally sold, and with such a condition 
of mind the farmers devote themselves more enthusiastically to production instead of 
being disgruntled and of iJie opinion that others who perform no necessary economic 
service are simply makine a ver>r good living off the farmers efforts. In addition, by 
securing for the farmer all that his product is worth, we increase the buying power of 
that important group of our nation's population. Increased buying power among such 
a large number of people means increased manufacturing and industry and any nation 
that has a healthy, satisfied, and contented agricultural population is assured of success 
and will have a feeling of well-being among its entire population. 

Senator Keybs. Is that all? 

Senator Ladd. That is all. 

Senator Keyes. We will adjourn subject to call. 

(Whereupon at 1.15 o'clock p. m. the hearing was adjourned, subject to call of the 
Chair.) 
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SATXJBDAY, FEBBXJABY 25, 1922. 

United States Senate, 

Subcommittee of the 
Committee on Agriculture and Forestry, 

Washington^ D. C. 

The subcommittee met, pursuant to call, at 11 o'clock a. m., in room 201, 
Senate Office Building, Senator Henry W. Keyes presiding. 

Present: Senators Keyes (chairman), Ladd, and Smith. 

Senator Ladd. Mr. Chairman, I would like to have inserted a letter from 
Mr. Anderson in reply to a telegram that I sent in regard to the method of 
disposing of grain through the chamber of commerce, charged by Mr. Mans- 
field. This is a reply to that. 

Senator Keyes. It may be inserted in the record. 

(The letter referred to is as follows:) 

St. Paul, Minn., January Sly 1922. 
Hon. E. F. Ladd, 

United States Senate, Washington^ D, C. 

Dear Sir : We confirm receipt of your telegram received this morning, reading 
as follows: 

" Give amount, of grain handled by Equity Co-Opera tive Exchange past year. 
How much of this was sold through chamber of commerce or other grain ex- 
changes and how much through other channels?" 

To this wire we replied briefly with the following message, which, however, 
I feel may not have explained the matter fully : 

"Equity handled 3.008 carloads grain St. Paul and 3,045 Superior-Duluth 
calendar year 1921. Total, 8,5(X),0(X) bushels. None 'sold through chamber of 
commerce. We sell directly to millers and other buyers, charging one commis- 
sion, and not through any other agency in any instance. Letter following." 

I wish to emphasize that the Equity Co-Opera tive Exchange does not sell 
grain " through the chamber of commerce." The Equity Co-Operative Ex- 
change is a member of the St. Paul Gi*ain Exchange, which is an association 
of grain merchants similar in general respects tjo the Minneapolis Chamber of 
Commerce, the Chicago Board of Trade, the Duluth Board of Trade, and others. 

The grain we receive on consignment must, of course, be sold on an open mar- 
ket, and we sell our St. Paul and Minneapolis receipts through the St. Paul 
Grain Exchange, housed in the Globe Building. Fourth and Cedar Streets, St. 
Paul, Minn. Our grain at the head of the Lakes, is all sold directly to exporters 
except occasionally a car which may go to a local or near-by mill. 

I am not sure what prompted the particular wording of your message, but 
assuming that you are under the impression that the Equity Co-Operative 
Exchange does sell grain through the Minneapolis Chamber of Commerce, 
I wi?h to explain the way in which our grain Is sold, which is as follows: 
Grain is consigned to the Equity Co-Operative Exchange from various indi- 
vidual farmers and country elevators; part of which comes directly to St. 
Paul and is sold by us on the St. Paul Grain Exchange to the highest bidders. 
Some of these bidders, in addition to being members of the St. Paul Grain 
Exchange or dealers here, are also members of the Minneapolis Chamber of 
Commerce and perhaps of other grain exchanges. We sell to the highest 
bidder, regardless of whether he may have an affiliation with the Minneapolis 
Chamber of Commerce or not, and, of course, we are unable, and do not 
attempt to control the destination of grain which is bought from us, most of 
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which is consigned to out-of-town buyers, for instance, mills; some of which 
goes to milis in Minneapolis, and it is possible that it may go back to the 
chamber of commerce and be traded in there just as thousands of cars a year 
are traded around from one member of the Minneapolis Chamber of Commerce 
to another. Of course, you understand that sopae cars may be sold a half 
dozen times on the Minneapolis Chamber of Commerce, and that regardless 
of whether it has first come to the Equity Co-Operative Exchange or directed 
to some chamber of commerce firm. 

We also sell a considerable volume of our grain directly to country mllis 
ourselves and some of the?e country mills are members of the chamber of 
commerce, though, of course, you understand that we are not selling our 
grain to or through the chamber of commerce. 

Your message may possibly have been prompted by the statement frequently 
made that the grain coming to the Equity Co-Operative Exchange "pays two 
commissions." This is entirely erroneous. It is just as true that grain coming 
to chamber of commerce firms pays two commissions. We charge one com- 
mission to the consignor for selling his grain for him and we sell as much 
as possible directly to consumers, but when dealers offer a bigger price than 
consumers they get the grain. 

You ask as to the amount of grain handled by the Equity Co-Operative Ex- 
change during the past j^ear. We find, estimating rather closely, but without 
taking the time to go into our books for minute details, that at St. Paul 
we handled during the calendar year of 1921, 3,008 carloads, and at Superior 
3,045 carloads; a total of 6,053 carloads; and estimating an average of 1,400 
bushels of grain to the carload (which will run from 1,300 in wheat to 2,000 
in oats) we find that we have a total of 8,474,000 bushels of grain handled 
for the calendar year 1921. 

Upon this grain the Equity Co-Operative Exchange received one commission 
at the regular going rates, and much of this grain went directly to countr>' 
mills, while some of it went into the hands of dealers. 

In conclusion, please let me emphasize again that the Equity Co-Operative 
Exchange does not sell any grain through the Minneapolis Chamber of Com- 
merce. We do not engage or need the service of any commission company. 

If there still is any question I trust you will give us a chance to supply you 
the information lacking. 
Yours, very truly, 

Equity Co-Operative Exchange, 
J. M. Anderson, President. 

FTTBTHEB TESTIMONY OF MB. CLIFFOBD THOBNE. 

Mr. Thorne. My purpose in appearing here is chiefly to answer any ques- 
tions that you gentlemen might want to ask. I understand that several 
statements have been made in regard to contracts of the U. S. Grain Growers 
(Inc.), by gentlemen appearing before the committee. I understand also 
that you have heard from the president of that company and one or more 
of its employees and representatives, and I also appeared here briefly before 
you one day. 

It is not for the purpose of discussing the policy of the company that I 
come before you, because that has been fully presented. If there have been 
statements made concerning these contracts, however, that have raised any 
qustion in your minds, I shall be very pleased to reply. 

Senator Keyes. So far as I am concerned, I have not any questions to 
ask in regard to the contracts, Mr. Thorne. Perhaps Senator Ladd or Senator 
Smith may desire to question you. 

Senator Ladd. The question is not very clear in my mind just now, as 
to just what I would like to get from Mr. Thorne. I think Mr. Thorne can 
better state those points himself. 

Senator Smith. I think there were some questions raised, from reading the 
testimony. There was a question raised as to these contracts being lengthy 
and entirely misleading to those who were asked to sign. 

Senator Ladd. That was one question, and another was that part of the 
contract only was really put before the person who was expected to sign it. 

Senator Smith. And it was turning over to the U. S. Grain Growers for 
a period of five years all the farmers* interests in the matter, leaving it 
entirely to the discretion of this concern as to what they would do. 
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Senator Ladd. The statement was that they were using different contracts 
in different parts of the country — a five-year contract in Illinois and a one- 
year contract in the Northwest. 

Senator Keyes. The five-year contract, as I recall it, was a pooling con- 
tract, was it not? 

Mr. Thorne. I will explain that. 
Senator Keyes. I wish yon would. 

Mr. Thorne. As- I gather from your remarks, one suggestion made by 
these gentlemen relates to the length of the contract, another that it is mis- 
leading and not all was presented ; a third that the grower gives away the 
use or control over his product for a period of five years; and, fourth, that 
different contracts were used in different territories. 
Does that summarize the questions? 

Senator Smith. I think that is one impression I had. Of course, I am 
not familiar mth this grain proposition, but that is the impression I had 
from reading the testimony. 

Mr. Thorne. First, as to the length. 

We could very easily draft a contract between the grower and the company, 
covering a dozen lines. If that policy were adopted, the inevitable- result would 
be innumerable subjects of controversy constantly arising, precipitating costly 
litigation and confusion. Our hope was to anticipate most of the controversies 
that might arise and settle those controversies justly. With that in view we 
went to very great length in ascertaining the experience of other cooperative 
companies throughout the entire country. You will remember that I had with 
me when I was here before a file of some 30 or 40 contracts that had been used 
by cooperative companies from Massachusetts and New York to the Pacific 
coast. 

We did not stop with an analysis of existing cooperative contracts, but we 
also called before us experts, like the general manager of the California Fruit 
Growers' Exchange, of California, like a conference with the Milwaukee people's 
attorney in New York, etc. The result of this investigation is the contract 
which I again present to you covering in small type four sheets, consisting of 
seven pages. 

Senator Keyes. That is already in the record? 

Mr. Thorne. Yes, sir; I don't want to reintroduce it. I was describing the 
manner of its print. 

So far as keeping anything from the grower is concerned, that is entirely 
untrue. Both the elevator contract and growers' contract are bound together, 
and the grower, in signing the contract, has before him the elevator contract 
at the same time. So far as the grower himself reading it carefully, of course 
that inevitably varies with the man. Please remember that not one of the 
committee drafting this contract had any object to gain except creating an 
efficient machine or institution that the grower himself could operate. No 
man on the committee, no man on the board of directors, is to profit by the 
holding of stock or the control of the institution other than as a paid employee 
or a customer of the Institution. In other words, it is not a contract made 
by a group of grain men independent of a farmer, but it is a contract prepared 
by the farmers themselves, with the very best assistance that they could obtain 
aside from one of their own number. 

I related to you before the character of the men that were appointed upon 
the committee of attorneys to finally pass upon it. Aside from myself none of 
the attorneys was connected with the committee of seventeen. They were all 
practitioners — two from cooperative concerns on the Pacific coast ; one a former 
attorney of Kansas City and former judge on the circuit bench of Kansas City ; 
another former Solicitor General of the United States ; another a member of 
the law faculty of the State University of Nebraska, and appointed on two 
commissions of an important character by the governor of Nebraska, compiling 
a code and a suggested constitution for that State, a man who for 10 years 
has been working for cooperative companies. I have been attorney for the 
Farmers' Cooperative Grain Dealers in the Middle West, representing some 
several hundred thousand farmers for five or six years myself. 

The length of the contract is for the purpose which I have stated, simply to 
anticipate fully controversies that might arise, and settle those justly. 

Concerning the proposition that it is misleading, my only comment is that the 
statement is untrue. 

Concerning the proposition that you turn over control for a period of. fivo 
years, I want to make a few remarks. 
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• 

It is true that the farmer agrees to sell through this agency for a period i»f 
five years. What is the object of that? The greatest obstacle in the efficient 
operation of farmers' organizations from time immemorial has been the in- 
ability of the farmers to stick together long enough and in sufficient numbers 
to get results. Therefore we have thought it advisable to do what other coop- 
erative concerns have successfully done in New York, on the Pacific coast, and 
are now commencing in the South, where the farmers unite their efforts for a 
sufficiently long period of time that they can oi)erate successfully and efficiently. 

Contrast what we here are attempting to do among the farmers with what 
business corporations attempt to do. Take, for example, the United States Steel 
Corporation. I mean in other lines of industry by business corporations. The 
United States Steel Corporation does not content itself witli a contract for five 
years. It goes out and buys the plants in their entirety, or obtains a controling 
interest in the securiies of another corporation, owns it outright, controlling 
the time of shipment, the price at which it should be sold, and the quantity 
which they shall sell, and every other detail of management and operation. 
We can not buy these farms; it involves too much money. I don't think it 
would be good for society if it was attempted. The next best thing is to have 
a contract thpit will enable an agency to be created that can obtain collective 
control over news-gathering agencies, over storage facilities, over credit fa- 
cilities. 

It is not true that the farmer forfeits all bis control for a period of five years. 
The contract is stated in the alternative. He may, for the period of five years, 
pool. That is known as method B. On the other hand, he may make individual 
sales, adopting method A. The latter method may be transformed over to the 
pooling method whenever the farmer elects so to do. Once adopting the pool- 
ing method he remains in until the end of the 5-year period. The object of 
doing tha't was because those most familiar with i)ooling companies had ex- 
pressed the fear that a shorter period would not give adequate opportunity for 
its eMcient functioning. Remember, we have got to acquire control over many 
facilities. You must build up a sales organization. You must get splendid 
talent to help. 

The grower that elects method A retains control over the time of shipment, 
over the quantity of shipment, and the individual can determine whether the 
price at which he can sell is satisfactory or not. He controls destination of 
•shinment. Now, how under the sun can anybody claim that that is forfeiting 
.the control over his grain for a period of five years, when he retains control 
over time, destination, quantity, and price? The only thing he does become 
required to do is to ship through this agency. That allows of the creation of 
an organization, the acquisition of facilities, the purchasing of property, the 
^employment of adequate help. 

On the pooling basis he still retains control over what he shall raise, when 
ne shall sell, when he shall put his property into the pool, the price being aver- 
.aged. Those joining in the pool are permitted to retain the average price for all 
.the grain in the pool. Then, if it proves economical and effective, the new 
grain industry will enable the farmers to make long-time contracts with mills. 
It will enable the farmer to prevent gluts- on the market. It will enable the 
farmer to deal collectively, as the purchasers deal collectively. During the 
past two years we have seen people come over here from foreign countries rep- 
Tesentlng entire nations. Such an organization as that would be able to deal 
somewhat on an equality with those parties. 

If the method is found inefficient or Illegal at any time, then the balance of 
the contract still stands. If method A Is found Illegal, the balance of the con- 
tract would still stand, the thought being that it would demonstrate by ex- 
perience which is the better. It is a case of the survival of the fittest. The 
fittest will survive. 

As to the question in regard to using different contracts in different terri- 
tories, that Is In error. We has used the same contract In all territories. The 
•one-year contract, referred to In the former statements as being used In the 
Northwest, was not used by this company, but It was used by Mr. Anderson's 
tcompany. 

Senator Ladd. The Equity Co-Operative Exchange, an entirely indepent con- 
cern? 

Mr. Thobne. Yes, sir. 

There have been minor verbal changes, perhaps; there have been attempts 
to meet some particular requirement of the individual locality ; but any change 
that has been made has been of a minor nature, not amounting to a substltu- 
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tiou of contract in any manner, and onlj^ valid when approved by those author- 
ized to give such approval, being the officers of the corporation. 

In regard to the deductions for the cost of handling I recall some references 
were made in the record. 

Senator Keyes. Just before you leave the contract, Mr. Thome, could you 
give us any idea how many of those contracts have been executed, of the con- 
tracts such as we have now before us? 

Mr. Thorne. Yes. The last report, I believe, was about a week ago, that 
I saw, and there were a little over 47,000 at that time. I imagine to-day there 
are 50,000. They are growing at the rate of about 2,000 a week. 

Senator Keyes. Now, let me ask you, when a man becomes a member of this 
organization, does he then, at the same time, execute the contract? By exe- 
cuting the contract, does that make him a member, on the payment of $10? 

Mr. Thobne. Yes, sir. The provision covering that is contained on the last 
page, at the bottom of the page. When he signs this contract he applies for 
membership, and the agent, by his signature at the bottom, approves the ap- 
plication, and he automatically becomes a member. 

Senator Smith. Mr. Thorne, when you speak of the use of these contracts 
in different parts of the country, does that include the entire country? 

Mr. Thobne. Yes, sir; they are organizing, I think, in about 12 States at 
present. 

Senator Smith. The reason I asked that question is that down in the 
Southern States there is an active campaign going on in the organization of 
these cooperative associations. I am speaking of the cotton States. Those 
contracts are not confined just to grain. 

Mr. Thobne. Those are separate organizations. 

Senator Smith. Different organizations? 

Mr. Thobne. Yes, sir. 

Senator Smith. The terms of the contract, as I read it here, are very similar 
to yours. 

Mr. Thobne. That could arise from two sources. In the first place, the 
Kentucky people wrote to us for suggestions; and, in the second place, they 
may have done as we did. We consulted similar contracts that have been in 
force in other parts of the country. Many of the paragraphs here are verbatim 
copies of paragraphs in other contracts, modified sufficiently, as we thought, to 
meet our situation. 

In regard to the deductions for cost of handling, in framing those para- 
graphs we were cognizant of very bitter attacks that had been made upon 
aimilar paragraphs in the Northwest, in the wheat section, by certain parties 
who were opposing It. I recall one circular letter that was gotten up by one 
person who was fighting this organization, in which it listed all of the sub- 
jects that could be covered by the deductions for cost of handling. In order 
to meet that objection effectively, we fixed a maximum under certain terms 
and conditions. For example, if nothing further than the services of a com- 
mission agency is performed, the maximum deduction would be 1 per cent of 
the value of the grain, or the customary rate charged at such markets. The 
exact language is contained in the contract. I won't stop to read it. You 
will find deductions for cost of handling covered in section 12 of the elevator 
contract and also in section 17 of the growers* contract. I won't take time to 
read them. The details are given there. 

The parties operating this institution could not anticipate at any stage of 
the proceeding the various necessary expenses that will have to be incurred. 
This is a nonprofit organization. In other words, it is attempted to operate 
on the cost basis. The safeguard that the farmer will have will be that he 
himself selects the meft that control the institution, in addition to the clauses 
contained in the contract limiting the amount. 

Senator Smith. Mr. Thorne, on the second page of the contract, I find the 
matter to which you refer, in section 12, " deductions for the cost of handling." 
then, farther down, "the amount of deductions for the cost of handling, as 
above specified, shall be estimated by the board of directors of the United 
States association." 

Mr. Thobne. The provision, as I have stated to you, you will find there in 
one of the two places that I have specified. 

Senator Smith. It says here " the amount of deductions for the cost of han- 
dling, as above specified, shall be estimated by the board of directors of the 
United States association and shall be so established as to yield as nearly as 
may be a sum of money equivalent to the operating and capital expenditures 
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and reserves, and such other expenses as may be reasonably estimated as 
essential to be incurred by the United State association and its subsidiary 
organizations, for the ensuing year. In case a sum in excess of such require- 
ment shall be collected during any fiscal year, it shall be set aside, or invested 
to meet the obligations or needs of the future, for the use and benefit of the 
growers." 

Is that the paragraph you have reference to? 

Mr. Thorne. No. There is an additional clause which I spoke about, which 
provides the 1 per cent deduction, or 1 per cent of the value as the maximum, 
where we deduct a commission for the business. There is also the provision 
that where other facilities are acquired the deductions for those shall be 
in reasonable proportion to the requirements for the handling of the grain. 
Those provisions are all in the contract, as I stated to you. 

Senator Keyes. Mr. Thorne, I understood you to say that the grain under 
method B that was put into a pool was all sold and that each contributor 
received an average price. That is correct, is it? 

Mr. Thorne. Yes. 

Sentor Keyes. Now, I just want to ask, for information, how often that takes 
place; I mean how often would that average be computed? It seems to me 
under that method the contributor might have to wait some time for money 
unless there are provisions for advancing. 

Mr. Thorne. There are provisions for advancing as much as the market con- 
ditions will justify. That is carried in the contract. Each season's crop, as soon 
as the money is received from that crop, it is distributed. The final dis- 
tribution of the proceeds from the sale of the grain, of course, will be when it 
is all sold, but as it is being sold it is to be distributed among the owners of 
the grain as rapidly as market and financial conditions will justify. 

Senator Keyes. I may ask, what is the plan about finances? I should think 
it would require some substantial amount of money to be had on hand prac- 
tically all the time. 

Mr. Thorne. Correct; and that is 

Senator Keyes. I was wondering whether you would get a sufficient fund 
from your memberships, or whether you simply have provided for that money 
in some other way? 

Mr. Thorne. I shall discuss that in just one moment. The clause to which 
I referred before, on other grain, you will find at the bottom of the paragraph 
to which Senator Smith referred, if you want to read it. 

" Provided, however, that if the grain is sold on a grain exchange and no 
other service of a substantial character is rendered by the United States asso 
elation, the total expenditures which shall be considered chargeable against 
said grain shall in no case exceed 1 per cent of its value, unless the standard 
charge for similar service shall be more than 1 per cent, in which case said 
total charges by the United States association shall not exceed such standard 
charge. On other grain where facilities requiring capital investments are used 
the maximum deductions for any one year from the proceeds of all sales of 
grain to be made for capital expenditures, interest charges, etc. (aside from 
ordinary operating, including overhead, expenses), in order to acquire the 
ownership or control over marketing facilities shall in no case exceed 1 per 
cent of the value of the grain so handled by the United States association. 
The distinction in accounting between capital and operating income. and ex- 
penditures shall be in accordance, so far as practicable, with the rules adopted 
for common carriers by the Interstate Commerce Commission." 

Now, in regard to the subject asked about by your chairman relating to 
finances : 

Inadequate finance has been one of the most serious problems confronting 
the individual farmer. His inability to hold his crop until the price gets better 
results in practically three-fourths of his grain being dumped on the market 
within three or four months after harvest, and during the balance of the year 
those that have purchased that grain or have held their grain profit by the 
higher average price. We made a chart of that covering a period of 10 years, 
demonstrating what I have just stated in substance. We early appreciated the 
very great importance of the subject of finance, and I want to outline briefly 
the plans that were considered. 

First I want to say that the statements made by witnesses who appeared be- 
fore you that we have been barred from certain States — or the U. S. Grain 
Growers (Inc.) — if so intended by such witnesses, was wholly in error. 
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The U. S. Grain Growers (Inc.) have been licensed to transact business and 
to solicit memberships in North Dakota, Indiana, Kansas, Oklahoma, Iowa, 
Nebraska, South Dakota, Minnesota, Colorado, Montana, Idaho, Washington, 
Oregon, Wisconsin. Wisconsin held it was not required to get a license. Texas 
the same, because there is no law by which nonprofit or nonstock companies 
are required to secure license in the following States : Wisconsin, Texas, Ohio, 
Illinois, and Missouri. Licenses have also been received in Kentucky 

Senator Ladd (interposing). I think the impression was conveyed that they 
were barred from doing business in Indiana and Minnesota — those specific 
States. I wish you would state, so far as the U. S. Gran Growers (Inc) is con- 
cerned, do they have a license in those States? 

Mr. Thorne.. Both of those States.- 

Senator Ladd. To what did that refer? 

Mr. Thorne. I was approaching it gradually. 

As to -the Farmers Finance Corporation, which relates to the question asked 
by the chairman, permits have, been received — they have been authorized to 
transact business, as distinguished from the selling of securities, in North Da- 
kota, Illinois, Indiana, Missouri, Kansas, Oklahoma, Nebraska, South Dakota, 
Minnesota, Colorado, Oregon, Michigan, W^isconsin, Kentucky, and I think in 
Idaho and Montana. 

Now, as to the permission to sell securities, we received permits in North 
Dakota, Kansas, Oklahoma ; in Illinois after conference with the officials of 
the State it was, under the new law enacted in 1921, decided that a bond should 
be required, is required by statute, and the bonding companies required a 
premium of $2,500 on that bond, the Farmers' Finance Corporation having 
$] 50,000,000 capitalization ; and in Indiana, Minnesota, and Missouri the commis- 
sions took exception to the sale of our stock for certain reasons which I shall 
describe briefly, although I have not the correspondence with me. I want to 
say that I personally did not have an opportunity to go to either of those 
hearings. I had been planning to do so, and shortly after that the creation of 
the War Finance Corporation, or the revival of it, caused us to decide to hold 
the Farmers' Finance Corporation in abeyance until after the March convention, 
to determine at a later date whether the sale of those securities should be 
prosecuted. No solicitation has been made as yet. .The national convention 
meets in March. I think that if I had a chance to go to those commissioners 
and explain the basic reasons for the organization and its plan they would have 
revised their conclusions, as they did in other States where I have been, and 
as I am glad to outline to you at this moment. 

They objected, first, because the preferred stock had no voting power or con- 
trol, the people that put their money into preferred stock not having right of 
control or any power to vote. Of course, you gentlemen are familiar with the 
fact that 90 per cent of the companies of the country operating to-day grant 
no voting power to the holders of preferred stock. 

Second, that only $2,100 as invested in the common stock, does control th^ 
hundred million dollars of preferred stock, and that another institution than 
the Farmers' Finance Corporation controls that common stock. Now, at first 
blush, without an analysis of the relations, that argument appeals to one as 
strong. But let us see the problem confronting us. If the common stock which 
controls the Finance Corporation is sold generally and people put in their 
money, $10,000,000 to $150,000,000, whatever the amount might be, and it is a 
success, it would be only a question of time until the financial interests of the 
country would attempt to control the organization by buying up the stock. 
It was immediately suggested, " Can you not get it up in such a, manner that 
the stock can not be transferred?" Upon that proposition the authorities differ 
veryi substantially. I can show you a score of cases to the effect that a 
man placing money into securities has an equitable interest in them that you 
can not prevent his disposing of. If he is permitted to dispose of that you 
then have the possibility of the Farmers' Finance Corporation, an institution 
created by the farmer, being controlled by somebody else after the money has 
been raised — the very thing that we wanted to avoid. The farmer having a 
membership in the U. S. Grain Growers (Inc.), which holds the common stock 
of the Farmers' Finance Corporation, has thus controlof the Farmers' Finance 
Corporation, Let me restate that. 

The farmer members of the U. S. Grain Growers (Inc.), which in turn holds 
the common stock of the Farmers' Finance Corporation, would control the 
Farmers' Finance Corporation, and you can prevent the disposal of the mem- 
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bership in the U. S. Grain Growers (Inc.), a nonprofit, nonstock concern. I 
do not think you can prevent the disposal of the property interest that a man 
may have in the U. S. Grain Growers (Inc.), but I do think that you can pre- 
vent the disposal of his membership. The result is that you thereby retain 
control over the finance corporation in the hands of the farmer. 

Second, please consider whether it would be even desirable to prevent the 
sale of the securities representing a large investment. The people that put 
their money into the Farmers* Finance Corporation preferred stock, if they 
w^ere prevented from selling or hypothecating that preferred stock, would then 
tie up your fifty or a hundred million dollars, if there was that much invested. 
It could not be used for temporary loans at a bank when a man needed money 
and was hard pressed. He could not exchange it. Therefore, I say even 
though the courts would sustain it — and some unquestionably have — the thought 
that you could prevent the sale of that stock to outsiders, I do not believe it 
would be advisable, because it would take out of the community that much 
money that could not be used for such purposes as I have stated by the indi- 
vidual. 

I have stated the substance of the reasons for the relationship between the 
U. S. Grain Growers and the Fanners' Finance Coi^poration ; but after the 
plans were perfected and charter obtained, the revival of the War Finance 
Corporation has helped very materially to meet some of the problems confront- 
ing the farmers, and anybody acquainted with the agricultural industry dur- 
ing the last 12 months knows that it was exceedingly difficult to dispose of a 
large block of the securities. The farmers simply did not have it. What has 
occurred with this is no different than that which occurred to the Edge Cor- 
poration that was planned by the American Bankers' Association. If you will 
recall, they contemplated a hundred-million-dollar export corporation, shortly 
before this institution was planned, and circumstances have compelled them to 
abandon that temporarily, or permanently. 

As to the future, on this grain, which is a splendid security, we can obtain 
from banks advances up to 60 per cent, to 80 per cent, or 90 per cent of its 
value, on bills of lading, warehouse receipts, and pooled grain can be hypothe- 
cated. W^e can obtain advances through the War Finance Corporation ; and 
recently a ruling of the Federal Reserve Board, I believe, is to the effect that 
if the cooperative organization does not take title to the grain it may be con- 
sidered agi'icultural security, and discounted by the Federal reserve banks, 
which is not true if the corporation takes title. This institution, acting as an 
agent for the grower does not take title, except that it does have power to 
hypothecate it to the extent indicated. It also, as a factor, would have the 
right to sell, but in so selling it would act as trustee, or representative, or agent 
of the grower, and would be accountable in any court in the land for the 
proceeds. 

In the statement that I made a little while ago relative to a review of the 
contracts, I just want to call the subcommittee's attention to a brierthat was com- 
piled in my office by the attorney of the association on the subject of exclusive 
sales — quite a large volume, which is more accurately described as a digest than a 
brief, and also to the long list of cooperative contracts that we have obtained 
from all over the country. I just want you to see that to demonstrate the fact 
that we made quite an extensive investigation of the proposition. After these 
papers were all compiled, we took the contracts, constitution and by-laws of 
the Federal Trade Commission and stated what we were doing, submitted it 
with a brief as to the legality, and asked if there were any criticisms or any 
objections to any part of the plan, that we wanted them to state frankly, and up 
to the present time no such criticism or suggestion has been received from the 
commission. In order to give them unquestioned jurisdiction, I called their 
attention to the fact that under the statutes, as an export corporation, they were 
practically expected to perform that very function, as it is not prejudging; 
it is giving them an opportunity to review a proposed plan. We stated that we 
contemplated the organization of an export corporation. It "will be necessary 
in our further activities to create subsidiary corporations for various reasons, 
as other lines of Industry have done. For example, boards of trade have cer- 
tain requirements. Unless those are changed in conformity with the Capper- 
Tincher law — which might involve considerable litigation — the U. S. Grain 
Growers (Inc.) would not be admissible. 

We will probably know day after to-morrow whether the Capper-Tincher law 
is constitutional or not. It is quite possible that the Supreme Court will an- 
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nounce a decision on it. It lias been argued and submitted to the Supreme 
Court. In that connection, they center the attack on the U. S. Grain Growers 
as evidence of the possibility of destroying the existing market facilities by 
the development of cooperative marketing. 

I do not know that there is anything further I desire to state, unless there are 
some more questions you wish to ask. 

Senator Keyes. Is there anything. Senator Ladd? 

Senator Ladd. I don't think of anything. 

Senator Keyes. I am prompted to call your attention to this by reason of the 
language of the resolution, the last lines of the resolution, in reference to the 
U. S. Grain Growers (Inc.). 

When Mr. Mansfield testified before the committee he left with the committee 
the minutes of the meeting held at Cincinnati. In looking them over I find in 
addressing the meeting he makes some reference to a conversation with you. 
I read from the minutes submitted by him : 

" We have been told by Mr. Thorne, and I have his word given to me personally, 
given to nie on the train between Champaign and Chicago, that ' The next thing 
that we will tackle will be the millers and the banks and the insurance com- 
panies and the groceries, and we will go all the way down the line, and when 
we get through we will govern the country.' I said, 'Another Russia? ' * Well,* 
he said, *^it might be worse.' " 

Mr. Thorne. That is utterly absurd. I have never made such an asinine 
statement in my life. 

Senator Keyes. Do you think you are the Mr. Thorne he refers to? 

Mr. Thorne. I don't know. I know that I never made such a statement. In 
fact I don't know that I have ever met the man. 

Senator Keyes. I think that is all. 

(The following stenographic report of the proceedings of the meeting at Cin- 
cinnati on June 27, 1921, is incorporated in the record by order of the com- 
mittee : ) 

Proceedings of Meeting op DEacjxsATES from Different Business Organiza- 
tions AND Others at the Sinton HoTEa:^ Cincinnati, Ohio, on JtrNE 27, 
1921. 

The meeting was called to order by Mr. Clements, president of the Grain 
Dealers' National Association, at 10 o'clock a. m. 

The President. You were advised by Secretary Quinn of the purpose for 
which this conference was called, and Chairman Reynolds, of the legislative 
committee, and ex-President Goodrich will go into further detail relative thereto 
when they speak to you. However, it may not be amiss for the chair to speak 
briefly concerning the problems that confront the business interests of this 
Nation and to which it is our purpose to address ourselves at this time. 

The economic vagaries that threaten either disruption or the utter destruc- 
tion of the established order of business find their basis not in any weakness 
or venality on the part of our present system, but in false and unfounded 
charges by either ignorant and misguided or designing and mendacious indi- 
viduals, who, feeling or seeing the dreadful pressure of depression, are either 
seeking, in a blind fashion, a solution for its baneful effects, or endeavoring 
wholly for selfish purposes to tear down the old and well-established order and. 
build up a new one which has for its basis the damnable doctrines of socialism. 
These malcontents, not satisfied with appeals to the prejudice of their fellow 
i!itizens, which they arouse by the most specious arguments and gross mis- 
representations, also lay their hands upon our Government and by the same 
methods make it responsive to their wish or will. 

The expediencies of the hour having more infiuence with the politician than 
the principles of ages ; the demands of a class making a more effective appeal 
to the!r fancies or their fears than the Constitution does to their consciences 
or their patriotism constrains them to yield, and yielding they seek through 
the contrivances of legislative enactment to placate the agitator. To meet his 
demands each day witnesses some new departure from the fundamental prin- 
ciples that underlie and support this Government. If the desertion of those 
principles merely meant inconvenience to one or even more channels of trade, 
one or even more classes of citizens, we could, and doubtless would, make up 
our minds to endure if we could not approve it. But, gentlemen, we are not 
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confronted with the single necessity of yielding up our Individual preferences, 
or subordinating our interests to what might be thought, however erroneously, 
for the common good. We are confronted on the one hand, and we can not 
longer conceal it from ourselves or deny it to others, with an organized and 
definite effort to communize the agricultural classes of America. The leaders 
are endeavoring, through a system of agreements which utterly destroys the 
independence of action of American producers, to build up a trust whose con- 
trol not only over the property of the producers but over the lives and fortunes 
of all classes of our citizens would be so dangerous, so radical, so autocratic, 
so un-American as to be utterly unthinkable. On the other hand, we observe 
this organization of producers sitting at the council table of this Nation pour- 
ing into the ears of willing listeners the story of their misfortunes, not for 
the purpose of securing constructive legislation of a kind that may be prac- 
tical or in line with the proper functions of Government, but for the sole pur- 
pose of securing repressive legislation, the terms of which will cripple or de- 
stroy the present competitive system and set up in its stead the thraldom of 
State socialism. The legislative chains are now in the process of forging. The 
Constitution, which is the charter of Federal Government, which defines and 
limits its authority, exercises no longer any restraining power over those sworn 
. to preserve, protect, and defend it. 

The undeirtaking of the Federal authority through the enactments of Congress 
and the constant accretions of power constrains us almost to the conclusion that 
instead of registering an oath to preserve, protect, and defend the Constitution, 
those who accept office these days must surely subscribe to an oath to subvert, 
circumvert, and offend it at every opportunity. We have fallen into strange 
times indeed when there sits in the two Houses of Congress a nia iorit" wlu> stn •! 
ready at every call of expediency to constitutionalize their legislation through 
the taxing power. Bill after bill extending the power and authority of the 
National Government, creating administrative forces, authorizing regulatory 
and repressive control of business is introduced and passed by Congress in 
utter disregard of the limitations of the Constitution, and so made that 
judicial review sustains them only because of some tax that is levied by the 
terms thereof notwithstanding the tax itself is not designed foe the support of 
Government but for repressive purposes only. 

The Constitution is the Palladium of our liberties. Its provisions if 
adhered to will protect us against the tyranny of majorities or the evil in- 
fluence of active and aggressive minorities. It is the fashion now for those 
who seek some especial advantage to go to Congress with their demands. 
The legislative steam roller is immediately gotten under way, and those who 
would raise the constitutional flag to warn of danger or to avert the catas- 
trophe are run down. First the laboring classes have their inning; then the 
producing classes make their advent at Washington. And here let me sny I 
do not blame Congress for being solicitous about the i^roducing masses of 
this country. I blame them only for subverting the Constitut'on and enacting 
legislation that grants to them special favors; that authorizes them to organize 
an institution which, if they could complete it according to their vision and 
purpose, would be a gigantic trust whose power would be so great, whose in- 
fluence so far reaching that it could control everything and be subordinate 
to nothing. If the grain dealers or business interests of the country should 
undertake such a scheme with reference to farm products or any other of the 
products of mines or manufacturers they would put us in jail. If we should 
go to Congress and ask them to compel some farm organization to admit us 
to their organization on terms different from those they had already prescribed 
for accepting members of their own class, they would wisely tell us they would 
exercise no such power. At the direction of the producing class they have, 
however, written into the bill designed to control the gra^n exchanges of the 
country just such a requirement on behalf of the cooperative concerns. 

The Department of Agriculture, created primarily for the purpose of gather- 
ing agricultural statistics, promoting scientific demonstration and educational 
work among the producers of the Nation, is now being at its own request and 
at the behest of the producing classes vested with authority and wide dis- 
cretionary power over the business interests of the Nation. If evils have crept 
into our commercial structure anywhere those interested or affected are not 
content to secure the passage of laws the amenability to which will restrain or 
the penalties of which will compel a discontinuance of any practice inimical 
to the national good. Instead they urge, with the approval, and upon the in- 
sistence of the department itself, that it be empowered to rule over first one 



COMBATING LEGISLATION FOR RELIEF OF AGRICULTURE. 197 

and then another of the business interests of this Nation. We have the choice 
therefore of tamely submitting while class interests, the politicians, and bureau- 
crats build up a bureaucratic despotism to rule over us, or devising some way 
to make effective our opposition to a bureaucratic regime that wou.d destn^y 
initiative and shackle the commercial genius of America. 

The cooperative movement by and of itself would offer no threat that we 
need fear to the business interests of the Nation, for, as has wisely been said, 
if cooperative concerns can excel individual enterprise in the great work of 
distribution they are entitled to the field. But this is not the question with 
which we are confronted. Their leaders, aided and abetted by the forces of 
government, are endeavoring to make both the producers and consumers believe 
that the middleman is the ereniy of both. It s utterly niPMir •"" r < > 
us. Our Government, through the Department of Agriculture and the Bureau 
of Markets, is officiating as a wet nurse to the cooperative movement, dis- 
paraging and endeavoring to discredit and break down by its activities and 
interferences the great competitive system of distribution of farm products. 
While the Department of Agriculture is encouraging and assisting the organ- 
ization of State and National cooperative agencies assisting in securing repres- 
sive legislation and seeking power to control and direct the agencies of com- 
petitive institutions, the Bureau of Markets, a subdivision of the department, 
is lined up with State departments of agriculture and State boards of agri- 
culture whose joint employment of county agents gives the Bureau control and 
infiueince over an organization whose representatives, paid by taxation gathered 
from all the citizens of this country, are supposed to render scientific and edu- 
cational service to the producers of the agricultural counties of all the States 
of this Union, but who in fact have practically abandoned such service and are 
now engaged in the actual work of distribution, using the franking privilege 
to carry on such correspondence as they find it necessary to carry on in their 
work of distributing farm products. 

* It can not be expected that this threat on the part of our Government against 
private enterprise will be confined to the great business of grain distribution. 
When it is put thoroughly under control and domination of bureaucratic au- 
thority, that authority will seek and find reasons for extending and broadening 
Its powers and the sphere of its domination, and other classes will rise up to 
demand It. Thus will America be socialized. The threat and the menace are 
here. It is not too late to stem the tide that would engulf us. We must make 
effective our opposition to departures on the part of our Government from its 
time-honored principles. It must be constrained to an exercise of its constitu- 
tional prerogatives only. We must point out to the great mass of patriotic 
and liberty-loving Americans the dangers that threaten them. We must con- 
vince the producer and consumer that we are the enemy of neither, but the 
servant of both. Our interests are not established or maintained by injustice 
to the producer by giving him a low price or injustice to consumer by charging 
him a high price. Competition is so keen that the charges for our services are 
reduced to the minimum, any large profits being acquired either by fortunate 
market fiuctuations after purchase of grain, or by a large volume of business. 

If we could only convince the Government, the producers, and consumers of 
the facts as we know them we should be able to thwart the purposes of those 
who would destroy us. Only two forces stand in our way. The bureaucratic 
greed for office and official power and the agitator who seeks to revolutionize 
and destroy. By invoking the Constitution we can restrain the one, and by 
giving the facts to the great American public we can unhorse the other. [Ap- 
plause.] 

Mr. E. A. Reynoij)s. Mr. Chairman and gentlemen, I can hardly hope to say 
anything new, because what I have to say you are all acquainted with. You 
read it in every day's news. Every great newspaper of the country Is herald- 
ing the question. You see it in every report of Congress; you hear it dis- 
cussed at every grocery store. 

A great problem is before us. I perceive that in all the history of commerce 
no other problem has ever measured up to it in the importance which it now 
assumes. The farming community, th^ farming business, the producing of food 
is now a ruined industry. The wreck of it lies at our feet, and we haven't one 
hope for its resuscitation unless the American Government in its might raises, 
subsidizes the farmer, and produces our food through the agency of the Fed- 
eral Government. 

86885— 22— FT 2 3 
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The farming industry is carried on at a ruinous loss. You see it demon- 
strated by facts and figures in every daily newspaper. There is not enough 
labor on the farm to produce enough food to keep us from the brink of starva- 
tion. The farmer, the unprotected individual, is the prey of the middleman, 
who continually levies tribute on his labor and on the produce of the farm to 
such an extent that he is driven to desperation and ruin. He is compelled to 
take a ruinously low price for everything he produces and pays an extortionate 
price for everything he purchases. He is bearing the whole brunt of taxation. 
No one else contributes any material part to the support of our Government 
or of our institutions. He is unable to secure any legislation recognizing the 
importance of his position in the commercial industry of the world. All legis- 
lation is against the farmer. He is not able to borrow a dollar of money to 
carry on this great and important industry. The banks and commercial insti- 
tutions that loan money are locked against him. Not a dollar can he secure 
unless it comes from the Federal Government. He receives only 34 per cent 
of the price the purchaser pays for his foodstuffs. 

With this state of affairs, can it be wondered that we are facing starvation 
and that there is shortage of food throughout this country? Now, gentlemen, 
this is a gloomy prospect. We hope there may be some way out of it. If 
you think over it a moment, you may well dread the moral, next week, or 
next year, as we will be on starvation's brink, the same as some parts of China. 
In the face of all of this gloom we stand appalled and falter to take a single 
step forward. And yet I hope, gentlemen, you will not, in the presence of this 
gloomy picture, feel we are like those without hope. I discern one ray of hope 
through all this gloom, just one, and that is that there isn't a blankety-blank 
word of truth In any of it, not a single word. [Applause.] Therefore, this 
country is laboring under the most colossal, delusion that has ever confronted 
any Government or any people in any time past. Gentlemen, I am not stating 
conditions in the premises here that are only sparsely believed in. Of our 110,- 
000,000 people, 90,000,000 of them believe that the things I have stated are 
facts. And, gentlemen, when everybody believes a thing is a fact, it becomes 
a truth, whether it is true or not. That is the condition under which we are 
laboring to-day. If I understand anything about what we are met here for, 
it is with a hope that we may disseminate some of the truth amidst all of the 
falsehood that is now controlling the actions of people and of State and of 
Government. 

How is it all brought about? I will tell you. A popular chord once set in 
vibration is easily kept in vibration if there is no discord introduced in it. 
This was a popular chord for the demagogue to strike. He has struck it, and 
keeps on, and neither we nor any one else have offered a single discord to 
break the monotony of that popular strain. If there is anything we can do, 
the thing to do is to introduce a discord into all this seedling harmony of woe 
and degredation that does not exist. [Applause.] 

What are the facts? Taking it up along the same line that I have given you 
concerning the woe and degredation, what are the facts? Agriculture is not 
in ruin. She has not even borne her rightful part in the loss in the commercial 
industry of the world since the war closed. She is standing to-day on a 
firmer foundation than any other line of business in the United States. The 
business fabric of the country is tottering, and the farmer alone stands as the 
true bulwark which is solid and staunch, and does not depend on "the caprice 
of the people in general. What about their operating at a loss? We hear a 
lot about that, and there have been volumes written and reports given out 
about what it costs to produce grain. I was brought up on a farm, and have 
been in direct touch with the farm all of my life, and I have never yet seen, 
from Government agencies or anywhere else, a farmer attempt to find the cost 
of raising grain. They are all padded costs. I speak of the grain^ because I 
feel I am competent to speak. While a lot of grain last year was probably 
produced at a price and carried into the low markets at a loss, as far as present 
production is concerned, I feel that even these low, depressed markets, which 
can not long stand as low as they now exist, are profitable to the farmer. They 
say they have land worth up to $400 to $S00 an acre during a speculative move- 
ment that took place during the war, and they ask a profit on that. Where are 
your stocks and investments compared with the flood tide of war times? Thirty 
or forty per cent. Why should the farms remain at $500 an acre? You are 
not expecting to get 20 and 30 per cent, as at the flood-tide price ol war times. 
What industry is? The railroads and other commercial institutions have marked 
off all idea of profit and have proceeded with the forlorn hope that they can 
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pay fixed charges, and they are not doing that. Why should there be all this 
solicitation about the farmer, and the Government going to his rescue, and 
placing millions of money behind him to make him prosperous and capable of 
making a higher return on the inflated values of his property and labor? 

Shortage of labor : There is no such thing. There are millions of good men 
now ready and willing to work on the farms. They do not want to work for 
$10 or $12 a month, but they are ready to work for a fair sum. 

Now, then, the prey of the middleman : How about it? I venture the broad 
assertion that the people classed generally as middlemen are working cheaper 
to-day than any other class of people in the world. There is a service to be 
performed, and the line between the middleman and the producer is inde- 
terminate and indeterminable, and wliere one quits and the other begins can not 
be determined. , If we are to take over the farmer, the sturdy farmer, and let 
him perform the functions of the so-called middleman, we are without farmers^ 
Where does the line of demarkation begin? If a man plows his corn, plants it, 
husks it, loads it in a truck and takes it to the elevator and dumps it oiit there 
and the elevator man puts it in a car, show me what function is performed that 
is not necessary, and what is producer and what middleman. They say he takes 
a low price and pays a high price. In other words, you have often heart that 
talk, " I take just what they offer me at the elevator, and go to the store and 
take just what they ask me." What is the truth? Both are controlled by laws 
beyond the control of either buyer or seller. It may vary slightly, but the 
general rule prevails. Competition, if allowed to continue, will fix that. If 
competition is wiped out by the agencies spoken of by the President, who will 
fix it? In other words, as I stated in St. Louis two years ago, are we to feel 
safer by breaking down a so-called theoretical monopoly that they claim now 
has charge of tlie grain, and building up a monopoly of the farmer himself? 
Are we safer in the hands of one monopoly than in that of another? If there 
is a monopoly among grain people, and we all know there is not, we know that 
the law of supply and demand governs in so far as the farmers'* organizations 
will allow it to operate. I do not fix the prices of ray elevator. I determine the 
conditions on which I am able to pay, and usually I find that I have been mis- 
taken and have paid too much. 

As to the price at which he buys: How about that? There is no stable con- 
dition of buying prices of merchandise in general. Why? Because the mer- 
chants generally, being on the brink of bankruptcy, are floundering in every 
direction to determine the best course to pursue. There are wide fluctuations 
along the lines of varying prices in commodities of the same kind, but those are 
only incident to the unsettled condition of commerce in general. There is noth- 
ing in the argument that the farmer is forced to take what people want to pay 
him, and has to pay what other people ask him. 

Taxation: The farmer pays it all. You ought to all laugh when you think 
about that. You should think how absolutely assinine that proposition is. He 
pays a less per cent on the valuation of what he has than any other line of 
business in this country, and facts are facts, and you can find it out by looking 
over the records. 

Legislation: He wants representation and legislation. I have been for 14 
years chairman of the legislative committee of the Grain Dealers' National Asso- 
ciation. I have never seen one single line written, passed, or even debated in 
Congress that even called for a regulation of farmers' activities. Not a single 
one. Not a repressive measure. Everything has been in his favor, and yet he 
cries that he has no chance in legislation. Our Congress stands as a colossal 
monument of fear against doing its own duty because the farmer stands asking 
for unreasonable things. I suppose I will be called down for that statement, 
but I am ready, and do not intend to take a back seat on my own opinion be- 
cause the popular feeling is the other way. 

Loans : The papers say the farmer can not get money. It is so ridiculous and 
absolutely afield from the truth that it should not have been ever discussed. 
The farmer can get money easier than anybody else. He gets it at a lower rate 
of interest. He gets it with less value in his collateral than any other class. 
The Indiana Association of Farmers the other day had a meeting in Indianapolis 
at which they memoralized Congress on the question of laws to be passed to 
facilitate the possibility of farmers getting money easily. Right across the 
street from their headquarters is the Farmers' Trust Co. The next morning 
after this came out the president of the trust company went over and inter- 
viewed Mr. Brown, the president of the Indiana Association of Farmers, and 
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said: "I see your statement. You people want money?" "Yes." "Brown, I 
will tell you what I will do. I will enter Into a contract with the State associa- 
tion of Indiana to furnish them $300,000 a month for 10 months at 6 per cent 
interest, or any part of it you people see proper to use." That is a reliable insti- 
tution Six per cent interest. What are you paying?* Seven to eight per cent 
for money, and they can get all they want at 6, and no takers. That is 
foolish. It falls to the ground of its own weight. How many of you are directors 
in country banks? I have been for 30 years, and we never turned down a man 
with fair collateral in the shape of a farm. And when small country banks get 
into trouble, who are the creditors? The farmers. There are more credits to 
the farmers than to any other class when a bank for any reason closes its doors. 
It is all buncombe. There is no truth in it. 

Thirty-four per cent of what the consumer pays gets back to the farmer. Do 
you know where that came from? That was testimony before Congress, and 
stands uncontradicted to-day. A committee of 17 made that report to Congress, 
and I heard it made. You know it is not true. You know that the report of 
the Federal Trade Commission showed that the grain was handled cheaper than 
any other line, from 10 to 12 per cent, between the farmer and the consumer, 
and yet that statement stands uncontradicted and goes down as true to 90,000,00<J 
of our 110,000,000 people. 

Shortage of food : I once was made to feel very small for a statement I had 
to make. At the Omaha Grain Dealers* convention about 10 years ago I made 
the statement in my annual report that the grain trade of the country must 
rise to the emergency confronting it and be ready to take care of crops aggre- 
gating 10,000,000,000 bushels instead of the 4,000,000,000 that were then being 
produced. I made that statement on Tuesday morning. On Friday of the same 
week a long interview came out in the newspapers, an interview with Mr. James 
J. Hill, the great railroad magnate, who called attention to the fact that we were 
on starvation ground, or thereabouts, and that we were not going to be able 
to raise food enough in the future. I was small potatoes, of course. The papers 
had printed some few of the things I had said, but when Mr. Hill's interview 
came out there was no further mention of the prophecy I had made. Now, 
since that time we have fed the world. We are feeding them to a large extent 
now, and the greatest danger that confronts the commerce of this country and 
the farm industry of this country and agriculture in general is the proposition 
of overproduction. It is the most dangerous proposition that can come to any 
people — overproduction in any line — and to-day we have an overproduction 
based on the world's conditions. 

I have analyzed briefly, and as I see it, the condition that confronts us. We 
have 90,000,000 or more people that believe this proposition is just as. serious 
as my first outline indicated. We have 100,000 that know it is all untrue, and 
we have 10,000,000 or 20,000,000 of doubting Thomases that stand on the fence 
without any opinion to-day and are ready to be convinced. That is a gloomy 
problem. How is the truth to be gotten over to the people? There is one way 
(that by the rule of exclusion) we can determine what will not do. We can 
not disseminate the truth by saying nothing. We can not let the untrue state- 
ments made in Congress and in the daily press and in every center where any 
information is disseminated — we can not get the truth over by letting those 
erroneous statements and untruths go down to the people as truths. We can not 
do that. First, some people must be made to understand that farming can be 
made profitable, and that we have enough food to supply the people; that a 
combination of farmers controlling foodstuff is at least as dangerous as an 
imaginary combination of business men. Third, that the farmer gets money 
as easily as anybody else, and so on down. We must show to some people that 
more than 34 per cent of the price the consumer pays gets back to the farmer. 
We must disprove a few of those abominable false representations that go before 
tJie people, innocently mostly. There are not many of these papers that know the 
facts, but somebody brings to them a popular statement and they print it, and 
that goes down as the truth because no one else has the courage to give them 
the truth. 

In yesterday's Tribune on the first page it says, " Urge action on new laws to 
aid farmers.'* You haven't asked aid, and I haven't, and our business stands 
in greater jeopardy than any farmer's. But here, in one of the great dailies of 
the country — it gives a column to the thing. Among other things, it says, " The 
agragarian bloc in Congress " — the idea that a bloc can be formed in our legis- 
lative bodies, both in the House and the Senate, for a specific purpose. Did 
you ever hear tell of anything like that? You never heard of it until this Con- 
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gress. For what purpose? To carry through laws particularly aiding this, one 
rause they espouse. They are not willing for Congress in general to have say 
of the matter ; they are going to form a little clique of their own to worli it 
through. " The agragarian bloc in Congress, which is malting the power of the 
farmers felt in national affairs as seldom before, has mapped out an extensive 
program of proposed legislation and pressing for immediate action thereon." 
Down farther it says, "Allows producers to combine." Let us take that for a 
moment. In other words, to pass a law to aid the criminal to get away with his 
crime. Now, why do they need a law to aid the farmers to combine? Do you 
know why? Because there is a law that prohibits combinations to everybody 
else, and now they want special legislation to give them the right to commit the 
crime. " The next on the program in order of importance is the Capper bill, 
authorizing associations of agricultural producers. Explaining this measure, 
Senator Capper says, * Under existing statutes the legality of cooperation is con- 
stantly questioned.' " Now, who has ever heard of that? Did you ever hear 
the legality of cooperation questioned ? You may say you did. Yes ; whenever 
it transgresses the Sherman law and makes a pool and stifles commerce, you 
may have heard of it. Hundreds of men have been placed in jail and in the 
penitentiary for breaking it, and have paid millions of dollars In fines. 

Now, you are going to legalize it for a special class. " Cooperative associa- 
tions have been prosecuted and harassed by selfish personal Interests. This 
bill does not ask for class legislation." Those are Capper's words. " It does 
not seek to exempt cooperative farm' organizations from the provisions of the 
antitrust laws." Now, what in the name of heaven does it do, if it doesn't 
do that? 

Then, farther down, " Our system of marketing is the costliest and most in- 
efllcient in the world, for the reason that the farmers are compelled to pay 
daily tribute to a group of men who render no service to either the producer 
or consumer. In a broad way, this bill seeks to eliminate the speculative mid- 
dleman and the unnecessary profit taker. Both political parties indorse 
this measure in their national platforms, and all the farm organizations have 
memorialized Congress to pass it promptly. The bill also has the approval of 
Secretary Wallace." 

That is just a fair sample. That is the reason I said in the beginning that 
you people are acquainted with what I have to say. Tliis calamitous situa- 
tion is before you all. It is before the public. Now, if anything can be done 
to remedy this it is getting the truth to the people ; just the truth, no falsehood 
or misrepresentation ; and if we have any faith in the eternal fitness of things 
we should take courage and feel that it can be done, and the truth can be gotten 
to the people, and once the truth is gotten to the people the 80,000,000 of 
consumers as against the 40,000,000 of producers will begin to assert them- 
selves to see that their interests are looked after as well as the producers* 
interests. I do not know any sacred realm in which the farmer can move 
and be Impregnable to attack. I have no doubt my town paper will have 
something to say about my talk here, but I do not care. What I have said 
is the truth, it is a statement of the facts, and the reason we haven't as 
many delegates here as we should have is because we have too many cowards. 
[Applause.] 

Our President has most ably set forth the matter in a much broader light 
than I have, as to governmental agencies. We are supposed to be operating 
under a republican form of Government, and that Government is to be by 
delegation. We are to delegate our power. We have gotten away from it so 
gradually and easily that we do not even have the first sight of that consti- 
tutional provision for Government There have been more than 500 commis- 
sions appointed in State and National affairs in the past 15 years to operate 
the Government in direct contravention of the constitutional provisions for 
government. And yet they are sustained. The framers of the Constitution 
never intended that power should be put over to commissions, with unlimited 
power to control, regardless of representative forms of government. Our 
Constitution sets forth we shall be governed by representatives of the people. 
Instead of that we delegate our power to 500 commissions in this country, to 
contravene the action of the Constitution. 

What I hope for is' this, that something can be started here to-day that will 
in the end get the truth to the people. The farmers are not the people to blame 
in this matter. There is a studied, an educated class of demagogues that are 
sapping the life out of the farmer, as well as out of business in general, and 
making their livelihood and large fortunes out of promulgating these false 



202 COMBATING LEGISLATION FOR RELIEF OF AGRICULTURE. 

doctrines. Here are a few : Here is a bill to provide for the purchase of farm 
products in the United States, to sell the same in foreign countries, and for 
other purposes. What does that mean? We are going to have a Government 
grain business right away. Could anything be more pernicious? This is 
Senate bill 1915, introduced by Senator Norris. 

H. R. 6956, Winslow, a bill to amend the interstate commerce act by adding 
thereto a new section, 20b. anrl to sin^'^iv^ '^ • ;"•*■ ' ti'** t 

existing laws against unlawful restraints and monopolies." What does it 
mean? You have a law that governs all the people. Now you want to change 
it and make a special class out of part of the people. 

Here is House bill 6958, and you will see by the looks of this that it is as 
much as Congress should do in any one year. This is a bill to amend the farm 
loan act to extend and include its operations in the towns and cities, to jointly 
promote the development of agriculture upon the farms, and of home building 
and owning thereof by dwellers in the towns and cities ; to promote capital for 
agricultural development, etc. It took all that for some of the agencies to 
figure out a falsehood, a condition that doesn't exist. 

House bill 15615, introduced by Mr. Sumners, of Texas, a bill authorizing 
and directing the Secretary of Agriculture to establish a farm-produce ex- 
change, and for other purposes. They want to kill off the private exchanges 
that have been tried and tested for the last 50 years and let the Government 
go into this criminal proceeding you are guilty of. 

House bill 15988, introduced by Young, of North Dakota, a bill to authorize 
the Secretary of Agriculture to contract with farmers in North Dakota, South 
Dakota, and Montana for the production of gi*ain through advances of a portion 
of the cost. What does that mean? That means that if a fellow wants a farm 
up there in Dakota and says " I haven't got the money " the Government is 
going to put up the money and take his crop if he gets any. What security has 
he got? These farmers w^ant to get money without collateral. I haven't been 
able to do that. 

Here is one by Mr. Haugen, our pretty good friend in the past. It is a bill 
to tax the privilege of dealing on exchanges, boards of trade, and similar 
places, in contracts of sale of grain for future delivery, and for other purposes. 
I know Mr. Haugen, and I know he doesn't mean that. He has told me so. 
He believes in the exchanges, but he has an idea that there are certain things 
in the exchanges which should be eradicated, certain regulations of them. You 
will agree, and I will. I think the exchanges have not kept abreast of the 
times in changing the rules as fast as they should. I think they need some 
control. Perhaps I iieel some control, but if ;i criminal is eriii]tv of m minor 
offense why hang him? Why not give him the punishment that will correct 
him? Mr. Haugen does not really want to suppress the boards of trade. That 
same idea is in the bill that has already passed the House. Those of you who 
met Mr. Haugen and who are well acquainted with him know how radically he 
has changed his opinion. We generally find men who have responsibility thrust 
on them all at once begin to sober up. Mr. Haugen has sobered up somewhat. 
There is some hope for our Secretary of Agriculture. He seems to have sobered 
up somewhat from the responsibility thrust upon him. 

Here is House bill 5825, introduced by Mr. Hudspeth, to amend section 12, 
paragraph 7 of the act approved July 17, 1916, known as the Federal farm 
loan act, and also to permit the Secretary of the Treasury in his di^cretioM io 
use not to exceed in the aggregate $100,000,000 of the net earninfrs to bo rVv'vor] 
by the Uniterl States from the Federal reserve banks during the years 1921, 
1922, and 1923, said sums to be deposited in the various Federal loan banks 
to be loaned upon agricultural products, live stock, wool, and mohair. Let us 
analyze that situation. Not content with putting their hands into the Treasury 
of the United States in a general way they want to get behind our Federal bank- 
ing system and filch from it a certain amount of the earnings of that bank, that 
will compel the bank to make my interest rate higher and your interest rate 
higher. A paltry $100,000,000 they want to take out of our Federal reserve 
banks. It goes deeper than that. 

Here is another bill, introduced by Mr. Kenyon, Senate bill 1265, a bill to 
create rural credit societies, and for other purposes. If takes all of that for 
Mr. Kenyon to tell you what he wants to do. All he wants to do is to curry 
favor with the farmers, and that is what this whole gang of them are trying 
to do. 

Now, are we willing to try to get the truth to the people? Your business 
and my business depends on it. The future of the commerce of this country 
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depends on it. Not because we are grain men and may take the initiative does 
It follow that we are the only people affected. Every branch of business in 
the country is being threatened alike. And that is not the worst of it. If 
they can do business better than we can, I say amen. If cooperation can super- 
sede individual effort, all right enough. But that is not the underlying ques- 
tion. The underlying question is, have we got a representative form of govern- 
ment for all the people? Is our Constitution to be the controlling power be- 
hind legislative functions in the future? It is a bigger question than all of 
that. Some people say they are tramping on our toes. That is true. Let them 
tramp on our toes as long as they tramp individually. I will measure my 
strength against opposition not backed by the Federal Government, but when 
you pay taxes to have them come back at us in the way they do now, by 
appropriating money to upset your own business, and contravert every founda- 
tion of our Government, and to set up a new set of affairs, you are being 
imposed upon, you are being made the underling, the butt, and the joke of the 
whole proposition. 

I hope some movement can be started, not to get ahead of these people, 
not to do anything of the kind, but to get back to first principles, to get the 
truth to the people, to tell them exactly the state of affairs as it exists. We 
have a Federal trade commission on the grain business that spent two or three 
years investigating the grain business, and I have never yet seen any report 
in the public prints of their final report except a little piece of about 2 inches 
in one of the papers. I suppose it cost two million, three million, five million, 
or ten million dollars to get that report out, and then they were afraid to dis- 
seminate the truth. Mr. helped to prepare it. He knows about it and 

the gist of the whole proposition — I am not speaking for Mr. , but the 

gist of the whole proposition was that they didn't find what they started out 

to find, and they were too d d big cowards to publish the truth. That is 

the trouble with all of these investigations. You don't get the truth. Those 
people are not trying to give you the truth. It is for private enterprise and 
private effort to get the truth before the people, and if we can not, the dire 
calamities spoken of by our president are to be expected in the future. It 
is for some agency, and it must come from the business world, to get to the 
people the facts, and not allow them to longer grope in darkness and false- 
hood instead of truth. I Applause.] 

The President. We would like to hear from Mr. Goodrich. 

Mr. Goodrich. Mr. President and gentlemen, I am a little like the Irishman 
who was driving out in Missouri. The roads were very bad and he had an 
awfully rickety wagon and a poor old team of mules, and he got stuck in the 
mud on one of the country roads. Some one came along and said, " Well, this 
is pretty bad. I guess you are not going to get out." He said, " Yes ; indade 
I'm stuck, and I have nothin' to unload." That is the way I feel. 

Mr. Clemens suggested I outline a little a plan I suggested while president. 
I do not claim to be a seer or the son of a prophet, but for the past several 
years I could see this coming, and at the Minneapolis convention, last October, 
I suggested that the Grain Dealers' National Association father a plan to 
organize a publicity committee made up of the secretaries of the fUfferent 
affiliated associations, the secretaries of the different grain exchanges of the 
country, in order to get the facts to the people. There are over 400 farmers' 
papers in this country, and they have something like 10,000,000 subscribers, 
and every week and every month this false doctrine is being preached into their 
ears. The daily press is very ignorant of the grain trade and its functions. 
You seldom hear a fair statement about the grain trade, the country elevator, 
or anything else. If this were a farmers' organization meeting here this morn- 
ing every paper would be represented b'y one or two reporters. If there is one 
here now I do not recognize him. We should court publicity. There is nothing 
said in a grain dealers' meeting from our county meetings up that everybody 
should not know. We are not suppressing anything. The country grain dealer 
has a hard enough time to get anything like a fair statement from his local 
paper, published perhaps 2 or 3 miles away. But the farm papers distort this 
information. 

In April I picked up a piece about this committee of 17, two of them Gov- 
ernment-paid employees, that committee formed to go out into the country and 
build up an organization to put our business out of business. I wrote Presi- 
dent Harding, and he turned it over to Secretary Wallace, and he came back 
with a two page letter standing up for what he had done, saying it was as 
much the function of the Agricultural Department to help the farmer sell his 



204 COMBATING I^GISLATION FOE RELIEF OF AGRICULrURB. 

stuff as it was to help him produce it. He justified the course of putting 
two paid employees of the Government on that committee. It was not to help 
the farmers primarily. It was to huild up a marketing system, to help defeat 
the grain exchanges of the country, and yet all of the taxpayers were furnishing 
two high-salaried men on that committee, and they are there to-day, the two 
Livingstons. They are paid employees of the Government. So, I helieve, it is 
the province of this association and the associations here represented to organize 
a publicity bureau and put the money back of it. I believe the exchanges 
should be back of it, and there shoul:! not be much trouble to raise a couple 
of hundred thousand dollars for this purpose and see that these facts are put 
before the people in the right light. 

Analyze these infamous bills that have been introduced in Congress. Go back 
to 1890 or 1900, and the prominent people in legislation were the railroad, the 
telegraph, and these great corporations. When the overthrow, came in 1904 and 
1908 they were followed by the labor organizations that almost dominated 
Congress and culminated in the infamous bill fixing wages and things of that 
kind. Now, they are followed by the farmers. They are thoroughly organized, 
they pay twice as large salaries as the grain exchanges pay, and Congress is 
afraid of them. 

You fellows who live in the city do not hare anytliing to say about what 
takes place in Congress. Every farmer is a politician. He perhaps has four 
or five boys, and they sit around the house at night and work things out, and 
they run the politics in the neighborhood, and Congress is afraid of them. 
They tell you that frankly. The Congressmen will say, " We have tx) listen to 
those fellows." They are ignorant of business affairs. Your Congressman 
from your district, what is he? Nine out of ten of them are country lawyers, 
who have had no business experience, and many of them never made a living 
until they got in Congress. What do they know about a business problem? 
If we do not talk these things over with them they will listen to the organiza- 
tion in Washington. I do not know how many farmers they have there, but 
in Indiana last winter they kept 10 or 12 fellows there at Indianapolis all 
the time the legislature was in session, and they passed everything they 
wanted passed, and they will pass everything they want at Washington if 
we do not go there and educate tliese Senators and Congressmen, tell them 
what is fair and what is not, and give them a fair insight into our business. 
Most of them want to do what is right, but they are ignorant of business 
affairs, nine out of every ten of them. If we can get out of this meeting a pub- 
licity bureau that will let the people and the Members of Congress and the mem- 
bers of the different State legislatures know the facts about the grain trade, and 
show the fallacy of these tJiings they are trying to do, we will have accom- 
plished something, and will accomplish something that will be good for us all. 
[Applause.] 

The President. We would like to hear from Mr. Mansfield, of Chicago. 
This meeting was called by the Grain Dealers' National Association, but it is 
your meeting as much as ours, and we want you to feel as deep and abiding 
an interest in the deliberations here and give us the benefit of your counsel 
and wisdom. 

Mr. MansfieIvD. Mr. President and gentlemen, if I seem to bring a note of 
pessimism to the meeting to-day I think you will pardon it after what we in 
Illinois have just gone through. You are not facing legislation in this day; 
you are facing annihilation, and I will prove it by just one statement. The 
United States Grain Growers (Inc.) have signed up in the States of Kansas, 
Oklahoma, and Texas 60,000.000 bushels of grain that will never come to any 
exchange in this country. That is the first statement. They are planning 
a campaign throughout the whole grain belt to sign up the grain growers and 
farmers of this country to a contract utterly one sided, for a period of six 
years, and- every bushel they sign up takes that much out of the exchanges 
and away from the grain trade of this country. 

This thing is possible by reason of the conditions which have existed for 
the last year. We have had unrest in this country following the adjustment 
which came after the close of the war. It has been felt in business, in labor 
circles, and particularly on the farm. I do not believe the farmers of this 
country are bolshevists, but they have lent themselves to a theory that this 
possibly will be one way of escaping from the serious situation, and conse- 
quently the alluring scheme is this: The payment of $10 down gives them a 
part in this movement^ and they are not, so far as they know, obligated further, 
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but along comes a band of trained men, paid at the rate of $10 a day and ex- 
penses, the be&t talkers and the best salesmen in this country, schooled in 
North Dakota and in Chicago for this work, and they are going to sell them a 
gold brick, a contract which in the nature of things is intended for one, and 
one only, and that is the man who makes that contract. It signs up the farmer 
for a period of six years to put through that association every bushel of grain 
raised on his farm. He can not get out of tliat contract, he can not transfer 
it, he can not annul the contract, and it is a lien on everything he has, both 
personalty and realty, for the duration of the contract time. This does not 
concern Chicago alone, but it concerns every exchange. that handles cash grain, 
and particularly us of the Middle West. I think it is the greatest menace to 
the Kansas City market that there is. I do not know how many men from 
Kansas City are here, but you are facing a problem, and if we do not meet it 
at once you will lose one-half to three-fourths of your business, and it will be 
lost for a period of six years. 

Something as to what has happened in Illinois. Our fight was hopeless. 
The cards were stacked. There wasn't any hope of our winning whatever 
until we brought the Illinois farmer in, and when we brought 5,000 of those 
fellows up there, fighting mad, we turned the tide against this movement, and 
we have taken Illinois out of the column of the bolshevists and have put them 
into the column .of sound business principle and practice ; and we have them 
lined up to-day so that the United States Grain Growers (Inc.) admit Illi- 
nois is hopeless as far as they are concerned ; and they are going to make one 
attempt in two counties in Illinois to put over this contract and, failing in that, 
will abandon the State. They will never put it over in those wo counties 
as long as the board of trade is in that frame of mind and these people have 
a breath of life in their bodies. We have taken steps in Illinois to meet that 
situation. 

This is no time to talk of what we may do in the future, but by July 15 
there will be turned loose in this country 500 trained men, trained in schools 
to go out and sign these farmers up. Are you going to stand idly by and dis- 
CU83 ways and means, and let this go over? We haven't any time to lose, 
and if to-day this meeting does not adopt some way to meet that they are 
recreant to their business and recreant as citizens. 

We have been told by Mr. Thorn, and I have his word given to me personally, 
given to me on the train between Champaign and Chicago^ that " The next 
thing that we will tackle will be the miller and the banks and the insurance com- 
panies and the groceries, and we will go all the way down the line, and when 
we get through we will govern the country." I said, "Another Russia?" 
" Well," he said, " it might be worse." 

I say this calls for action. We in Chicago have been giving it attention day 
and night during the whole of this legislative fight and since. We have definite 
ideas in our minds as to how it must be met. Eighty-five per cent of the farm- 
ers in the country are sound mentally and morally. They do not have to be 
reasoned with extensively. They must know the truth, and they will fight for 
you, but you must get them advised of the insidiousness of this thing and 
what it means to them in plain English, What does that mean? The first 
step, according to our ideas, that you must take is to go out into the country, 
district by district throughout all this section, in every State where bolshevism 
is putting its head up and attempting to make the first step in a plan that 
will wreck this country financially and otherwise; we must put up warning 
signs to the farmers, and tell them, " Do not sign any contract until you have 
read what experts say about that contract"; and then let us see that there 
is literature available to the farmers in all of these districts to which they can 
have access, and you can put that out not only through the grain man — you 
have another factor, the country banker. They have the country banker 
coerced. In one place they said to a country banker, " You have $2,000,000 de- 
posits in your bank, and if you move one finger to get this representative of 
yours to vote against these bills we will take that money out of your bank." 
I call that un-American and anarchistic, and if that thing obtains in the United 
States much longer there won't be any organized business; there won't be 
any ordinary business honesty and business principles. We will be living un- 
der soviet government, with anarchisfts and Socialists ruling us. That is the 
situation we must fight. You may not think that is right, but we have here 
a document showing that on the platform at one of these meetings in Chicago 
there sat Mother Jones, Seymour Steadman, Lloyd ; and some of the officials 
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of the United States have said, " We can trace absolutely, without question, 
the connection between this movement in Illinois, which has crystalized in 
the Lantz bills, the Tow^nleyism in the Northwest, and the Non-Partisan League." 
And yet they are carrying water on one hand and trying to balance a pail in 
the other. 

You have a job at Washington as well as in the country. This menace fomes 
to every exchange, to every grain dealer in the country, and every man who 
handles grain on a legitimate, fair business basis. Tlie opiKisition offers no 
business basis. They offer a plan which for its success depends on a monopoly, 
the elimination of all competition, and the setting of a fixeil price, which, as 
Mr. Thorne told me, would be <me price to the consumer for January, another 
price in February, another to the end of the crop year, and the carry-over will 
all be marketed at a price they will fix, and they will make the consumer pay 
the price. We are facing this situation as plainly and as straight as ever it 
was possible for a trade to face any proposition, and connected with that is 
all the business that goes to make up the bulk of the country trade, not only 
in our line, but in others as well. 

You must arouse the farmer; you must establish a bureau for th^ spread of 
propaganda which will defeat the object these gentlemen are trying to put 
over, and you must make the farmers so friendly and so well acquainted with 
the exchanges that every farmer in the country of any standing in his com- 
munity will be a warm advocate of yours, as they were of ours at Springfield 
last month. This is not a time to question as to what we may or might do, or 
to turn over the business to a conunittee and '* let George do it." It is a question 
you must riieet yourself, and unless every man in the grain puts hi.s shoulder to 
the wheel, you may just as well look for another line of business, and even then 
you won't be any better off, for they will get to that business, to. 

The most positive force in the country to-day is the educated farmer, and we 

had the cream of the Illinois farmers for us in Springfield. In three days* time 

we found out in Illinois, by personal work on the part of the members of the 

Chicago Board of Trade and the country grain dealers, three million and over 

; acres of land, representing every farming community in Illinois, and we brought 

that to Springfield with representatives from the different districts, and brought 

' the fight right to the men facing the question of passing this legislation. This 

! is not legislation, but annihilation. What are you going to do about it? Will 

i you sit down and discuss this thing for the greater part of the day or will you 

1 start in right away? You must do it before the 15th day of July, to organize 

' a central bureau from which this work can be accomplished. 

I was at Omaha last week and discussed with the members of that exchange 
the proposition, and they said, " We don't want to go in on a proposition where 
we are given a certain territory, and are supposed to look after and be respon- 
sible for that territory. We would like the establishment of one central bureau 
which will use the same methods and call upon the exchanges for their coopera- 
tion and effort and active support, and we will back that up with our money," 
and that is about the only feasible plan I can devise and I have been thinking 
over this thing during the entire 10 weeks that I was at Springfield and all of 
the time since. 

You must arouse the farmer. Point out the danger of the situation if he 
signs up. You must sound the note of warning throughout this country, and 
then check and thwart the efforts of these men to put over this proposition. 
Then we will have time and opportunity to discuss further methods looking 
toward the dissemination of propaganda against bolshevism, anarchism and 
socialism, and then only are you gentlemen going to feel that your lives are 
secure. You can not do it if you sit idly by for the next 30 days and allow some 
committee to wrestle with a problem that is too big for any committee, and 
that will require the best brains of the grain trade in this country. 

I am I'ke my friend Lindley. It looked black at Springfield. He said, "I 
would rather be an optimist and wrong than a pessimist and right." That 
is much the feeling I have to-day. If you think the worst of it is over, 
that the fight has been won, you have a bad situation facing you, because 
you will find these fellows in your territory will accomplish more than you 
dream. Our representative in North Dakota sent me four clippings. He said, 
"I think you are too sure of your position there in Illinois." And I read them. 
The teams are already at work in these northwestern States, and Minneapolis 
must be up on its toes and going, or they will have a rude awakening. I am 
glad their secretary is here, because Minneapolis and Duluth and Omaha 
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and Kansas City are going to feel this worse than anybody else, and we must 
go to their assistance and must help them with every bit of strengtii and 
power we have to meet: this situation and check it. 

I am just going to put these facts before you as I see them. Here is what 
50 farmers told me: "If you gentlemen don't take this movement up that we 
have started and do not carry it on and use it for the benefit of the grain 
trade generally in this country, you deserve the fate you are going to get in 
two years from now." That came from men who are no fools, men who gave 
the best arguments in our behalf, men who are vitally interested and will 
fight to the last ditch to prevent turning over the grain trade of this country 
to a bunch of men not one of whom has made a success of his own business, 
men who are tramps, theorists; men so ignorant of business principles and 
business practice, that their course must result in the utter defeat of this 
movement in its finality, but which may carry down in ruin the grain trade 
of this country before that is accomplished. The further word from these 
farmers was that one day's work within the next two weeks will be worth 
more than one month's work three weeks from now, and I will leave you 
with that thought. You may think I am an alarmist. I am not. I am ordinarily 
an optim'st of the deepest dyed type, but we must be up and doing, and if 
this meeting does not resolve itself into some definite action, then the Chicago 
delegation will feel this meeting has failed utterly and does not recognize 
the gravity of the situation iior the future consequences that are as inevitable 
as the rising and setting of the sun. 

You can fool yourself all you want, but you are facing a condition that 
is sweeping the country in every line. This unrest is carrying men beyond 
anything they ever dreamed of. They are grasping at straws, and it is time 
for the conservative business men to get together and place before the public 
th insidiousness of these doctrines, their dangerous character, the conse- 
quences that will follow and result of disorganizing a business that has taken 
GO years to develop to its present highly trained state of efficiency. Take this 
as the final word from the men who fought the battle in Illinois for you 
as well as for the Chicago Board of Trade, that you are facing a situation 
which, if it is not met in the next 30 days, is going to at least take one-half 
of your grain out of your hands for the next six years, and I hope you will 
not be willing to turn this over to a committee of men and say, "The job 
is for you. We are going back and play golf, handle our grain as we may, and 
take our vacations." As far as I am personally concerned, I am going to stick 
to this proposition until the last one of these fellows is ruled out of the grain 
world, and they should be and must be driven out utterly. These people are 
not what they claim to be, friends of the people, but they are absolutely the 
opposite, and their attitude has shown it. The methods they used in our fight 
were beyond expression. We would not descend to them, and when we left 
Springfield we left with even our enemies and the men who voted against 
us in the legislature our friends, and they said, " We have never fought a 
cleaner, finer bunch, nor have we ever seen such a fight put up in the history 
of the Illinois Legislature." [Applause.] 

Mr. Reynolds. Will you outline specifically the plan you have in mind? 

Mr. Mansfield. The board of trade thinks this fight :'8 peculiarly the fight 
of the western exchanges. Here is a ray of hope for you gentlemen. I can 
state to you positively that the organized farmers' cooperative movement in 
the State of Illinois has unanimously voted down the United States Grain 
Growers' proposition and will not stay with them but will be for the grain men 
in their fight. The second in line with Illinois was Indiana, and the third was 
Iowa, so we are sure that the country about Illinois that is particularly inter- 
ested in trade with the Chicago Board of Trade is reasonably safe for us ; but 
we also know, as I have stated, that 60,000,000 bushels of grain is coming out 
of the Kansas City exchange and we want to help Kansas City to defeat the 
very thing that is gong to spread East and come down upon us just as inevit- 
ably as the sun rises and sets, 

Minneapolis and Duluth are in much the same position, and the same effort 
must be used in their behalf. It will take money, it will take brains, it w 11 
take counsel, and, above all, the persistent efforts in the field and through rec- 
ognized channels of propaganda to defeat this proposition. 

Our propostion is this, that for the benefit of all we should establish imme- 
diately, this week, in Chicago or some other central city, a bureau whose first 
efforts will be to warn the farmers by means of placards posted throughout the 
districts, that they are going to attempt to organize, against signing these con- 
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tracts, and then turn loose in that country the most foolproof literature we can 
get up as to why the farmers should not sign. The farmers want that. I had a 
delegation in from Illinois last Saturday asking for that sort of stuff. If you 
say, " Oh, we will refer that to a committee, and the committee will meet next 
week and the week after," the farmers will say, "We thought so. You are 
asleep on the job." I have a man right here in this room who went out in the 
country at the request of the Chicago Board of Trade and came back to me, 
and he was scared st'if at what he was up against. This is a real menace. 

This bureau, first of all, must meet this present situation before the 15th 
of July. After that the committee which has this bureau in charge can discuss 
methods and means of propaganda looking toward the elimination of this thing 
from our legslative halls and the menace it may be to other business. I think 
there are men representing other businesses in this room. If there are I 
want to tell them they are as deeply interested in this fight as we are. Gra'n 
Is only the first item, and the farmers, if they go into this, will go the limit. 
They are already signing up notes to advance money, and there Is over $2,000,000 
In the Treasury of the United States Grain Growers, contributed by farmers to 
further this movement and they are using $100 where we use $1 ; and if you let 
that run along you are coming to annihilation. We must meet the issue squarely 
and not quibble too long or discuss too long the best method. When a man 
holds a gun up to your head you don't say, "This is not fair; drop your gun 
and let us talk about it." You are go'ng to look around and grab the first 
thing you can find. That is what we did at Springfield. ' We found there that 
we were not only in danger of our lives but everything was ready and the stage 
was set to put us out of existence. What did we do? Some of our board of 
trade members told us we should do thus and so. We said, "That may be 
all right, but we are down there fighting for our .lives and are using every 
power and means at our command, and we are fight'ng for you and are not 
leaving one thing undone to finish this fight in our favor. But you must realize 
the whole stage is set against us." That is exactly the same situation nation- 
ally that you have in Illinois. 

If this is formed, this is what it will do : It will place in charge of various 
States a committee composed of the members of a certain exchange. It will 
be their business to supervise. You must have a local bureau in each county 
to get that county organized, and get their men ready to meet these farmers 
and explain these things to them. It will take a corps of experienced men to 
organize the country. We have such a band. We can place our hands on 50 
men, the cleverest and best fighters and talkers we have run across, and most 
of them are country grain dealers and farmers. Of that number there are 
probably 30 farmers. They are willing to give up their work, to let their in- 
terests go, and go into this fight to help us to save ourselves. If you can find 
any greater degree of patriotism in any other line, where is it? And if this 
meeting does not resolve itself into an active, positive force to meet ths situa- 
tion I will feel this has been a total failure. I am not overdrawing it or trying 
to paint too black a picture. Mr. Cornelius came down to see what the fight 
was like, and the first night he said, "Mansfield, they have us licked by a 
mile." I said, "I have known tjiat for a week, but we are not licked until 
they put the last shovelful of dirt in our graves." When we had licked them, 
and they knew it, what did they say? They said, " We will be waiting for you 
two years from now at Springfield, and we will give you a better fight than 
we gave you this time." We said, "No; you won't. We will be here then 
200,000 strong, and we will put you where you belong." And that is what 
we will do, whether the rest of the grain world does anything or not. 

Mr. Reynolds. Give us your specific idea of what we should do. 

Mr. Mansfield. I think the first thing is to establish such a bureau, levying 
a pro rata assessment upon the exchanges. Whereas Chicago has put a mint 
of money into this, we do not regard a cent we have spent ; we spent it in the 
interests of every exchange and country grain dealer here today. Tl^at money 
should be forthcoming as soon as possible and placed at the disposal of a 
bureau that will be directed by you gentlemen from some central point where 
it will be possible to keep in touch by telegraph, telephone, and by personal 
visitation with the work in the different States. Then send out our men into 
every State, even into North Dakota and South Dakota, and we will give them 
such a fight as they never had before, and we will check this thing and save 
the grain trade for a generation to come. If you wait for 30 or 60 days the 
cause is lost. It will take money, but every dollar you spend will come back to 



COMBATING LEGISLATION FOB BELIEF OF AGBICULTXJBB. 209 

you in the close harmony between you, your exchange, and the farmer, that 
will result in business you have never touched before. 

We had a man in Illinois who has been very prominent in the fight for these 
Lantz bills. I am ashamed to say that he is a member of the Chicago Board 
of Trade. The farmers came to Mr. Day and me, and said, " Whom shall we 
ship our grain to?" I said, "I don't care whom you ship it to, but do not 
ship it to that man," and they said, " You bet we won't, and neither will our 
members." We have traitors in the grain exchanges that must be shown 
exactly what this situation is and where they are heading us, or we will have 
the same trouble with all other organizations, for we won't be any stronger 
than our weakest link. This situation, if it is handled right, will result in 
cooperation by the farmers throughout the whole grain belt in much the same 
manner that the cotton dealers and the cotton exchanges have amalgamated 
their interests with the farmers. To-day they are working in harmony. Their 
interests are mutual. 

They meet on common ground and they have common friendships, and they 
never fail to get together at every opportunity. Every college that has an 
agricultural department must be first to put into that college a two- weeks* 
course of intensive study of grain handling, grain exchanges, commission 
houses, and the merchandising of grain, and. the reasons for speculation, and 
what it does for the grain trade. We have the promise of the University of 
Illinois that such a course will be instituted, and the men in charge in Illinois 
University are for trading in futures in all commodities on the farm that can 
be standardized. A similar movement will be made in Nebraska in the next 
10 days, to do the same thing in Nebraska, and a similar movement on Ames 
in the same way, and Perdue in the same way, and that will go through the 
whole Middle West, starting at the root of this trouble, for 90 per cent of your 
professors come out as Socialists and anarchists. 

. I do not think there is anything for us to do except to formulate plans for 
the starting of this bureau, to provide funds for running it, and put men in 
charge who know how to run it in the best method possible. That is what we 
must do first. After that we can discuss what we must do to further this prop- 
osition in a general way, and over the large number of businesses that are 
confronted by this situation. 

A Membeb. You mentioned two counties in Illinois that they were going to 
try to sign up. What counties are they? Are you able to tell us? 

Mr. Mansfield. I can only tell you one. The first county they are going to 
attempt to show their work in, the directors of this, or the committee of 17, 
and which they say they know they can sign up in Illinois, is McLean County, 
and we have already taken steps to put an organization, a flying squadron of 
the best men we can muster, in McLean County, and will cover every nook 
and corner of that county, and when they get ready to go in, they will have 
little chance. McLean County is the county in which Bloomington is, and it 
is the hotbed of this radical movement, and is their best organized county. 
One of my good personal friends connected with the cooperatives in Illinois 
told me they had canvassed their territory and district 10 to 12 miles square, 
and had seen every man, and had sent men to the various farmers in that dis- 
trict, men personally acquainted with those farmers, and got the straight of it, 
and they found only two men in 10 miles who had signed their contracts, and 
they were not sure they wanted to sign it. They said six years seemed a long 
while. We do not believe they want it. That is true in most of those cases. 

A Membeb. You think a large number have signed in Kansas and Oklahoma? 

Mr. Mansfield. They say they have 60,000,000 bushels signed up. I think 
you can divide that by two and come nearer to it. *-I want to make a correction, 
in justice to the State in which we meet. Ohio has never seriously considered 
.the United States Grain Growers' proposition. Their executive has refused a 
license to the company to do business. That is the first sane and sensible 
movement in the grain world to meet this situation, and I congratulate Ohio in 
having a man who had the courage to tell these people what they must do. I 
said Iowa had signed up. I will correct that. We have semiofficial Informa- 
tion that Iowa will follow Illinois, Indiana, and Ohio, and the action taken in 
Illinois will be duplicated in Iowa, and they will refuse to sign the United 
States Grain Growers' contract for the handling of grain. 

A Membeb. What is the situation in Missouri? 

Mr. Mansfield. Missouri Is now being worked in some sections by the crews 
that this organization has sent out. We sent a man to St. Louis to sound the 
note of warning there, because we believed this was vital. It is not a theory. 
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It is something you must face in your own business. The same man speaks in 
Omaha to-night in opening the campaign in Nebraska against this movement, 
and he does not paint a picture a whit different from my own. We have botli 
been into the districts where they told us absolutely that we had not a look-in. 
Mr. Day covered the territory in Illinois, where he got 12 signatures in three 
days* time, and two weeks later we turned loose 30 trained men there, and they 
secured 2,000 or 3,000 signatures, showing the sentiment he had started had 
spread, and the country had changed that much. Some of you gentlemen may 
have to give up some golf and some vacation trips and do" some real work. 

A Member. Your idea is that not only every exchange but every grain dealer 
is interested? 

Mr. Mansfield. Yes, sir. You will find districts where the grain dealers 
won't raise their finger, but, as suggested by Mr. Feery, I want to say that the 
country grain dealer is as badly menaced by this thing as we are. He realizes 
it. He is praying something will come along and help him, and if nothing comes 
along, he sees the possibility of defeat. They are telling the Illinois cooperatives, 
" If you do not sign up, we will build an elevatoi; right beside you and take this 
business out of your hands. You had better come along and signi up." And 
then they talk about fair business practices and helping the farmer. 

Mr. Lammy has just called my attention to the fact that I should say some- 
thing about the Equity people in the Northwest, and how hard the Minneapolis 
Exchange fought them. The Equity people have been In existence many years. 
They found they could not get along without the Minneapolis Exchange, and 
the Minneapolis Exchange to-day is handling their grain for them, because they 
can not handle It alone themselves. These people tell us they are absolutely 
going to cut out the grain exchange entirely. Mr. Thorn told me, *' We have 
our exporting outlet. We are going to do It ourselves. We are going to throw 
the export Into the ocean. And we are going to change you milling people a lot. 
W^e are going to manufacture and sell to the farmer the flour he uses on his 
table, and we will control the mill-feed situation In this country." You see 
the ramifications of this thing, and understand I am not talking about something 
I do not know about. I have lived with this for six months. I was one of the 
first men to go down into the country districts, and I came back badly scared. 
This was the answer I got : " Everything is all right. Mr. Griffin has the 
committee appointed, and the situation will be taken care of." I injected myself 
into that committee, and the committee did not have one unnecessary man on 
it, and we enlarged that committee as the weeks went by until we had a dele- 
gation, going down from Chicago that ran from 25 to 50 picked men, and then 
we just narrowly escaped. That is what we are facing to-day. If I can say 
another word that will make you realize it more clearly, I would like to do it. 
If the future of the grain business was ever at stake, it is to-day, and until the 
pendulum of this socialism and bolshevism swings backward, we will not be out 
of danger, and we must help swing it back, and if we do not, we will go down 
in the ruin that will follow the taking away of 75 per cent of our businetels 
which they claim they can take away from us. 

A Member. What about the country elevators? 

Mr. Mansfield. They are locked up to the movement In this way: Most of 
our prominent farmers and leaders were directly Interested In this thing. 
They were approached and signed up to work for these Lantz bills, and they 
came to Springfield, and we got at them, and they commenced to switch over, 
and then one and another of their prominent leaders flopped entirely, and 
then the farmers began to come in themselves, and the result was that the 
farmer elevator movement changed its attitude entirely to this proposition and 
began to see this was to be a menace to them as well as to us, and thej^ are 
with us and you can count on the organized farmers and the thinking men 
in the country in the farmers' cooperative elevator movement being back of 
you to the limit, and they will put in money and time to help meet this thing. 

Down in Illinois there was a banker whose son was a member of the legis- 
lature. The Chicago bank that was associated with it brought pressure 
to bear on the old gentleman to get his son to vote right on the proposition. 
The farmers heard about it and they waited on the president of. that bank and 
told him, '" If you make a movement to get your son to vote against us we will 
take out of your bank every dollar you have and we will institute a bank of 
ours and put our money in It." That gentleman came to us very badly fright- 
ened. Fortunately, his son had the courage of his convictions, and in the 
closing hours he was on our side strongly. But you can see the menace, its 
ramifications, and the forces being brought to bear to coerce every interest 
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in the country to be with them. I do not know what else I can say to show 
you the dangers of the situation that the grain trade is in. 

A Membeb. Does your plan contemplate working through the State organi- 
zations of the grain dealers? 

Mr. Mansfield. We will use every organization we can get assistance from. 
In some localities we will have to place an organization of our own. Wherever 
we can use the local organization we will have to do that. It will depend 
entirely on the cooperation you get from the men in the particular district. 
In some districts you won't get any. 

A Member. How much money do you figure will be required? 

Mr. Mansfield. We have conservatively estimated that we will require a 
quarter of a million dollars. That may seem like a lot of money, but a quarter 
of a million stacked up against two million makes us look like pikers, and 
they are not hesitating to spend that money. 

A Member. Are they getting $10 on those memberships? 

Mr. Mansfield. They got a lot of $10 early, but now they are canceling 
those subscriptions and turning down the contracts. They are also canceling 
their subscriptions. When our dear friend, the Prairie Farmer, and some of 
the other papers in Illinois that have been so industriously working for the 
Lantz bills — and I want to call your attention to one thing that we must keep 
in mind, and that is the regular grain advertising in a paper that has done its 
best to steal our business away from us. The meanest competition and the 
meanest men we have had to fight, out of all of them, was Mr. Gregory, of the 
Prairie Farmer. Absolutely unfair, without principle when it came to fighting, 
and the farmers stood him up in the hotel and said, " Cancel my subscrip- 
tion " until he had 200 cancellations, and since then they have canceled up to 
5,000, and they are coming in very frequently. If the grain men can not follow 
the lead of those farmers in that they are not quite as astute as I thought 
them. And the same with reference to the American Cooperative Journal. 

Examine your journals that you have your advertisements in, and be sure 
they are preaching something in your favor and not against you. As I took 
up the Prairie Farmer the other day, I was amazed at the number of Chicago 
grain men supporting the organization and medium that has done its best to 
stick a knife bejtween our ribs and turn it around. If there is anything I 
can do to remedy that, I am going to do it. The reason we have taken the 
initiative along these lines is because we have been through the fight and 
thought we could suggest something you might not have thought of. If you 
can suggest any optimistic items, I should be glad to hear them, because they 
would soothe my feelings. I know men in the Chicago delegation who never 
saw their beds in from 48 to 52 hours, in order that we might win, and we 
do not propose to go back and fold our hands and say, " We have won a 
glorious victory. Let us get back to normal again," becau.se you can not get 
back to normal with the layout you have ahead of you. We kept our men in 
the galleries and gave them gallons of cold tea to keep them there so they 
would not lose their seats in the closing hours of our fight. One fellow said 
to the governor, " Governor, stand up and look us in the eye," and the governor 
began to lose his backbone and it oozed out through his shoes, and at the end 
he was against the Lantz bills. 

The milk producers of Illinois started out on a milk-producing proposition. 
They pooled all their interests, and at the most crucial time in our career, 
when it looked the blackest, the milk associations got to a point where they 
could not pay a dollar and could not borrow a dollar, and they had to go out 
to their farmer constituent on the eve of the final passage of the Lantz bill 
and make a levy of 50 per cent to meet a deficit, not for obligations prior 
to May 1, but on obligations which rested on them for trying to maintain $1.25 
for milk, when the average price was 62 cents. When that became known to 
the farmers, they said, ** Bring on your petitions," and they signed against the 
Lantz bill by the thousands. I talked to Senator Swift, and he said, " Count 
on me as one citizen who will go on the stump if it is necessary, or do anything 
to down socialism and bolshevism, and uphold Americanism." The breaks in 
the game were in our favor. You know in baseball in connection with inside 
ball, it is the breaks that count. 

Here was the first break. We brought up for the first time 300 to 500 
honest-to-God farmers. We took the precautions to register them, their iad- 
dresses and how much land they owned, and they were picked fellows, and they 
came up there and filled the gallery of the House, and the bill came up for con- 
sideration and one of the floor leaders, Representative Holliday, from Ver- 
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milion County, got up and he looked at the galleries and said, " I see the 
Chicago Board of Trade in its usual manner has brought 500 farmers, so-called, 
men who haven't seen a farm in 25 years," And as if we had organized them 
for the purpose, they just went right at that fellow and said, " Come up here 
in the gallery and look at the backs of our hands and the backs of our necks," 
and Mr. HoUiday said, " I move the gallery be cleared." And the farmers 
said, " Come up here and clear them, if you dare," and they were not cleared. 
And that was the first break in the game. The second came the following week 
when 5,000 farmers came down* there and got their representatives, and in 
groups laid down the law to them as they never had it laid down to them 
before, and they were told, " If you do not go in thefe and vote against those 
bills, we will organize the county you serve against you and. put some one 
else in your place," notably Senator Wright, who was told, " The next time we 
will elect a man who won't be a doctor, and who will know how to vote right 
on questions as to board of trade matters." Those were the breaks in the game. 

Here is an analysis of the contract by some experts who have gone into it. 
Here is the United States Grain Growers' literature, containing their contract, 
and here is a discussion by a man entirely outside of the grain trade as to the 
legal effect of this contract. The analysis is a very scathing analysis, and could 
not be used in a propaganda form. 

A Member. Can't you read it here? 

Mr. Mansfield. It has been legally passed on. It might be considered libel- 
ous and would have to be sponsored. One of the big factors in their fight was 
their attempt to read into the record anonymous letters, and by unanimous vote 
they were compelled to say that Lowell White, of Chicago, was one of the 
writers, and to say that they had another letter that there was no signature to, 
and then the House instructed that no anonymous communication be permitted 
to appear in their record. [Applause.] 

A Member. What has been the experience in Canada with this movement ? 

Mr. Mansfield. I am not informed as to that, and am not in a position to 
tell you. 

The President. We would like to hear now from Mr. McHugh, of Minne- 
apolis. 

Mr. McHuGH. I came down here with the intention of being Instructed, and 
not to offer anything, but I think we all had a note of optimism rather than 
pessimism in the statements of Mr. Mansfield. 

The Minneapolis markets look with a great deal of interest, naturally, at 
the doings in Springfield, and probably no market in the country has been so 
close to this radicalism, and for such a long time, as the Minneapolis market. 
It also happens that I was at one time a director of the Winnipeg Grain Ex- 
change. It happened to be at the time when the Grain Growers Co. first 
made application for membership there. It happened that I made the personal 
complaint against them some time later, which resulted in expulsion, and later 
I was indicted by the grand jury and the Grain Exchange also was put on trial 
as a result. You may not be familiar with that situation, but that was an in- 
teresting development of the cooperative movement. The Grain Growers Co. 
there made a strong effort, and with political assistance, to break down the 
commission rule of the Grain Elxchange, and to compel the Grain Exchange to 
permit them to do business within it, and at the same time defy the commission 
rule. They were expelled for their offering to prorate their patronage divi- 
dends to all comers. They then had the Grain Exchange brought into court in 
the form of criminal proceedings, and the court tried out every rule of the 
Winnipeg Exchange, with the result that the Grain Growers Co. was de- 
feated in every particular, the court sustaining all the rules and practices of 
the Grain Exchange, and the Grain Growers Co. was then compelled to 
make reapplication for admission, and to agree that they would thereafter com- 
ply in every respect with all the rules. Someone asked what the experience in 
connection with the Winnepeg or Canada movement was, and I happen to be 
familiar with it, because I was indicted by the grand jury and was called back 
from Portland, Oreg., for a trial of several weeks in connection with that case. 

In that market the advantages they had over all other receivers was so 
great that they have prospered, and to-day they occupy a very prominent posi- 
tion in the grain exchange of Winnipeg. Saskatchewan Province has also 
passed a law under which the Saskatchewan Cooperative Elevator Co. has 
been organized, and that is really a line elevator company, of which about 85 
per cent of the capital is furnished by the Province and 15 per cent locally. 
That operates on the Winnipeg Grain Exchange, and is a member of the ex- 
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change in Minneapolis, and I presume is a member of otlier exchanges. These* 
cooperative movements in a small market, and where it is sold by grain alone, 
find a very favorable opportunity for their work. That is not saying that the 
ordinary farmers' agencies could not succeed in the ordinary competition here. 
As I understand it, there is no protest made by anyone on account of competi- 
tion, but the protest is. made on account of the unfair competition, on account 
of legislation giving special privileges to certain classes. * It is to that that our 
objections may be directed. We have a farmers' selling agency within the 
Chamber of Commerce of Minneapolis, and it found no difficulty in securing 
admission, and we have had no difficulty with it. The Saskatchewan Co. 
of Canada is a member, and we have had no trouble with them and they had 
no trouble in securing admission. But, as the president and chairman of the 
legislative committee and Mr. Mansfield point out, the situation that the grain 
trade faces to-day is of the gravest character, and no one, I think, appreciates 
that more than those living in the Northwest. We have been engaged in a 
bitter and acrimonious battle for many years In that section with the indi- 
viduals who are upon this so-called committee of seventeen, and who are con- 
nected with this movement, but I believe, while I do not wish to minimize in 
any degree the suggestions made by Mr. Mansfield for the necessity of imme- 
diate widespread action, at the same time I think the demonstration made by 
the Chicago Board of Trade at Springfield is far from being a pessimistic his- 
tory. On. the contrary, it is an optimistic history, because few organizations 
ever face so grave a situation as the Chicago Board of Trade faced at Spring- 
field, and a proposition so far developed and which looked so hopeless, and 
yet few organizations have made a more remarkable showing or were more suc- 
cessful than they. So I think this fight at Springfield, instead of being a sug- 
gestion of pessimism, should be a suggestion of optimism. It gives everybody 
an appreciation of what is possible by concerted action. 

I wish to stress his point, that the irrain trade is merely one element in thir? 
matter. Those who have lumber interests, grocery interests, banking interests, 
all the interests who deal directly with the farmer, are menaced in pre- 
cisely the same degree, and it is almost of as much importance to them. 
There is* no distinction to be made, and no reason, in my opinion, why th'^ 
battle against all the forces of evil that are behind this movement should bo 
carried on entirely by the grain trade. It is their fight only in a partial sens(\ 
and I think the suggestion Mr. Mansfield makes is sound, but if harmonious 
action is to take place, if this thing is to be directed in an intelligent manner, 
it must be through some central bureau. The sum he suggests is large, but 
no larger than the issuf*, and I do not believe the grain trade and the other 
interests affected will fail in supporting such an offer in the manner that it 
deserves. 

In the Northwest we have had some serious situations. It has been one of 
my duties to be at the legislature the greater portion of its sessions during 
the past 14 years, and bills of the character of the Lantz bills have been 
introduced repeatedly in our own legislature, and we have had varying degrees 
of effort necessary to defeat them, but they have been defeated. Among the 
most active forces In Minnesota against the conunittee of 17 movement, and 
all of the socialistic doctrines it rei)rosents, is the Farmers' Elevator A-sso- 
ciation of Minnesota. Tlie president of that association is one of the most 
active men in his bitter <lenouncem(»nt of the entire scheme, and the farmers' 
elevators throughout the Northwest are among the most potent forces of 
which we have availtxl ourselves in the past. At session after session of our 
legislature, when legislation was threatened and when any pressure we could 
bring to bear was of Jio consequence, we found inevitably that the farmers' 
elevator organizations, their officers and directors and stockholders, had an 
influence in the State capitol that was vital, and by the use of that effort they 
helped to prevent the passage of the legislation. 

In the past 14 years I have been connected with the Chamber of Commerce 
of Minneapolis, and during all these sessions there has never been a session 
when there have not been from 20 to 25 vicious bills introduced and fought 
by the Chamber of Commerce of Minneapolis. They have been introduced 
session after session, and were introduced at this last session, and they will 
probably be introduced at future sessions, but, as Mr. Mansfield points out, the 
producers — ^represented through the farmers' elevator associations locally — 
have never failed to come to the rescue of the grain exchanges and point out— 
and we have, of course, been negligent in seeing to it that the mutuality of 
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the interests of the farmers' elevator interests and the local cooperative move- 
ment and the terminal markets was very great, and anything that struck down 
tho grain exchanges could not but act adversely on the producer. We have 
so convinced the producers of this that they are now, as they have always 
been, thrown into the scale in our behalf; and in 14 years no bill has been 
pas^sed adversely affeoting the Chamber of Commerce of Minneapolis, with 
one exception, and that is to be. tested in the courts. At this last session the 
so-called Nebraska law, which was passed also in Missouri, was passed In 
Minnesota, in which the grain exchanges were declared to be public markets 
and they were compelled to admit patronage paying firms' selling agents with- 
out question. Tliat law remains to be tested. Until some application is made, 
that law will not be tested. In the 14 years, and at the seven sessions that have 
passed during those years, we have met these Lantz bills every two years, and 
they have always been defeated in sections where socialism is rather dominant. 
They have been defeated, and so has the general sentiment that way. I think 
the plan suggested by Mr. Mansfield, of having some bureau to draw into the scale 
the powerful influence of the real, sound-thinking farmer, of whom there are 
multitudes in every State in the Union, is a good one. I have talked to farm- 
ers in the Northwest repeatedly, and it was interesting to note how no one 
has denounced this radical movement more bitterly than the farmers them- 
selves. The problem consists to a large extent in separating the sheep ft'om 
the goats and in allying and organizing those producers that represent the 
very backbone of this country, and whose clear thinking and sound judgment 
can not but condemn all of these varagies if the matter is properly laid before 
them. I think the main work of this committee and this bureau consists in 
doing just what was done in Chicago — getting a large percentage of the fann- 
ers who have no vicious purpose to serve, who have no desire to wrong any- 
one, who mean to do the right thing, to have that large percentage properly 
constructed, properly organized, definitely arrayed upon the side of the grain 
jtrade and the grain exchanges; and when that is done I think we need fear 
little or nothing from that small percentage of self-seeking radicals that are 
to be found among the farmers' group and among every other group. [Ap- 
plause.] 

Mr. Goodrich. I want to make the following motion, that the chair appoint 
a committjee, with Mr. Mansfield as chairman, to report at the afternoon session 
a plan of organization. 

Mr. Wayne. I will second that. 

Mr. Young, of Lansing, Mich. I would like that the report be a written re- 
port, condensed as much as possible, and that it be available If possible at the 
beginning of our afternoon session. 

Mr. Goodrich. I will, of course, accept that change. 

([Motion carried.) 

The President. We will now adjourn until 1.30 this afternoon. 

AFTER RECESS. 

Tlie 1*resident. I would like to hear at this time from Mr. Young, of Lan- 

sing. 

Mr. F. L. Young. When I was notified by the president of the National Hay 
Association to attend this meeting it occurred to me it was merely a matter 
of formality. It occurred to me some time ago that shippers had given \m 
the ship and there was nothing left to be salvaged. Personally, I find that my 
sympathies are all with the politicians at the present time. It occurred to me 
several times this morning as I was listening to those who gave their mes- 
»ages what I would do if I could imagine myself as representing my district, 
either as supervisor. State senat/^r, or in Congress, or in any other official 
position — imagine myself, if you please, acting as an attorney or in any other 
walk of life. I confess I believe my action would be very similar to the action 
of those who represent us at the present time. We as shippers have not con- 
tributed our part. We apparently have made no effort whatever to change 
conditions, and we to-day, in my opinion, can blame no one but ourselves for 
this present condition. Our very silence has said, in substance, that we concur 
in the information that was being distributed. 

For 25 years my father was a shipper of hay, located In New York State, 
having as his trade New York State and New England. During the pa.st 25 
years I have endeavored to earn a living in following this same work, and I 
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find that much of the trade that I have been serving l& trade that my father 
had during his time. During the past six months that trade has practically 
passed out of my hands. My bookkeeper, in making an analysis of the year's 
work just recently, brings this to my attention. 

About 5 per cent of the business this year we had two years ago. To be 
absolutely frank with you, the question I am trying to determine at the present 
time is whether it is worth while to go on with the work. With reference to 
local conditions, I know of conditions only as they exist in my own State. I 
have asked myself, is it possible to do anything that will be worth while to 
change cpnditions, considering the question from the standpoint of cooperation? 
At first it seems that the opposition is so strongly entrenched that there is 
no use making any effort Then, again, fortunately, a more careful analysis 
of the question brings this to mind. The opposition have made some very 
serious blunders. Those of you who are familiar with the situation know that 
the condition as represented by me is not overdrawn. It is not unusual in 
our section tx) find five, six, or even seven different men in charge of different 
local situations, and during the past six months. This indicates that condi- 
tions are not satisfactory. In our city we have a farm bureau. That bureau 
maintains a hay department. At the head of that hay department we have had 
not less than five in charge during the year, and confusion has reigned from th3 
very, beginning. Therefore, in conclusion, I want to voice as my opinion that 
a very complete and definite organization, an intensive organization, if you 
please, a county organization which will place squarely before the farmers the 
facts, will bring about a different situation. My own recommendation would 
be that we immediately get busy and at least save the wreck. I thank you. 
{Applause.] 

The President. I would like to hear from Mr. Moffatt, of the Merchants 
Kxchange, of St. Lou's. 

Mr. Moffatt. In regard to the fight in the State of Missouri, we were con- 
fronted first with a bill that provided for the abolition of trading in futures. 
That bill was not taken seriously, for it was thrown out by the committee. 
Then we were confronted by the Hirth bill, whxli provided for the admission 
of the cooperative societies to our exchange. That bill was passed but was so 
amended that it was not looked upon seriously by us. Mr. Hirth at present 
is planning to organize a corporation and submit the name of some one who 
will represent that corporation on our exchange, but he will agree to abide by 
our rules and regulations when that party is admitted. Our exchanges were 
nsleep on this question. We did not know anything about the activities of 
this committee of 17. I am not a cash grain dealer myself and do not 
<*<)me in contact w.th that element, but last Friday we had notice that Mr. 
Day would be down from Chicago to explain matters. We called a meeting 
and got about 15 men there. Thit shows how little they are interested or 
how little they know the seriousness of the s'tuation. I am prepared, after 
liearing what Mr. Day had to say to us, to know that the situation is serious, 
and we will stir up matters in our exchange. [Applause. 1 

I should be glad if Mr. Whitehead, of St. Louis, could say something further, 
because I believe he might add to what has already been said. 

Mr. Whitehead. A few days ago a darky came to Thompson's house, and 
he found him in the dooryard looking very much depressed. "What is Ihe matter, 
Mr. Johnson V" " I am very much disappointed. Mandy went down to the hen- 
house th's morning and opened up the door and let all the chickens out." " That 
is nothing to be disappointed about. They wall come back." "No, they won't. 
Them chickens went home." I was disappointed w^hen I came here to-day, 
no:: because we have all been negligent about this matter to which our attention 
has been called, but because our chairman failed to call this meeting sooner 
than he did. But I want to commend him now for calling the meeting, be- 
cause I know it will be of great value to the grain trade of the whole United 
States. This meeting w'll result in a bureau being organized for the purpose 
of dsseminating propaganda all over the grain States of this country, and not 
only the boards of trade are interested, but every gran dealer in the United States 
is vitally interested, the milling interes: is interested, the bankers should be 
interested, and business men of all kinds should be alive to ths question, and 
not let a commit ee of 17 run the whole country, and fliat is what they are 
trying to do. They have scattered propaganda all over the country. 

We own and operate a line of elevators in southern Illinois, and Jackson 
<\mnty. 111., has been thoroughly organized in o farmers' clubs the past 12 
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months, and i came to a pass that they met a few month"; ajro to pass reso- 
lutions to boy CO t our elevators, hut the common sense of some of the good 
farmers prevaUed. They said, "It will not do. because we need these people 
and need them badly at times." Intelligence in all parts of the country will 
prevail and these clubs organized in that section of Illinois are beginning to 
wane. They had their, committees appointed to buy flour, and they bought 
all they needed in carload lots. But they are coming back like chickens to 
roost. 

I was delighted in listening to the address of Mr. Clemens, and he struck the 
keynote in everything. He says tlie farmers do not need to hold their wheat 
together and have a committee to handle it; that they are getting along all right. 
No farmer in this country who owns his own land, who did not speculate in 
high-priced lands, but who is going along evenly to-day, but is going to make 
a profit on his wheat this year, notwithstanding the low prices. I Iiave just re- 
turned froni the harvest fields, and the majority of the wheat harvested in 
Illinois does not cost the farmer $50 extra money to put it in the shock, because 
the family helped him put it in the shocks. There is no great expense attached 
to the harvesting of the wheat, and the same thing applies during the thrashing 
time, and if we can eliminate these organizers, these shyster lawyers and shyster 
farmers, the renter farmers, who are making their living out of these farmers 
in these different neighborhoods they organize, the result will be well. The 
farmers do not i)ay the taxes in proportion as they should. I know a farm 
worth — or at least the man claims it is worth — $25,000, which is paying taxes 
on a valuation of $2,500. The storekeeper on the same amount pays much more, 
and that applies to elevators and mills. 

I attended a meeting of the Southern Milling Association at Waterloo, 111.,, 
a little w^hile ago, and Mr. Glenn, the senator from that section of the State, 
analyzed this question in an able manner, and he decided to vote against the 
Lantz bill, and the farmers' clubs that had been organized brought him in to make 
a speech. A lawyer there'told me that that man would be snowed under at the 
next election; that he should have been guided by the advice of his con- 
stituency, I said, "And stultify himself? " He said, " If I represented them 
I would vote the way they dictated." 

But Otis Glenn voted against the Lantz bill, and he has told his constituency 
they would in two years' time thank him for his action. It would be well H we 
could have more of such men to represent the manufacturer and the grain 
interests and banking interests of this country. We must bring pressure to bear, 
and it will take money, because, ai^ has been stated, there is about $3,000,000 
in the treasury of these farm societies now, and we must work hand in hand — 
the exchanges, the bankers, and the grain men of the country-^and everybody 
vitally interested must take part in this and not let a committee of 17 dictate 
to us what >ve shall do. I believe the resolutions prepared this afternoon will 
be concurred in and will be something we can all stand behind, and we must 
stand behind, not only with moral support but with money besides. I hink the 
men of St. Louis \vill do their share, not only the grain men but the banking 
interests as well.' [Applause.] 

The President. We would like to hear from Roy Davidson, of the National 
Wholesale Grocers' Association. 

Mr. Davidson. We are naturally interested in the movement that has been 
discussed to-day, or I would not be sent here from the national association. I 
am, however, here more as a reporter to report back to my organization your 
doings here. We are interested, as evidenced by the work the National Whole- 
sale Grocers' Association has done, in prosecuting a suit against the Raisin 
Growers' Association, of California, which is a cooperative organization not 
organized for the benefit of the public. I can not act officially, except in re- 
porting officially. 

We do not need in this country to-day such propaganda as has been going 
around. We need more education, knowing more of each other's business. 
I talked with a group of farmers a few weeks ago, and they were deriding 
every industry of the country and every proposition that was brought up and 
said that their condition was worse than that of any one else, and they were 
having a great shrinkage in values. I said to one man who was a very large 
farmer in this section, " Your condition is no different from that of any other 
business man. Every merchant, be he retail, wholesale, or manufacturer, has 
had a shrinkage in his values the same as you have had. Perhaps he has had 
more in some instances than you." " But," he said, " we can't get anything 
for our stuff to-day." I said, "Certainly, neither can the manufacturer nor 
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the merchant, compared with what he got a year ago." We talked for 40 
minutes, and the end was that this man become sold to the idea that there 
were other men besides the farmer having troubles. He began to see that what 
we needed was to know a little more about our neighbor's business. I have 
found, in going about from one organization to another, that sometimes we 
are wont to condemn the man across the street, but when we get into his 
business we find his conditions are the same as ours, and inst":id of condeum- 
ing, we should lend the helping hand. In other words, we ne?d more educa- 
tion along different lines. We should educate the public so that they will 
know more about our business. We have been inclined to hol'l back certain 
■elements of our business from the public that should have been made public. 
It has been said that 95 per cent of the business men are honest, and they 
are. If we let a little of our business sun shine out into the general public eye, 
we won't have so much condemnation. [Applause.] 

The PiiKsiDENT. We wouhl like to hear from Mr. Payne, of the United States 
('hamber of Conmierce. 

Mr. Payne. What is needed to-day, I think, more than anything else is that 
the public and the farmer shall know more about business. We hear in the 
chamber constantly of even men engaged in one particular line asking us about 
their business. There seems to be too little interchange of information, and 
to-day business is suffering more from that than from anything else. The 
public does not know anything about business. I have listened with much 
interest to what has been said here, and you have had some very inspir iig 
remarks. I think the appointment of an active committee that will report at 
once and do something is going to give you actual results. [Applause.] 

The President. I would like to hear from Mr. Wright, president of the 
Omaha (rrain Kxchange. 

Mr. Wright. I .wish very strongly to indorse all that Mr. IMansfield has told 
you. We had him out at Omaha last week, but it is very hard to awaken our 
members to the seriousness of the situation we are in. That meeting was very 
l)Oorly attended. They have done a splendid work in Illinois, and are working 
along the right line. Omaha is prepared to cooperate with them, and we are 
only v/aiting for their committee to start their literature out to us and we 
shall work hard at that end. We will have- a hard fight in Nebraska, because 
you know Mr. Gustafson lives in Nebraska, and there are two strong farm 
organizations in that State. When Mr. Quinn made the call for this meeting 
I felt we should give it our best support regardless of what organization called 
it. In the future I believe the only way to accomplish anything is to work 
together. That is especially true among the grain men, and if we can persuade 
the othcB organizations to work with us we will accomplish just that much 
more. We have sent out from Omaha a great deal of literature, especially 
this pamphlet of Mr. Griffin's. We sent out 50,000 copies of that and have had 
good results from it. The manager of a farmers* organization to whom I gave 
some copies immediately converted the president of that organization, so that 
instead of being, as formerly, a stanch supporter of Gustafson, he is now 
opposed to him. A banker I sent one to wrote in for 50 more. The farmer 
is in a receptive mood for just such information as we are in a position to 
give him, and we should give it to him at an early date. [Applause.] 

A :^lEMnER. Is Mr. Sliorthill in sympathy with the committee of seventei»n? 

Mr. Wright. I would rather not talk out loud on that subject. 

A Member. I was informed . !Mr. Shorthill was not. 

Mr. Wright. I do not think that Mr. Shorthill would admit that he is not. 

The President. May we not have a word now from :Mr. Horner V 

Mr. Horner. This subject has been well covered, and I think all are familiar 
with the details, and it really is tii^.ie now more for action. I think our senti- 
ment is pretty well crystallized. There is just one thought that goes to the 
fundamental of this whole thing with me, and that is a misconception of 
government all over the world to-day, and that is the idea that government 
is infinite instead of finite. We have it in the extreme in Russia ; we have 
it in the subsidization of labor in England to-day : and we have it in the bank- 
ruptcv of North Dakota. We must light this movement. We are here to-day 
because of this particular agrarian movement, but tlu* question is rt^ally bigger 
and broader than its inriuence on the grain business. It means the salvation 
not only of this country but of civilization, because the Government can not 
run business. The world can not be run by socialism, and it would mean a 
oataclvsm if that were attempted. It is a world proposition that we are here 
on, and we should recognize that fact. 1 believe we are on the right solution, 
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that we must combat this propagamla with propaganda, and must make th 
farmer to save himself from himself, ami I believe we can do that by properly 
educating the farmer. The average fanner is ignorant of the workings of tho 
marketing of grain and of the marl^eting of machinery. The average business 
man is just as ignorant. I think the business man himself is recognizins? 
the abstract proposition of less government in business and more business in 
government. I was interested in attending the chamber of commerce meetings 
in Atlantic City last spring, they having that as its slogan. Yet practically 
every important speaker at the chamber of commerce got his text and in one 
way or another proposed some regulation of some one else's business. We 
have got to get down to the point where we will recognize that we not only 
do not want our own business regulated, but we do not want anyone else'W 
business regulated. [Applause.] 

The President. I will now ask for the report of the committee. This com- 
mittee is composed of Messrs. R. I. Mansfield, chairman ; E. A. Reynolds, John 
McHugh, Joe Lawther, L. W. Forbell. and F. L. Young. 

(Mr. ForbeM reads report.) 

Mr. Forbell. If you desire this report to be further amplified Mr. Mansfield, 
the chairman of the committee, will be pleased to answer any questions and 
enlighten you as to any information in connection with the report. 

Mr. Young. I move the adoption of the report as read. 

(Seconded by Mr. Wayne.) 

Mr. Mansfield. In the hasty preparation of this outline we purposely have 
not stated the object for which this meeting is assembled. I think we should 
adopt at this time in connection with this plan a set of resolutions setting 
forth the reason for this meeting, the business for which we are going to 
organize and work, and set them forth so clearly that when this appears 
through the medium of the press the plans and the purpose of our organization 
will be clearly stated and stated without qualification. 

Mr. Reynolds. I would suggest where you now use " grain world " you use 
" business world." 

Mr. Mansfield. We will accept that. 

Mr. Wayne. I suggest you change the word " State " association of commerce- 
and say ** city." 

Mr. Mansfield. Our object was that we intended to reach the State organi 
zations and through them the city organizations. 

The Secretary. May these other associations be added? 

Mr. Mansfield. Yes;. Undoubtedly there are many other organizations, and 
we want to use any organization ftmctioning to-day throughout the United 
States through whom we can work successfully, and this is merely ^n outline 
on which to hang the plans we intend to formally launch here to-day. If 
you have any suggestions along that line we shall be glad to welcome them. 

Mr. McHuGH. Couldn*t you include in the last paragraph, for the education 
of the entire business interests of the country, which would include the grain 
producers and the entire business interests of the country? My thought is that 
one of the most vital purposes is the education of the grain producers, who 
are well disposed, naturally, and are s'mply being misled. I would think it 
one of the most important functions of the grain movement to educate the 
grain producers as well as the public Interests of the country. 

Mr. Mansfield. Mr. Reynolds suggests why not make it the producers — not 
only the grain producers, but producers, because the cotton interests are inter- 
ested in this and have already signified their Intention of unting with us and 
amalgamating their movement down there with ours. If there are no objec- 
tions, we will accept that change. 

Mr. Young. Personally, I think this is covered by this statement included 
in the report, "A general committee not limted in number, representing the 
grain trade and all allied interests." 

The President. My own conviction is that that does not quite cover it. The 
purpose as outlined is to reach the producers and consumers, and this only 
refers to allied interests and they might not consider themselves allied inter- 
ests. It is the very definite purpose and the work of this committee and the 
organization we are going to create to reach the consumers and producers and 
educate them. If the committee will accept the amendment, I should like to 
see it incorporated m the resolution as offered. 

Mr. Forbell. The committee was so hurried and had such a short time that it 
was almost imposs'ble to cover every phase of the situation in a report of this 
character and we welcome any suggestion made by the meeting, because we 
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want the report to be made as successfully and completely as it can be made. 

The President. I knew that was so and this amendment will cure it. 

Mr. Mansfield. I have had several vej;y pertinent suggestions. One is, and 
this may have appeared to you, that we have not given recognition to the State 
organizations, e.ther the regular grain dealers or the cooperatives. It might 
be well to specifically include those in our allied interests and name them out- 
right, so that they will feel we are acting for them and will accept their coop- 
eration. I still feel strongly we should adopt some sort of a resolution as to 
why this meet ng was called and the purpose of it, and in terms that can not 
be mistaken go on record against unsound business prnciples, the elimination 
of competition, and the elevation of monopoly. I think that would simplify the 
work of the comm'ttee. 

Mr. Clabk. Would there be any objection to having the farmers' associations 
incorporated in there? 

Mr. Mansfield. Not any. I would have in there particularly the State organi- 
zations of the grain trade. 

Mr. Clark. I move that such a committee be appointed. 

(Seconded by Mr. Horner, and carried.) 

The President. I will appoint the committee and ask them to report in a 
few minutes. They are as follows: Messrs. Horner, Eikenberry, Mansfield, 
McHugh, and Markot.- 

Mr. Reynolds. The way the notice for this meeting went out, it would seem 
I was wholly responsible for calling it. I want to disclaim that, although I 
am not ashamed of it. Mr. Quinn and I went to Chicago and had a conference 
with Mr. Grifiin, and he was very favorable toward the meeting. I am sorry 
he could not be here, although he is well represented by Mr. Mansfield. 

My observation has been that the real source of all of this propaganda and 
legislative suggestion at Washington starts in the country, starts at the hamlet, 
the small town, starts where the metropolitan newspapers are not in general 
circulation. In our State in particular I know that it is fostered generally by 
the county agent, and the columns of our local newspaper are open to the 
county agents free to put in any kind of dope they want to, and for a studied 
campaign of advertisement of the demagogue and of the shyster they could not 
more successfully advertise the movement than they do free through the county 
newspaper. I believe that ultimately the way to counteract that is to meet 
it with the same kind of ammunition. The people in general, not the farmers 
altogether, must get the truth before them in all of its bearing in order that 
they will support the movement when it finally comes along. 

The villager, the townsman in the medium-sized town, believes what he sees 
in his own newspaper, and the county agent is responsible for continually 
keeping that paper chockful of just what he wants to put into it. The untruth 
and misrepresentation in the end shapes the general opinion. The county 
agent is usually a man in his first job. He has come out of the agricultural 
college, and has received his appointment, and is overenthusiastic with the 
idea that he must make a showing. He is bubbling over, just as some of us 
<lid when we made our first successful business move. It is his first success. 
He is filling a position and drawing a salary from the people's funds. He is 
going to make good, and it doesn't make much difference what he publishes 
so long as it looks good to him and makes good with the people. I do not want 
to call that fellow a liar. I do not think that is the name for that enthusiastic 
youth ; but I have learned that half the truth often becomes an abominable lie, 
and if you tell half the truth you sometimes have done more harm than if you 
had told a lie, because you can more easily catch the lie than you can the half- 
truth. 

In our county we have a sales agency, where they are supposed to sell any- 
thing from a spring chicken up to a team of horses, and all kinds of produce. 
They undertook the sale of seeds early this spring. The farmers brought in a 
few hundred bushels of seed, and after trying vainly to auction it off — each 
w^as afraid of the other; every fellow was afraid the other had loaded the seed 
against him. The books showed they sold $200 or $300 worth of seed, and the 
rest was taken home, and the sale was a failure. I do not suppose 5 bushels 
changed hands in a bona fide way ; but the county agent, the man who managed 
it, came out with two columns in each of our little town papers telling about 
the grand success of the seed sale, and he blew it sky high. While 40 or 50 
attended, he said that the grand rush of the farming community to this sale 
indicated what cQUld be expected in the future. 
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How are you Roing to meet that? They** newspapers will not give us free 
space. That sfjace must be paid for to start with, and I think we can reach 
these people more successfully through the very agency through which they 
have learned this propaganda than through any other. When the time comes, 
I hope we will have experienced newspaimr men on this committee who will 
proceed to get at thi» thing jit the source. Just as soon as we take advantage 
of the elements that are ready for us to take advantage of, namely, the reason- 
able, sensible farmer throughout the community, who already is in doubt about 
the propriety of this thing, who already has had in his mind the seed of discord 
H.)wn by his neighbor who has put over something crooked on him, the sooner 
you begin at the bottom the sooner we will make a success of the enterprise. 
I suggest one of the things to do is to begin in the county papers. In our State 
there are 92 counties, and I suppose there is on an average two papers in each 
county. It will cost something to get space in each of them, but whenever 
you go to those people through their own medium of information, you will do 
a lot toward meeting the situation. I think Mr. Mansfield's idea of personal 
contact will be very useful, and it will take a lot of work to make it efficient. 

A Member. Do not most of the county [)apers' use the patent inside? 

Mr. Reynolds. Yes. 

A Member. Wei. that could be used. 

A Member. What is the situation with reference to these bills? 

Mr. Reynolds. In one sense of the word, all the bills I read the captions 
of this morning, excepting the Capper bill, are practically held in suspense and 
will probably not receive any consideration in this Congress. These are only 
a few of the bills introduced. I read these to show you the general trend. 
The only bills we may expect passage of this year, with which we can not 
do one particle of good, are the Capper bill and the grain exchange bill. I be- 
lieve both of those bills will pass. 

A Member. What do you mean by the grain exchange bill? 

Mr. Reynolds. The Tincher bill. With reference to what I said this morn- 
ing as to Chairman Haugen of the Agricultural Committee of the House, he had 
expressed to me very directly that he was in favor of exchanges and did not 
l)elieve the grain interests of the country could be carried on as successfully 
without the exchanges as with them. That is the idea he has expressed to 
me in person. I do not think. we have any legislation to fear this year except 
these two bills, and they are quite enough. The packers' bill is now before 
the President. Those are the three drastic bills. 

The President. We have with us Mr. Boyle, of Indiana, who is a member of 
the Cooperative Association, and I know we should like to hear from him. 

Mr. Boyle. I have enjoyed your discussion here. I know from the way you 
handle these things that you are quite anxious to get a solution of them that 
wil be for the best interests of all. I do not question but that you have for 
your purpose here the same thing that we have in our organization, that of 
bettering the condition of all of the American people. I feel quite sure the 
only difference there is between you and us is in the method we are going 

to pursue. 

It would be absolutely impossible for me to sit as a juror trying your case 
unless I heard the evidence on both sides. I could not be fair to you men 
without having heard all of the evidence, and I have often said to our farmer 
friends that it was their business to listen to the other side of the question, to 
study it, because it had another angle, and they might get a different angle 
If they could just get your viewpoint. We have this idea of you people some 
times, that you have horns and spiked tails, and that you are ferocious and 
malicious, and I think the idea is mutual at times. I have never yet met those 
who differed somewhat, who were honest in their differences, but that, if we 
sat down and discussed the matter fairly and honestly, not as critics, not with 
the idea that we would not be convinced, but with a frank feeling that we 
would have a better understanding — I never discussed a thing thus but that 
we both went away with a better understanding and a better feeling. 

My work is not very much in the grain line. My work is more largely in 
the line of purchasing rather than of selling, yet I happen to be handling the 
correspondence of one of the directors of that big machine that is going around 
the country, the United States Grain Growers (Inc.). So I can see, friends, 
that it is quite possible that in our organization we have some of that very 
thing that the rank and file of the grain dealers who are represented here are 
opposed to, radicalism, socialism, bolshevism, and all the isms that would 
tear down. Until just recently I had thought that was entirely confined to the 
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labor unions, and possibly a little to the Northwest farmers. But I see uow 
that there are some within our rank whom you would call false leaders that 
would lead the rank and file elsewhere. I have never seen the really hard- 
headed farmer yet who voted except honesty, and basing his judgment on the 
facts he had. I have seen that radical bunch proclaim from the housetops 
and from the platform their radical theories, and in an assembly like this two 
or three men would make noise enough for all you fellows, if you would let 
them alone, but when voting came, the hard-headed, honest farmer, such as 
many of your fathers were, voted them down and out, and the same sound 
doctrines prevailed. Within your organization you are not going to be exempt 
from that same influence. There will appear before you men wlio are as de- 
signing as are the designing in labor or as are the designing in agriculture, and 
I beg of you who have the interests of all at heart to carefully study and 
diagnose all these high-sounding, oratorical propositions that are presented to 
you some times. I do not think you would allow such men in your midst here, 
but they will come by the other way. There was a Judas in the first little 
apostolic band, and there has been one in every band where proper renovation 
was not used. 

We have to throw them out in our organization. They do not represent the 
farmer. They will be found out and cast out, and I want to say if this great 
country is ever preserved, the balance wheel that will preserve it is the hard- 
headed, honest farmer. I want to say to you and to ask you to have just a 
little bit more confidence in the farmer's ability to diagnose the things you may 
present to him. After a visit to the various offices in Ind'anapolis I urn con- 
vinced that 75 per cent of the intelligence in those various offices was born 
and bred on the farm, and the same proportion runs through the Halls of 
Congress and it runs through this assembly. I would not have you t*ast any 
reflection on your ancestors by ignoring the intelligence .that exists on the 
farm, and some of the intelligence that has made big business what it is is 
still in the making back there, and I never had a position in my life for which 
I was qualified. I broke ox teams when I was 11 years old and could not read 
nor write. I have had some little success, and the whole success came from 
using of the intelligence that was mine, qualifying for the problems that faced 
me day after day, and the same thing is possibly true of the successes you 
have had. Each day brings to you new problems that you must face, and ono 
of them is this thing that is moving forward to-day in the country that is giving 
you so much concern. I want you to view it in just this light : Do not view it as 
a disease of the farmer to-day, or of the great citizenship of this country, 
but rather view it as a system of evils that exists in your industiT and in other 
industries. It is only the evils that have ever caused these things. 

Just review the history of cooperative movements in the past. Every one of 
them has come about because of evil practices, either malicious or otherwise, 
and each and every one of them subside when those evils are removed. 

I am afraid, friends, that John G. Brown's version of one of the leaders 
in that bunch of 17, when he was visionary in his proclamation on a trip West, 
may come true. John (J. Brown said to this fellow, after he was explaining 
the great machine they should have to combat the evils — he called him by 
name, and he said, " I can see So and So up there in a big machine that he 
has built up of big wheels and concrete, with a high-powered motor, without 
the brakes on, going down a great grade, gaining momentum and speed all the 
while, and hollering, ' For God's sake, boys, put some brakes under us.' " This 
cooperative movement, if the disease is great enough, will probably gain more 
momentum if it is allowed to be fathered and fostered by the socialistic men 
who are at all times ready to take advantage of the situation, and its headway 
and its progress is going to be made easier and greater by the mistakes that 
you make and the mistakes that you have made. 

I have always thought, as I now think, that the best thing that could hap- 
pen to a country at any time, when it is in distress like this country is now, 
in the marketing of its grain, would not come about by the destruction of the 
machinery that had functioned the best of any machinery yet used; that it 
should not be junked, but I want to say you have much stuff in your organiza- 
tion and in the machinery you have built up, a machinery which because of its 
nature made it very easy for you to become inefficient — and I do not say that 
with disrespect; it was following the line of least resistance. I can remem- 
ber when money came easily to me during the war time. I held out my hand 
and said, '* I want so and so," and did not ask the price. I made the merchant 
inefficient, and he in turn made the wholesaler inefficient, and a great deal 
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of Inefficiency spread throiifjh the country. You have a preat deal of youv 
inefficiency in your organization that will have to come out. All that is good 
in your machine you have built up will survive and all that is unfit and un- 
necessary w-ill perish, and the same is true of our organization. 

There is a great deal of sentiment connected with my memory of the little 
old log schoolhouse down in a great section of woods in the mountains of east 
Tennessee. I love to think of that schoolhouse and of the little church that 
sprang up afterwards, but in their stead there is a large community church 
and a large consolidated school, and I am not sorry, friends, that the old ones 
are gone. They served their day, and all the good that is in them has been 
perpetuated, and when there ceased longer to be a demand for their existence 
they went out, and although we regretted it very much, we all rejoice that in 
their stead there is something better. 

I hope that the institution set up by the committee of seventeen will w^ork 
with you people and not fight you, because in fights there is nothing accom- 
plished. The Great War could easily have been eliminated had they sat around 
a peace table and talked of terms, willing to give and take, as they finally had 
to do after they had eliminated one and almost the others. You people can 
fight the United States Grain Growers (Inc.) and the cooperative movement, 
and there will be less accomplished. The United States Grain Growers Co., if 
there be hot-headed leaders among them, if they choose to fight and bring on a 
fight, there will be less accomplished and there will be a w^aste of energ>\ 
But there is a chance to use that which you have that is good. I am not willing 
to admit that the committee of seventeen built up a machine in which there 
is no good and no hope of service. If there is anything in it, use it. I want 
to say also that I feel sure they are willing to use all they can see of good 
in your machinery that you have built. It is for you to convince them and 
convince the leaders, sell the proposition or the good in your proposition to 
the leaders as you go down the line. Go over to the Federated Market Service 
and sell it to Mr. McCullom and Mr. Mason and to me. You will find us will- 
ing to study the proposition with you. We will be willing to go forward 
•and to try to bring out of this chaos a prosperous condition that will be 
good for the farmer, and if it is good for the farmer it is going to be good 
for you, because when the farmer has no money you have no business, 
nor has anyone else. The farmer will spend money as long as he has 
any money coming fron? his crops, but as soon as that crop calls for digging 
into his capital, he begins to retrench and the result is disastrous. 

It is so far away from you people and from the city, just as the gentleman 
spoke about this advertising in the hamlets — it is so far away, you do not 
realize he is hurt and is ruined. My farming game cost me $3,500 last year 
on just a small farm. The farmer is worse hurt than you realize. I do not 
believe there is a yellow streak in him, or that he is unwilling to do his part, 
but, friends, he is unwilling to be grubstaked. That is the thing. If you 
are familiar with mining operations in the West, you will understand the posi- 
tion a man is in who is grubstaked. He goes out and works all summer for 
a half interest in what he finds. Some one finances him. You people have 
I)een financing us farmers, and too often we have only been grubstaked. 

A thought was suggested to my mind, and I know the man who suggested 
it was very honest, but he did not analyze the thing from the farmer's view- 
point. He said the farmer who had not speculated in high-priced land was 
pretty well fixed to-day. I believe that is true, but I would remove the word 
" speculate " from it. I would say the farmer who was very conservative, 
who had not any vision of the future in business, who was contracted, and I 
would say most of his neighbors would class him as stingy, who did not sup- 
port the big things that won the war, who lived within his sphere, who took 
three-dollar wheat and high-priced hogs and put the proceeds not in business 
but in bonds and in the bank, he now has it. But the farmer who you often- 
times think was a speculator was only a patriotic tenant or farm owner, and 
when the people came to him, like they did to the business man, and asked him 
to produce, he reached out and invested his war profits and assumed obliga- 
tions to buy 

The President. I am very sorry, Mr. Boyle, but our time is getting so very 
short that I fear we will have to take up the next matter of business. 

Mr. Boyle. I thank you very much. [Applause.] 

The President. We are glad to have heard Mr. Boyle talk to us, and I was 
sorry to have to interrupt him. The chair will not reply to what he has said, 
because we are limited in time, but I do want to say just one thing, and that is 
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that I hope when he goes back to those whom he represents that he will tell 
them that the grain dealers of this Nation are not allied in any way, fashion, 
or form against the interests of the producing classes of America. [Applause.] 
That our sole purpose in coming together in this deliberative body on this 
occasion is to provide ways and means of bringing to the farmers and to the 
consumers of America the fact that the grain dealers of this Nation, and the 
business interests of this Nation respect their rights, regard their interests as 
their own, and that we demand that our interests have consideration at the 
hands of our Government, and that we are willing and anxious to serve the 
interests of this country on a fair basis of remuneration for our services. We 
do not want a great organization such as is now being brought about through 
farmers* movements to misrepresent the grain dealers of this Nation to the 
point where they will arouse in the hearts and minds of the producers a 
prejudice against our services, or arouse in the hearts and minds of the con- 
sumers of America a prejudice against our services, and we are gathered here 
now for the purpose of providing ways and means for bringing to the attention 
of both classes the real service that we render, in order that our interests will 
be protected and in order that their interests might be protected against the 
chicanery, the socialism, the anarchy, the infamy of those things that are being 
brought to bear to misinfluence and misdirect the farmers and others of this 
country \vhose interests are bound to suffer when ours do. [Applause.] I be- 
lieve we got off just a little wrong on this resolution. The first resolution the 
committee proceeded to report, and we immediately got off on another lay. My 
own conviction is that we should revert now to the original question, the adop- 
tion of the original resolution brought before the conference by the committee, 
and then we will take up the report from the other committee. It has been 
necessary to interpolate these resolutions somewhat, in order to clarify them, 
and since I did it, in consultation with the secretary, I will read this corrected 
draft which has been agreed to by the committee.' 

Mr. Mansfield. May I suggest we change the relative position in the second 
paragraph of the United States Chamber of Commerce, and have them heatl 
the list? I think, in view of the fact that that is the highest notch in our or- 
ganization it should head the list, preceding the National Millers' Association, 
and I will so move. 

(Seconded by Mr. McCord, and carried.) 

Mr. Clakk. I move the Chair appoint the committee. 

(Seconded by Mr. Wayne.) 

Mr. J. E. Collins. I would suggest that Mr. Mansfield be made executive 
chairman, and let him pick his own committee. 

The President. We are now ready for the resolutions. 

Mr. Mansfield (reading) : 

** Whereas the grain trade and general business interests are directly menaced 
by adverse legislation, both State and National, arising on demand of or- 
ganized special interests; and 

" Whereas we hold all class legislation to be vicious, indefensible, and inimi- 
cal to the general welfare; and 

*' Whreas we deplore the attempt of special interests by class legislation to 
break down the present competitive, individualistic business principle and 
the substitution therefor of bureaucratic control ; and 

" Whereas this menace of adverse legislation is the result of widespread dis- 
semination of misinformation and false economic theories ; and 

" Whereas it is the duty of every loyal citizen to oppose movements which are 
destructive of the best interests of this country : Therefore be it 

Resolved, That the representatives of the organizations here assembled 
pledge themselves to a campaign of education for the correction of the errone 
ous impressions which are widely prevalent and which have resulted from the 
spread of these false doctrines, and that we pledge ourselves to organize op- 
position to all class legislation, both State and National. 

" L. W. FOBBEIX. 

" Joe Lawtheb. 
" John McHugh. 
" Ben Habgtts. 
" R. I. Mansfield.'" 

Mr. J. E. Collins. I move the adoption of the resolution. 
(Seconded by Mr. Wayne, and carried.) 
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The President. There s\ ems to he some diversity of o])iiiion as to wlietlu-r 
the proceedings of this conference shonUl he puhlislied in full, and there is soim^ 
douht among the representarivcs lierc jis to wliether we should pul)lisli all of 
tlie proceedings. It wouhl he well to decide wlietlier or not we wnnt them 
puhlished. I can not se^ tlie h'ust oI)jecti()n to it. 

Mr. McHuGii. I think sonje of us heUeved that what we said would no! he 
set up in type, ^ly statement was entirely impromptu, and I assumed it wouM 
not be incorpcjrated in print, and I think that wms the case with most of tlie 
speakers. 

Mr. Collins. I feel that the anpointment of the executive couimitteo, the 
chairman of which is schooled in this work, will cover this, and that they shouhl 
have the control of all puhlication. I believe the publication of many of these 
things would be unwise. I suggest the stenographic proceedings be siihmilte.l 
to the chairman of the executive committei^ for censoring, and after being 
looked over by him it can be given out. 

Mr. EiCKENP.ERRY. I bellevc it would be well to release the resolution Just 
•produced, and that gives the press something definite, and which shows just 
what the convention by its own action desired to say. 

Mr. McHuGH. The representative of the United States Chamber of Commer<e 
asked me to state that as to his position the same is true as with me. lie 
felt at liberty to speak here jis a guest of this group, although he is not a dele- 
gate. But he would not want his statements put in print without an opportunity 
to look them over. 

Mr. KiKENBERRY. I uiove there be released to the press the resolutions adopted, 
and that we do not release the entire record of the meeting. 

(Seconded by Mr. (^lark and carried.) 

The President. The chairman of the temporary committee has asked us 
to announce that he des'res to supply each of you with a copy of the general 
resolut'on adopted and a copy of the o'.her resolution, to take back home with 
you. 

Mr. Mansfield. IMr. Gates, at Washington, asked that we in this meeting 
attempt to bring all possible pressure to bear upon the Senators and Rei)re- 
sentatives in connection with the bill now before the Senate down there, and 
that means that we want your active cooperation. They told me I was t<> 
go dow^n there from CiiX'innati, but I can not do that, but they are acting in 
our behalf. They need the assstance of every man in this room, and I believe 
every man here is in a position where he could do some effective work when 
he gets back by working along the line he knows best to bring influence to 
bear on these people. I have heard of several of the people here who are 
in a position to do us some good, and I believe that will accomplish more than 
you realize. The crucial time for the bill is the next few weeks, .and the in- 
fluence must come, as it came at Springfield, w^hen worked by the individual 
behind the polieitian, behind the Senator, and working that w^ay you will 
secure your man's vote if it can be secured. That is what Mr. Gates has asked 
that we present to you in the name of his committee and the people \vho are 
working there at Washington, and none of us shguld forget it. 

I want to say, too, that I am going to take hold of this thing just as. I did 
at Springfield. I believe this committee will fight just as that committee did. 
We are not going to know success or failure ; w^e will not admit defeat or vic- 
tory; we are going to fight through until the larger committee takes hold of 
this work and carries it to a successful conclusion. [Applause.] 

The President. If there is nothing further, I will declare the meeting ad- 
journed. 

(Adjournment.) 

(Whereupon at 12.25 o'clock p. m., the subcommittee adjourned, subject to 
call of the chairman.) 
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MONDAY, MABCH 13, 1922. 

United States Senate, 
Subcommittee op the Committee on Agriculture and Forestry, 

Washington, D. C. 

The subcommittee met, pursuant to call, at 10.30 o'clock a, m., in room 201, Senate 
Office Building, Senator Henry W. Keyes presiding. 

Present: Senators Keyes (chairman), Laad, and Smith. 

Senator Keyes. The committee will come to order. 

Since the last meeting of the committee I am in receipt of this letter, under date of 
March 7, 1922, from the president of the Chamber of Commerce of the United States of 
America, in reference to the resolution before the committee, and will ask that that be 
inserted in the record. 

(The letter referred to is here printed in full as follows:) 

Chamber of Commerce op the United States op America, 

Washington^ D. C, March 7, 19it» 
Hon. Henry W. Keyes, 

Chairman Svhcommittee of Committee on Agriculture and Forestry^ 

United States Senate, 

Bear Mr. Chairman: The preambles of Senate Resolution 110, which is before 
your committee, mention the Chamber of Commerce of the United States as a member, 
or as a future member, of a projected national organization with an announced purpose 
of combating legislation for the relief of the farmers of the country, said organization 
being an outgrowth of a meeting held in Cincinnati under the auspices of the National 
Grain Dealers' Association. 

Having obtained a copy of hearings held before your committee on January 23, we 
have hoped that the testimony taken by your committee was sufficient to demonstrate 
that the use of the name of the Chamber olf Commerce of the United States in publicity 
which followed the meeting at Cincinnati, held oast June, was wholly without justifica- 
tion. We have noticed, for example, the testimony of Mr. James E. Black, m which 
was included a copy of a letter we had sent to Mr. Howard Leonard, president of the 
Illinois Agricultural Association denying that the Chamber of Commerce of the United 
States had a part in the organization mentioned or had any expectation of having a 
part, and the testimony of Mr. Charles Quinn, secretary of the Grain Dealers* Nationajl 
Association, in which, at page 151, Mr. Quinn said, in connection with the presence of 
a member of our staff, that it had been made very distinctly understood that there was 
no official representation and that the member of the staff was merely there to "listen 
and see what was going on." He added: "There was no use of our trying to commit 
them to any policy whatever, because they had no control." 

These passages m the record of your committee are in accordance with the facts. 
Nevertheless, we observe that misrepresentations regarding the Chamber of Commerce 
of the United States in this connection continue to be made in various newspapers. 
Since a misimderstanding persists among these newspapers, we wish to prevent any 
misunderstanding on the part of your committee. 

Consequently, we take tnis means of placing before you the following facts: 

The National Grain Dealers' Association is not a member of the Chamber of Com- 
merce of the United States and was not a member at the time of the meeting which 
has been mentioned. 

Although the Grain Dealers' National Association, under date of June 9, 1921, 
asked us to send dele^tes to the Cincinnati meeting, and asked for ''a big delegation," 
we informed the Grain Dealers' National Aqpociation that we could not participate 
and that a member of our domestic distribution department would be present only 
in an unofficial capacity and by reason of the interest of our domestic distribution 
department in all questions of mstribution. * 
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Mr. G. H. Paine, assistant manager of our domestic distribution department, in 
fact, attended the meeting, and when he returned reported that he had personally 
told both the president and secretary of the association that he had no power to corn* 
mit the Chamber of Commerce of the United States in any way. 

Since the Cincinnati meeting there has been no communication of any kind received 
by us from the Grain Dealers' National Association, or anyone else, proposing or asking 
our participation in any such plan as is mentioned in Senate resolution 110, and the 
Chamber of Commerce of the United States has contemplated participation in n» 
such plan. 

When statements began to appear in the newspapers inmiediately after the Cincin- 
nati meeting connecting our name with the results of the Cincinnati meeting, we 
made some inquiries and ascertained that the statements in the newspapers were 
based upon a mimeographed statement which had apparently been handed to them. 
This mimeographed statement contained the following: 

"Organizations which have or are expected to pledge support to the central organi- 
zation include the Chamber of Commerce of the United States, local chambers of 
commerce, * * *." 

There was no more reason for an expression of such an expectation with respect 
to the Chamber of Commerce of the United States than with respect to local chambers 
of conmierce generally, and in the case of the Chamber of Commerce of the United 
States there was no basis for the expectation. 
Very truly, yours, 

Joseph H. Defrees, President. 

Senator Keyes. f. understand that Mr. Mansfield and others desire to give some 
fxirther testimony in regard to the resolution before us, and if there is anyone present 
who desires to be heard further the committee is ready to hear them. 

TESTIMONY OF MB. A. E. REYNOLDS (Besuxued). 

Mr. Reynolds. Mr. Chairman and members of the committee, I am here to review 
the answer which Mr. Black gave to my testimony given before this committee under 
date of January 30, 1922. 

I suppose it IS understood that we are imder oath? 

Senator Keyes. Yes; you were sworn at the last hearing. 

Mr. Reynolds. I have taken an oath to tell the truth, the whole truth, and nothing 
but the truth. 

My observation of testimony given under this kind of an oath forces me to the 
conclusion that failure to tell the whole truth often leads to a false conclusion. 

That the telling of only a part of the truth is often worse and more misleading than 
telling a deliberate falsehooa. 

In Sir. Black's testimony before this committee on February 18 he dealt at some 
length with my testimony and documentary evidence filed by me with this com- 
mittee regardirq? an article appearing in the Francesville (Ind.) Tribime, under date 
of January 19, 1922, entitled "What's the matter with business?*' He stated that he 
had written to Mr. Fitzpatrick, editor of the Francesville Tribune, regarding the 
article. In Mr. Black's testimony he used the following language: 

"So I wrote a letter to the editor of that paper asking him tne basis of those fi^:ures, 
or if he really intended that they should be representative of Francesville, which is 
a small town in Pulaski County, Ind., which has a couple of elevators, also a mill, 
it being a farming community, and Mr. Judson Fitzpatnck, the editor, replied that 
they were not representative of Francesville. " 

The quotation above read is taken from Mr. Black's testiomny before this com- 
mittee. 

I am unable to state just why all of the facts with regard to the letter written by Mr. 
Black to Mr. Fitzpatrick and Mr. Fitzpatrick's reply to the same were not brought 
out by the fiUng of these two letters in the records with Mr. Black's testimony. 

I can only conclude that giving part of the truth contained in these letters better 
fitted Mr. Black's purpose than giving the whole truth contained thereip.. 

I will complete the fragmentary evidence given by Mr. Black on this subject by 
reading the letter of inquiry sent out by Mr. Black and Mi, Fitzpatrick's reply to 
the same. 

This is all given under oath, that these are true copies. I would ask the privilege 
of reading those letters. 

(The letters referred to were read, as follows:) 
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February 14, 1922. 
The Crabbs Reynolds Taylor Co., 

CrawfordsvilUy Ind. 

Gentlemen: We are inclosing you some correspondence that has just passed be- 
tween this office and the U. S. Grain Growers (Inc.) relative to a recent article that 
appeared in our paper. • We desire that you forward our correspondence on to life. 
Reynolds at Wasnington, as we do not wish to be placed in the position as having 
published articles that are misleading and without merit. Our answer to the U. S. 
Grain Growers is self-explanatory. 
Yours, truly, 

JUDSON FrrZPATRICK, 

Publisher Francesville Tribune, 

This is to certify that the above is a true and correct copy of a letter signed by 
Judson Fitzpatrick, publisher Francesville Tribune, dated February 14, 1922, directed 
to Crabbs Reynolds Taylor Co., Crawfordsville, Ind. 

H. L. Gray. 

Subscribed and sworn to before me this 4th day of March, 1922. 

[seal.] - Alp. L. Parish, Notary Public. 

U. S. Grain Growers (Inc.), 

Chicago, III., February 12, 1922 » 
Editor Francesville Tribune, 

Francesville, Ind, 

My Dear Sir: In connection with some hearings being held in Washington before 
the Senate Agricultural Committee, an article that appeared in your paper on January 
19, 1922, was brought into the record. The heading of the article was "What's the 
matter with business? " 

The contents of the article were introduced by a man by the name of A. E. Rey- 
nolds, who operates a number of grain elevators and whose home, I believe, is in 
Orawfordiville. He stated that such articles were misleading and dangerous to the 
tranquillity and contentment of the farmers in small communities, such as your own, 
and therefore he felt that they should be controverted. What I would like to have 
you answer for me, so that I can refute his statements, is whether or not the prices 
you used in that article for various commodities, such as com, ham, flour, cotton, 
etc., were based on the prices prevailing in your own local town or whether the basis of 
your prices were quoted from some other article and represented general average 

E rices. Mr. Reynolds went to great length to show wide discrepancies in your price 
gures and those that he said were correct^for Francesville for such commodities at 
that time. Your full reply, in as great a detail as you are able to give, will be greatly 
appreciated, giving source of your figures, etc. 

One more thing that I would like to ask you, because a man in your position is 
generally the most informed in a community. This Mr. Reynolds poses as a friend 
of the farmers and the farmers' cooperative movement. Will you please furnish me 
with any facts that can be substantiated if challenged as to whether he is such a 
friend or not. If he is not friendly to the farmers either by word or deed, please 
give me some instances, particularly as to prices he may pay for grain that are out 
of line with the exchange prices, etc., or any other activities that do not seem friendly. 
N.ow, we have to answer these questions at the Washington hearing, and I shall be 
leaving here Wednesday to defend the right of farmers to organize cooperative mar- 
keting machinery, so your immediate reply will be appreciated. A return envelope 
is inclosed. 

Very truly, yours, 

James E. Black. 

Crawfordsville, Ind., March 4, 1922. 

This is to certify that the foregoing is a true and correct copy of a letter signed by 
James E. Black, directed to the editor Francesville Tribune, Francesville, Ind., 
dated February 12, 1922. 

F. L. Gray. 

Subscribed and sworn to before me this 4th day of March, 1922. 

■Jseal.] Alf. L. Parish, 

Notary Public, 
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February 14, 1922. 
The U. S. Grain Growers Association, 

ChicagOy III. 

Gentlemen: Thank you very much for calling our attention and making inquiry 
about an article which appeared in oiu* paper under date of January 19, 1922, whicn. 
you say has been controverted or refuted by Mr. E. A. Reynolds, of Crawfordsville^ 
Ind., before the Senate Agricultural Committee. The article in question was headed 
"What's the matter with business?" 

This article was clipped by us from Cappers Weekly. We thought it was merely a 
burlesque upon the then present conditions, therefore we printed it without crediting 
it to the Capper publication. It met with the approval of the farmers of this com- 
munity, but with the disapproval of our local business men, who stated that the 
figures quoted were misleading and not representatives of those affecting either mer- 
chandise or grain prices at that time, which was quite correct, with the exceplion of 
some instances at least. 

We did intend to explain the misleading statements in a subsequent article, but 
thought best not to do so owing to the fact that our rural constituency might construe 
that we had an ulterior motive in so doing. The conditions prevailing in Senator 
Capper's State may have merited the publication of such an article, but it certainly 
did not fit our local situation. 

Personally, we believe that the string of elevators controlled by the Crabbs Reynolds 
Taylor Co., of which Mr. A. E. Reynolds is a director and owner, have builded their 
business on fair, square dealing with the farming public. We could cite you to a 
recent instance wherein the telephoning took place from this office, wherein this 
concern was able to save one farmer, Jasper Pass, of this county, over $132 on 60O 
bushels of buckwheat. Other elevators in the county, private and cooperative, 
refused to bid over 76 cents, whereas the above concern bought it at figures better 
than 90 cents. 

This was not intended as destructive competition, but because the Reynolds people 
have large seed markets and were more capable when it came to their selling distri- 
bution. The above concern has always been from 3 to 5 cents higher on their prices 
of grain purchased than many of the elevators around us, regardless of the fact that 
some were privately owned while others were under cooperative control. 

Here in this community we have a cooperative elevator which does a very good 
business along beside that of its able competitor, the Crabbs Reynolds Taylor Co. 
elevator. They are both business patrons of this office, but should either of them show 
a disposition to be unfair to the rural community, we would feel no hesitancy in giving 
the matter full publicity. 

We regret having published the Capper article, as our position is such that we wish 
to maintain our ratmg as publishing a paper that may be depended upon whf n it 
comes to the truth and veracity of statements concerning any one or any corporation. 

Again we thank you for your inquiry. 
Yours, truly, 

JUDSON FiTZPATRICK, 

Publisher Francesville Tribune. 

Crawfordsville, Ind., March 4, 1922. 

This is to certify that the foregoing is a true and correct copy of a communication 
sent to Crabbs Reynolds Taylor Co. by Judson Fitzpatrick, publisher Francesvillo 
Tribune, Francesville, Ind., which he represented to be a copy of a letter sent by him 
to U. S. Grain Growers Association, 59 East Madison Street, Chicago, 111., under date 
of February ,14, 1922. 

H. L. Gray. 

Subscribed and sworn to before me this 4th day of March, 1922. 

[seal.] Alf. L. Parish, Notary Public. 

Mr. Reynolds: I call particular attention to Mr. Black's effort to obtain from Mr. 
Fitzpatrick something damaging to me personally or to the business I represent. I 
also call your attention to the high minded, gentlemanly way in which Mr. Fitzpatrick 
handled the matter. I do not enjoy the personal acquaintance of Mr. Fitzpatrick^ 
but he must be a high-class man to stand up for the trutn in face of the almost universal 
wave of falsehood regarding business, which is now sweeping the country. If we 
had a few thousand such editors of country newspapers, truth would soon prevail 
and the continuance of the campaign of the Grain Dealers National Association to 
spread truth instead of falsehood would not be necessary. 

I submit herewith certified copies of Mr. Black's letters to Mr. Fitzpatrick and 
Mr. Fitzpatrick 's reply to the same, and request that they be entered at this time 
as part of my rebuttal testimony. 
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The next paragraph of Mr. Black's testimony insists that the article in the Frances- 
ville Tribune and tne figures there given had nothing whatever to do with the U. S. 
Grain Growers (Inc.). I most certeinly a^ee with him that they had nothing to 
do with it, and in no stage of the game did I say in my testimony that the U. S. 
Grain Growers (Inc.) had anything to do with this article. Nor was the campaign 
inaugurated by the Grain Dealers National Association at their Cincinnati meeting 
started solely against the U. S. Grain Growers (Inc.). I therefore wonder why Mr. 
Black has put so much stress on this part of my testimony. Since the U. S. Grain 
Growers (Inc.), through Mr. Black, accepts and assumes tne role of being the party 
most injured by the campaign of the Grain Dealers National Association, we must 
conclude that tne reason is that this campaign for promulgation of ^ruth nms counter 
to the basic principles on which they propose to operate. 

Mr. Black throughout his testimony seemed to desire that your committee believe 
that the Grain Dealers National Association undertook at their Cincinnati meeting, 
a campaign directly aimed at the U. S. Grain Growers (Inc.). Such is not the fact, 
as is evidenced by the copy of the resolution passed at the Cincinnati meeting, and 
which was given as a part of Mr. Mansfield's testimony before your committee on 
January 30. 

The whole aim of the Grain Dealers National Association has been, and still is, to 
carry pn a campaign of general education and in my testimony I simply put forward 
the Francesville Tribune article as a sample of the kind of propaganaa that our 
association thinks should be corrected. 

Mr. Fitzpatrick's manly acknowledgment of his error in taking from the Capper 
Weekly a full column without stating that it was so taken from another paper, cer- 
tainly exonerates him from any blame in the matter. As you will note by Mr. 
Fitzpatrick's letter, he stated that he published the article because he thought it 
was a kind of burlesque upon the present conditions. He further states that the 
article met with the approval of the farming community, but with the disapproval 
of the local business men, who stated that the figures quoted were misleading and 
not representative of conditions existing at Francesville. 

You will note by this statement of Mr. Fitzpatrick's he substantiated my claim that 
Buch articles do find lodgment in the mind of some of the fanning community, regard- 
less of how ridiculous they may seem, and by such lodgment they are aiding to estab- 
lish and foster a strong feeling of hatred and enmity in the minds of the farming public. 

This, gentlemen, is one of the very things that the Grain Dealers National Associa- 
tion is trying to combat. 

I am certain that Mr. Fitzpatrick had no ulterior motive in priiiting the article. 
He has very thoroughly exonerated himself. No such false statement wm again occur 
in his paper. To that extent our campaign at least has been successful and it would 
be successful in correcting such things all over the country if we were able and had 
the money to put before all the people the plain truth, just as we have done in this 
case. 

I firmly believe that there are thousands and thousands of such cases, because 
hundreds of them have come under my direct observation, and I can not and do not 
believe that this committee wants that kind of propaganda to go through the country. 
It is proven to you by documentary evidence, sworn to here, that that case was a 
flagrant misue of erroneous figures and statements. 

The last paragraph of Mr. Black's testimony reads as follows: 

**In connection with Mr. Reynolds's testimony I just want to say that we received 
a letter last year from a farmer who stated (that is the firm of which Mr. Reynolds is a 
member, which has a number of old line elevators through Indiana. I think he has 
16 elevators in Tippecanoe County, Ind., alone)." 

I do not take any exception to that. We haven't that many elevators. We have 
about hajf that many in that county. 

"This farmer stated that he had received an offer from the Crabbs Reynolds Taylor 
people for No. 1 wheat last June at $1 a bushel at his station, South Raub, Ind. At 
the same time that grade of wheat was selling on the Indianapolis Exchange, less than 
60 miles distant, at $1.40, showing that they were taking a pretty wide margin of 
safety there to cover freight or anything else, for only a 60-mile haul." 

If 1 could^ not refute that I would stand chagrined before this committee. If any 
firm in the United States has taken a toll like that on grain, I think they ought to be 
in the penitentiary. 

After Mr. Black read this statement, Senator Smith, of your committee, asked if he 
had any documentary evidence to substantiate the statement. Mr. Black repUed 
that he had the letter. He did not read the letter. He did not offer it in evidence. 
Why? I a^ain must conclude that part of the truth served Mr. Black's purpose better 
than all of it. 
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I will again endeavor to piece out this fragmentary evidence and bring out of it 
all of the truth. I am particularly glad that Mr. Black brought up this case, not, 
gentlemen, only for pergonal reasons, but I do resent it from a personal standpoint 
also. 

It is a glaring example of thousands of cases of false and misleading statements, with 
which the country has been flooded. It is a concrete example of the false proijaganda 
on which the present damnable campaign against holiest ouainess has been inaugu* 
rated and is now being prosecuted. 

In dealing with this matter I shall not presume on the credulity of this committee. 
Documentary evidence should be forthcoming when asked for by you. I shall, there- 
fore, deal with documentary evidence only. 

I hold in my hand and will present as a part of this rebuttal testimony a certified 
copy of the original letter referred to in the above paragraph by Mr. Black, and which 
he did not see proper to file with you as documentary evidence. I would like to 
have you note very particularly this letter. It is on technicalities that the trouble 
starts. This is the farmer referred to all through and is the farmer who reported to 
the association that we were taking 42 cents margin on grain. 

(The letter referred to was read, as follows:) 

Sheridan Farm, 
South Raub, Ind.y June 29, 1921. 
U. S. Grain Growers (Inc.), 

Chicago, 

Gentlemen: Referring to my letter to you of 24th ult and your reply of 27fch ult 
signed Leo C. Moser, also booklet you sent. 

I am much interested but conditions are special and so I need special information. 

There is no cooperative elevator. 

A local grower's organization is not feasible. 

Will have 147 acres winter wheat, 80 acres spring wheat, and 55 acres oats to harvest 
on this farm. 

If I can persuade the Crabb-Reynolds-Taylor Co. to load wheat for me at their 
South Raub elevator (they shelled and loaded some soft corn for me in May, 1918, 
for 5 cents per bushel of ear corn) what should I pay them per bushel? (Of course I 
will have to pay their price or not ship, but what would be a fair price?) 

They (C. R. T. Co.) are offering $1 to-day for No. 1 wheat and I understand that 
grade is selling at Indianapolis on track only 60 miles away for $1.42 (day before 
yesterday). 

To whom should I ship? If I can devise a course of action that promises more 
money than selling to C. R. T. elevator, I will join Grain Growers (Inc.). 

If I pool, to whom will I ship? Ho".v much advance can I draw on this grain before 
it is sold and from whom? Is pooled grain insured? Who pays the frei^t? When 
will I receive balance of my money from grain pooled? Do you think pooling will 
net more this year than selling at harvest? Do I have to pool one-third oi my wheat? 

If I sell, what price will I get? Suppose I were to sell to-day, what would I get for 
Turkey red winter wheat No. 1, Marquis spring wheat No. 1, Oac 72 white oats No. 1. 

What would freight cost me? What would be probable shrinkage? What charges 
would I have to pay as a member of Grain Growers (Inc.)? 
Very truly, 

Alex L. Sheridan. 

Crabb-Reynolds-Taylor Co. prices to-day: Wheat No. 1, $1; corn, 45 cents; oats, 
27 cents; and rye, 92 cents. 

« « « -N- «- -N- 4f 

March 3, 1922. 

I, Richard F. Long, of Chicae:o, 111., do hereby affirm that the above is a true copy 
of letter received at the office of the U. S. Grar'n Growers (Inc.), and signed by Alex L. 
Sheridan, of South Raub, Ind. 

Richard F. Long. 
Sworn to before me this 3d day of March, 1922. 

Irma p. Jewell. 
My commission expires February 16, 1926. 

Mr. Reynolds. "The day before yesterday" is what I want to call attention to. 
I want to just comment a little on this. 

As I have said, this letter was written on the 29th of June, and it spoke of the mar- 
kets ' ' day before yesterday. ' ' I want to call your attention to this. The price referred 
to there, of course, on June 29 in our section was old wheat, whereas you will see by 
the affidavit I will present here directly that the price we named this man was on 
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.new wheat, which had not been threshed yet, and conditions were changing very 
rapidly between the 27th and the 2dth of June. 

I just want to call your attention to the clouded ideas of Mr. Sheridan regarding 
iihis Grain Growers' contract which had been presented to him to sign. He asks all 
of these questions. I want to tell you Mr. Sheridan is a college graduate, a man way 
above the average of what you might call the country farmer, the tenant. He owns 
~thiB land himself in this case, and we would expect that he would interpret a con- 
tract as well as or better than the a^rerage farmer. But, you see, he asks all of these 
•questions, because he is beclouded with that very indefinite and uncertain contract 
which these people presented to him and which they do present to all of these farmers 
to sign. I gave one day to it since our last hearing, and I am still about as ignorant 
about it as I was before. 

I call very particular attention to this letter because of the misiise to which it was 
put and the failure to quote it exactly as written. At no place did they quote that 
^*day befdre yesterday," which was the crux of the whole proposition, so far as this 
particular testimony is concerned. 

In the Chicago Sunday Tribune, under date of September 18, 1921, under the 
<»ption ** Wheat growers find cooperative marketing profitable, etc.,'* Mr. Ridgeway, 
the author, used the following language: ^'The other day S. H. Sheridan, of SDUth 
Raub, Ind., said there was a spread of 42 cents between the local price at his station 
and the cash price at Indianapolis, 60 miles away.'' 

Mr. Sheridan does not even say that. His figures show 40 cents and not 42 cents. 
Their own is bad enough, however. Note carefully this statement. First, it was 
under date of September 18, and it used the words "the other day," referring to the 
<iate on which the letter was received. The expression "the other day" is common 
in our language, and means usually only a few days ago, probably within a week. 
You would naturally suppose it was at least during the fore part of the month of Sep- 
tember, as the expression was used on the 18th of that month. 

Mr. Black was a little more explicit by saying "last year." It is a wonder that he 
-did not say "the other day" — ^it was only about ei^ht months afterwards. 
* The article does not state how Mr. Riageway gained his information regarding the 
letter. We want to sjhow you that Mr. Ridgeway must have received this information 
direct from the U. S. Grain Growers (Inc.), because the letter above read was directed 
to them. 

Please observe that the date of the letter referred to as being received "the other 
day" was June 29, 1921, nearly three months before Mr. Ridgeway used it in the 
Omcago Tribune. 

We want to call your attention to the fact that the letter was misquoted, either 
intentionally or by error. Note particularly the f^ct that the letter, dated June 
29, specifically stated that the market to whi^ch he referred was "day before 
yesterday." We want to call your attention in general to the fact that this whole 
affair smacks strongly of a conspiracy to injure ti legitimate business. In substantia- 
tion of all of these statements I wish to present herewith evidence contained in the 
following affidavit: 

(The affidavit referred to was read, as follows:) 

State op Indiana, 

MontgoTnery County ^ ss: 

Alex L. Sheridan, of South Raub, Tippecanoe County, Ind., being duly sworn » 
upon his oath says that on the 29th day of June, 1921, he wrote and mailed to the 
U. S. Grain Growers (Inc.), Chicago, 111., a certain letter, a copy of which is attached 
hereto, marked "Exhibit A," and made a part hereof. 

That in said letter this affiant referred to Crabbs Reynolds Taylor Co., owners and 
operators of an elevator at South Raub, Tippecanoe County, Ind., and amongst other 
things used the following language: 

**They (C. R. T. Co.) are offering $1 to-day for No. 1 wheat, and I understand that 
grade is selling at Indianapolis on track only 60 miles away fen 11.42 (day before 
yesterday)." 

The affiant further says that afterwards, to wit, on the 18th day of September, 1921, 
an article entitled "Wheat growers find cooperative marketing profitable, etc.," was 
published in the Chicago Sunday Tribune of September 18, 1921, purported to be 
written by Frank Ridgeway, which article amongst others, contained the following 
statement: 

**The other day S. H. Sherridan, of South Raub, Ind., said there was a spread of 
42 cents between the local price at his station and the cash price at Indianapolis, 60 
miles away." 

This statement was made in connection with a discussion of the wheat market, and 
as affiant understands the statement, it referred to the wheat market. 
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The affiant further states that it has been brought to his information that said pub- 
lished statement, omitting, as it does, a specific reference to the particular days and 
dates referred to by this affiant in the paragraph of his letter of June 29, 1921, herein- 
before quoted, does not do justice to affiant if the published statement is based upon 
the affiant's letter of June 29, 1921, which he supposes it to be. Affiant says that 
there is no such person at or in the vicinity of South Kaub, Ind., as S. H. Sherridan, 
and that this affiant is the only person, as affiant believes, who was intended to be 
referred to in said newspaper publication by the name of S. H. Sherridan. 

The affiant further says that the paragraph of his said letter above quoted was based 
upon information obtained by affiant from the Indianapolis News rural edition, date 
of Jime 28, 1921, containing market (quotations of June 27, 1921. 

The affiant further says that he is informed and believes the fact to be that on the 
29th day of June, 1921, the day on which he wrote the latter herein referred to, that 
the bids made by IndianapoHs dealers to Crabbs Reynolds Taylor Co. for wheat, to be 
shipped from South Raub, Ind., were $1.10 per buAel f. o. b. cars South Raub, Ind., 
for No. 2 wheat or better, for shipment by July 15, and $1.06i per bushel if shipped by 
July 25. That he understands and beneves that the freight to Indianapolis, Ind., 
from South Raub, Ind., is 7i cents per bushel. 

That based on this information the difference between the market at South Raub, 
Ind., on the 29th day of June, 1921, would be 17i cents per bushel if shipped by July 
15, and 14 cents per bushel if shipped by July 25, instead of 42 cents as shown by his 
letter which represented the difference in market conditions between the 27th of 
June and the 29th of June, 1921. 

The affiant further says that the statements contained in his letter of June 29, 1921, 
were correct and true, but that a misunderstanding has arisen due probably to failure 
to read carefully this letter of June 29, 1921, and this affidavit has been made to correct 
this misunderstanding. 

Alex L. Sheridan. 

Subscribed and sworn to before me this 7th day of March, 1922. 

[seal.] - Alf L. Parish. 

My commission expires April 19, 1922. 

Mr. Reynolds. I want to say that I do not know Mr. Sheridan. I never saw him 
until he came to my office. I had one of my men telephone to him and say, "Mr. 
Sheridan, I will have to ask you to go to Washington," and he came to see me, I had 
nothing to do with that affidavit more than he wanted us to call in an attorney, and 
between them they framed the affidavit as representing his idea of things. It waff 
framed in my office to avoid his coming to Washington to testify. 

They had gotten his initials wrong, and his name, and he put in a paragraph there 
to correct that also. 

Now, I just want to comment a minute. A man engaged in business out in Indiana, 
his whole business interests are jeopardized by false statements of his action. Fair 
treatment is the only thing on which I have been able to stay 35 years there doing busi- 
ness, and fair treatment would not be taking 42 cents a bushel, and I have proven to 
vou by the man himself that the most margin I could get would be 171 cents, and then 
i would have all charges, as I will show you. I feel just as bad, Senator Ladd, as you 
would if any newspaper came out, when your record is well known on a certain matter 
pending before the Senate, and said that you had steadfastly done the other thing, 
when it was known that you did not do it; when it represented your action falsely, 
and when you stood for the right of the thing all the way through, and was on the 
right side, and when people come out with statements which tend to ruin your record 
in the Senate it is just the same as ruining my reputation in business. 

You will observe that Mr. Sheridan, after very careful investigation, says that the 
spread on the price of grain between South Raub, Ind., and Indianapolis, Ind., on 
tne day referred to by Mr. Black, was from 14 cents to 17^ cents per bushel, according 
to time of delivery, instead of 42 cents per bushel. Now, lllr. Sheridan did not ever say 
* '42 cents a bushel," but the Tribune quoted it 42 cents a bushel. He might just as 
well have said 82. The lie would not have been any bigger. It would have just been 
quantity, that is all. 

Mr. Sheridan also says that the freight to Indianapolis was 7J cents per bushel. He 
went to the railroad and got it. He did not take our statement. Careful analysis 
of these figures will show that the outside net margin that the buyers of grain in South 
Raub could possibly obtain at that time would be 6^ cents to 10^ cents per bushel, 
owing to whether it would be shipped by July 15 or July 25. Now, those are the 
facts. As it went down to the farming community whom' they wanted to prejudice 
against me and my company, it was 42 cents a budfiel profit that I was getting, when 
here is an affidavit, gentlemen, by the so-called injured parties showing it was only* 
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6^ cents to lOJ cente per bushel. Please remember that from this 6J to lOi cents must 
be deducted all of the discounts for failure to make grade (and you gentlemen under- 
stand that wheat does not always grade what we think it will), loss in weight (you 
understand there are always certain losses between point of shipment and point of 
delivery), expense of handling, loss and expense in cleaning and other miscellaneous 
charges. 

I say to you gentlemen under oath — ^and I am talking under oath here — it would 
not average with our company 4 J cents a bushel net. 

Now, gentlemen, in the face of facts and in the name of fair dealing and reason, 
both of which should prevail in American business, let me appeal to you as to whether 
the Grain Dealers' National Association is not justified in starting and maintaining a 
campaign of education to controvert such damaging and slanderous statements as 
circulated in this case. 

Mr. Sheridan did not willfully make a false statement. In view of the facts before 
him he might be justified in reaching the. conclusion that he reached, but the people 
who saw proper to make use of his statement to mislead the public diould have had 
before them all the data to verify the facts, but in my judgment they were not looking 
for the truth. This, the greatest grain cooperative selling institution in the United 
States, therefore in the world, to allow such falsehood to go past them brands them 
where they belong. They were aiming to use all statements that came before them, 
whether true or false, to further their own ends, regardless of truth or who they might 
in the end injure. Just such willful misrepsentation as is proven in this case by 
documentary evidence herewith filed with you is the very kind of misrepresentation 
and falsehood that the Grain Dealers' National Association aims to correct, and are 
striving, and, please God, may they continue to strive to put before the people the 
truth, which in the end must prevail. 

During the giving of Mr. Black's testimony Senator Smith asked him if the U. S. 
Grain Growers, (Inc.) was one of the cooperative marketing associations. Mr. Black 
answered as follows: 

**It is the cooperative grain marketing organization that was organized last April, 
a Delaware corporation, the largest grain marketing corporation in the United States. " 

Senator Smith later put this question to Mr. Black: 

"Have you submitted in your previous testimony here any evidence showing that 
the U. S. Grain Growers Cooperative Association have been instrumental in getting a 
better price at given markets?" 

In answer to this Mr. Black said: 

"Well, we have not marketed any grain, Senator. This is a new organization. 
It was only incorporated last April. " 

Now, in further substantiation of this statement that they have handled no grain, 
I want to introduce here the following clipping taken from the Indianapolis Star 
under date of March 6. 

(The clipping referred to was read, is here printed in full, as follows:) 

[Indianapolis (Ind.) Star, Mar. 6, 1922.] 

Grain Sales Co. Incorporated — ^Will Operate in Chicago, Kansas City, Omaha, 

Minneapolis, and Indianapolis. 

Chicago, March 5. 

Officers of the U. S. Grain Growers (Inc., to-day announced the incorporation of 
the United States Grain Growers' Sales Co., a subsidiary orgainzation which it is 
planned will operate at once in Chicago, Kansas City, Omaha, Indianapolis, and 
Minneapolis markets. The subsidiary organization, according to officers of the U. S. 
Grain Growers, will be the largest grain-selling firm in the world. 

More than 110,000,000 bushels of grain will be marketed each year by the selling 
company on present membership basis, officials said. Recently a membership 
campaign has resulted in an additional 2,000 farmer membership each week, making 
an increase of more than 4,000,000 bushels a week contracted with the farmers' organi- 
zation. 

TO PERFORM FUNCTIONS OF LOCAL FIRM. 

The United States Grain Growers' Sales Co. will engage in a general grain business 
and perform all the functions of grain firms in the terminal markets at the present 
time, President C. H. Gustafson said. 

Directors of the selling company plan to appoint advisory boards from the directors 
of the farmers' elevators and local grain growers' associations in territory tributary to 
the branch offices, it was announced. 
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Membership in the U. S. Grain Growers (Inc.) has passed the 50,000 mark, officials 
said to-day. Ttey announced that more than 85 per cent of their 50,075 grain growers 
are concentrated in Illinois, Nebraska, Indiana, North Dakota, Iowa, and Missouri. 

Senator Ladd. What is the date of that? 

Mr. Reynolds. It is dated March 5, taken from the Indianapolis Star of March 0. 

Senator Ladd. That does not state that they have marketed, does it? 

Mr. Reynolds. No. It states they expect to market. You will note that the 
U. S. Grain Growers (Inc.), has caused to be organized a new sales company. It 
would appear, therefore, that the U. S. Grain Growers (Inc.), do not intend to handle 
grain. I wonder what irunction it does propose to perform in the future. It has not 
handled any grain yet, according to Hieir own testimony by Mr. Black. 

You will note further in this clipping that the president of the U.S. Grain Growers 
(Inc.), states that thejr have a membership 0150,075 farmers. They have obtained 
these members by solicitation among farmers in various States, collecting as a member- 
ship fee $10 from each subscriber. In order to secure this large membership they 
fouod it necessary to establish in Chicago a school of training for their agents. Just 
what was taught m this course of training I am not able to state. Let us nope that it 
did not teach methods such as are indicated by their handling of the Sheridan matter. 

Now, gentlemeo, in conclusion I want to call your attention to this very large 
membership of 50,075 members of the U. S. Grain Growers (Inc.), each of whom has 
paid $10, and an ageregate sum of $500,750. I ask you to keep in mind that the 
so-called gigantic slusn mnd which was^raised by the Grain Dealers* National Associa- 
tion, and which you are called upon to investigate, was $62,000. In view of the 
authority which you possess under the resolution* creating your honorable body for 
the purpose of investigating all things pertaining to the grain interests; also in view 
of recent developments of bucket-shop practices of certain oiganizations in New 
York, Detroit, Ohicajro and elsewhere; in view of tl^e Alfred E. Lindsay affair in New 
York, in which millions were filched from his women victims; in view of Ponzi's 
schemes in Boston and the Bishof affair in Chica^; in view of the total collapse of the 
$^7,000,000 American Cooperative Association in Chicago; in view of the general 
ballooning methods of financiering the country over; in the "get rick quick' ' methods 
bein^ used with impunity throughout the country to filch from the unsuspecting 
and innocent investors, would it not be advisable for this committee to learn what 
has become of the $500,750 ackno\ lodged to have been received by the U. S. Grain 
Growers (Inc.)? 

We most earnestly urge on you the advisability of bringing before you the officers 
of this corporation who so vehemently oppose the campaign for education and truth 
being earned on by the Grain Dealers' National Association, and that you learn from 
tJiem, under oath to tell the whole truth, as to what disposition they have made of 
this large sum of money — and, I might add, a good deal more borrowed. 

Your report will show what has been done with the $62,000,000 raised by the Grain 
Dealers' National Association. Why not let the same report show to the people of 
the country what has been done with the $500,750 which the farmers of the country 
have intrusted to this corporation for the purpose of handling grain, which by their 
own admission, hap not handled one bushel of grain, and has now organized a new 
ring within a ring, for what purposes I am not able to state. 

I submit to you, s:entlemen, the question, Why is it not feasible and advisable 
and wholly to be desired that you learn and let the country know what disposition 
has been made of this fund? 

I thank you. 

Senator Keyes. You say in addition to the money raised by the $10 received from 
each member you understand there was money borrowed? 

Mr. Reynolds. Yes, sir. 

Senator Keyes. Have you any information or knowledge on that? 

Mr. Reynolds. I have no documentary evidence, but I could get it for you. They 
borrowed $10,000 from our State Farmers' Association. I have not tlie documentary 
evidence. I could supply it. 

Senator Ladd. I would like to ask another question. You say they had over 
$500,000 paid in? 

Mr. Reynolds. Yes. 

Senator Ladd. Is it true that they have collected that from those farmers? Do 
they state that they have? 

Mr. Reynolds. They state that they have 50,075 members, and their contract 
says no man can become a member until he pays the $10; and in our community 
where they have taken subscriptions, not where I live, but at Francesville, they 
paid their $10 in advance. 

Senator Ladd. You are sure of that in all cases? 
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Mr. Reynolds. Yes, sir. 

Senator Ladd. I ask the question because I have been informed that in a great 
majority of the cases they have taken notes to be paid when the grain is sold. I may 
be misinformed. I don't know whether that has been brought out in the testimony 
or not. 

Seilator Keyes, To my recollection, it has not. In the testimony of Mr. Thorn# the 
statement was made that a man became a member by paying $10 and signing this 
contract. I think I asked Mr. Thorne about how many members there were, and 
I think, as T recall it, he said there was around 50,000. I supposed from that they 
had paid |10 each; possibly not in cash. I don't think that has been testified to. 

Mr. Reynolds. In conclusipn, because I hope I shall not have to come back any 
more, I just simply want to say that I have not a bit of enmity in this matter at all. 
I have been unwarrantedly attacked, and attempts have been made to injure me 
in my business. I hope I have given sufficient proof that I am not guilty. But, 
gentlemen, I do believe down deep in my soul that this is a method by which the 
farmer is being — I don^t want to use the wrong word here — at least deprived of money 
for which he ran not get a return, and in all honor to you, Mr. Senator, I believe that 
this thing has entirely gone beyond what yoiu* committee of 17 intended it should do. 

Senator Ladd. Then T think you should present the facts. 

Mr. Reynolds. T beg pardon. 

Senator Ladd. If that is true, then I think it is up to you to present the facts. 

Mr. Reynolds. Haven't we? In what particular? I think we have. In the first 
place, I call yoiu: attention to the fact that this large amount of money ought to have 
produced results. Now, the result, seemingly, that it has produced, is to actually 
injure legitimate business, because I stand open to challenge that my business is a 
legitimate business, an honest business, and I have substantiated it by affidavits 
here from disinterested men, and I could not remain in it 35 years without that, I 
am doing business right alongside of cooperative elevators, and I submit to you 
gentlemen, some result of a beneficial, honorable character, should have developed 
between last April and up to now out of all of this effort and expenditure of this large 
sum of money. 

P^urther, I want to say, it is not the farmer that is doing this. It is largely the paid 
hireling, paid demagogue that has nO interest beyond getting the money in his pocket 
for doing this thing. 

Senator Ladd. That is a pretty serious charge. 

Senator Keyes. Do I understand you are referring to 

Mr. Reynolds. I have named nobody. 
, Senator Ladd. I gained the impression that you were referring to paid solicitors. 

Mr. Reynolds. I am referring to demagogues that go abroad all over this country 
doing that very thing, that go into a community and use false statements, such as 
were used in the Sheridan case, to show that honest business men are filching 42 cents 
a bushel out of the farmer on his grain, for taking grain out of South Raub to Indian- 
apolis, which is a damnable lie made out of whole cloth, which no man should have 
made without first knowing the facts; and that damages me, and I am just as jealous 
of my reputation as Senator Ladd or Senator Keyes. That is the reason why I came 
here, and why I am willing to give up my time, and why I gave my money to this 
fund of the Grain Dealers' National Association to help get the truth over instead of 
helping put over such damnable lies, which I believe are put over to swindle the 
farmer. That is what I believe. And you people don't want that done. 

Senator Ladd. I don't want what you claim, but I want you to prove that it is done. 

Mr. Reynolds. I don't know how I can go further. If you want a thousand casein 
we can go out and get them. That will keep you in session all summer. 

Senator Ladd. What you have stated is that they have collected from the farmers 
over $500,000, for which the farmer has got no return or never will get any return. 

Mr. Reynolds. I said I believe that to be true. I do. I think the fact that they 
have collected it from this, coupled with the fact that they hp.ve got 50,075 members^ 
and that their contract says that a m^n only lecomes a member when he pays $10. 
That is testimony given before you on January 30. Now, then, either they did get 
the $500,000 or they have not got 50,000 members, or they let men in as tnembers 
without paying. 

Senator Ladd. That would not necessarily follow, would it? 

Mr. Reynolds. I can not see any other way. 

Senator Ladd. If they took a man's note to be paid when the grain is sold 

Mr. Reynolds. Now, Senator 

Senator Ladd. I am only asking that question, because I have heard that is the case. 

Mr. Reynolds. Now, Senator, even if that is so, is not the giving of a note payment? 
It is the payment of one obligation by assuming another. 
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Senator Ladd. That is very true in one sense; but you say that the money has been 
all speat. I don't know whether that is so or not. If it has not been collected it 
certainly has not been spent. 

Mr. Reynolds. No, Senator; I ask you i)eople to find out what has been done. If 
it is in the banks and with a good intention behind it to serve these people, that 
$50%,000, I have not anything more to say. 

Senator Ladd. I inferred, from what >rou said, that not only did they have that fund, 
but that they had borrowed large sums in addition. 

Mr. Reynolds. In my State several members of the farmers' organization told me 
that the officers of our State association had loaned to the U. S. Grain Growers (Inc.) 
$10,000 early in their career, and that they had promised to loan them $10,000 more 
the 1st of December past. Those facts will come out if you make the investigation 
that we are beseeching you to carry on. We only want the facts. We don't want 
this thing to come up in the future with a grand failure like the American Cooperative 
Association of Chicago. 

That fund of $27,000,000 of money did get away. Now, then, we don't want that. 
No possible good can come to me by failures of this kind. No possible good can come 
to my business by dishonesty in the grain business, I don't care whether it is under 
the U. S. Grain Growers (Inc.), the Chicago Board of Trade, or Ed Reynolds's business. 
No good can come to me at large by these failures and by dishonesty. I only urge 
that we do get the facts, and if somebody has got $500,000 from these farmers and given 
them nothing, in Heaven's name is it not the business of the Senate of the United 
States to know it and to see that your efforts here, through the appropriation of millions 
to help further the interests of the farmers, are not thwarted by such dishonesty, if it 
exists? That is all I ask. 

Now, there is another thing I want to speak of here. I have not seen this part of 
the testimony, and I am only speaking from what Mr. Mansfield says, that some testi- 
mony was brought out here in regard to the Grain Dealers' National Association 
meeting in Cincinnati, that it was held upstairs behind closed doors. I hope you 
gentlemen have all been to the Sinton Hotel, in Cincinnati. I took my breakfast 
there yesterday morning. 

This meeting was held in the big dining room, I mean in the circular dining room 
right off the office, with doors not less than 7 feet wide leading right off the main 
rotunda, 20 feet from the clerk's desk. That door was open all the time. The dining 
room was not being used that day, and we held our meeting in the center of that 
dining room, with the doors open, and they had representatives there. 

A farmers' cooperative man spoke to us that day, or rather an agent, an agent who 
was in the coal trade, I think. Now, then, that is a false statement, gentlemen, 
that there was any secrecy about that meeting. The truth certainly ought not to 
hurt. Why do they want to say that we held it upstairs behind closed doors? There 
was not anything secret about it. I don't know how many men came into that room 
that day and sat a while and went out. There was nothing secret about it. 

Now, another thing I want to tell you. I am not challenging the statement made 
by Mr. Black in regard to the number of elevators we^have — 16 elevators, the Crabbs, 
Reynolds, Taylor Co. We have at Francesville a cooperative elevator that is now 
in third hands, second hands since its building. We get along with them, just as Mr. 
Fitzpatrick says, well. We go right along tnere. We pay, sometimes, more than 
they do. I don't say we always pay as much as Mr. Fitzpatrick says we do — ^3 cents 
to 5 cents over everybody. We don't always do that, but sometimes we do. 

Then we have at Lafayette, Ind., a farmers' concern. We go right along there. 
They do not have any fault to find. 

At Francesville, my home town, we have a farmer elevator. I want to say that two 
of those elevators, one at Francesville and one at Crawfordsville, are away above the 
average cooperative elevator that I am acquainted with. We get along all right. I 
don't care how much competition I have, and I have said to my associates time after 
ti^e that we must fall if we can not do the business as well as or better than some other 
man, because this is the day of revolution in business, and whenever I can not stand 
to pay as much and give my customers benefits for what they sell to me, and pay them 
what I o\ight to, I ought to go down. But I have a record of 35 years, and I am proud 
to have such testimony as Mr. Fitzpatrick brings to you, and I am very jealous of my 
reputation, and I do not like to have men come and twist the truth into such fantastic 
shapes as is proven by the documentary evidence that I have presented to you. 

Senator Kbyes. That is all, then, Mr. Reynolds. We are very much obliged to you 
for your testimony. 

Mr. Reynolds. I thank you very much for your courtesy. 

Senator Keyes. Is there anybody else to be heard? 
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FTJHTHEIl TESTIMONY OF MB. B. I. MANSFIELD. 

Mr. Mansfield. If I may, I would like at this time to read the affidavit of Mr. 
Thomas T. Hoyne, of Chicago. 

State op Illinois, County of CooJc, ss: 

Thomas Temple Hoyne, being duly sworn, makes the following statement in reply 
to the rebuttal testimony of Mr. Black, given before an investigating senatorial sub- 
committee, of which Senator Henry W. Keyes is chairman: I offer the following in 
my own defense, as Mr. Black's testimony is rather an attack upon me personally, 
by innuendo and otherwise, than any attempt to rebut my testimony, given before the 
committee of January 30, 1922. 

First, I wish to state that I have no connection whatever with the Grain Dealers* 
National Association or the Chicago Board of Trade; but as an American citizen and 
one who was at one time engaged in work of a most confidential natiu-e for the Govern- 
ment of the United States, I believe I am keenly aJive to what, in my opinion, are 
dangerous menaces to our present form of government — ^movements among groups and 
classes engineered by "near-thinkers" under the guise of high-sounding names. 
Such schemes are being reflected in class legislation that is a danger and a disgrace to 
a free republic. One such scheme is, in my opinion, the U. S. Grain Growers (Inc.). 
This opinion I have already given, with the documentar^'^ evidence^ such as the con- 
tract farmers are urged to sign and the order of the Securities Commission of the State 
of Minnesota, forbidding the sale there of stock in the Farmers Finance Corporation, a 
subsidiary of the U.S. Grain Growers (Inc.), upon which that opinion is based. 

I shall answer Mr. Black's attack upon me, first generally, and then specifically. 

1. He disparages my legal ability to analyze the U. S. Grain Growers (Inc.) contract. 

2. He assails my work as a newspaper man. 

3. He impugns my motives in publishing a book entitled "Speculation; Its Sound 
Principles and Hules for Its Practice." 

If I allow his inuendos to go unanswered the force of my testimony already given 
might be weakened. 

1. I am a member of the Illinois bar; a gradu£|,te of the John Marshall Law School 
of Chicago. I practiced law in Chicago in association with the firm of Hoyne, O'Con- 
nor & Imin, the senior partner being my father. His father before him was senior 
partner in the firm, one of the oldest in Chicago. I was associated in New York City 
with the law firm of Maclay & McBumey. My \mcle was the senior partner. His 
father before him was the senior partner. I took the bar examinations for admission 
to the New York bar, passed them and received my certificate. I was never formally 
admitted to the New York bar because I returned to Chicago to live during summer 
adjournment of court. I gave up the practice of law because my hearing was 
defective. 

2. By inuerido Mr. Black suggests that I began newspaper work very recently. 
I have done newspaper work on many papers in various cities for most of the time 
during more than 20 years, and never Defore have my ethics as a newspaper man been 
assailed. I have worked in various capacities at different times for the New York 
Tribune, The Chicago Examiner, the Chicago Post, Tribune, Inter Ocean, Journal, 
the Memphis Scimitar, the Los Angeles Examiner, and other papers. 

3. My motive in publishing "Speculation; Its Sound Principles and Rules for 
Its Practice" is largely to awake business and the public generally to the evils that 
threaten them in l£e way of class legislation, communism, Bolshevism, and insane 
economic theories which so often mark a postwar period. 

Specifically, Mr. Black says: 

"Take, for instance, the article that he (Mr. Hoyne) wrote in the Chicago Herald 
and Examiner of July 26, 1921, the title of which is 'Warns farmers new marketing 

?ool is a wildcat.' That, of course, does not sound like an attack on anybody at all. 
'hat is very friendly and complimentary." 

' That line was not written by me. It was written by the headline writer whoever 
he may have been. Furthermore, in the whole article in question there is not the 
Blightest expression of opinion by me. Nearly every word of it is quoted. The 
story is written in the usual newspaper style, but it is entirely impersonal so far as 
the writer is concerned. 

If, furthermore, Mr. Black will examine my testimony he will observe that I have 
never even attempted to pretend any friendly feeling for the United States Grain 
Growers (Inc.). On the contrary, he will see that I attempted to show the Herald- 
Examiner that in my opinion it was a gigantic fraud. 

I said, however, that my instructions from Mr. Mansfield were not to attack the 
United States Grain Growers in the work I did for the Grain Dealers National 
Association. 
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2. Further on Mr. Black says: 

"However, after he (Mr. ELoyne) had written these articles, he got into difficulty 
with the head of the paper, a'nd he was retired from the service of the Herald-Examiner 
and went to work entirely for the Mansfield committee. Soon after he had gone ovei 
from the Examiner to the Mansfield committee this little pamphlet which Mr. Mans- 
field seemed to think very highly of, and which he himself referred to in very com- 
plimentary terms, came out." 

Mr. Black is entirely mistaken. The pamphlet "Sign Here" came out before I 
left the Herald-Examiner, and I myself gave a copy of it to the president, at that time 
of the publishing company which publishes the Herald-Examiner. I have reason 
to believe it was sent to the biggest stockholder of that publishing company. There 
was nothing mysterious or seci;etive about my writing it; my name is on it, and no 
one else's. 

3. Mr. Black sajrs: 

"As Mr. Hoyne said that the book was a legal analysis of the Grain Growers' contract^ 
I shall refrain from passing judgment on it, because I am not a lawyer." 

Even the most rudimentary knowledge of law is not necessary to see the iniqui- 
tousness of the contract when once it is pointed out. Just common sense is sufficient. 

Mr. Black says in regard to the lawyers of the U. S. Grain Growers (Inc.): 

"The men who passed on the contract for the U. S. Grain Growers were men who 
actually give the cooperative marketing work their especial attention, working on 
the preparation of contracts, and they are familiar with the cooperative system from 
its earliest days, back in California. Two of the men are from California, where 
cooperative marketing is farthest advanced in this country. But Mr. Mansfield testi- 
fied that five attorneys had passed on the contract, but he does not pame his attorneys, 
and we can not tell who they are. All I know is that Mr. T. Hoyne, whom I named, 
is one of the attorneys who passed on the contract for the U. S. Grain Growers, and 
other men of reputation who have authority on such matters, and I just want to get 
a comparison between the type of committee that passed on it for him and the type 
that we had called in to pass on the legality of the contract for the U. S. Grain Growers." 

I quote below from the order of the State Securities Commission of Minnesota, 
denying the right to sell stock of the Farmers' Finance Corporation, a subsidiary of 
the United States Grain Growers (Inc. ) in that State. A copjr of this order is, I believe, 
a part of the record. It indicates by inference the unfamiliarity of counsel for the 
United States Grain Growers (Inc.) with the cooperative statutes of Minnesota: 

"(4) The appljdng company is a subsidiary of the U. S. Grain Growers (Inc.) both 
organizations oeing the outgrowth of a movement which purports to be a cooperative 
movement among grain growing farmers. By years of development the so-called 
cooperative movements in this and other States have come to nave certain settled 
features which are deemed essential and which are regarded as present in all such 
movements, these features being set forth in the cooperative statutes now in effect in 
this State, chapter 382, General Laws of Minnesota for 1919 as amended. These 
essential features are not embodied in the present* organization, which, on the con- 
trary, is a close corporation with unusually broad powers and control vested entirely in 
21 shares of no-par- value stock, and which corporation denies to the purchaser of 
stock all rights and privileges usually incident to the holders of stock in a cooperative 
organization. The offer and sale of the stock in question in connection with the 
movement represented by the U. S. Grain Growers (Inc.), and the applying company 
is therefore misleading and deceptive. 

"For the foregoing reasons the commission is of the opinion that the offer and sale 
of the preferred stock in question is likely to be fraudulent within the meaning of 
chapter 429, General Laws of Minnesota for 1917 as amended." 

It is therefore evident that at least under the laws of one State where permission 
has been sought to sell stock and do business, the same has been denied on the ground 
that it was likely to prove fraudulent. 

Mr. Black says: 

"Mr. Hoyne described himself as a writer. I recently, in Chicago, ran across his 
recent venture in the literary line as set forth in a circular letter and return postcard 
that he very lavishly distributed among the members of the Chicago Board of Trade. 
He is now writing or has just finished writing a book entitled "Speculation; Its Sound 
Principles and Rules for its Practice." This may be had for the modest sum of $2.50 
per copy. 

"Mr. Hoyne probably considers himself well qualified, by his previous experience, 
to write a book on this subject of speculation. He used to be associated with his 
brother, a former member of the Board of Trade, as a market writer for the firm. De- 
spite Mr. Hoyne 's authoritative and expert assistance in the art of profitable erain 
speculation, his brother's business took a tour through bankruptcy. After thisjiiittle 
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episode Mr. Hoyne, who appeared down here, T. T. Hoyne, went into newspaper 
work, and later engaged hunself with Mr. Mansfield. I was discussing the matter 
with a man who was on the exchange floor over there, and he told me early this week 
that he did not believe that many of the boys around there, the traders, would be 
interested in Mr. Hoyne 's book, or would buy a copy, because most of them had for- 
gotten more about speculation than Mr. Hoyne ever knew." 

In regard to Mr. Black's remarks concermng the failure of my brother with whom 
I was associated as a writter of daily market opinions, I will merel)^ say that copies of 
my daily letters were filed with the secretary of the Board of Trad6 in accordance with 
the Board of Trade rules. I have no doubt that they are still on file. Mr. Black 
can look at them and I feel certain that it will appear that the opinions expressed for 
60 days or more before the failure were correct, about 65 per cent of the time. 

In reply to Mr. Black's disparaging remarks in regard to my book "Speculation; Its 
Sound Principles and Rules for its Practice," I simply offer a copy of a letter from the 
U. S. Grain Growers (Inc.), signed by Leo C. Moser, who, I believe, is Mr. Black's 
superior in the staff of that organization. 

February 14, 1922. 
Economic Feature Service, Chicago j III. 

Gentlemen: Kindly send us, on publication, one copy of ''Speculation; Its Sound 
Principles and Rules for its Pmctice," by Thomas T. Hoyne. 
Upon receipt, we will promptly pass your bill for payment. 
Very truly, yours, 

Leo C. Moser, 
Department of Information. 

This letter was received among the very first hundred subscriptions for the book, 
although neither the U. S. Grain Growers (Inc.) nor Mr. Moser was solicited by letter or 
otherwise for a subscription. 

Before I had seen Mr. Black's testimony or knew anything whatever about its nature, 
the following reply was sent to Mr. Moser: • 

March 6, 1922. 
Mr. Leo C. Moser, 

U. S. Grain Growers {Inc.), Chicago. 

Dear Sir: Your order of February 14 for a copy of ''Speculation; Its Sound Prin- 
ciples and Rules for its Practice," by Thomas Temple Hoyne^ received. As practi- 
cally all of the small edition of this book is sold by subscription, we are inclosing a 
postal card for you to sign and remail to us, so that you may be assured of receiving a 
copy. 

Yours, very truly, 

Economic Feature Service. 

The postal card was the usual C. O. D. order for the book. Mr. Moser signed it and 
remailed it promptly, the postmark bearing the date of March 6, 7 p. m. 

The fundamental piirpose in the book in question is not at all what Mr. Black pre- 
tends to suppose. It is to educate business and the public generally to the dangers 
that confront them if wild, inane economic schemes ^ch as the U. S. Grain Growers 
(Inc.) and Prof. Irving Fisher's "Commodity Dollar" are allowed to go unchallenged 
in their menacing absurdity. 

In conclusion, I wish to urge upon the investigating committee, merely as a citizen, 
that it call before it the treasurer of the U. S. Grain Growers (Inc.) and inquire into 
the financial status of this cooperative organization that is collecting money from 
farmers, after all hope, apparently, of floatmg the Farmers' Finance Corporation has 
been abandoned, and although President Gustafson, of the U. S. Grain Growers (Inc.), 
writing in "American Farmmg" for July, 1921, in referring to the Farmers' Finance 
Corporation, said: 

"That is why a strong finance corporation is the keystone of the entire cooperative 
marketing movement." 

Respectfully submitted. 

Thomas Temple Hoyne. 

Subscribed and sworn to before me this 10th day of March, 1922. 

[seal.] Albert B. Bowman, 

Notary Public. 

86885— 22— PT 3 2 
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Mr. Mansfield. The first statement which Mr. Black made concerning my testi- 
mony was a statement by him that no direct attack has been made upon the grain 
trade in the State of Illinois, such as I spoke of, in the month of June or July, 1921, 
because no paid solicitors of the U. S. Grain Growers had gone into the field, and 
therefore it was impossible for any work to have been done. 

I want to offer in evidence at this time, as proof that work was being actually pushed 
forward in all of the Middle Western States, the minutes of the meeting of the U. S. 
Grain Growers (Inc») of April 28, 1921, and, passing by all of the stuff that is not ger- 
mane to the subject, I go down to this paragraph: 

''Report of committee on information department: 

"3. We recommend that Mr. Leo C. Moser be designated as director, department of 
information, ai^d that he be paid a salary of $6,000 per year." 

That recommendation was acted upon at that meeting. I will file that copy of the 
minutes with you as evidence. 

(The minutes referred to are as follows:) 

U. S. Grain Growers (Inc.). 

MEETING OP THE EXECUTIVE COMMITTEE. 

The executive committee of the board of directors of the U. S. Grain Growers (Inc.) 
met at the Hotel LaSalle, Chicago, 111., Room 1809, on April 28, 1921, 10 a. m. On 
roll call the following members were present: Anderson, Donnell, Eckhardt, Gustaf- 
son, Hyde, Myers, Obrecht, Robinson, Schilling; constituting a quorum of the com- 
mittee. 

It was moved, seconded, and unanimously carried that the minutes of the, previous 
meeting of the executive committee of the board of directors be adopted, as corrected. 

It was moved, seconded, and unanimously carried that a committee composed of 
Chairman Gustafson, Mr. Robinson, and Mr. Anderson, be authorized to confer with 
Mr. CO. Drayton, Greenville, 111., at as early a dsXe as possible in regard to the 
organization work in connection with the Farmers' Equity Union. 

Upon motion duly made, seconded, and carried, meeting adjourned until 1.30 p. m. 

Meeting called to order at 1.30 p. m., all members being present. 

Report of committee on sales department. — In the proceedings of the last board meet- 
ing tne sales conmiittee was instructed to prepare recommendations as to the amounts 
that shall be set forth as liquidated damages for breach of contracts with growers. 
This has not as yet been determined. Likewise, a time has not been set nor any 
recommendations made as to when contracts shall become operative. These two 
matters should be determined at this meeting as it is understood that contracts can 
not be printed until they have been finally passed upon. This is submitted as a 
partial report and permission is desired to submit a supplementary report later at this 
meeting. 

Report of committee on finance department. — The treasurer started negotiations for 
loans without the seal and without printed notes. The treasurer has tentatively 
probably $1,000,000 promised him, but until notes are made out and the seal is ready 
notes can liot be issued. There is about $15,000 that can be deposited in a very 
few hours' time, so that money is available to pay expenses. The vouchers for dis- 
bursing money should be ready to-day or to-morrow. If everything comes through 
right the only thing to delay these is the seal, and it is suggested that Ihe seal be 
provided immediately. 

Report of committee on transportation department. — This committee has nothing of 
importance to report at this time. It is looking forward to sjBcuring a traflic manager 
and has written to Mr. Goemann. Mr. Goemann, it appears, who is living in Chicago, 
intended leaving here, and a very nice letter from him was received Monday, saying 
that he had concluded to retire and had little desire to take up any work at this 
time. He did not suggest anyone else. A traffic manager is not essential just now. 
This is a matter that possibly won't come up until the next directors' meeting in 
July and can be considered and discussed at that meeting. 

Report of committee on organization department. — The organization department 
suggests that the secretary make a report of the joint session of organization and 
information departmental committees by reading the minutes of our proceedings 
yesterday. The report of the organization department will be covered almost com- 
pletely by this joint report with this exception: 

The organization department suggests that organizers be paid a salary of $300 
per month, out of which they must pay their living expenses, such as hotel and board, 
but that their railroad fare be paid. No recommendations are prepared as to an\' 
other salaries for organization work. The agreement was that a school be estab- 
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lished, and it was suggested that a corps of four or five men as teachers be secured. 
One of those men should be a man who was closely identified with the Canadian 
wheat board. The names of A. A. Elmore, of the iPacific Northwest, and Dr. E. G. 
Nourse, Ames, Iowa, were suggested. It was agreed that every director who was 
not thoroughly familiar with all of the articles of incorporation and by-laws also 
should attend the school. This work to be under the general counsel. 

The farmers are all interested in having some one from the Department of Agri- 
culture explain the Federal warehouse storage act. It is suggested that this is one 
of the biggest things to be kept in mind from a financing standpoint. Very few 
farmers are famiUar with the Federal warehouse storage act, and the Government 
will furnish a representative, without expense, because the dei)artment is exceedingly 
anxious to get this before the farmers and grain dealers of tnis country. Mr. J. M. 
Mehl is an ideal man for that work, also' for special investigation work. He is a 
graduate of a law school and managed a cooperative elevator for several years. 

Report of committee on legal department. — The committee on legal department had 
no report to make other than that presented last week, but wanted the opportunity 
of conferring and submitting a short report later. 

Report of committee on statistical department. — The committee on statistical depart- 
ment had nothing definite to report at this time. It has in mind the selection of a 
man for this work and has discussed the proposition with a few people, including 
Mr. Theo. D. Hammatt, who worked with'tne Committee of Seventeen and who 
is now employed as special assistant secretary to the Kansas State Board of Agriculture. 

Report of committee on information departm£nt. — The committee on information 
department recommends: 

1. That publicity of a general warning nature to farmers be sent out advising 
them to sign no documents or contracts of any nature whatsoever until they are assured 
that they are signing documents of the U. S. Grain Growers (Inc.). This recom- 
mendation is offered because of the fact that there will be many impostei's in the 
field purporting to represent the U. S. Grain Growers (Inc.). 

2. We recommend that every oflScer, employee, or other person representing the 
U. S. Grain Growers (Inc.) in any capacit>[ whatsoever be required to carry an identi- 
fication card on which may be found his title or ofliicial capacity, his photograph and 
his signature, said carci to be signed by the president and secretary of the U. S. 
Grain Growers (Inc.), with the seal of the U. S. Grain Growers (Inc.) impressed in 
such a manner as to cover a portion of both the photograph and the signatures of the 
officers. 

3. We recommend that Mr. Leo C. Moser be designated as director, department 
of information, and that he be paid a salary of $6,000 per year. 

4. W^e further recommend that the comimttee on information department be 
authorized to gradually increase the working force of the information department 
as the necessity therefor arises. 

Frank M. Myers, Chairman. 
John T. Belk, 
F. A. Mudge. 
April 27, 1921. 

Mr. JklANSFiELD. That was acted upon at the meeting, and Mr. Moser became the 
director of publicity. Immediately there began to appear in the State of Illinois 
posters of this character [indicating], and I desire to file with the committee either 
this poster itself or to have incorporated in the record of the proceedings of this com- 
mittee the phraseology of that poster. 

Senator Keyes. You can put into the record a copy of the posters. 

(The posters referred to are as follows:) 

COMMITTEE OF SEVENTEEN's GRAIN MARKETING PLAN. 

Farmer's Cooperative Elevator or Local Grain Growers Association. (A) sales or 
(B) pool. Contract. Membership U. S. Grain Growers (Inc.), growers of grain, 
controlling, 1, export corporation; 2, terminal warehouse corporation; 3, finance 
corporation; 4, service departments; 5, other subsidiaries. 

Farmers have now reached the supreme opportunity of joining hands so that or- 
^nized buying can be met by organized selling and whereby the grain will move 
into the market meeting consumptive demand by available supply. The success 
of this movement depends upon the readiness with which you will cooperate and 
join the U. S. Grain Growers (Inc,). Your grain will then be merchandized by your 
own men as the markets require it, and every cent not required for marketing the 
grain will be returned to the producer. 
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The finance corporation will provide money to carry the grain from the period of 
heavy marketing to the period of demand by mills, foreign buyers, etc. 

World-wide conditions and the true law of supply and demand will then make the 
price instead of speculation, market manipulation, squeezes, etc. 

Farmers must stand together so that the producers of food, with a declining soil 
fertilit)^, shall not be driven into peasantry. 

The interest of the farmer, the country banker, and the country merchant are 
mutual. What helps the one must help the other. What helps them all will help 
the Nation. 

For further information write U. S. Grain Growers (Inc.), Chicago, 111. 

C. H. Gustafson, president; J. M. Anderson, first vice-president; George C. Jewett, 
second vice-president; C. H. Hyde, third vice-president; Frank M. Myers, secre- 
tary; Wm. G. Eckhardt, treasurer. 

Directors: J. M. Anderson, St. Paul, Minn.; H. W. Avery, Wakefield, Kans. ; 
J. T. Belk, Henry, S. Dak; U. L. Burdick, Williston, N.Dak.; Robert N. Clarke, 
Stronghurst, 111.; H. W. Coit, Renner, Tex.; P. E. Donnell, Waco, Mo.; Wm. (y. 
Eckhardt, De Kalb, 111.; C. H. Gustafson, Lincoln, Nebr.; C. H. Hyde, Alva, Okla. ; 
George C. Jewett, Spokane, Wash.; James K. Mason, Milton, Ind.; A. L. Middl*^- 
ton. Eagle Grove, Iowa; F. A. Mudge, Pdru, 111.; Frank M. Myers, Fort Dodge, 
Iowa; James Nicol, South Haven, Mich; R. C. Obrecht, Topeka, Kans.; J. D. Par • 
cake, Loveland, Colo.; H. W. Robinson, Cleveland, Ohio; W. F. Schilling, North, 
field, Minn.; V. H. Smith, Wasco, Oreg. 

Address all communications to U. S. Grain Growers (Inc.), Chicago, 111. 



Farmers have now reached the supreme opportunity of joining hands so that 
organized buying can be met by organized selling and whereby the grain will move 
into the market meeting consumptive demand by available supply. The success of 
this movement depands upon the readiness with which you wm cooperate and join 
the U. S. Grain Growers (Inc.). Your grain will then be merchandized by your own 
men as the markets require it, and every cent not required for marketing the grain 
will be returned to the producer. 

The finance corporation will provide money to carry the grain from the period of 
heavy marketing to the period of demand by mills, foreign buyers, and other users of 
grain. 

World, wide conditions and the true law of supply and demand will then make the 
price instead of speculation, market manipulation, squeezes, and comers. 

Farmers must stand together, so that tne producers of food, with a declining soil 
fertilitjr, shall not be driven into peasantry. 

The interest of the farmer, the coxmtry banker, and the country merchant afe 
mutual. What helps the one must help the other. What helps them all must help 
the Nation. 

In a few weeks one of your neighbors with a bonded solicitor will call on you to sign 
a contract and join the if. S. Grain Growers (Inc.), 59 East Madison Street, Chicago. 

Mr. Mansfield. I want particularly to call your attention to this statement: 

"Your grain will then be merchandized by your own men as the markets require it, 
and every cent not required for marketing the grain will be returned to the producer. 

"The finance corporation will provide money to carry the grain from the period of 
heavy marketing to the period of demand by mills, foreign buyers, and other users 
of p^rain." 

I presume they mean the Farmers' Finance Corporation, the same company that 
was refused permission to sell stock in the States of Minnesota, Missouri, and Indiana. 

''World-wide conditions and the true law of supply and demand will then make the 
price instead of speculation, market manipulation, squeezes, and corners. 

"Farmers must stand together so that tne producers of food, with a declining soil 
fertility, shall not be driven into peasantry. 

"The interests of the farmer, tne country banker, and the country merchant are 
mutual. What helps the one must help the other. What helps them all must help 
the Nation. 

"In a few weeks one of vour neighbors with a bonded solicitor \^ill call on you to 
sign a contract and join the U. S. Grain Growers (Inc.), 59 East Madison Street, 
Chicago." 

I offer a statement, which I can verify by affida\dt, if the committee requires it, 
but I think the U. S. Grain Growers will admit freely that those posters by the 
thousands were placed at every crossroad and on telepnone poles by the thousands 
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throughout the State of Illinois durinor the months of June and July, and reaching: the 
farmer, already in an inflamed' condition of mind. They immediately added fuel to 
the fiames, and that was a direct attack upon the grain trade, and back of that was an 
organization composed of the leaders in every district, who were in consultation with 
the U. S. Grain Growers' officials, who were actively talking this scheme and pre- 
paring the farming public for the coming of the solicitors; and I acknowledge freely 
that it was in the last days of July that that bunch of men were turned out from the 
school at Chicago and went down into the country in groups, signing up the farmers of 
that State. 

It was this menace, the placing of posters of this kind and the ones that I have just 
shown you, and I want to leave with your committee this poster, if I may, as further 
evidence of the direct attack upon the grain trade and the character of the literature 
and the phraseology that was placed before the farming public to convince them that 
there was something rotten in the State of Denmark; that inflamed the farmer's mind 
and brought all of this to the grain men's attention, and being brought, as Mr. Rey- 
nolds knows and can testify if he so desires, that the grain men were vitally interested, 
because charges were being made of excessive profits being exacted from farming 
communities by men who were in the grain business for years, and they were being 
maligned, talked about, and attacked, and in the process of ordinary business, the 
increase of volume of these complaints began to come up to us in all of the principal 
markets. 

In addition to that, throughout the farming press of this country appeared full- 
page ads. The first one that 1 have here is from the Orange Judd Farmer, of May 14, 
1921. I offer that in evidence as one of the direct attacks upon the present marketing 
system and upon the grain trade generally. 

I offer another ad from the Prairie Farmer of June 18, 1921, in refutation of the 
statement by Mr. Black that no attack had been made upon the grain trade. Mr. 
Black evidently believes that an attack upon the grain trade means the going down and 
taking away from us of our customers. 

Senator Keyes. Mr. Mansfield, is there anything in these advertisements that you 
just referred to that you want to go in the evidence as regards the attack upon the 
grain trade? 

Mr. Mansfield, Yes, sir; there is a lot of stuff in there that I would like to have 
go in. I would like to have the entire phraseology appear in this report, if I can. I 
would like that privilege. I think the grain trade of this country ought to have 
that before them. 

Senator Keyes. We have already got a good deal in the record in the way of posters 
and such. 

Mr. Mansfield. These are the U. S. Grain Growers' posters and not ours. Ours 
are all in evidence. Ours do not make an attack upon anybody. They simply say, 
''iDon't sign anything until you have thoroughly examined it. Ask your oanker, 
your lawyer, or your grain dealer." 

That is all that we said to them. 

Mr. Reynolds. If I get the thing right, you simply want this to show that Mr. 
Black was mistaken when he said nothing had been done in the way of attack before 
our Cincinnati meeting? That is, as I understand it, the purpose of that? 

Mr. Mansfield. Yes, sir; that is the idea. I want to clearly place in your mind 
the idea that we have been attacked. 

The Chairman. Now, what I am getting at, Mr. Mansfield, is this: You have sub- 
mitted these advertisements. They are pretty lengthy; that is, all of them taken 
together are. I don't want to encumber tne record with anj^ more than is necessary. 
Whatever you feel is necessary to go in, we want you to put in. We try to be -liberal 
with everybody in putting in these things. We will put in whatever you desire. I 
was just trying to find out what you do want to put in. 

Mr. Mansfield. Then with your permission I will underline the things that I 
think ought to become a part of the record. 

(Mr. Mansfield subsequently requested that the advertisements in full be incor- 
porated in the record. They are, accordingly, printed in full, as follows:) 

[Orange Judd Farmer, May 14, 1921.] 
freight bills or dollar bills. 

Shall Canadian wheat benefit the railroads only or every grain grower in the United 
States? 

You, Mr. Farmer, have the say. 

Each year Canada routes 120,000,000 bushels of wheat, or about 60 per cent of her 
export, through the United States on its way to Europe. The United States gets the 
freight charge return — and no more. This wheat passes through our ports to turn 
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the wheels of foreign mills — to depress the world price for wheat and to lower yours. 
No tariff can change this condition. The one factor that determines whether you are 
to receive much or little for the wheat you grow is the world price level which is 
fixed in Liverpool, England, and which varies with the suppler of wheat in the world 
market. The average amount handled in the world market is 650,000,000 bushels, 
of which Canada supplies almost a third. Therefore, if Buy part of Canada's wheat 
can be kept out of the world market, the natural result will be an increase in the 
price you get for your wheat, at home and abroad. The millers of this country, who 
are the farmer's best customer, buying about 80 per cent of his wheat each year, 
have suggested a plan to stop Canadian wheat in transit, mill it in American mills, 
by American labor, and export it as flour under American brands. If this plan is 
adopted it will mean more United States wheat milled at home, more money for your 
wheat, more and cheaper dairy feed, more fertilizer elements for United States 
farms, more work for American labor. 

To accomplish this let the American miller buy Canadian wheat, pay the duty, and 
V hen he exports the same amount of flour give him back the duty. The flour must 
go abroad, otherwise he loses the duty he has paid. 

The first thing this plan will do will be to increase the use of American wheat in 
American mills. If the miller is to get back the duty he pays on each 100 pounds of 
, Canadian wheat, he must export 100 pounds of flour. But the 100 pounds of Canadian 
wheat makes only 70 pounds of floiu*. Therefore, he must use 43 pounds of American 
wheat to make the total 100 pounds of flour which he must export in order to get his 
duty back. As the farmer gets more for his wheat from the American miller than he 
does in the foreign market, every additional pound of wheat used at home will help 
to raise the price of wheat. 

The plan will also increase enormously the supply of mill feeds which oiu* dairy 
industry needs so badly. Every 100 pounds of wheat milled produces 30 pounds of 
dairy feed. Each 1,000,000 bushels of imported wheat milled and reexported as 
flour would leave in the United States 9,000 tons of dairy feed, in addition to the 
4,000 tons produced from the enforced use of domestic wheat. This wiW most cer- 
tainly reduce the price you pay. It will mean, also, vastly increased fertility for 
United States farms. 

1 he plan, therefore, while it helps the miller, helps you, the American farmer, far 
more. It assures you a bigger home market for your own wheat and a bigger price. 

(^ongress is working on the tariff now — act quickly. 

A note to your Congressman and United States Senator will help to establish this 
drawback privilege on Canadian wheat. Write them at once; they are working on 
the tariff now. Or if you wish more complete details, write us for the booklet The 
Tariff and the Wheat Price, which tells the whole story. 

Every grain grower, every dairyman, every farmer will find a message of vital 
interest in this booklet. Write to-day. Association of Northwestern Millers' Organi- 
zation and New York State Millers' Association. 

Associated Millers, 

1304 Garland Building^ Chicago^ III. 

You may send me, free of charge and without obligation, the book The Tariff and 
the Wheat Price. 

Name: — — . Street or R. F. D.: . Post office: . State: 



[Prairie Farmer, June 18, 1921.] 

A STRAIGHT, ROAD TO GRAIN PROFITS AND NO *'rUTS." 

• 

The way is open for every grain grower to give himself a square deal. 

Just as long as we farmers continue simply to produce — ^and then call the job done — 
just as long as we continue to dump our crops on the market for manipulators and mid- 
dlemen to play with, just that long will we suffer low wages and low investment 
returns. This is simply a statement of sound business fact. All farmers realize this. 
All have wanted to change the system. But each has recognized his inability to do 
the job single handed. 

To provide the opportunity for the farmers of this country to get together on a sound 
business basis, market their own crops, and get a fair price for those crops, there has 
been organized a great national cooperative grain marketing association — U. S. Grain 
Growers (Inc.). 
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This is your association. It has been organized by the farmerr, rl this country 
themselves, through a committee of 17 practical minded, nationriv linown, repre- 
sentative farm men. 

It is a nonstock, nonprofit, cooperative organization, entirely farmer controlled. 
It is indorsed hy practically every farmers' or^nization — Farmers* National Grain 
Dealers Association, Amerigan Farm Bureau Federation, State Granges, Equity 
State Farmers' Union, State Farmers' Grain Dealers Associations, Equity Cooperative 
Exchange, and others. It is an or^nization of farmers, by farmers, for farmers that 
will completely handle the marketing of your grain — and give you back every cent 
the consumer pays, minus the cost of handling. 

The plan will eliminate the manipulator who now practically controls the price of 
grain. It will greatly reduce price fluctuations. It will cut transportation costs. 
It will prevent market gluts. It will provide a system of credit to the farmer. Sane, 
orderly marketing will save millions of dollars annually. But most of it all, it will 
remove many of the risks of the present marketing system which affect the stability 
of price and the farmers' ability to plan for the future. 

ESTABLISHED MARKETS AND PAIR PRICES NOT LEFT TO CHANCE OR LUCK. 

The big way this organization will help establish the grain industry is by contracting 
ahead with millers and other big users for a year's grain supply. But the U. S. Grain 
Growers' (Inc.) can only do this if it, in turn, has full assurance that you will market 
your grain through this national cooperative selling organization. 

When you join this organization, therefore, you are asked to agree to deliver your 
grain — except that used on the farm or sold locally for feed or seed, or otherwise sold 
with the approval of the association — to the national association, through your local 
elevator, for five years. The elevator, in turn, agrees to sell your grain through lie 
national organization. 

The plan simply nationalizes the present system of marketing through local cooper- 
ative ^levators. You can sell your grain under either of four options — direct to the 
local cooperative elevator, consignment, pool one-third or the exportable surplus of 
the wheat crop, or 100 per cent pool. 

You run no risk in making this pledge. No one can make a profit in which you do 
not share. All of the officers are members and sell their grain in the self -same way. 

WARNING. 

All authorized representatives of the U. S. Grain Growers (Inc.) carry an identifica- 
tion card with photograph and signature of bearer and signatures of the president and 
secretary, with official seal of the company impressed so as to cover the comer of the 
photograph and signatures. Insist on seeing the card. 

When the solicitor calls, say "yes." The membership fee is $10. That amount 
pays your membership for as many years as you continue to be a member. It is not 
an annual fee. It is paid but once. 

Here is your opportunity to show that you are really in earnest to help solve the big 
farm problems we have ail been talking about so much. Solicitors will call on you 
soon. When they do call, and ask you to join, there is just one answer that you, in 
fairness to yourself, your farm, your country, can make, an emphatic "yes." 

We will be glad to send you a free booklet that will give you the full details of the 
plan. Write to-day. U. S. Grain Growers (Inc.), Chicago, 111. 

Department of Information (Desk D), 

U, S. Grain Growers (Inc.)^ Chicago, III. 

You may send me, free of charge, the booklet explaining your direct grain marketing 
plan. 
Name: . Street or R. F. D.: . Post office: . State: . 

Mr. Mansfield. That answers that portion of the testimony. 

There was a statement made by Mr. Black which I think deserves an explanation 
at our hands, that implies that I made the direct attack upon the men who are behind 
the U. S. Grain Growers — that is, the officials — when I said that a lot of professional 
agitators and men whose records were anything but savory were being used in this 
work. I referred in that testimony to the band of solicitors, many of whom, we knew, 
were professionals, many of them anarchistic and socialistic in their training and 
attitude, and they saw a chance for some easy money, and they were the men to 
whom I referred when I said that these professional agitators, schooled up there in 
Chicago, went down into the country, selected a reputable farmer who was known to ' 
his community, and then proceeded to secure these memberships. Those were the 
men whose integrity we questioned, and not the officials of the U. S. Grain Growers. 
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We have tried to refrain from personalities in our discussion of this resolution. I 
am sorry to say that, after reading Mr. Black's testimony, after we left Washington, 
I can not say the same and was very much surprised that personality should be brought 
into this. Personality has absolutely nothinjp; to do with it. It is not a question of 
the personality of the men who appear berore you. An unwarranted attack was 
made upon Mr. Seass, and reflections on my ability were made by Mr. Black. I do 
not need Mr. Black's good will in my bu^ness stanain^, and I have not any reason to 
offer any testimony in' refutation of what he says. I do not care to. But I do want 
to correct the testimony in so far as it concerns the grain trade of this country, whose 
representative I was, and whose acts I am held responsible for, and I want to plainly 
and clearly state before your committee the exact situation as it was. 

We did not start out to attack any organization, and the statement in Mr. Black's 
testimony that there was a sudden change of policy is absolutely untrue and not a 
statement of fact. 

After the Cincinnati meeting and the necessity of getting our headquarters and 
getting the necessary men and women to assist us in the very large detail work which 
was contemplated, I called a meeting of my committee at Chicago, first for the early 
days of July, just following the 4th, and then about the middle of the month, and 
then we finally got all but one member of that committee together, and on J^uly 27, 
when the policy of the Mansfield committee, so called, was issued to the public, and 
that is the pamphlet that was put in your record, and that states fully, conclusively, 
and finally what was the governing motive of that committee from the very inception 
of its work until it passed out of existence, and on that statement of the permanent 
policy of the special executive committee of the Grain Dealers' National Association 
I stand, and I testify before you gentlemen that every one of the men connected 
with me in any manner was given the same information. This is not a fight on any- 
body. What 1 want is to let the farmers Imow the truth and to get the truth before 
the people of this country, and we will abide by ifche result. The permanent policy 
of that committee, as set forth in the document in evidence before you, is the answer 
to these charges. 

There are a number of extraneous matters, but I won't attempt to discuss them. 
One was a very peculiar incident that Mr. Black alluded to, about the elimination of 
the words ^'Remember North Dakotal Remember the Non-Partisan League!" from 
the posters and literature that were sent out in the Northwest. I explamed tlutt to 
your committee. I gave you every bit of information on it. It was decided by the 
committee at that meeting of July 27 that in view of the conditions up there in the 
northwest of the country and the bitter partisan strife that was then in evidence in that 
section, it would be best for all concerned, both those who believed with us and those 
who believed against us, that we do not add any more fuel to the flames, and con- 
sequently we instructed our publicity men, Vanderhoof & Co., of Chicago, to have 
that eliminated. Now, we had already filed with the newspapers and the publications 
to which our advertising was to go copy of what was later , on instruction from us, to be 
released, ^^en they got instructions from me that everything was to be released 
except in the northwest section of the country, where we did not want this matter 
put out, they immediately wired their people, in the ordinary course of business, and 
that was eliminated except in a coupl^ of cases, where the newspaper organization 
failed to comprehend what was intended, and a great ado was made about that situa- 
tion. It was absolutely nothing more nor less than an order which went from that 
firm in compliance with the instructions which I, as chairman of the committee, 
dictated for the committee itself, which was not followed out by the newspapers to 
whom we had sent the advertising matter that we intended to release publicly. There 
was no other phase to tiie situation at all. And I am giving you the absolute facts in 
the case. 

Another thing. The statement was made by Mr. Black that Mr. Seass received a 
compensation of $25 per day from my committee. The financial statement filed by 
Mr. Quinn and compiled by a certified public accountant will show that that is ab- 
solutely not so, and Mr. Seass will so testify to-day. Mr. Seass received his compen- 
sation for what work he did for me, at $25 for each meeting that he attended. Some 
of those took two days to accomplish, and some three, and the meetings were not fre- 
quent. Sometimes there would be a week or 10 days interim between the times that 
we would call upon him to go to certain places at the suggestion of the local grain men. 

The man that Mr. Black refers to that got $100 a day was never in my employ, had 
nothing to do with me, and I don't know anything about who he is. 1 could not add 
anything to the statement that Mr. Black has made, nor could I make any correction, 
because I don't know the gentleman, never met him, never had any correspondence 
with him. He speaks about him having spoken out in Kansas, and said that he got 
•tlOO per day. If I may be permitted, I will try to find his name here: 
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"Mr. Ainsworth, in talking out in Kansas with Mr. Gustafson, told a farmer out there 
that h^ was getting $100 a day," the inference being that my committee paid that to 
Mr. Ainsworth, whoever he may be. The direct inference was to you gentlemen of 
this committee that our payment to our men ranged from $25 a day to $100 a day, and 
that is plainly indicated in his testimony. I will take my stand on the statement that 
I do not know Mr. Ainsworth and that he never wdrked for the Grain Dealers' National 
Association in any capacity whatever, and he never got one cent of compensation . 
from us. either directly or indirectly. I don't know what service he performed. 

I made a reference in my testimony to the fact that Mr. Gustafson's cooperative or- 
ganizations in Nebraska had not been a success. With your permission — and I hope 
that you will grant me that permission — I want to file with the committee an alBdavit 
covering that situation. I could not get it here in time. It is a matter that will 
take a number of days to secure. I want to file an afSdavit showing the condition 
of these cooperative organizations with which Mr. Gustafson was connected, and it 
w|.ll only take a matter of five or six days to have that evidence before you to show 
you gentlemen that I was not trying to make a statement that I could not verify 
before your committee. If you will grant me that privilege, I will have that infor- 
mation before you within a week. 

Senator Ladd. I don't see any objection to that. 

Senator Keyes. There is no objection to that. 

Senator Ladd. Mr. Black said, in relation to this matter of $100 a day: 

"Mr. Atwood, who debated out in Kansas with Mr. Gustafson, told a farmer at that 
debate he was receiving $100 a day." 

Mr. Mansfield. Atwood? 

Mr. Atwood made one talk for us, and the understanding was that, it taking five or 
six days of his time, he should be compensated for such services, as we had done with 
Mr. MaUng. He went out and, I think, debated with Mr. Gustafson at Blue Rapids, 
Kans. , and we gave him, for the four or five days that it took him to go out from Chicago 
and come back and enter into that debate, $100 plus his expenses. 

I could not connect up Mr. Ainsworth, because I knew that was a mistake. 

Now, I want to make another statement that can be verified by afSdavit, if the 
committee thinks necessary, or they may take my word for it, for I was there, and 
it is a matter of record. It is true that the U. S. Grain Growers did not appear as an 
association at Springfield when we were attacked there, but that they were behind 
it is shown by the fact that Mr. Gregory, who was one of the prime movers uatil his 
activities relegated him to the rear, Mr, Eckhardt, Mr, Mudge, and other members, 
of the committee of seventeen were present at Springfield and actively helping in 
the direction of the fight for the Lantz bills; and, if necessary, I can secure tne aCi- 
davit of a number of the members of our committee who were there and met them 
and know that they were there for that purpose. 

If the committee does not think that that is necessary and will take my word as a 
gentleman and a man of honor, then I will be very glad indeed ■ 

Senator Ladd. Were they there as representatives of the committee of seventeen 
or of the U. S. Grain Growers? 

Mr. Mansfield. They were there representing the farmers. They did not state 
whom they were for. 

Senator, may I just say this? When this was under discussion in the Senate a mem- 
ber of the Nonpartisan League spoke in the name of the Nonpartisan League, a member 
of the I. A. A. spoke in the interest of the I. A. A., a representative of Mr. Townley 
was present and assisted in the attempt to bring about the funeral, and these other 
gentlemen appeared in the fight at various times, directing and assisting in the 
efforts 

Senator Ladd. I have no doubt but what they were there. My understanding 
was, from Mr. Gregory, that he was there in the interest of his paper, representing 
his newspaper. 

Mr. Mansfield. If Mr. Gregory was there in the interest of his paper, Senator- — 

Senator Ladd. I only raise that question because I had a conversation witJi him, 
and he told me he was there, but he was not there as a member of the Committee of 
vSeventeen. 

Mr. Mansfield. Senator, he had a very unpleasant experience in Springfield. 
Mr. Seass can testify to that fact, if necessary. He left between two minutes under 
fire, didn't he? 

Mr Seass. I think so. 

Mr. Mansfield. And took his speech with him, and I don't think he will ever for- 
get the grilling that a bunch of real Illinois farmers gave him down in the rotunda of 
the Leland Hotel, and told him what they thought of his activities and why he was 
there, and probably that is one of the reasons why he went down there to represent 
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his paper. I am just saying to you, Senator, that it is my personal opinion that Mr. 
Gregory was one of the prime movers in this matter, and he was there, as others were 
there, to put over this direct attack upon the grain trade and then to push into the 
limelight the campaign of the U. S. Grain Growers and put it over, and that they 
have not been successful is due to the fact that the bigger farmers in the country 
became alarmed and stopped then). They got the truth and they refused to be 
herded in, as it was attempted by that procedure, and the result was that the attenipt 
in one breath to put out of existence the existing grain trade, and in the other to build 
up a new organization to handle the grain of the country, did not go over as planned; 
and that is fiuiiier evidence that the grain trade was attacked because down in the 
State of Illinois, witii which I am thoroughly conversant, the grain trade were being 
told of the U. S. Grain Growers and what it was going to do, and the U. S. Grain 
Growers' pamphlets, one of which is in evidence, showing that it was corrected up to 
June 21, 1921, indicating that copies of that had been issued before that time; and I 
offer in evidence, as further proof that the first edition of the U. S. Grain Growers' 
(Inc.) plans were published May 24, 1921, according to Curtis Johnson Printing Co., 
who, as the writer of this letter says, he understands published the first 2,000 copies 
of the plan, a letter signed by Mr. J. Ralph Pickell, whom the U. S. Grain Growers 
know full well. 
(The letter referred to is as follows:) 

The Round-Up, 
Chicago, March 9, 1922. 
Mr. R. I. Mansfield, Chicago ^ III. 

Dear Mr. Mansfield: The first edition of the U. S. Grain Growers (Inc.) plans 
were published May 24, 1921, according to Curtis Johnson Printing Co., who, as I 
understand it, published the first 2,000 copies of the plan. 
Yours, very truly, 

J. Ralph Pickell. 

Mr. Mansfield. Another thing that was said was that my statement regarding the 
Fort Dodge meeting was incorrect. I acknowledge that. My information came in 
a very garbled manner from a telegram which was received from one who attended 
that convention, and I thought that he knew what he was talking about, and I 
want to correct the record of that, but I want to call attention to the resolutions 
which Mr. Black has referred to. I want especially to call your attention to the 
wording of these resolutions. 

**We approve the purposes and principles upon which the U. S. Grain Growers 
(Inc.) was founded, as stated at the ratification convention, April 1, 1921. " 

Now comes the part that I particularly want to call your attention to. 

"We recommend and urge that they shall bring out a practical selling and financing 
plan at the earliest possible date, " etc. 

I want particularly to call your attention to that fact. The selling and marketing 
plan of the U.S. Grain Growers had been offered to the farmers and the grain dealers 
of the State of Iowa, and that recommendation shows that the plan offered was not 
satisfactory and called for a further plan of a practical kind,- which substantiates 
what was the purport of the wire which I received. 

This is just to clear up little matters and just to show you gentlemen that I am not 
trying to put before the committee anything that is not germane to the subject, and 
that I am not trying to put a different aspect on any statements that were contained 
therein. 

Mr. Black testified regarding a five-year contract in Illinois and the one-year con- 
tract in the Northwest. I was informed by word of mouth from a grain paper's repre- 
sentative that they were offering a one-year contract in the State of Minnesota. 1 
have not been able to §et in touch with him. He has been away. I have not been 
able to get his verification of that. I will have it, however, in time to file with the 
committee when I return these aflidavits concerning the cooperative organizations 
that Mr. Gustafson was formerly the head of. 

Senator Ladd. If you file that affidavit I would like, if possible, to have you file a 
copy of the contract. 

Mr. Mansfield. Yes, sir. 

Senator Ladd. I say that because from information that has come to me I think 
there has been some confusion between the different companies, different terms, and 
I want to have them perfectly clear on this thing. 

Mr. Mansfield. You see, being 600 miles away from the seat of operations, the 
differentiation between the contracts offered, for instance, it may be an entirely 
different cooperative or^nization offering this one-year contract. We were told 
that it was the U. S. Grain Growers who found that because of the opposition of Mr. 
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Kenning to one of the farmer organizations in that State that they could not secure 
the requisite number of signers to a five-year contract, and that they agreed to a one- 
year contract. It is very much the same situation as in Illinois, where they found it 
impossible to sign up tne farmers' elevator companies to handle the U. S. Grain 
Growers' grain under the elevator contracts they have got, and they made verbal 
agreement in a number of cases with elevators in Illinois that they will handle that 
grain for a period of one year and, as far as possible, will comply with the U.S. Grain 
Growers' requests for the keeping of records, etc., but they have not asked them or 
tried to compel thfem to sign a five-year contract, which they are offering generally 
throughout the State. 

Senator Keyes. You will file the contract that Senator Ladd asked for? 

Mr. Mansfield. Yes, sir; I will try to get the copies that he referred to. 

Senator Ladd. I would be very glad to have tnem, because I am informed that 
there are two or three different organizations in the Northwest, which have different 
contracts, and I want to be sure that there is no confusion on the part of the party 
who sisns the affidavit. 

Mr. Mansfield. In the testimony which was offered by Mr. Black the direct 
attack was made on two gi;ain concerns connected with the regular grain trade of the 
country. I am not going to attempt to justify nor to defend the two firms attacked. 
It is up to them and not to me. They can offer testimony if they see fit, and they can 
defend themselves as they may have occasion to. All I can say to you gentlemen is 
this, that the records of the various exchanges show that wherever we come upon a 
man who is violating the rules as contained in that book or the Qther books of a similar 
character that represent the rules and by-laws of the various exchanges, that man is 
called before a committee, asked for an explanation of his conduct, and if it is not 
forthcoming he is either suspended or expelled. If the charge be grave enough in 
the opinion of the committee, the man i» expelled. We have had a number of ex- 
pulsions from the Chicago Board of Trade. We have eliminated a number and a 
large number of men whose actions have been contrary to the rules of honest commer- 
cial conduct, and the grain trade to-day has been safeguarded by the national associa- 
tion in the matter of compulsory arbitration of differences, that makes it possible 
where a man has a complaint against any grain firm, that he can bring it to the atten- 
tion of the Grain Dealers' National Association, and that man will be cited before an 
arbitration committee, the facts pro and con laid before that committee, and an award 
of damages or a settlement of differences made by disinterested parties on that arbi- 
tration committee. 

. It has worked out admirably in that we have eliminated from the trade those who 
were inclined to do things that were harmful to all concerned; and the grain trade 
to-day has no apolo^es to make for its general personnel, which is as high as any busi- 
ness organization with which I am familiar. And I want to say to you gentlemen that 
in my opinion — ^and I am in t-ouch with the larger producing sections of the country 
almost constantly — that the grain trade as conducted to-day is conducted as cleanly 
and as honestly and as fairly as any line of business that I know of, and the character 
of the men in the grain trade has been materially raised by the action of these various 
organizations making it necessary that a man submit any supposed grievance to arbi- 
tration, and then abide by that arbitration. 

Recently the State court of Ohio ruled that such a difference between a certain 
grain firm and one of the complainants in this particular case — ^the court ruled that the 
firm must comply with the terms of the award, and the damages were paid. 

When I was before you at the last hearing you asked me to present to you a statement 
of the public elevator storage capacity for the last five years, and also to give you the 
names of what cooperative concerns were doing business under the rules and through 
membership on the Chicago Board of Trade. I want to file with you a letter signed by 
John R . Mauff , secretary of the Chicago Board of Trade, giving you those facts, and 
showing that the Plainfield Grain Co., of Plainfield, 111., through Joseph A. Henebry, 
holding a certificate of membership, is affiliated with the Chicago Board of Trade and - 
doing business daily through it; and also the Grain Growers' Export Co., ostensibly 
its headquarters being New York, but really the concern operates in Winnipeg and 
the Canadian Northwest 

Senator Keyes. Do I understand those are cooperative associations? 

Mr. Mansfield. They are cooperative associations. 

Senator Ladd. Do you mean that they are cooperative associations in the sense that 
they pay back patronage dividends? 
, Mr. Mansfield. I could not tell you about that, Senator Ladd. 

Senator Ladd. Unless they do they are not true cooperative associations. 

Mr. Mansfield. I can only say that they have agreed to abide by the rules of the 
Chicago Board of Trade, and that they are doing business there. 
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Senator Ladd. Then they have never returned any patronage dividends. 

Mr. Mansfield. I do not see how they could. 

Senator Ladd. That is it exactly. They are not cooperative associations. 

Mr. Mansfield. I think you will find that the Grain (Growers' Export Co. of Winue- 
peg is the largest cooperative concern in the world to-day handling grain, and that 
the Saskatchewan Fanners' Cooperative are also members of the Winnepeg and doing 
business alongside of them. They are two of the largest cooperatives doing business. 

I will file that with the committee, if you please. 

(The letter referred to is as follows:) 

Board of Trade of the City of Chicago, 

Jfarch 9y 1922. 
Bartlett Frazier Co., 

Chicago, III. 

Gentlemen: Replying to the attached, beg to say that the public storage capacity 
of class A warehouses in Chicago for the past five years is as follows: 



Bushels. 

1917 12, 530, 000 

1918 11.700,000 

1919 13; 800, 000 



Bushels. 

1920 12,950.000 

1921 12,950^000 

1922 14,950,000 



The only cooperati\'% coinpany that owns a membership in this association that we 
know anything about is the Plainfield Grain Co., of Plainfield, 111., Joseph A. Henebr}- 
holding the certificate of membership for the purposes of that company. 
Very truly, yours, 

• John R. Maufp, Secretary. 

P. S. — ^Also the Grain Growers' Export Co., Thomas A. Crerar holding Board of 
Trade membership for that company. 

Mr. Mansfield. Now, in conclusion, I think that we have partially cleaned up 
some of the things that were said by Mr. Black in his testimony. I want to join with 
Mr. Reynolds in a request upon this committee that in fairness to the grain trade, 
which represents a clientele from Maine to California and from the Gulf to the Cana- 
dian border, your committee call before it the treasurer of the U. S. Grain Growers 
(Inc.) and ascertain from him, under oath, the present status of that company, the 
amount of money expended in the work which they ha^e attempted along these lines 
and others which constituted a direct attack upon the grain trade of the United States. 
I think that, as citizens of this country, we have a right to ask of the highest inquisi- 
torial body of this country that we be given the same information that you have asked 
of us, and that, based upon that, the true facts in this investigation will be show^n 
clearly, for I am satisfied personally that for every dollar which my committee ex- 
pended in this work the people o^ the other side spent many, maily dollars — how 
many, I would hardly want to guess — ^to offset, and J know that, cramped for funds 
as we were, and with the necessities of the work, which were great, we found no lack 
of organization on the other side and plenty of men to meet the situation. As a 
concrete example, I spoke the other nignt at Walnut, 111., the only representative of 
the grain trade there, and opposite me was the speaker of the evening on the other 
side, and five or six assistants and three stenographers. Maybe that will give your 
committee just an inkling as to the expenditure that we had to submit to as compai-ed 
with what they actually did. 

I stand with Mr. Reynolds on the statement that under their rules a man is not a 
member until he has signed a contract and put in his $10. Whether they take a note 
for that or whether they take the money, I can not answer, but 1 know this, that 
scattered through the State of IlUnois are many organizations which have gone out 
and loaned them money 'without security, and that that money has been put in their 
possession, and they have had the use of those funds, and 1 think that is an added 
reason why your committee should ask the presence before you of a man who can 
give you these facts for your information, and can help you to a comprehension of 
how general this attack upon the grain trade was, and how far it went in dollars and 
cents; and, if the committee desire it, I will secure some affidavits for you as to organi- 
zations in llUnois that have loaned money to these people. 

It is a difficult thing for me to leave my business and go down through the State 
getting this information, and the time was short, and I have had a very busy time of 
it since I was here last, and as a result it has just been barely possible for me to gel 
together the facts and the material that I have given you in refutation of the state- 
ments that were made before your committee by Mr. Black. 
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• 

I think we are facing a situation which demands further light, and I furthermore 
believe that if your committee will secure this additional iiiformation and will dis- 
cuss this thing among yourselves you will agree with us that there was a distinct 
menace to the grain trade of this country, and that a concerted effort was made to 
put us out of business, and that the means used were, in many cases, exactly similar 
to the one that was used against Mr. Reynolds in his business, and that the cry that 
came up from the country grain dealer had to be answered by some one, and that I 
happened to the the man, with my associates on this special executive conmiittee, 
to which the work was delegated, and that in that we used literature and very few 
speakers, and we never attacked at all, but we defended. We never said to the farmer 
what he should or should not do. We simply said to the farmer, "Be careful what 
you sign," and I think that under those conditions there is not a thing for which we 
have to offer an apology to anyone, and I stand on the record of that committee bb 
having conducted its work honestly, lawfully, and under its rights as American busi- 
ness men engaged in a highly competitive business and not trying to assassinate any 
organization that was trying to usurp the present position of the grain trade. 

I thank you, gentlemen. 

Senator Keyes. Are there any questions. Senator Ladd? 

Senator Ladd. I was very much surprised on reading the minutes of the Cincinnati 
meeting, and wonder whether the statements made there represent the sentiment of 
the members of the organization, your grain organization, and whether they are 
opposed to all legislation in the interest of agriculture or for the benefit of agriculture. 

After dealing with a number of members of the House and Senate and referring to 
various bills offered, they state as follows: 

''Here is another bill, introduced by Mr. Kenyon, Senate bill 1265, a bill to create 
rural credit societies, and for other purposes. It takes all of that for Mr. Kenyon to 
tell you what he wants to do. All he wants to do is to curry favor with the farmers, 
and that is what this whole gang of them are trying to do." 

Are we to understand thfl-t you are opposed to all legislation, a long list of which 
is given here, and that jrou look upon the Members of the House and Senate and those 
who introduced these bills as members of a gang? 

Mr. Mansfield. I do not know to what you refer. 

Senator Keyes. He is referring to the mmutes of the Cincinnati meeting. 

Mr. Mansfield. I was not there except during the time that I spoke, and I do not 
know all that was said. I have never read the minutes of the meeting since. But 
we do believe that a great deal of the legislation that has been suggested for the relief 
of the farmer is not going to work out, and the general opinion of the public is to the 
same effect. We are not opposed to legislation of that cnaracter, and I do not think 
that we have had anybody down here to say one word against such legislation. We 
were opposed to some of the features of the Capper-Tincher bill as first proposed, 
but afterwards we agreed to try to function under the Capper-Tincher bill, and we 
^\dll do so as soon as the matter is adjusted. 

Senator Ladd. I can see that there was a difference of opinion there, but this par- 
ticular bill had for its purpose the aiding of farmers through rural credits. A number 
of bills are discussed here, and we have the statement made that it is for the purpose 
of currying favor with the farmers, and that is what the whole gang of them are trying 
to do. That struck me with some surprise.- 

Mr. Mansfield. Who was this that was making this statement? 

Senator Ladd. I think it was Mr. Reynolds. 

Mr. Mansfield. That may be Mr. Reynolds's personal opinion, but I don't think 
that is the attitude of the ^ain trade at all. 

Senator Ladd. They copied it down as one of the essential features of this meeting, 
and I supposed it had the indorsement 

Mr. Mansfield. No. Everything that was said there was taken down. 

Senator Keyes. Yes. As I understand it, from the testimony that has been given 
here, those are the full minutes of that meeting; the stenographic report of the meeting. 

Mr. Mansfield. These are the full minutes. This was a stenographic report, and 
no attempts were made to correct the report. I don't think it was ever submitted to 
the speakers. I never saw a copy of the talk that I gave them down there,- and I could 
only very dimly remember all that I have said, but I know this, from having discussed 
tliose things with grain men all over the country, because in my work I was carried to 
all the big markets and through the varigus big surplus-producing States, that there 
was no such attitude as that on the part of the general public. I think, personally, 
that this bill for establishng farmers' credits has been a wonderful thing in relieving 
the sitaution in the rural communities, which the bknks were powerless to do. 

Senator Ladd. A\Tio was Mr. Goodrich? 

Mr. Mansfield. I don't know where he is located. 
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Mr. Barr. He is a country grain dealer it Winchester, Ind. 
Senator Keyes. Does "anyone else desire to be heard? 
Mr. Mansfield. Mr. Seass. 

TESTIMONY OF MB. S. LUCAS SEASS (Resumed). 

Mr. Seass. Mr. Black says **I hold no brief for the Farm Bureau, but the fact is 
that I have secured some letters written out in the county where Mr. Seass lives that 
don't warrant his contention at all. From what I have understood, he has been one 
of the most active workers along political lines and trying to get things fixed up for 
himself that there is in the county. I have received a letter along that line." 

What I want now is, I want these letters made a part of this record, because they 
attack me. When a man attacks my reputation and says he has got letters, I want 
copies of the letters, because I can not reasonably defend myself if I do not know 
what the letters contain in full, if somebody quotes them. I presume Mr. Black was 
under oath when he gave this testimony, was he not? 

Senator Keyes. I think he was. 

Mr. Seass. Then he goes on here. If this committee has not got these letters, I 
request that this committee subpoena Mr. Black and have him produce those letters 
and make them a part of this record, and then I want the opportunity to vindicate 
myself before not only this committee but before my neighbors and my friends in 
this country, as an American citizen, because it is not proper, in my judgment, to 
attack the character of a man simply because he differed in opinion from men who were 
trying to promote or put into operation a different marketing scheme from the present. 

Senator Keyes. I do not think the committee is particularly interested in going 
into these matters very far in regard to attacks on witnesses. I can understand your 
position, because I think Mr. Black made some statements in regard to you which you 
naturally would wish to refute. I do not recall that he left any letters with the 
committee. 

Mr. Seass. That is the thing I wanted to know, because here is what he said: 

''This man, who is familiar with all the activities in the county, writes as follows: 
I am inclosing information that you have asked for in regard to Mr. S. L. Seass, or 
Lucas Seass, as he is known here. It is a little difficult to get all the facts in regard to 
some of the matters, since this happened some time ago and there are no records 
existing. Probably 99 per cent of the peeople here (that is, meaning in my county) 
would not believe him under oath, but they probably would not make a statement of 
that kind over their own signatures.' 

"Some little while ago, just before the agricultural conference, Mr. Seass tried to get 
appointed through the influence of Congressman Allen F. Moore as a delegate to this 
conference. As soon as this became known locally several prominent men wrote Mr. 
Moore personally, protesting aginst Mr. Seass being appointed to this conference,a8 
they did not want that sort of man to appear as a representaive of the farmers. The 
Bethany Grain Co., a strong farmers' grain company, took the matter up and sent a 
letter signed by all the officers and directors of the company to Congressman Moore 
protesting against that appointment. This is an indication of his standing locally. " 

I never tried to be a delegate. I asked for an invitation to the conference, and I 
was not representing anybody. I paid my own expenses down. 

"Mr. Seass, instead of being one of the leading farmers there is being left out in the 
cold on all farm matters. He does not have the standing that tlie opposition, Mr. 
Mansfield, would have you believe. He does not represent the farmers of the com- 
munity at all." 

He says that 99 per cent of the people would not believe me under oath, and he 
quotes these letters. Now, the thing that I want is I want those letters made a part 
of this record, and I want an opportunity to reply to them. 

Senator Keyes. He does not state, does he, Mr.- Seass, that somebody said in a 
letter that 99 per cent of the people would not believe you under oath? 

Mr. Seass. Yes, sir; he says, right back here on this page 

Senator Keyes. I have before me the printed testimony. 

Mr. Seass. He said, "I hold no brief for the farm bureau." Then he said, "Mr. 
Seass further made some remarks about the farm bureau. These opposition witnesses, 
they get all the farmers' organizations mixed up," etc., and then he goes on and 
says that he holds no brief for the Farm Bureau, but then he says, "I have received 
a letter along that line. " Then he goes on and states here what he has received, and 
he says, " I will just give you an instance of Mr. Seass 's complaint about politics being 
played in the Farm Bureau down here. This man, who was familiar with all the 
activities in the countv, writes as follows. " 
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Now, what does he say? He says, " I am inclosing the information that you have 
asked for." 

Senator Keyes. That is not the way the printed copy reads. Mr. Black says, 
*'The man who sent me the letter, and who is familiar with all the activities in the 
county, writes as follows: 

* * 'I am inclosing information in regard to Mr. S. L. Seass, or Lucas Seass, as he is 
known here.' '* 

Mr. Seass. **I am inclosing information which you asked for." 

Senator Keyes. It may not refer in any way whatever to what you are claiming as 
in these letters, so far as I can see. He says he got information. He does not say what 
information he has. He received a letter from a man who writes as follows: 

''I am inclosing information in regard to Mr. S. L. Seass, or Lucas Seass, as he is 
known here. It is a little diflScult to get all the facts in regard to some of the matters, 
since this happened some time ago and there are no records existing. Probably 99 
per cent of tne people here would not believe him imder oath, but they probably 
would "not make a statement of that kind over their owh signatures." 

Mr. Seass. Well, some fellow must have written him that, and he is quoting it 
from somebody else, and that is exactly what I want. I want to know the source of 
his information. 

Senator Keyes. We will try and get that letter, Mr. Seass. 

Mr. Seass. I want to see that. 

Senator Keyes. Yes; if it contains what you think it does. 

Mr. Seass. After I get the information and the source of his information, then I 
would Like to have an opportunity to refute it, to make some reply to a man making 
the charge that 99 per cent of the people in my county would not believe me under 
oath. 

Senator Keyes: You can meet the charge now, as far as you can. 

Mr. Seass. Then he goes on to state — well, I just want to file the names of some 
men who have signed a statement along that line. I want to read a letter, then I 
want to read the names of some of my neighbors. 

This is a letter that I started out to get, a letter in reference to what my reputation 
is. First is a letter that I have here from the circuit judge. He makes the charge 
in there that some of my neighbors went on the stand and swore that they would not 
believe me under oath. Now, the facts are in that case that there was a man who 
was in the Army. I was having a lawsuit with a tenant, that is true, and before that 
lawsuit happened there was one man who was a deserter in the Army, and this ten- 
ant was hiaing him on my farm. They had some bales of hay stacked up aroimd 
him, and they were carrying his food in there, and I discovered him in the bam, as 
a deserter from the Army, and this tenant, with this buddy of this deserter, who waa 
deserting the Army, and when I reported him to the sheriff the sheriff arrested him 
and sent him back to the Army, and it made him very mad and very hostile toward 
me, and when I had this lawsuit this tenant comes up, he and one of his buddies and 
another buddy, and gets on the stand and swears tnat they would not believe me 
under oath, from the fact that I had reported a deserter from the Army and caused 
his arrest, and nearly got the arrest of the tenant also, because he and his wife were 
harboring him. 

Well, I have a letter from the circuit judge who presided at that trial, who gave 
it absolutely no recognition at all, and they were not my neighbors — not from my 
neighborhood. And that is the charge that Mr. Black made, 'that men from my 
neighborhood in a lawsuit testified that they would not believe me under oath. Now, 
I wish to read this letter from the circuit judge who was the judge presiding at that 
trial, Judge George A. Sentel. He says: 

*' To whom it may concern: 

"This is to certify that the undersigned has known Mr. Samuel L. Seass for over 
20 years and knows him to be a good, substantial farmer in and near Sullivan, 111., 
and one who takes an active interest in farming affairs. He has always been pro- 
gressive, earnest in his work, and has done a great deal of experimental work with 
crops and the feeding of stock. He stands well with the farmers and business men of 
this community and, so far as I know his reputation as a farmer, is a law-abiding 
citizen and for truth and veracity has never been questioned. He may ha\e some 
mannerisms with some few may dislike, but who of us have not this fault to some 
degree?" 

That is signed "George A. Sentel." lie is a circuit judge. It is on his letter head. 

Then I have another letter. I have some more proof here to offer as to my truth 
and veracity being attacked by the honorable Mr. Black. I did not presume that 
any member of the U. S. Grain Growers would verify anything that I said, but I 
made the statement in my former testimony here that I had not heard any argument 
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that waa beneficial to the farmers; the only thing that I had heard since I had }>een 
out defending the present marketing system, as to its merits and its function, the 
only thing I had heard had been the maligning of the characters of men who were 
engaged ici the grain trade; that they compared them to gamblers and crap-shooters 
and never put up any argument, but I did not think I could get that statement veri- 
fied, but Mr. Black comes on and verifies it very remarkably by undertaking to as- 
sassinate my character. lie absolutely verifies what 1 say. He says he is an official 
member or the authorized agent of the U. S. Grain Growers. I never heard of him 
on the original committee of 17, but he verifies the statement that I make, and I am 
very much obliged to him for small favors. 

He has another statement here in regard to my standing. This was foreign to the 
issue, in my jud^gment, here, pulling a man's reputation into the mire because he 
does not agree with his syst^em, and because a farmer can not see it like they did. to 
attack him personally and say many things about him. 

Here is some more: 

**ThiB certifies that the undersigned are well and personally acquainted with 
Samuel Lucas Seass, who is a farmer residing in Sullivan, and we have been acquainted 
with him for a number of years; we further certify that he is actively engaged in farm- 
ing operations. We further certify that Mr. Seass stands well in the farming com- 
munity and is at all times interested in farming questions and takes an active interest 
in the affairs of the community; that so far as we know his reputation as a farmer and 
as an honest and law abiding citizen for truth and veracity in this community are 
above reproach." 

The first man that signed that is Hon. W. G. Cochran, who was circuit judge in 
our judicial district for about 18 years, I think — three terms. 

The next man is T. S. France, a farmer. The next is S. P. Drake, president of the 
Merchants & Farmers' Bank. The next man is V. R. Ashbrook, candidate for sheriff; 
and Charles Lansden and A. Chipps, farmers in my neighborhood; W. K. Birch and 
R. C. Sparks. I will not take the time to read all those names, but I will just call 
your attention to the number of men there, unless you desire me to read the names. 

Senator Ketes. I think that will be sufficient, Mr. Seass. 

Mr. Seass. There are 65 signatures attached to that. I have every county officer 
in my county on there. I have the county clerk, the circuit clerk, the county treas- 
urer, the sheriff, and practically every official, the mayor of the town, and I will give 
you the name of the mayor of the town, who is the biggest farmer in Moultrie County. 
W. K. Birch. He is the mayor and owns about 2,500 acres of land, and joins me on 
both sides of my farm. Mr. R. C. Sparks, another farmer, owns 500 acres of land. There 
is practically not a man on there who does not own from 80 acres to 300 acres of land, 
and they are all my neighbors. They are all around me, and they have known me 
lor years. 

When Mr. Black talks about the farmers, the rank and file of the farmers do not 
coincide down in our community with the plans or with the members of the Farm 
Bureau because we have 1,300 farmers in our community, and while I am a member of 
the Farm Bureau, I think there are only about 400 out of 1,300 that are members at 
the present time. The rank and file of the farmers are not represented through the 
Farm Bureau of our county from the fact that we have had a farm adviser there that 
has always been in trouble with part of the neighbors. And that is another thing he 
refers to here in regard to my character, that there has been talk about expelUng me 
from the Farm B.ureau. That is perfectly all right. It would have saved me ^5 if 
they had. 

Senator Ladd. Any farmer can become a member of the Farm Bureau? 

Mr. Seass. I was one of the charter members. I was one of the first men who 
joined the bureau. 

I want to go on record here that I am not against the Farm Bureau, because I think 
it has a great mission to perform. 

Senator I^add. The counter agent is amenable to the Farm Bureau, is he not? 

Mr. Seass. Yes, sir; that is true; whenever he does not play politics and become 
a dictator of the directors, which sometimes happens, as I can very readily prova. 

I went out and got my pretties that he speaks of, and they ruled the proxies out 
and carried the election on a technical point that in the by-laws it said that the direc- 
tors must be elected by its members at the annual election, and they said, "Now, that 
settles the questjion. They must be elected at the annual election, and therefore 
you can not vote through proxies," and for that very reason, because they ruled on 
that point, because they held that you had to be there personally, and the proxies 
were ruled out, consequently they elected a board of directors, and I said, "Now, if 
you gentlemen will get a farm adviser that won't rake up a lot of muck among our 
members, I am not going to contest this election at all, although I have got you in 
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the palm of my hand.*' That is where they refer to politics. They atrreed that they 
would discharge the farm adviser and they did discharge him, and went along about 
three months and finally hired him over, and after the thing kind of got old, I con- 
cluded if the thing went along harmoniously, the thing to do was to drop the matter, 
and I never attempted to get back any more in regard to ousting him. 

Another thing: He said I speculated on the board of trade. 

Senator Keyes. You are referring all this time to Mr. Black? 

Mr. Sbass. I am referring to Mr. Black, and 1 presume that the name he refers to, 
when he says "Mr. Seiss," he refers to me as the man that testified before. I guess 
that presumption would be correct, would it not, Senator? . 

Senator Keyes. I expect so. 

Mr. Seass. He says I speculated on the board of trade along about 20 years ago. 
and I want to say to this committee here that if ever there was a malicious falsehcxxi 
ever fell from the lips of man that is certainly one. I never bought a bushel on the 
board of trade in my life, nor I never sold any either on my own account or through 
an account of a conmiission man. I absolutely never dealt with the board of trade 
in any way, and I never lost anv money on the board of trade, and I never won any. 
because I never dealt in any. I never had as much as 10 cents margin on any board 
of trade or grain exchange in my life, and I challenge any man to disprove that state- 
ment, and the man who made that statement or the man that gave that infownation 
and made that statement and spread it, told one of the most infamous lies, and if he 
told it ifnder oath he is a perjurer, and he certainly will have to prove it. 

He said that I lost, and tnen I mortgaged my property and turned it over to my wife. 
I want to say to this committee here that I do not like to go into family affairs, but I 
will have to do it in order to defend myself. My people were very hostile to mv wife. 
I married her and took her away from a good farm down in Kentucky, that she had 
inherited for as long as she remained single. That was a provision in her father *b 
will,, that she should own it as long as she was single, and wnen she married and left 
it it went to her mother and sister, and my people, after we were married several years, 
and found we would not have any children, and my people being very hostile to my 
wife, did not like her because they said she was aristocratic, she was too high-falutin, 
and they made a lot of charges against her, and I knew that if anything were to happen 
to me the only pitiful sum she would get was the little sum that the law would give 
her, and my property was practically all real estate, and under the laws of Illinois a 
woman can only nold so much in real estate. She gets all the personal property, but 
my property at that time was practically all real estate. So in order not to sacrifice 
my manhood, I simply gave her a deed to that farm. That was some 20 years ago, 
or 24 years ago, I think. That was protection to her. I did not lose it on the board 
of trade.. 

And another thing that I want to say is, that whoever gave that information, if he 
gave it willingly and disseminated it under oath, he perjured himself in any instance, 
for at the time I made that deed I did not owe any man one dollar in the world, and I 
did not transfer my property for the specific purpose of avoiding the payment of my 
debts, because I can show by the records that when I transferred that farm to my 
wife I did not owe a man in the world one dollar, and I had plenty of money in the 
bank. 

Now, as to my investment and how that mortgage came on there, I can explain 
that fully, but it was not because I lost money on the board of trade, because I never 
did; but I bought some land in the 

Senator Keyes. I don't think that is necessary at all, Mr. Seass. I don't think 
you need to go into that. 

Mr. Seass. I think it is not necessary, but I just wanted to show to this committee 
the lengths to which men will go that are devoid of logic and ar^ment. Whenever 
a man is devoid of logic and argument, as a rule that kind of man is long on maligning 
character, and he is full of falsehoods to start with. 

He speaks about my racing days, afi another reflection on me. I am secretary of 
the Moultrie County Fair Association.* Here is the charter. Here are the incorpo- 
ration papers. Here is the certificate showing that I am a member of the American 
Trotting Association. I am not ruled off. I never had any crooked deal practically 
in my life. Some men got me in a pocket over in Ohio. I had a world-beater mare. 
I was a green farmer. I had a fast mare, that could step a mile in a couple of minutes, 
and they pocketed me in a race over in Ohio. I was driving myself. Then the 
fellows went up and complained that I had ''pulled" her. 

Senator Keyes. How far could she go in a couple of minutes? 

Mr. Seass. She could go a mile. She stepped a half in 58 seconds. They at 
tempted to steal her by putting me in a pocket and discredit me in that association 
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thinking that they could buy her for nothing. They saw that I was a green farmer 
at the time, and aid not know anything about racing, and they said, ^' You had better 
sell that mare. The judges will rule you off/* I said, **If I am ruled off, the mare 
will go with me. If they rule me off, I will take the mare with me, and I will use 
her for a saddle mare, and you fellows will never get a hair off of her." I never got 
ruled off. That was my crooked deal down there. They simply pocketed me. They 
thought I was easy picking. They even went so far as to have the judges call me 
down. They said they were sure going to rule me off, and I better sell her right now. 
They offered me $75,000 for her. I said, **You suckers can't buy her from me. I 
don't need your money." That is the crooked deal that Mr. Black refers to. If I 
had been ruled off or had been in any other crooked deal I could not be secretary of 
that fair association, and that fair association is a member of the American Trotting 
Association, of which there is a certificate right there [indicating]. Those are in- 
famous lies, pure and simple, and they certainly will have to prove them. There are 
the credentials, and I will give you a number of the names I have here. 

Senator Keyi:s. Is that all, Mr. Seass? 

Mr. Seass. I think that is all, except I would like to ask this committee to subpoena 
Mr. Black before it and have him produce his information in writing. I am entitled 
to it. 

Senator Kb yes. You mean by ** information" the letters you referred to? 

Mr. Seass. I mean the letters where he obtained his information, because he re- 
ferred there to the fact that he received letters to that effect, and the thing that I want 
is those letters, in justice to myself and in justice to the committee, because mv repu- 
tation means a lot to me. I am not a millionaire. My reputation is practically all I 
have got. I prize my reputation just the same as you gentlemen do. When a man 
goes out of here and maliciously lies about me, whether he be Mr. Black of Mr. Jones 
or whoever he is, I want him to substantiate it, and he must substantiate it, and I 
think in justice to myself, being attacked, I am entitled to have him substantiate it. 
I have never attacked a speaker in my life. I do not agree with their plan, but the 
Question of a man's personal character never entered into the thing with me, and it 
does not belong here. 

' Senator Ketes. If that is all, the committee will stand adjourned subject to the 
call of the chairman. 

(Following is the letter, relative to "Information about Lucas Seass," furnished 
by Mr. Black at the request of the subcommittee:) 

Moultrie County Farm Bureau, 

Sullivan, III, Febmcary U, 1922, 
Mr. James E. Black, 

Chicago^ III, 

Dear Mr. Black: I am inclosing the information that you have asked for in regard 
to Mr. S. L. Seass, or Lucas Seass, as he is known here. 

It is a little difficult to get all the facts in regard to some of the matters since it 
happened some time ago and there are no records existing. Probably 99 per cent of 
the people here would not believe him under oath but they probably would not make 
a statement of that kind over their own signatures. 

Some little while ago just before the Agricultural Conference, Mr. Seass tried to get 
iappointed through the influence of Congressman Allen F. Moore, as a delegate to this 
conference. As soon as this became known locally several prominent men wrote Mr. 
Moore personally protesting against Mr. Seass being appointed to this conference, as 
they did not want that sort of a man appear as a representative of the farmers. The 
Beiiany Grain Co., a strong farmers' ^in company, took the matter up and sent a 
letter, signed by all the officers and directors of the companv to Con^essman Moore 
protesting against an appointment. This is an indication of his standing locally. 
Yours, very truly, 

Allen L. Higoins, 

Farm Adviser, 



INFORMATION ABOUT LUCAS SEASS. 

' First. Men who were in the race-horse business know that he was suspended by the 
National Trotting Registry Association for nonpayment of entry fees and other crooked 
deals. Whether the suspension still stands I do not know, but that can be verified by 
calling on Mr. F. E. Best, National Trotting Eegistrv Association, Chicago, 111. 

Second. The court records show that at the April term of court for 1891 the grand 
jury returned an indictment charging him with murder and ordered that he be held 
without bail. At the June term of court, 1891, he was found not guilty. 
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Despite the fact that the jury returned a verdict of not guilty there are very few 
people here who knew him and knew the circumstances but what believe that he 
deliberately killed John Glorious and started out that morning with intent to do so. 
The evidence that was provided at the trial is not in existence at the present time, but 
the story as we get it from the men who knew it at the time is as follows: 

Mr. Seass and his hired man went over to his neighbor, Mr. Glorious, to see if some 
hogs that were in Mr. Glorious's pen belonged to Mr. Seass. An argument developed; 
then Mr. Glorious ordered Mr. Seass off the place. Mr. Seass jumped over the fence 
into the road then turned and continued the argument, and taunted Mr. Glorious 
until he started for Mr. Seass, whereupon Mr. Seass drew a revolver and shot Mr. 
Glorious, Idliing him iiistantly. The only persons who witnessed the affair were Mr. 
Seass and his hired man, so it was comparatively easy for him to put up a claim of 
self-defense that could not be successfully refuted by the State. 

Third. While there is no evidence to show, it was commonly reported that at one 
time when he lived in Chicago, some 25 years ago, he was speculating on the board 
of trade and lost heavily; that is supposed to be the reason why he transferred his 
property to his wife. 

Fourth. The records show that he does not hold any real estate in his own name, 
at least in Moultrie County. On November 17, 1897, he deeded some 312 acres to 
William H. Beckman for a consideration of $35,000. On the same day, November 17, 
1897, William H. Beckman deeded to Maggie Seass (Lucas Seass' s wife) the same tract 
of land for a considera^on of $36,000. The records also show that Ms^gie Seass owns 
some 37 acres of land near the town of Sullivan, which she bought from the Moultrie 
County Agricultural Board. This tract is known as the old fair grounds. It is inter- 
•esting to note that in these records Mrs. Seass uses the name of Maggie Seass, while she 
is known as Madge Seass and uses that name except in business transactions referring 
to this land. 

The records also show that there is a mortgage of $35,000 against 312 acres and $7,100 
tigainst the 37 acres. 

Fifth. Previous to the annual meeting for the Moultrie County Farm Bureau in 
October, 1920, he spent a couple of weeks driving through the country trying to secure 
proxies to vote at the annual meeting, his object being to elect a board that was 
opposed to the farm adviser. W^ith all his work he was able to get 15 men present at 
the annual meeting who voted with him, and we understood he had some 42 proxies, 
and we know for a fact that he secured some of these proxies through misrepresenta- 
tion. Some of the men, when they learned what his object was, came to the meeting 
in person to prevent their proxies being voted. His opposition to the farm adviser 
was due to the fact that when we were trying to organize a county fair the previous 
winter the farm adviser would not indorse the proposal to buy his tract of land (or 
rather Mrs. Seass' s), since he was asking about double what it was worth, or about $750 
per acre. The real loyal members of the bureau, after his attempt to stir up trouble 
at this meeting, discussed very seriously the proposition of expelling him from the 
Farm Bureau, but since the constitution did not provide any way for getting rid of an 
undesirable member the matter was dropped, so that he still holds a membership in 
the Farm Bureau. 

Sixth. Mr. Seass does not have any standing locally. His word is not considered 
good. 

He also has a reputation of having trouble with his ton'^'^^ts, having a lawsuit with 
practically every tenant he has haa on the place. At th^ last suit with his tenant 
three witnesses from his neighborhood were brought into court and they testified that 
they would not believe Mr. Seass on oath. 

Mr. Seass's standing as a farmer can best be shown by his record. He was left some 
500 acres of land, all clear from indebtedness, some 25 or 30 years ago; now it has de- 
creased to about 350 acres, and it is mortgaged for all that it will carry. 

(Whereupon at 1.15 o'clock p. m. the committee adjourned^ subject to the call of the 
chairman.) 
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SATURDAY, JXTNB ^10, 1922. 

United States Senate, 
Subcommittee of the Committee on Agriculture and Forestry, 

Washington^ D. C. 

The subcommittee met, pursuant to call, at 9.30 o'clock a. m., in room 201, Senate 
Office Building, Senator Henry W. Keyes, presiding. 
Present: Senators Keys (chairman) and Ladd. 
The Chairman. The committee will come to order. 
Is Mi, Eckhardt here? 
Mr. Eckhardt. Yes, sir. 

TESTIMONY OF MB. WILLIAM G. ECKHARDT. 

The Chairman. Give the stenographer your full name and residence, please, and 
your official position. 

Mr. Eckhardt. William G. Eckhardt, 339 West Roosevelt Street, De Kalb, 111. 

The Chairman. You are treasurer of the U. S. Grain Growers (Inc.)? 

Mr. Eckhardt. Yes, sir. 

Senator Keyes. How long have you been treasurer? 

Mr. Eckhardt. I have been treasurer since the incorporation. 

Senator Keyes. And when was that? 

Mr. Eckhardt. In April, 1921. 

Senator Keyes. And you are still treasurer? 

Mr. Eckhardt. I am still treasurer. 

Senator Keyes. You were requested, I think, to bring on such books or papers as 
would »ive the committee knowledge as to the finances of your corporation? 

Mr. Eckhardt. Yes, sir. 

Senator Keyes. You have them here? 

Mr. Eckhardt. I have. 

Senator Keyes. Have you a statement in condensed form that you can give us? 

Mr. Eckhardt. I have; yes, sir. 

Senator Keyes. Very well. 

Mr. Eckhardt. Here is what I have now that I can bring before this committee. 
I have the statement at the close of each month, giving the complete receipts and 
disbursements as totals and by departments. 

The statement at the close of February 28 is the statement that I made before our 
national convention, and you would havfe corresponding figures, then, with those 
which have already been published. I can give you me statement covering the 
same up to and including April 30. 

Senatpr Keyes. Have you a statement that you can leave with the committee? 

Mr. Eckhardt. Yes, sir. 

Senator Keyes. Would you look at this statement [handing paper to witness] and 
see if that is the statement you refer to as having presented to the last convention on 
February 28, 1922? 

Mr. Eckhardt. That is evidently correct. 

Senator Keyes. If it is not and any questions are asked in regard to it, you can 
correct it. 

Mr. Eckhardt. Yes. The statement I have here, however, goes much more into 
detail than that does, giving the expenses by departments. 

Senator Keyes. I don't know. Senator Ladd, how far we want to go into details. 
As far as I am concerned, I do not care to. Of course, it is all right to put in anything 
you want in. the way of proof. 

Senator Ladd. I should be guided in a thing of that kind by the desires of Mr. 
Eckhardt. If he feels that there is any advantage to show it by departments, he can 
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put it in, and if he feels that the summary is all that is necessary, I have no objection. 
He can file what he believes will serve the purpose best. 

Senator Eeyes. I feel tiiat way myself. 

So that we will just confine ourselves to a general statement, or you can submit for 
publication in the record any statement that you want, Mr. Eckhardt, as complete a 
one as you want. 

Senator Ladd. If you prefer to put that one in, it can be incorporated, or if you 
prefer the other one. that can be incorporated. 

Mr. EcKHARDT. This would give to anyone who wanted to go through the work 
carefully a very complete idea of just where the money has been spent and what it has 
been paid out for. 

May I see that statement you have, Mr. Chairman? 

Senator Keyes. Certainly. You understand there is no objection to your putting 
in this full rep(»rt, or just as full a report as you want, Mr. Eckhardt, as you think will 
give information to those who are interested. 

Mr. Eckhardt. I will just make the one point here. Take the expenses on informa- 
tion. They are listed here as 

Senator Keyes. Before we switch off on anything else, let us decide that question 
of what you will put in in the way of a statement. This statement you are now refer- 
ring to is not in the record at all. 

Mr. Eckhardt. I believe it would be advisable for this committee to take this entire 
statement as it stands here. 

Senator Keyes. Very well. Then we will understand that whole statement goes 
into the record. 

Mr. Eckhardt. Yes, sir; of which that you have is merely a condensed summarv. 

Senator Keyes. The statement that you are now putting into the record does include 
a summary, does it? 

Mr. Eckhardt. Yes, air. It includes everything you have there as you have it 
there, and, in addition, it goes into details on those major points. 

Senator Keyes. Yes; I understand. Now, I do not know if Senator Ladd has the 
statement, or anything before him. You haven't another copj^, have you? 

Mr. Eckhardt. I can give you my copy, which you can mail to me later on. 

Seniator Ladd. I had not seen that one, but never mind. You go ahead. I think 
I can follow it closely enough. 

(The statement referred to is as follows:) 

Statement of assets and liabilities for period ending February 28, 1922. 

assets. 

Current assets: 

Petty cash ^1,000.00 

Cash on hand 12, 893. 07 

Accounts receivable — 

Advanced to Farmers Finance Corpora- 
tion 116. 603. 76 

Advanced to committee of 17 87. 50 

16,69L26 

Due from members: 

Notes receivable 139, 086. 50 

Post dated checks 2, 700. 00 

Members checks returned 5, 379. 25 

147, 165. 75 

Stamps 285. 10 

Cash advances 12, 840. 65 

$190, 875. 83 

Investments: 

Farmers Finance Corporation 12, 100. 00 

United States Grain Growers Sales Co 350. 00 

12, 450. 00 

Sinking fund, fund for payment of notes 37, 500. 1)0 

Fixed assets: 

Equipment 14, 159. 51 

Automobiles 2, 404. 08 

16, 563. 59 
IjCSS depreciation reserve 1, 855. 92 

'- 14, 707. 07 
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Deferred charges: 

Stockroom supplies $4, 794. 76 

Prepaid rent 4, 166. 67 

Mailers Building alterations 5, 198. 65 

Preliminary expense 3, 362. 63 

117,512.71 

Excess of expenses over income 102, 524. 62 

Total 375, 570. 83 

LIABILmES. 

Current liabilities: 

Notes payable — 

General $226, ODD. 00 

Mumm Romer i 3, 188. 33 

Accounts payable — 

General 76, 474. 58 

Checks held 12, 100. 00 

OflScers and State directors 8, 250. 74 

Interest accrued 10, 066. 92 

Total current liabilities 336,080.57 

Reserves: 

Receivables reserved for payment of notes 37, 500. 00 

Organization department expense reserve 1, 990. 26 

39, 490. 26 

Total current liabilities : 336, 080. 57 

Total current and fixed assets 218, 033. 50 

Excess of current liabilities over current and fixed a^ets 118, 047. 07 

Bushels of grain under contract, 100,000,000. 

Net indebtedness for each bushel of grain under contract, 1.18 mills, or a little 
over one-tenth of a cent. 

Statement o/iricome and expenses for period ending February 28 , 19tt. 

INCOME. 

Memberships $486, 310. 00 

Cash discounts earned 247. 38 

Interest on bank balances 139. 17 

Interest on notes receivable 235. 16 

$486, 9S1 . 71 

Excess of expenses over income 102, 524. 62 

Total 589, 456. 33 

EXPENSES. 

Organization 351 , 882 . 27 

Finance 23,433.81 

Information 83, 057. 75 

Legal 30, 352. 39 

General administration 35, 772. 65 

President 16, 836. 91 

Secretary 13,327.28 

Board of directors 13,763.43 

Executive committee 7, 528. 80 

Sales department 538. 12 

Interest 11,107.00 

Depreciation 1, 856. 92 

Total 589.456.33 
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Detailed statement of expenses for period ending February 28^ 1922. 

Organization department: 
Salaries-^ 

Field men $244, 442. 65 

Office 16,517.11 

Traveling expense 73, 082. 65 

Office supplies 9,731.80 

Bent and light 845.33 

Postage ' 1,055.55 

Telegraph and telephone 1, 819. 48 

Insurance 108. 62 

Bond premiums 589. 07 

Interest (protest fees on checks returned from Oklahoma 

and North Dakota) 31. 68 

Advertising ^ 2, 194. 52 

Meetings 265. 75 

Taxes, revenue stamps 53.25 

Freight and express 1, 097. 61 

Cartage 47. 20 

$351, 882. 27 

Finance department: 

Salaries 18,748.54 

Traveling expense C. 1, 183. 99 

Office supplies 1, 906. 78 

Postage 444. 66 

Telegraph and telephone 281. 04 

Bond premiums 662. 00 

Taxes, revenue stamps 168. 90 

Express 37.90 

23, 433. 81 

information department: 

Salaries 14, 025. 63 

Traveling expense 1, 078. 06 

Office supplies 3, 036. 77 

Rent and light 51. 35 

Postage 2, 007. 34 

Telegraph and telephone 212. 24 

Advertising 62, 508. 10 

Freight and express 137. 51 

Cartage .75 

83, 057. 75 

Legal department: 

Salaries 22, 700. 58 

Traveling expense , 2, 408. 01 

Office supplies 2, 374. 87 

Rent and light 1 , 464. 36 

Postage 683. 03 

Telegraph and telephone 726. 54 

Taxes, State filing fees 5. 00 

30, 352. 39 

General administration: 

Salaries 10, 596. 84 

Traveling expense 814. 39 

Office supplies 1, 458. 61 

Rent, light, and janitor 21, 724. 56 

Postage 73. 19 

Telegraph and telephone 858. 14 

Freight and express 16. 64 

Cartage and labor 230. 28 

35, 772. 65 

President's office: 

Salaries 14, 380. 00 

Traveling expense 1, 973. 49 

Office supplies 114. 43 

Postage 42. 36 

Telegraph and telephone 323. 63 

Bond premiums 3. 00 

16, 836. 91 
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Secretary's office: 

Salaries 110,637.19 

Traveling expense 530. 52 

Office supplies 514. 09 

Postage 873.89 

Tele^ph and telephone « 207.33 

Public stenographic service 558. 60 

Freight and express 2. 66 

Carfa^ and labor 3. 00 

$13,327.28 

Board of directors: 

Salaries 9,317.50 

Traveling expense 4, 302. 43 

Office supplies 126.30 

Telegrapn and telephone 9. 95 

Postage 7.25 

13, 763. 43 

Executive committee: 

Salaries 3, 850. 34 

Traveling expense , 3, 603. 75 

Office supplies 29.00 

Telegraph and telephone 43. 96 

Miscellaneous expense * 1. 75 

7, 528. 80 

Sales department 538. 12 

Interest on notes payable 11, 107. 00 

Depreciation 1, 855. 92 

Total ^ 589,456.33 

Statement of cash receipts and disbursements for period ending February 28 ^ 1922, 

RECEIPTS. 

Notes payable 1226,700.00 

Less discount 183. 60 

$226, 516. 40 

Memberships (cash only) 288, 576. 15 

Accommodation account (see contra) 18, 494. 94 

Post-dated checks cashed 15, 880. 00 

Notes receivable cashed 18,675.00 

Plus interest 235.78 

Total : 18, 910. 78 

Less collection charges 264. 28 

18, 646. 50 

Members' unpaid checks cashed 2, 065. 17 

Interest received on bank balances. 139. 17 

Cash discounts 343. 06 

Refund on State fees, U. S. Grain Growers (Inc.) 72. 54 

Refund on State fees, F. F. Corporation 3, 463. 13 

Paid back on cash advances 1, 161. 31 

Preliminary expense 19. 92 

Stock account 116. 76 

General administration 11. 33 

Legal department 55. 00 

Orcanization department 1, 730. 54 

Information department (Mumm Romer checks canceled) 8, 461. 91 

Total 585, 753. 83 

DISBURSEMENTS. 

Organization department 252, 102. 31 

Finance department 22, 030. 27 

Legal department 25, 767. 36 

Information department 55, 763. 51 

General administration department 40, 672. 17 
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Ftendent'8 department $14, 835. 08 

Secretary's department 11, 997. 84 

Board of directofs' deparment. 10, 174. 81 

Executive committee department 7, 835. 87 

Salee department. 20O. 00 

U. S. Gnun Growen Sales Co 350.00 

Preliminary expense 1, 988. 79 

Petty cash ftind 1,000.00 

F. F. Gorporstion stock 12,100.00 

F. F. Coiporation current 19, 669. 01 

Acconmioidation account (see contra) 18, 494. 94 

Stockroom 55,872.87 

Cash advanced to individuals 12, 943. 14 

Cash advanced to information d^wrtment 2. 40 

Stamps 520.90 

Members* checks unpaid 8,020.29 

MallerB Building advances 3, 448. 65 

Equipment 1,521.57 

Cash discount not allowed.. w ...-.., 1. 48 

Notes payable 1, 000. 00 

Mumm Romer Co 6, 250. 00 

Membership refunded 80. 00 

Interest paid on notes payable i 230. 00 

Farmers marketing committee of seventeen 87. 50 

Total 584,960.76 

SUVlfART: 

Cash receipts .....: 585, 753. 83 

Cash disbursements $584, 960. 7-^ 

Less checks held 12, 100. 00 

572,860.76 

Balance on hand 12, 893. 07 

Statement of receipts from memberships for period ending February ^8, 1922. 



Colorado 

Illinois 

Indiana 

Iowa 

Kansas. 

Michigan 

Minnesota — 

Missouri 

Nebraska 

North Dakota 

Oklahoma 

South Dakota 
Texas 



Caslu 



13,525.00 
89.930.00 
39,335.00 
32,245.00 

8,205.00 
10.00 

6,030.00 
38,280.00 
53,905.00 
17,245.50 
17,015.00 

2,345.00 
120.00 



Notes. 



S2,875.00 
27,990.00 
21,135.00 
10,285.00 
1,985.00 



9,730.00 

9,210.00 

34,045.00 

31,209.50 

8,855.00 

1,625.00 

120.00 



308,790.50 ; 159,064.50 



P. D. 
checks. 



11,640.00 
4,670.00 
1,920.00 
4,410.00 

laoo 



850.00 

540.00 

670.00 

2,505.00 

1,200.00 

40.00 



Total. 



S8,040.00 

122, 59a 00 

62,390.00 

46,940.00 

10,200.00 

10.00 

17,210.00 

48,080.00 

88,620.00 

50,960.00 

27,070.00 

4,010.00 

240.00 



Number 

of 
members. 



18,455.00 



486,310.00 



804 

12,259 

6,239 

4,694 

1,020 

1 

1,721 

4,803 

8,862 

5,096 

2,707 

401 

24 



48,631 



Statement of notes payable for period ending February 28, 1922 j same as statement December 

SI, 1921, 



Kansas 12,000.00 

Illinoifl 157, 000. 00 

MisBouri 7, 450. 00 

Ohio 6, 000. 00 

Indiana 22, 000. 00 



Minnesota |2, 000. 00 

Iowa 6,250.00 

Nebraska 8, 000. 00 



Total 210,700.00 
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Distribution of organization departTnenty expenses by States^ for period ending February 

28. 1922. 



Colorado $6, 880. 54 

I llinois 87, 368. 73 

Indiana 29,763.54 

Iowa 30,887.45 

Kansas 14,883.11 

Minnesota 13, 250. 07 

Missouri 30, 585. 02 

Nebraska 49, 222. 10 



North Dakota $32,556.19 

Ohio 948. 84 

Oklahoma 27, 687. 37 

Pacific Northwest 1, 524. 32 

South Dakota 5,269.21 

Texas 142. 36 



Total 330, 958. 85 



Organization expense and income y by States ^ up to and including February 28 ^ 1922. 

ORGANIZATION EXPENSE. 



State. 


Paid. 


Unpaid. 


Total. 


^ Loans. 


Ckdorado 


15,028.55 
73,999. 46 
24,790.98 
25,984.98 
/ 9,002.34 
\ 1 1,575. 32 


11,851.99 

13,369.27 

4,972.66 

4,902.47 

} 5,190.77 


16,880.54 
87,368.73 
29,763.54 
30,887.45 

14,883.11 




Illinois 


$157,000.00 

22,000.00 

6, 25a 00 

2,000.00 


Indiana 


Iowa 


Kansas 


Michi^n 




Minnesota 


7,719.43 

/ 29,436.80 

\i4, 897.13 

/ 36,506.54 

\ » 2, 456. 77 

30,414.74 

770. 44 

/ 17,305.11 

\ 13, 067. 99 

1,524.32 

3,218.89 

58.61 


5,530.64 
\ 1,148.22 

1 12, 715. 56 

2, 141. 45 
178.40 

\ 10,382.26 


13, 26a 07 
30,585.02 

49,222.10 

32,556.19 
948.84 

27,687.37 

1,524.32 

5,259.21 

142.36 


2,ooaoo 


Missouri 


7,450.00 


1 
Nebraska 


8,000.00 


North Dakota 




Ohio 


6,000.00 


Oklahoma 




Pacific Northwest 




South Dakota 


2,040.32 
83.76 




Texas 








Total 


266,451.19 


64,507.66 


330,958.85 


210, 700. 00 







^ Amounts in the hands of State directors (or pajnnent of expense aocouats. 

INCOME MEMBERSHIPS. 



State. 


Ca.«ih. 


Notes. 


P.D. 
checks. 


Total 
members. 


Colorado 


13,525.00 
89,930.00 
39,335.00 
32,245.00 
8,205.00 

laoo 

6,630.00 
38,280.00 
53,905.00 
17,245.50 
17,015.00 

2,345.00 
120.00 


12,875.00 
27,990.00 
21,135.00 
10,285.00 
1,985.00 


$1,640.00 
4, 67a 00 
1,920.00 

4,4iaoo 
laoo 


804 


Illinois 


12,299 
6,239 


Indiana 


Iowa 

Kansas 


4,694 
1,020 


Michigan 




Minne^nta 


9,730.00 

9,2iaoo 

34,045.00 

31,209.50 

8,855.00 

1,625.00 

120.00 


850.00 

540.00 

670.00 

2,505.00 

1,200.00 

40.00 


1,721 


Missouri 


4,803 


Nebraska 


8,862 


North Dakota 


5,096 


Oklahoma 


2,707 
401 


South Dakota 


Texas 


24 








Total 


308,790.50 


159,064.50 


18,455.00 


48,631 







Senator Keyes. The statement I have before me, Mr. Eckhardt, shows that the 
United States Grain Growers (Inc.) has received an income from memberships of 
$486,310. This statement is of the date of February 28, as I understand it. 

Mr. Eckhardt. Yes, sir. 

Senator Keyes. And it also has received smaller items of income. Under exx)enBe8 
I find, organization, $351,882.27. 

Mr. Eckhardt. Yes, sir. 

Senator Keyes. That seems to be the large item of expense. 

Mr. Eckhardt. Yes. 

Senator Keyes. Then there is an item of information, $83,057.75? 

Mr. Eckhardt. Yes, sir. 
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Senator Keyes. General administration, $35 J72.65? 

Mr. EcKHARDT. That is correct. 

Senator Ketes. And various other items making a total expense of 1589,456.33? 

Mr. EcKHARDT. That is correct. 

Senator Ketes. I find among assets, due from members, notes receivable, $139,- 
086.60. 

Mr. EcKHARDT. Yes, sir. 

Senator Ketes. Now, won't you explain briefly what those notes are? 

Mr. EcKHARDT. Those notes are $10 membership notes that the farmer has paid as 
his membership to the United States Grain Gorwers (Inc.). 

Senator Ketes. That is, in getting memberships, the. membership being $10, as I 
understand 

Mr. EcKHARDT. Yes, sir. 

Senator Ketes. A member can pay in cash or pay in note or part cash and part 
note? 

Mr. EcKHARDT. Yes, sir; that is correct. 

Sffoator Ladd. Well, now, what is the length of time of those notes? 

Mr. EcKHARDT. They run from 30 days to more than a year. Very few more than a 
year. 

Senator Ketes. Well, now, does your oiganization or do you consider, rather, that 
those notes are all good? Will the company be able to collect that*$139,086.50? 

Mr. EcKHARDT. I consider those notes will practically be good when the United 
States Grain Growers (Inc.) begins marketing grain. There is a provision of payment 
of the notes making the notes collectible against the grain that the farmer aellji. So 
when the contracts are called in effect the amount' due the United States Grain Growers 
(Inc.) on this note can be taken from the proceeds of the sale of the grain. So the 
notes are good. Even at this time we are collecting more than 60 per cent of the notes 
as they come due in Illinois. That is to slay, on the day when the note is due remit- 
tance promptly comes in. That does not mean, however, that much more of the 100 
per cent wiU not be collected in the subsijBquent follow up letters. 

Senator Ketes. But in your opinion you expect that that will all be paid in in due 
time? 

Mr. EcKHARDT. I think that will be paid in almost 100 per cent. 

Senator Ketes. Now, in the liabilities, I note in this statement, notes payable, 
general, $226,000. 

Mr. EcKHARDT. Yes, sir. 

Senator Ketes. And accounts. payable, $76,474.58, and several other items amount- 
ing in all to total current liabilities of $336,080.57 . Now, it would seem £rom this state- 
ment that the financial condition of your organization, in plain English, is that there 
is a deficit of something over $200,000— $250,000. 

Mr. EcKHARDT. I can |ive you a summary of that. 

Senator Ketes. Well, is not that a fair statement? 

Mr. EcKHARDT. It depends on what you would consider assets. For example, our 
total current liabilities are $336,080.57. Our total current and fixed assets, as shown 
from this statement, are $218,033.50. That consists of the $190,875.83 listed under 
assets, the $12,450 listed imder investments, and the $14,707.67 listed under fixed 
assets. That gives an excess of current liabilities over current fixed assets of 
$118,047.07. 

At that time the United States Grain Growers (Inc.} had under contract to market 
apjjroximately 100,000,000 bushels of grain. The net indebtedness for each bushel of 
grain under contract is 1.15 mills, or a little over one-tenth of a cent a bushel. There 
is a value in that 100,000,000 bushels of grain that has been brought under contract 
when it goes to move into the market, and the charges against that grain for building 
up this great volume of business have been approxiniately 1 cent for 10 bushels of 
grain, the total charges that stand agsdnst the business to-day or at that date. 

Senator ICetes. This statement will show just what the financial condition is, 1 
suppose? 

Mr. EcKHARDT. Yes; it will. 

Senator Ketes. And whatever debts there may be? 

Mr. EcKHARDT. Yes, sir. 

Senator Ketes. That will be cared for, as 1 understand you, from sales of grain 
to be made in the future? 

Mr. EcKHARDT. It can be cared for from sales of grain in the future or it can be 
cared for from the membership income, or other sources. 

Senator ICetes. Are you still getting steadily new members? 

Mr. EcKHARDT. Some; yes. 

Senator Ketes. This statement has been put into the record at some time as to the 
number of members. As I recall it, it was something like 60,000. Could you give 
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iia the membeiBhip at the present date, the latest figures that you have as to mem- 
bership, and the date? 

Mr. EcKHARDT. It will be the latest that I have here. On April 30 the total mem- 
bership was 57,466. 

Senator Kbtes. On April 30? 

Mr. EcEHARDT. On April 30; yes, sir. 

Senator Kbtes. Do I understand that you still have solicitors at work getting new 
members? 

Mr. EcEHARDT. Yes, sir. 

Senator Ketes. Up to the present time,. Mr. Eckhardt, has your corporation mar- 
keted any grain? 

Mr. Eckhardt. It has not. 

Senator Keyes. What are the future plans likely to be? Have you plans per- 
fected so that you know definitely just when you will begin to handle grain? 

Mr. Eckhardt. I believe it would be advisable to put that question to Mr. Mason, 
who is here with me, because he is one member of the executive officers who are hand- 
ling that work. I am still treasurer, but the term of my office will be closed after the 
audit of my books has been accepted, and for that reason since the convention I have 
not been in close contact with the workings of the corporation, but Mr. Mason, who is 
here with me, is one of three executive officers who can tell you what plans they have 
under way for marketing grain much better than I can. 

Senator Ketes. Then I will ask Mr. Mason. 

Now, from what you have just said, do I understand you are just nominally treasurer? 

Mr. Eckhardt. I am in charge of the books, signing the checks as they go through, 
but my term closes with the audit of my books. 

Senator Ketes. And are the books being audited at the present time? 

Mr. Eckhardt. They are being audited. The audit has been just received and has 
not been acted on by the corporation. 

Senator Ketes. Then perha]>s Mr. Mason could tell us better than you as to any 
future plans of financing of the corporation. 

Mr. Eckhardt.. Yes, sir. 

Senator Ketes. I don't know that I have anything further to ask. Have you, 
Senator Ladd? 

Senator Ladd. No. 

Senator Ketes. I notice under '^organization" that in some States the expense 
for acquiring memberships is considerably larger than the organization receives in 
income. 

Mr. Eckhardt. That is true, yes. 

Senator Ketes. For instance, Kansas. The expense was $14,883.11, and the 
cash income $8,205. That is not due, is it, to the failure to collect notes? 

Mr. Eckhardt. Oh, no. 

Senator Ketes. Because I assimie that $10 was turned into the Treasury in some 
form. This must be for some additional expense in acquiring these memberships. 

Mr. Eckhardt. The income is in three forms — income in cash, income in post- 
dated checks, and income in notes from memberships. Does that list give that in 
that way? 

Senator Ketes. I will show it to you. 

Mr. Eckhardt. This does not give it all. That does not give the note income or 
the post-dated check income. 

Senator Ketes. That is just cash income? 

Mr. Eckhardt. Just the cash alone. That particular table was made up to show 
the percentage of expense that had been contributed in cash by each of the various 
States. On the other one, however, there are notes for the balance of memberships 
or post-dated checks. We will take Kansas, for example. On that date Kansas had 
a membership of 1,020. The total income in cash was $8,205, and in notes $1,985, 
and $10 in post-dated checks. That same relation holds in all the States, of course; 
not in the same proportion, however, because such States as Illinois, Missouri, Indiana, 
Iowa, where financial conditions are better, the farmers have been able to pay a 
larger proportion of the expenses in cash. And as we get West and Northwest, where 
financial conditions have been very difficult, it has been necessary to take more notes. 

Senator Ketes. Will you state, please, what interest you have to pay on money 
that you borrowed? I note from Illinois, according to the statement I have here, 
$157,000. 

Mr. Eckhardt. That is correct. 

Senator Ketes. That seems to be the largest. 

Mr. Eckhardt. The interest varies from 2 per cent on the loan we have in Peoria 
Oounty to 8 per cent as the maximum. 
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Senator Keyes. And that money is borrowed from whom? From banks or agri- 
cultural organizations? 

Mr. EcKHARDT. The money is borrowed very largely through agricultural organiza- 
tions. In some instances 10 or 20 farmers in a locality will indorse the notes, go to 
the bank, curtailing the payments of that note, but the local group of farmers in the 
organization are responsible for the loan. The note itself may be at the bank. 

Senator Keyes. This statement that I hive been referring to, as I said before, is 
as of February 28. Can you give the conunittee anything, just briefly or generally , 
of the financial condition of the corporation at the present time? Has the indebted- 
ness increased since February 28 or decreased? 

Mr. EcKHARDT. You just want a general statement on that? 

Senator Kbtes. Yes; just a general statement. 

Mr. EcKHARDT. The indebtedness has increased. 

Senator Keyes. Approximately by how much? 

Mr. EcKHARDT. I could not give you that. 

Senator Keyes. Well, I mean would you say it was $25,000, or more or less? 

Mr. EcKHARDT. I wish I had a sununary of tliat before you, but I haven't. One of 
the reasons for that increase is the cost of the convention that was held in March, that 
is, the annual convention, which cost should be distributed throughout the entire 
year, delegates coming together representing the entire membership. 

Senator Keyes. Delegates to— 

Mr. EcKHARDT. Of the United States Grain Growers (Inc.), who met at Chicago in 
March. This statement that I am giving to you is February 28. Then in March 
comes our annual convention, which corresponds to the stockholders of a corporation. 
This convention elects its officers, and the cost of that should be divided through the 
entire year, but it is piled up there during the month of March, which would increase 
the total indebtedness of the corporation to the extent of the cost of that convention. 

Senator Keyes. Have you an idea what the cost of the convention is? 

Mr. EcKHARDT. Yes; the convention cost |4,034. 

Senator Keyes. Has there been anything else to add to the expenses which would 
increase the indebtedness, I mean, since February 28? 

Mr. EcKHARDT. No. The total proportionate expenses have been less than they 
have previously per month. The monthly expenses have been less, but the income 
has also been less. 

Senator Keyes. I don't know that you answered the question I asked you as to 
what the present indebcedness is. 

Mr. EcKHARDT. The present indebtedness? 

Senator Keyes. Yes. What would you give us as the present indebtedness; that 
is, up to the last compilation you have made? , 

Mr. EcKHARDT. You would like the current liabilities on April 30? 

Senator Keyes. If that is the latest. 

Mr. EcKHARDT. The current liabilities on April 30, notes payable, $226,000. 

Senator Keyes. That is just the same as it was February 28? 

Mr. EcKHARDT. I can give you the total amount there. Notes payable and accounts 
payable and interest accrued and accounts payable to officers amount to $387,872.38. 

Senator Keyes. That is an increase of about $50,000? 

Mr. EcKHARDT. Yes, sir. On the other hand, we have assets that are larger, also. 
For example, on February 28 the excess of expenses over income was $102,524.62. 
I think you have that there. 

Senator Keyes. Yes. 

Mr. EcKHARDT. And on April 30 the excess of expenses over income was $129,267.38. 
That gives you the direct set of figures to compare the difference during that period. 

Senator keyes. Roughly speaking, then, there would be an increased indebtedness 
of something around twenty-three or twenty-four thousand dollars? 

Mr. EcKHARDT. Yes, sir. 

Senator Keyes. I have nothing more to ask. Have you, Senator Ladd? 

Senator Ladd. I don't know tlStt I have, unless there is some other information he 
wants to give. 

Senator Keyes. You will put in the table referred to? 

Mr. EcKHARDT. Yes; I will do that. 

Senator Keyes. Is there any statement you would like to make, Mr. Eckhardt, in 
regard to the matter? 

Mr. EcKHARDT. I do not see where there is anything further that I could add, 
excepting to say that I personally consider the indebtedness of the corporation as very 
small, accounted to the tremendous work that has been accomplished. I have in 
mind advertising campaigns of business corporationB that involve out a fractional part 
of the magnitude of tne business of the United States Grain Growers (Inc.) under- 
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taking, where the cost of advertising alone very much exceeded our total expenses to 
date. And, on the other hand, when we consider that here has been drawn together 
a business that when it get^ to functioning that will probably start off as the largest 
grain corporation in the world, the expense has been very, very small. I am q,uite 
confident that there has never b^en a business of this size in the grain business drawn 
together at such a small cost, when you consider the magnitude of the business itself. 

Senator Ladd. Am I correctly informed that it had not been the intention of the 
corporation to handle grain until the crop of 1922? 

Mr. EcKHARDT. There has been a difference of opinion, Senator Ladd, by various 
members of the board. My own viewpoint was that we must not start handling grain 
until we had a reasonable amount; that is, an amount laige enough so that we could 
bring into the employ of the corporation one of the most outstanding grain men in the 
country, or from any place that we could get such a man. 

Senator Kb yes. By referring to amount you are referring to the bushels of grain or 
dollars? 

Mr. EcKHARDT. Bushels of grain; yes, sir. On the other hand, we have had an 
amoimt for some time that I feel we should be operating. 

Senator Keyes. That is, that amount 

Mr. EcKHARDT. I feel now that we should be operating, selling grain. 

Senator Keyes. And that amount is somethii^ around 1,000,000 bushels, as I un- 
derstand. 

Mr. EcKHARDT. We have 100,000,000 bushels under contract.' I feel we should be 
operating. However, it is absolutely necessarjr that the corporation build its machin- 
ery solid before starting operation. Even if it takes some time ahead yet to start 
operation, the foundation must be solidly built. 

Senator Keyes. As I understand you, in your opinion you think the time has come 
to begin operation? 

Mr. EcKHARDT. Oh, yes. The records will show that that has been my stand for 
some time now. 

Senator Keyes. Have you anything further to ask, Senator Ladd? 

Senator Ladd. No. 

Senator Keyes. Very well. We are very much obliged to you, Mr. Eckhardt. 

TESTIMONY OF MB. JAMES K. MASON. 

Senator Keyes. Give the stenographer your full name and address and your occu- 
pation at the present time. 

Mr. Mason. James K. Mason. I live at Milton, Ind. My occupation is farmer. 
I am now vice president of the United States Grain Growers (Inc.)i acting also as 
assistant to the treasurer, and a director and member of the executive board. 

Senator Keyes. As assistant to the treasurer, what are your duties? 

Mr. Mason. Since the convention on the 25th of March I have had as my duties the 
designation as to whom checks should be paid to, keeping track of the income. That 
is a^ut all, in direct contact with the treasury, that I have had. 

Senator Keyes. I imderstood from Mr. Eckhar4t, or, that is, I got the impression 
from him that you would probably assume the duties of treasurer upon satisfactory 
completion of the audit of the accounts. 

Mr. Mason. I think not. I do not believe he aimed to give that impression, and 
I have no information that that will be true. I rather think not. I tMnk that will 
not be true. 

Senator Keyes. Mr. Mason, the statement that has been put in here, I assume you 
are familiar with? 

Mr. Mason. More or less. 

Senator Keyes. Is there anything you care to say with regard to the statement 
which has been submitted — I mean the financial statement? 

Mr. Mason. Nothing of any special importance, unless you are particularly inter- 
ested in my version of the increase of deficit or indebtedness since the convention. 

Noticing the daily cash balances, I find that a good many bills were presented for 
payment for solicitors and other creditors shortly aiter the time of the convention. I 
am* not giving any reason for that, but it did act as indicating a radical increase of 
indebtedness over a short period of time. The indebtedness was incurred over prob- 
ably quite a time, but through neglect to file the bills at the time the indebtedness was 
contracted, or at the time, I might say, that they should have been put in, they were 
held and came in at that time. They do that. They largely come in by periods, and 
short periods, so that there is no regularity about that in 'changing the increase of 
indebtedness or any other item. I think that satisfies all in that connection. 

Senator Keyes. As to the financial statement. 
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Mr. Mason. Yes, sir. 

Senator Keybs. Can you give me Bomething about the rate of increaae of member- 
ships at the present time, per month or per week? 

Mr. Mason. I could give it to you exactly if I had certain papers with me. I can 
give you an approximate figure that would probably answer. 

Senator Keybs. Approximately. That is all right. 

Mr. Mason. They are running in the neighborhood of 600 a week. I want the 
records to show that to be clearly an approximate estimate, because I am sure that I 
am not exactly right on it. 

Senator Kbyes. In reply to the Question I asked Mr. Eckhardt, which he said he 
thought perhaps you could answer better, can you say something about the plan for 
the future or the corporation in marketing grain, as to when you will likely begin 
actual operations in the way of marketing grain? 

Mr. Mason. It seems as if after the passage of the Capper-Tincher bill and it was 
imdeigoing a test in the court it was practically impossible to interest any capital in a 
selling organization, pending decision of that appeal. Since some action has been 
had by the court we have been working on a plan, and at this time, I think it will be 
signed and we will be ready to operate during next week. I believe that to be true. 
I have not until this time disclosed the details of that plan, because of the desire on 
the part of the financier, if I may call him that, who is proposing to furnish us sufficient 
capital to begin operations on the Chicago Board of Trade, that his name not be men- 
tioned for public use. I am positive at this time that his name has been disclosed , 
and I am wondering between myself and my duties to my executive board whether 
it is important that you should tnow the person. If you insist 

Senator Ladd. I think under the circumstances we should not require him to 
divulge the name. 

Senator Keybs. No; I don't feel that is necessary at all. I feel if you believe it 
is not appropriate to give the name, that it would be all right. 

Mr. M^soN. Let us just leave the name out, and I will say this, that this 'permm^ 
who owns quite a lot of real estate, a lot of farming land, has been engaged-, and is at 
this time, in the sale of ^rain upon the Chicago Board of Trade. He has agreed to 
furnish us with $50,000 with which to promote that much stock, that amount of stock 
in our sales corporation, this stock to be held by three trustees and«offered for sale by 
them to cooperative elevators, local grain growers' associations, and individuals. 
The agreement running between the United States Grain Growers' Sales Corporation 
and the person furnishing this capital is to the effect that when all the stock is resold 
to cooperative elevators, individuals, and associations this person shall be retired from 
the active operation of the sales corporation. During the time his money is invested 
he is to receive a percentage, which has not yet been agreed upon, but which is not 
to exceed one-fourth of the commissions on the sale of grain on the Chicago Board of 
Trade. 

At the time I left the office yesterday the trustees' agreement had been completed 
and the contract between the sales corporation and the person furnishing this capital — 
I hate to have to refer to him in that way — was ready for his signature. I am fairly 
positive that it will be ready for my signature on my return to Chicago. 

Senator Keyes. In your opinion, will that fumisn sufficient finance to go on with 
marketing and handling of this large proposition? It would seem rather small to me, 
although I am not, of course, familiar with the details of h^dling grain. 

Mr. Mason. I am glad you asked the question. He agrees that in addition to the 
$50,000 represented in stock to loan us as we need it, to the limit of a million dollars, 
and more if we need it. He has tentatively agreed. Fifty thousand dollars would 
not go very far. 

Senator Keyes. I thought it did not seeip very large. 

Mr. Mason. That was just for stock and incorporation, and part of that agreement 
is that he furnish us the use of one seat or two on the Chicago Board of. Trade, with 
one active salesman who is thoroughly acquainted with the operation there, meaning 
that we could immediately, on signing the contract, begin operations. 

Senator Keyes. Just what will be the relation between your sales corporation and 
the United States Grain Growers? 

Mr. Mason. The United States Grain Growers (Inc.), is particularly the organiza- 
tion part, and it is the parent corporation. All others are subsidiary. The Sales 
Corporation seems to be a necessity because of the rules of the board of trade and 
the lack of sufficient legislation, if I may say that, to enable us to accomplish the 
sale of grain on the board of trade under the present rules. We are trying to comply 
with the rules they have got so we can get started, looking to the end for a change 
that will be less complicated and more in accord with the cooperative principle. 

Senator Keyes. Mr. Reynolds wants me to ask what are the objectionable rules 
that you refer to. You may answer or not, just as you like. 
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Mr. Mason. Oh, yes. I think that is important. I am glad to give you my version 
of it. 

The most ohjectionable rule of the Board of Trade is that no company operating as 
the sales agency shall prorate to the persons whom it serves a patronage dividend. 
They regard that as a rebate, an amount taken from the commission charged and 
returned to the original seller of the grain. One interpretation is the patronage refund 
and the other is the rebate. The rebate in the past has served to wreck a number of 
firms on the markets, they claim, by an unwise use of rebate. For instance, adver- 
tising in a quiet way in the country, they say, has resulted in placing a good many 
thousands of bushels of grain in the hands of certain commission nrms with uie promise 
that a certain i)art of the commission would be quietly turned back. That has been 
a damaging practice, and there are positive rules a^inst it, and tiiey interpret our 
act as smmar to that, while we hold that it is not. We are contemplating the use of 
the accumulated profits from the commissions in the acquiring and building of terminal 
facilities after our financial obligations are paid off, and our current exx>enseB, a certain 
part of it goes to that, you know, we hope to be able to establish by them in the use of 
the money that we accumulate in that way for the immediate future. 

Senator Ebtes. That is the same question that has been up all the time, particularly 
when the Capper-Tincher bill was imder consideration. 

Mr. Reynolds. Is it in order for me to ask a question? 

Senator Keyes. If Mr. Mason does not object. 

Mr. Mason. I do not object. I have nothing in the world to hide from you. 

Mr. Reynolds. That part of the Oapp»er-Tincher bill that refers to dividends, or 
that provision, was not declared unconstitutional, and the new bill which we were 
called on to consider before the House conmiittee the day before yesterday has the 
same clause ajs the other bill that has been declared unconstitutional. Now, if I may 
ask just one more question, is it contemplated that signers, new subscribers to the 
$10 fund for membership, that when they become members and their ^ain is to be 
handled, that there will be a method by which the already accumulated indebtedness 
is chargeable to them in handling their grain? 

Mr. Mason. No. That can not be done. 

Mr. Reynolds. Then how is it? Suppose that the active operation of handling 
grain is transferred to a sales corporation. Where will the funds come from for the 
United States Grain Growers (Inc.) to liquidate this large indebtedness? 

Senator Keyes. I had that same thing in mind. 

Mr. Mason. There are two possibilities. I will give my opinion that the active 
sale of grain will stimulate organization work in such a way that the rapidity of organi- 
zation will so far outstrip the rate of increasii^ indebtedness that we will be able — 
in fact the rate of organization income during the month of February, January more 
particularly, would have, in the course of 10 or. 11 months, wiped out all accumulated 
indebtedness. < 

Again, it was necessary to organize the United States Grain Growers Sales Corpora- 
tion to free the investor from the possibility of tying into the indebtedness of the United 
States Grain Growers. It was a necessity for that reason alone, making it only liable 
for its own indebtedness. Does that answer your question? 

Mr. Reynolds. Yes; because there has been a rumor; and may I ask you this one 
question? Is there contemplated any such deal as selling to anyone the contracts 
that are outstanding with the farmers now? 

Mr. Mason. Absolutely not; and beyond that, it would be an impossibility for any 
one to do that if they wanted to. They are nontransferrable. They can not be 
enforced if they were transferred, and there is no intention, and that rumor that comes 
to us seems to come from sources and is an intent to injure us in the eyes of those 
siming the contracts- 
Mr. Reynolds. Do you consider that the contracts that you have with the indi- 
vidual i^rmers now are immediately transferrabl^ to a sales corporation, although it be 
a subsidiary to the grain corporation? 
• Mr. Mason. Through the United States Grain Growers, I do. 

Mr. Reynolds. I mean, do you consider that the United States Grain Growers 
(Inc.) can legally make a transfer of those contracts and bind the contracting farmers 
to deliver their grain to the corporation, although it be a subsidiary? 

Mr. Mason. By that method that we propose to do it, I think it can; yes. We 
do not propose to transfer the contract to the subsidiary, and we have the same officers. 
Officers of the subsidiary are the officers of the United States Grain Growers, and all 
the common stock is to be owned by the United States Grain Growers, and it is to be 
fairly controlled by them. Therefore, it will not pass out of the indirect control of 
the United States Grain Growers. It is only done to accomplish the sale of grain, 
and not with any intention of creating a new deal for the signer of a contract. 
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Mr. Reynolds. I thank you, Senator Keyes. I beg your pardon for interrupting. 

Mr. Mason. I believe that is an important part, myself. 

Senator Ketbs. It seems to me that it is. Senator Ladd, have you any questLons? 

Senator Ladd. I have no questions at all. 

Senator Ketes. I think we have covered the financial part of it pretty thoroughly} 
and, as far as possible to tell about future plans, I think we have covered that very 
fully by Mr. Mason. I do not know that I have anything further to ask. If you 
have any statement you would like to make in regard to the United States Grain 
Growers (Inc.), we would be very glad to have you do it. 

Mr. Mason. Mr. Chairman, it is my opinion, afiter reading the documents that you 
have accumulated thus far in this examination, that it would be wise on my part not 
to burden you with anything further from me. I think I would rather hold to myself 
any remarks or opinions, unless it is your desire that I give them. 

Senator Keyes. I think we all realize that it is a very important matter and one 
that is certainly of great interest to the country at the present time. We have built 
ui> systems of marketing not only grain, but cotton and other things, and I do not 
think anyone wants to take the position that any system we have can not be improved. 
On the other hand, I think that we are all looking for improvement, and will only 
welcome any change that will be for the better of all interested. 

Mr. Mason. I would like to close with this expression answering, without referring 
to any particular persons, the assault that has been made on our plans and operations 
by those persons who are opposing us, giving you as my interpretation of the fanners' 
product as a manufactured article belonging to him until he accepts for that product 
a purchase price. I hold that he has the right to create the machine thiougn which 
his own products are marketed, and while I do not desire to cripple any other man's 
business, I hold the sale of grain to be a service, and not entitled to be capitalized and 
placed between the farmer and the consumer of his product, and to seek legislative 
right to keep ihe farmer from marketing that which he produces, either individually 
or cooperatively. 

Senator T^add. Mr. Chairman, there was a delegation from New England here this 
week. They were unable to remain over. That delegation included the presidents of 
some State farmer bureaus of New England, together with the men who are interested 
in cooperative work in New England, and it would seem from their statement that 
there was fear, perhaps with good reason, that the Grain Dealers' National Association 
were transferring some of their activities to New England. The president of the 
Farmers' Bureau of the State of New Hampshire presented me with a copy of a letter 
sent out by the Boston Chamber of Commerce, and with a circular sent out by the 
Grain Dealers' National Association, signed by Charles Quinn, secretary, the original 
of which is in the hands of the president of the Farm Bureau Federation of New Hamp- 
shire, and which he is ready to bring, if summoned and his expenses paid. He can 
not make another trip here at his own expense. He requests that I submit to the 
committee the copy of the circular and the letter, and that it be published. 

Senator Keyes. I have seen that. The president of the farm bureau of my State 
called upon me also. . 

Senator Ladd. Without objection, I ask that that go into the record. 

Senator Keyes. Yes. 

(The letter and circular referred to are as follows:) 

GRAIN BOARD OF THE BOSTON CHAMBER OF COMMERCE. 

We earnestly request that you read carefully the inclosed circular which discloses 
a situation with which you may not be completely familiar. 

The efforts of the United States Grain Growers' (Inc.), have failed financially and 
otherwise and evidently they are not to be the factors they would have been but for 
the prompt and efficient opposition of the Grain Dealers' National Association. 

Periods of deflation in gram prices such as we have been passing through always 
give professional agitators a chance to operate. Do not forget, in this connection, 
the work of the representative of the Association at Washington. It is difficult for one, 
not closely in touch, to realize the number of radical bills hostile to the grain trade 
which make their appearance in each session of Congress. The work of combatting 
false doctrines of agitators and of educating the farmers must be continued — money 
must be raised to make good the deficit incurred on work already done and to carry on 
for at least another year. Contributions have been sought and received from every 
section of the country, except New England. We must oo our bit: 

Following addresses bjr President Clement and Secretary Quinn, of the Graiu 
Dealers' National Association in Boston, recently, the undersigned special committee 
of the the Grain Board, was appointed to canvass New England. We feel confident 
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the response will be satisfactoi^y • ^o not say, ' ' 1 1 's not our funeral. ' ' We are all in the 
business of selling and distributing grain — what affects the trade at large, affects us 
«,nd New England has never been found wanting when its support is needed. 

We want you to contribute something to the cause — no contribution is too small, 
we would rather have $5 from each of 200 dealers, than to have three or four dealers 
make up the same total for it would prove wide-spread interest and support. Make 
your check payable to Forrest S. Smith, Treasurer, Chamber of Commerce, Boston, 
and mail it to-day. 

Faithfully yours, 

Alex S. MacDonald, Chairman^ 
Forrest S. Smith, Treasurer. 
Seth Catlin, Jr., 
KoDNEY T. Hardy, 
Harry N. Vaughn, 
Special Committee of the Grain Board. 



GRAIN DEALERS^ NATIONAL ASSOCIATION. 



Never before in the history of the trade has there been presented such a situation 
as now confronts the handlers of the grain in this country. 

Aided by the National Government, through many of the county agents, part of 
whose salaries are paid by grain dealers, the leaders of farm movement have lor the 
last year sought to drive the grain middleman out of business. 

Through an extensive propaganda, a nation-wide attempt has been made to discredit 
the present system of grain and feed distribution. Half truths and whole falsehoods 
have been disseminated in the effort to prove to the farmers that grain and feed dealers 
and other middlemen are exacting an excessive toll in the handling of farm products. 
And in this work of misrepresentation some of the county agents nave been leaders. 
They have endeavored to build up at your expense and ultimately at the expense of 
the consumer, a gigantic cooperative monopoly which would embrace all the farmers 
of the country, i ou are all familiar in a general way with what has been going on 
since last spring. You know the attempt that was made to float a finance corporation 
with preferred stock of $100,000,000 and which corporation was to finance several 
hundred millions of bushels of pooled grain. And you know how this scheme was 
encouraged and abetted by the agents oi the Department of Agriculture. 

It was to meet this situation that the Grain Dealers' National Association created a 
special executive committee after a general meeting in Cincinnati, Ohio, on June 27 
last. This committee began work at once. It attacked the cooperative scheme in 
pamphlets, leaflets, and booklets, which were sent by the millions to the farmers in 
the grain-growing sections of the country. It also sent able speakers to several hundred 
meetings of farmers in Illinois, Iowa, Kansas, Missouri, Indiana, Ohio, Minnesota, and 
other States. These speakers told the farmers in plain every-day language just how 
grain is handled and what profits are taken. They discussed in detail the present 
competiti^'^e system of handling grain. They explained that this system is a natural 
•evolution covering a period of more than 100 years, and they showed how it is infinitely 
less wasteful and more efficient than any other cooperative scheme, that would be 
directed by agitators, who have no knowledge of the grain business. 

The work of the special committee of the Grain Dealers* National Association bore 
fruit. The cooperative scheme which sailed under the high-sounding name of the 
United States Grain Growers' (Inc.), has failed. It has collected 1486,310 from 
farmers at $10 each, and in addition it has borrowed $210,700 from various State farm 
bureaus and agricultural societies and still, according'to the statement of the grain 
growers' treasurer, made at the annual meeting in March, and they are in debt to the 
amount of $102,524.62. Whenever the Grain Dealers' National Association attacked 
the scheme it failed. The Grain Growers claim a membership of 55,000, but they 
would, without the least doubt, have had ten times that number had not the Grain 
Dealers National Association exposed the weakness of the scheme to the farmers of 
the country. 

It is the plan of the association to continue for another year at least the work started 
ta Cincinnati last June. ' The education of the farmers must be continued. He must 
be taught the value of the services that you render in the distribution of his products, 
and once he understands ^this the agitators who are leading him will be out of a job. 

86885— 22— PT 4 2 
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The trouble with the grain trade in the past has been that it permitted the many 
slanderous statements made s^ainst it to go unchallenged until even-the city dweller 
has become inoculated with the belief that you were robbing the farmer. 

This can all be changed by a quiet, dignified campaign of education among the 
producers. If the grain dealers do not defend themselves when attacked, the public 
IS bound to believe that what is said against you is true. A lie repeated constantly 
and not contradicted will in time be accepted as truth. Nothing is surer than that. 

The campaign inaugurated last June cost the association a little more than $75,000, 
but it was the best investment the grain trade ever made. It broke up the wild, 
impractical scheme of the ^tators and it placed the farmers in a receptive mood to 
listen to economic sense, 'niis advantage which has been gained after so much hard 
work must not be lost now. 

The Grain Dealers' National Association has collected nearly all of the money 
needed to liquidate the affairs of the special committee; that is, it nas raised more than 
$70,000. The deficit it has to meet is but $4,500. We ask you to contribute to this 
work, so that this small deficit may be wiped out and a suostantial fund created to 
continue the work of education for another year. 

The association maintains a representative in Washington all the time to look after 
your legislative interests. He is daily in communication with the officers of the 
association. He keeps them advised of the progress of each piece of hostile legislation, 
that is introduced in Congress and he makes arrangements for hearings before the 
House and Senate committees. All of this work is done for you as wefl as for every 
other handler of grain feed. If the association had not been watchful of your interest 
during the last 12 months, the situation in the grain trade would be much graver 
than it is to-day. Had the grain growers' secured half a million members instead of 
55,000, they would have an immense fund in their treasury to-day, and they would be 
enabled to pool half a billion bushels of grain on this crop. Of course their plan would 
ultimately fail, but they would have done an immense injury to you and to the regular 
trade before the smash came. The agitators had succeeded in making the farmers 
believe that you are their enemy. The gyain Dealers' Nation!al Association with 
your help can prove to them tb^t you are their real friend. 

Charles Quinn, Secretary. 

Senator Keyes. That recalls to my mind that there was some information asked of 
Mr. Reynolds at some previous hearing, and which he has submitted, and without 
objection I will have that put in the record before it is completed. So, then, this 
investigation is closed. 

Crabbs Beynolds Taylor Co. (Inc.), 

Grain and Field Seeds, 
Crawfordsvilky Ind., May SO, 1922. 
Mr. Chas C. Wright, 
Care of Senator Keyes, 

Washingtorij D, C. 

My Dear Mr. Wright: I am inclosing you herewith two clippings in triplicate 
bearing on the United States Grain Growers (Inc.), on which subject I testified oefore 
your committee on March 13. I wish you would deliver one of these to each of the 
three Senators, Keyes, Ladd, and Smith, composing the special committee on investi- 
gation. 

Will you kindly call their attention to the fact that the subject matter in the laige 
clipping from the Chicapo Tribune was written by Mr. Frank Ridgway, the same 
party who wrote the article in the Tribune last year regarding the prices we were 

gaying for grain at South Raub. He seemed at that time to be all for the United 
tates Grain Growers ^Inc.) but is now seemingly changing up a little. 

Further, will you please call their attention to the marginal note dealing on the 
indebtedness of the United States Grain Growers (Inc.). You will call to mind that 
in my testimony , wherein I stated that they had probably spent all the money collected 
from the farmers and borrowing some besides, that they asked if this could be sub- 
stantiated. I ofier this as additional proof of my statement. 

In my testimony I called into question the honesty of some of the people bacMng 
the United States Grain Growers (Inc.j. Senator Ladd said that was a pretty serious 
charge. Please call his attention to tne open challenge put out at their meeting in 
Chicago against Mr. Gustafson. I did not care to use names. Others of their own 
number seem to be more willing to point out the parties. 

I hope that I will not burden you in asking you to perform this service for me. 
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I am writing personal letters to Senator Ladd and Senator Keyes. I do not think 
it is necessary to write Senator Smith, as he was not present. 
Most sincerely yours, 

C. E. Reynolds. 

P. S. — I note in the printed hearing of 13th that the grain dealers' fund is printed 

£i.s $62,000,000 instead of $62,000. Gould this be corrected in the permanent file of 

the hearing? 

[From Chicago Tribune, March 23, 1922.] 

Grain Growers Stage Election Fight at Meet, 

[By Frank Ridgway.J 

Personal politics and quarrels over the election of the 21 directors to control the 
United States Grain Growers (Inc.) threatened to disrupt the farmer-owned grain- 
maxketing organization at the second day's session of its first annual convention 
here yesterday. All afternoon the delegates smoked, whistled, and sang State and 
national airs while the rules committee, behind closed doors, wrangled over the 
method of electing the next board of directors. 

Different factions seems to have sprung up and each group is fighting for representa- 
tion on the board of directors. Unless some compromise can be reached, many 
predict that the outcome of the cooperative grain growers' first meeting may be serious. 

FIGHT ON ELECTION. "* 

The big question came up over the method of electing directors. Each state or 
district nominates a director and the membership as a whole elects the 21 men that 
compose the board. A majority of the delegates can write in the names they wish and 
elect the men they want, entirely defeating the nominations made originally by the 
State or district. This might mean that some States with a large membership that had 
contributed big sums of money would not be elected. For example, Illinois with 
10,250 members could nominate its delegates and, be defeated by delegates* votes 
from other sections. 

When the afternoon session closed no decision had been made. It was rumored that 
some compromise might be effected before the annual meeting ends. 

UNITED STATES BUREAU WILL MARKET. 

Whatever happens to the United States Grain Growers (Inc.), the Federal Farm 
Bureau officials announced last night that it would stand back of all its promises 
to market the farmers' grain more effectively through a cooperative system. 

Illinois is the chief creditor of the big grain-marketing organization, according to a 
statement made by W. G. Eckhardt, treasurer. The grain growers* organization owes 
Illinois more than $157,000. Most of the borrowed money was furnished by the 
Illinois Agricultural Association, county farm bureaus, and individual farmers, who 
have underwritten local loans in this State. The treasurer's report showed a deficit 
of $59,556.13, which is made up largely of organization expenses. 

The pooling policy is expected to be the big issue after the board of directors is 
elected 

[From Chicago Tribune, March 24, 1922.] 

Grain Growers Continue to Row over New Board — Harmony CoMMrrrBE 

Can't Make Peace. 

[By Frank Ridgway.] 

Fighting over the election of the board of directors to run affairs of the United 
States Grain Growers (Inc.), this year continued all day yesterday at the third day's 
session of the organization's first annual meeting. The board had not been elected 
late in the afternoon. This makes the second day that administration and anti- 
administration forces have been wrangling over representation on the board. 

A peace committee of 11 was appointed to work out some means of harmonizing the 
two lactionB, but was compelled to report "no progress" at the opening of the after- 
noon session. The delegates then took things into their own hands and wrangled all 
afternoon without accomplishing anything definitely, passing a few minor resolutions, 
but delayed election of the board members. 
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ATTACKS OK BOARD MEMBERS. 

Personal attacks were made on some of the members of the present r^me by sup- 
porters of the antiadministration. 

**I want to publicly accuse C. N. Gustafson, president of the United States Grain 
Growers (Inc.), as having postponed the progress of the Farmers* Finance Corpora- 
tion," said Robert N. Clark, head of the organization work in Illinois. 

In referring to delay in marketing grain, Mr. Clark said: 

"It is physically impossible for us to make all of our contracts in Illinois operative 
by the Ist of July, as we have promised, under the direction of the present 
administration . " 

It was rumored that W. G. Eckhardt, Mr. Clark, Robert Cowles, Charles Finley, 
and Robert Peterson had been unanimously selected as candidates for the board by 
the 11 delegates from Illinois. The Illinois membership represents one-fourth of the 
entire organization. If the administration group elected their chosen candidates 
antiadministration supporterfe said that several changes would be made in the number 
as well as in the personnel of the representatives on the board. Illinois is allowed to 
nominate five directors, but does not expect to have more than three or four on the 
board if the administration candidates win. 

CLARK TAKES FINAL SHOT. 

**Any man who is not big enough to forget personal ambitions and prejudices for 
the good of the United States Grain Growers (Inc.) is not big enough to hold a posi- 
tion in any farmers' cooperative organization," stormed Mr. Clark, in making hie 
final appeal for fair representation on the board for Illinois. 

Clifford Thome, attorney for the United States Grain Growers (Inc.), told the dele- 
gates the organization was too big to be wrecked by any one man or a dozen men, 
because it had more than 50,000 farmers, represented by contracts in the organiza- 
tion's vault, to back it up. 

''The man who raises his hand to wreck this organization is also attempting to wreck 
the whole cooperative movement in America," Attorney Thome said. 

If the plans are carried out, it is claimed, the United States Grain Growers (Inc.), 
will become the most gigantic brokerage house in the world, contracting for 100,000,000 
bushels of grain for five years. Plans are already made and steps are being taken to 
buy seats on all the exchanges in this country. The exchanges memberships will cost 
$30,000. 

[From Chicago Tribune, March 25, 1922.] 

GRAIN GROWERS END CONVENTION IN WILD SESSION — CAUCUS RULE IN ELECTION 

THREATENS DISRUPTION. ^ 

[By Frank Ridgway.l 

While C. H. Gustafson, p^reeident of the United States Grain Growers' (Inc.), \'igor- 
ously pounded the table with a hammer, a half dozen minority delegates sawed the 
air with their hands — struggling to get in their last words of protest over the election 
of the new board of directors — the majority faction loudly yelled "aye," oflScially 
ending the three-day fight at the organization's first annual convention. 

The war is still on between the two groups. The convention closed at noon yes- 
terday and the minority delegates went into session immediately at the headquarters 
of the American Farm Bureau. They repreaent the grain growers in Illinoifi, North 
Dakota, Kansas, Oklahoma, Texas, and Michigan, and held 46 per cent of the votes 
of the entire convention. 

WILL MARKET GRAIN ANYWAY. 

The minority delegates gave out the statement that they would assure the farmers 
who have signed contracts with the United States Grain Growers (Inc.) that they are 
determined to market grain cooperatively at the earliest possible moment. 

"This," the statement sap, *^will be done through the sales agency of the United 
States Grain Growers (Inc.) if possible. If it is impossible to restore the United States 
Grain Growers (Inc.) organization to the democratic control of its memberahip these 
States will take immediate steps to create other i^ncies for marketing grain. 

'^The feeling of the minorit^'^ delegates is that no cooperative enterprise can succeed 
under caucus rules, and that the unfair action at the recent election of the bofud of 
directors must be fully corrected if the United States Grain Growers (Inc.) is to 
succeed." 



COMBATING LEGISLATION FOB RELIEF OF AGRICULTURE. 277 

SIX REFUSE TO SERVE. 

Six of the newly elected directors from the minority side refused to serve beicause 
the wishes of the delegates from the various districts had been ignored, ** depriving 
the growers of said districts from being represented as the by-laws provide. We, as 
directors, elected at said meeting, feeling that under present conditions as above 
outlined we can not honorably accept such office, do hereby decline to attend meet- 
ings of said board until such time as the injustice done is remedied.'' 

This statement was signed by Robert N. Clark, Illinois: Robert A. Cowles, Illinois; 
Robert Patterson, Illinois; A.* J. McGinnie, North Dakota; A. G. Biu'geson, North 
Dakota; and Charles R. Finley. 

It was rumored that Mr. Clark, director of organization. work in Illinois, would 
notify all of the solicitors in this State to discontinue their work imtil definite arrange- 
ments are made for the selling of grain that is now under contract. 

NORTH DAKOTA TO ORGANIZE. 

North Dakota expects to organize as a State unit within 10 days, according to U. L 
Burdick, member of the old board. He said if the United States Grain Growers (Inc.) 
establishes a sales agency North Dakota will negotiate with the growers ' organization 
here to sell its grain. 

**We have no confidence in the Gustafson administration," said Mr. Burdick. 
' * We do not believe that under his leadership the 1922 grain crop will be sold. Hence, 
we will wait a reasonable length of time for action of me new board, and then, if liie 
selling agency is not ready to function, we will merchandise our own grain." 

Immediately after the close of the convention the new board of directors went 
into regular session to consider filling the vacancies left by the directors who refuse 
to serve. The establishment of the sales agency for the handling of grain on the 
various exchanges was also to be considered. 

(The following are an affidavit of and documents submitted by Mr. R. I. Mansfield, 
of Chicago, 111.:) 

State of Illinois, 

County of Cook, ss: 

R. I. Mansfield, being duly sworn, makes the following statement by way. of giving 
further information to an investigating subcommittee of the LTnited States Senate, 
of which Senator Henry W. Keyes is chairman, and respectfully requests that the 
same, together with the documents thereto attached, be incorporated in and made a 
part of the record of the investigation conducted by the said investigating subcom- 
mittee into certain educational work carried on by the Grain Dealers' National 
Association. 

Mr. Mansfield deposes and says: My name is R. I. Mansfield, my residence is 
Chicago; I am the K. I. Mansfield who testified at Washington, D. C, before the 
investi^ting subcommittee of the United States Senate, of which Senator Henry W. 
Keyes is chairman. In making this statement under oath it is my object further to 
assist in the work of that committee by furnishing supplementary evidence concern- 
ing testimony given by myself and other witnesses before that committee. This 
evidence I herewith present, attached hereto, the various documents being identified 
ap Exhibits A, B, C, etc. 

The testimony given before the investigating subcommittee, which the evidence 
herewith presented will corroborate, may be epitomized generally as follows: 

I. That objections to the methods and business theory on which the United States 
Grain Growers (Inc.) is based were voiced by others long before (and since then, also) 
the Grain Dealers' National Association met at Cincinnati in June, 1921, and appointed 
the so-called ''Mansfield Committee," of which I was chairman, to carry on a cam- 
paign to educate the farmer and try to save him from losses bound to follow upon his 
signing a United States Grain Growers' (Inc.) contract providing for the marketing 
of his grain for a period of five years. 

II. That many cooperative organizations in Nebraska are now insolvent. In the 
organization of some of these C. H. Gustafson, president of the United States Grain 
Growers (Inc.), assisted. 

III. A one-year contract, purporting or pretended to be a United States Grain 
Growers (Inc.) contract, was offered for signatures of farmers in the State of Minnesota. 

IV. The United States Grain Growers (Inc.) is insolvent now, and has given up 
the attempt to secure additional members in the State of Illinois. 
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• 

All the documents attached hereto present the truth to the best of my knowledge 
and belief. Most of them show on their face the soiu'ce of the information they contain. 
In every case the information was seciU'ed with the greatest possible care that 
it might be accurate and authentic; and it would be accepted in general business as 
authoritative. 

I. That objections to the methods and business theory on which the United States 
Grain Growers (Inc.) is based were voiced by others long before (and since then also) 
the Grain Dealers National Association met at Cincinnati in June, 1921, and appointed 
the so-called ^'Mansfield Committee/' of which I was chairman, to cany on a campaign 
to educate the &rmer and try to save him from losses bound to follow upon his signing 
a United States Grain Growers (Inc.) contract for the marketing of his grain. 

1. Exhibit A comprises objections made by Charles Kenning, president of the 
Farmers' Grain Dealers Association of Minnesota, to the skeleton ^plan for marketing 
grain, as proposed by the Committee of Seventeen, and sent to him for criticism on 
Februarv 24, 1921. 

2. Exnibit B is the reprint of a letter from the said Charles Kenning, dated May 
12, 1921. 

3. Exhibit C is the reprint of two letters, one written to the said Charles Kenning 
and the other written by him during November, 1921. 

II. Many cooperative organizations in Nebraska are now insolvent. In the organi- 
zation and direction of some of these C. H. Gustafeon, president of the United States 
Grain Growers (Inc.), assisted. 

1. Exhibit X is a report, comprising three sheets, of the Bradstreet Co. concerning 
the financial condition of the Farmers Union State Exchange of Omaha, Nebr., as of 
December 31, 1921. C. H. Gustafson, president of the United States Grain Growers 
(Inc.), resigned from the presidency of this organization in February or March, 1920, 
out continued as a director until January 1, 1921, having served in an official capacity 
for several years prior to these resignations. 

2. Exhibit Y, comprising two sheets, is made up of financial statements for the last 
fiscal year of 12 Nebraska farmers' organizations. Eight of these show a loss for the 
year and four show a profit; but in the cases of two of those showing a profit that 
profit is less than 1500 in each case, although each of the two cooperative companies 
m question is capitalized at $50,000. The losses for the year in tne other eight causes 
range from $196.45 by the Farmers' Union Cooperative Association of Yutan to 
$10,665.07 by the Farmers' Grain and Stock Association of Creston. The 12 financid 
statements included in Exhibit Y are those of the following organizations: 

Farmers' Grain and Live Stock Co.^ Hardville, Nebr.; Farmers' Union Elevator 
Co., Mead, Nebr.; Farmers' Cooperative Grain Co., David City, Nebr.; Farmers' 
Cooperative Grain Co., Osceola, Nebr.; Farmers' Grain and Live Stock Co., Weston, 
Nebr.; Farmers' Elevator Co., Brainard, Nebr.; Farmers' Union Cooperative Asso- 
ciation, Yutan, Nebr. ; Farmers' Grain Co., Schuyler, Nebr.; Farmers' Grain and Stock 
Association, Creston^ Nebr.; Farmers' Union Cooperative Association, Holbrook, 
Nebr.; Farmers' Umon Cooperative Association, Oook, Nebr.; Spaulding Elevator 
Co., Spaulding, Nebr. 

3. Exhibit D is a certified copy of the second amended petition in equity filed in 
the District court of Dodge County, Nebr., in the case wherein Farmers' Cooperative 
Mercantile Co. of Scriber is plaintiff and Arthur H. Shultz et al. are defendants. 

4. Exhibit E is the financial statement of the Farmers' Union Elevator Co., of 
Lawrence, Nebr., dated December 31, 1921. 

5. Exhibit F is the financial statement of the Farmers' Cooperative Association 
of Carroll, Nebr., dated March 18, 1922, covering a period from October 1, 1920, to 
September 30, 1921. 

6. Exhibit G is the financial statement of the Farmers' Grain & Stock Co., of 
Crofton, Nebr., covering the period from January 1, 1921, to December 31, 1921. 

7. Exhibit H is the financial statement of the Farmers' Union Mercantile Co., of 
Pender, Nebr., coverii^ the period from October 1, 1920, to September 30, 1921. 

8. Exhibit I is the financial statement of the Farmers' Union Cooperative Asso- 
ciation, of Bloomfield, Nebr., covering the period from February 1, 1921, to Januar\' 
31, 1922. 

9. Exhibit J is the financial statement and analysis of the condition of the Farmers' 
Union Cooperative Association, of Wayne, Nebr., as of December 31, 1921. 

10. Exhibit K is the financial statement of the Farmers' Grain & Live Stock Asso- 
ciation, of Tekemah, Nebr., as published in the Tekemah Journal of Mardi 16, 1922. 

11. Exhibit L is the financial statement of the Farmers' Union Elevator Co., of 
EUtrvard, Nebr., covering the period from January 31, 1920, to January 31, 1921, and 
the financial statement of the Farmers' Cooperative Co., of Eldorado, Nebr., as pub- 
lished in a newspaper. 
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12. Exhibit M is the financial statement of the Farmers' Union Elevator Co., of 
Harvard, Nebr., covering the period from January 31, 1921, to January 31, 1922, as 
published in a newspaper. ' 

13. Exhibit N is a report from the Bradstreet Co., concerning the Galva Union 
Elevator Co., of Galva, Iowa. 

III. A one-year contract, purporting or pretended to be a United States Grain 
Growers (Inc.) contract,- was offered for signatures of farmers in the State of Minnesota. 

1. Exhibit is a copy of the one-year contract used in Minnesota by the Equity 
Cooperative Exchange. That farmers signed this, being led to do so in the belief 
that it was a United States Grain Growers* (Inc.) contract and that it was openly 
charged that this contract was used by the Equity Cooperative Exchange to under- 
mine the United States Grain Growers (Inc.), is made evident by — 

2. Exhibit P, which comprises advertisements in the Fargo (N. Dak.) Courier-News 
of November 26, 1921, that reproduce important letters and telegrams. 

3. Exhibit Q is a copy of a letter written to me on March 24, 1922, by J. M . Anderson, 
a director of the Equity Cooperative Exchange. Attached to it are six papers (three 
letters, one ** Shipping instructions for pooling grain," and two "Shipping notice" 
blanks). 

IV. The United States Grain Growers (Inc.) is insolvent now; and has given up 
the attempt to secure additional members in the State of Illinois. 

1. Exhioit R is a reprint of two letters written by Charles Kenning, secretary of the 
Bird Island (Minn.) Farmers' Elevator Co. 

2. Exhibit S is the financial statement of the United States Grain Growers (Inc.), as 
of February 28, 1922, reprinted from the American-Farm Bureau Federation Weekly 
News Letter. This indicates the expenditure of $486,310 collected from farmers in 
$10 membership fees; and the creation of a deficit of $102,524.62; and indicates that 
not one single bushel of grain has ever been directly handled. 

As there is no way in which this deficit can be made up except out of the selling 
price of farmers' grain sold by the organization, it is evident that farmer members 
can not benefit by having their grain sold, in accordance with the five-year contract 
they have signed, by the United States Grain Growers (Inc.). On me contrary, 
besides the ordinary expense of handling and selling such grain, there must also be 
charged against the price received for it this deficit. 

That the expenses of the United States Grain Growers (Inc.) were excessive is evi- 
dent in the financial statement. Nor can further membership fees of $10 each be 
counted upon to make up the deficit and to pay the continuing enormous expenses . 
Already in the State of Illinois, where the largest number of members was secured, 
the solicitation for members has ceased. 

. 3. Exhibit T is a clipping from the Chicago Tribune of March 26, 1922, announcing 
the halt in the drive for new members in the State of Illinois. 

Hence the United States Grain Growers (Inc.) is insolvent now, and because the 
nature of the contracts signed by farmers and elevator companies for the handling of 
grain by the United States Grain Growers (Inc.) really places that organization in 
what ought to be considered a fiduciary relation toward its farmer members in regard 
to the proceeds from the sale of that grain, therefore it should be prohibited from taking 
over any grain under such contracts, for such action, if it is not actually criminal 
because of the nature of the contracts — now that the organization is on its own finan- 
cial statement insolvent — ^is surely contrary to public policy, as it can result only in 
irremediable loss to farmers whose grain is so handled. 

Respectfully submitted. 

R. I. Mansfield. 

Subscribed and sworn to before me this 29th day of April, A. D. 1922. 

[seal.] F. D. Wade, Notary Public. 



Exhibit A. 

MINNESOTA. 

KENNINO OFFERS HIS OBJECTIONS. 



Yours of February 24, with a skeleton outline plan for the marketing of p;rain as 
proposed by the Committee of Seventeen, received. You ask my honest opinion of 
this plan. In reply will say, after carefully reading and considering the contents 
and taking into consideration the general condition of the producer, his requirements 
and general inclinations, I have but one answer to make. Not workable and very 
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unBafe. It would reqiiire a ereat deal of space to go into this matter thoroughly, but 
I will go over it briefly and for that purpose herewith include a copy of the proposed 
system as you have furnished me with, and for convenience have marked and num- 
bered it "Article I, sections 1 to 11, inclusive," and will take up each question in its 
turn, as published in the Manager for February 25. 

Article 1 defines a sales agencj. 

As I understand our corporation laws, no corporation can be incorporated that has 
no capital stock in its organization, but a group of men may form a company and do 
business as a company and thus become liable to the extent of the amount that could 
be solicited from them in a legal process, but would be a very unsafe concern to do 
business with, as only too many have experienced in the past. 

Sec. 1. National sales agencif. — ^To establish these would require a large and expen- 
sive force of officials and clerical help, together with places of doing business in all 
the different business markets. This alone would re<][uire a large amount of money 
and judging by the management of public affairs of this nature in the past few years^ 
require more tnan double the amount required imder personal interests management 
and, as shown of late, give room for graft and dishonesty. 

Sec. 2. Terminal el^ators in connection rvith branch sales offices. — No stockholders 
and therefore no capital, but a group of men would go together and do business under 
a firm name and in that way become a corporation ana be personally liable, but a 
very unsafe corporation for the public. 

Sec. 3. Facilities for financing by country elevators. — ^There would be no country 
elevator that would offer the project as now contemplated to hold grain until prices 
are satisfactory is to be carried out. Present storage facilities will be but a small part 
of storage soon needed and will be needed by the present dealers and owners, as tney 
will continue to do business at the old stand and will not be eager to help this project. 
Here, again, we will need a large amount of capital. We will not have the opportunity 
offered the grain growers of Canada some years ago by their Government in the shape 
of a line of Government terminal elevators, which were causing a great loss to the 
Government under the Government management and were therefore turned over to the 
Grain Growers Corporation and operated by them as other corporations handled 
those products. Therefore this would require years to perfect, and eventually bring 
us back to the same sort of handling that we now have in handling and selling our 
products. 

There would be no country elevators that could finance themselves in a project of 
this kind, as there are but few now able to finance themselves when they are shipping 
and selling as regularly as facilities and opportunities will permit. Should they 
attempt to hold for pooling they would soon nave to close up and the result would be 
in favor of line houses and independents. We must not overlook the fact that the 
larger proportion of the surplus grain raisers to-day are renters and will mostly all 
sell, as they have no other income and need the money, while the producer that owns 
his farm is a more diversified farmer and likely feeds his grain upon the farm, and I 
have also invariably found him a hard man to get much money from to boost enter- 
prises of this kind, which at its best must be classed as a speculation pure and simple. 

Sec 4. Marketing export grain. — This is a business of its own, recjuiring men espe- 
cially trained in this business, of wide experience and familiar with the needs and 
markets of foreign countries. Then when we consider the fact that it is the intention 
to force the market above the markets of outside countries, this can be made possible 
only by the protective tariff, and we will be often compelled to sell below our home 
market, as less than 50 per cent of the fanners of the United States are surplus grain 
producers, but are buyers of grain and grain products. We will very soon near from 
them . 

Sec. 5. Service department furnishing information to crop and markets. — This, to be 
of any consequence, will require a large force of specially fitted persons and require 
a large amount of money And I therefore believe it would be bestr handled by our 
Government through tlieir several agencies in foreign countries and National and 
State agricultural departments. An abbreviation of words would be adopted to be 
used in telegraphing this information, as this would be of benefit to the business 
interests and the public in general. The expense would be paid by the Govern- 
ment. Our State and National organizations are advocating this and we expect to 
see this brought before Congress in the near future. 

Sec 6. The partial working capital. — I have practically covered this by section* 3. 
Will add by saying that unless the committee has found some way by which they can 
market our products at a smaller handling charge than it costs the shippers now, 
the whole problem will fall of itself. I have given this matter a careful study for 
years. Have attended meetings and hearings, both State and National, where moee 



COMBATING LEGISLATION FOR BELIEF OF AGBICULTXJRE. 281 

problems were dkcussed, but so far no one has been able to devise a less expensive 
system. 

A few years ago, I personally took this matter up with Mr. John Kennedy of the 
Grrain Growers' Corporation of Winnipeg, Canada, the largest cooperative grain-growers- 
corporation in the world. Although they now control and handle the entire line of 
cooperative elevators in their section with terminals at all principal points, he said 
it could not be handled for less than it was handled in our principal markets. Thia 
being the case, I can see no advantage for the producer but can see an additional 
risk. 

Sec. 7. There are to be two contracts, one from elevators to sales agency and one 
from grain producer to local elevator. As the sales agencj^ has no recognized capital, 
it would not be as res^nsible organization and as no consideration or penalty for the 
fulfillment of contract is provided for it would be only mutual and not enforceable. 
We only too often experience this with patrons now even in some cases when we have 
made partial payment. Past experience says not reliable. 

Sec. 8. Contracts from elevator to sales agency. — ^Will meet with similar cases as noted 
in section 7. 

Sec. 9. Contract for use of heal facilities. — Meets with no objection. 

Sec 10. State laws of different States govern changing over to cooperative associa- 
tions. Minnesota laws, as I understand them, do not permit cooperative associations; 
buying in or loaning or advancing funds for other organizations. 

Sec. 11. a contract between grower and local farmers* cooperative elevator com- 
pany, providing for the exclusive sale of his products through the sales facilities of the* 
national sales agency, would in my opinion not be binding for reasons in cases given in 
previous sections. 

Summing up the question as a whole, am sorry to have to say that to undertake this: 
at the present time would meet with disaster and be one of the hardest blows ever 
given the cooperative movement. Having carefully studied these questions ^ith 
an outlook for a better marketing system and kept in close touch with cooperative 
marketing for a great many years, 1 am unable to recommend any system that will 
bring to grower more real money for his crops and be safe and practically no risk upon 
his part than the markets we now have, and believe it unsafe to venture into any 
theoretical or experimental marketing problems to any extent. We hear much about 
the successful marketing system now in practice by the fruit growers. Upon careful 
investi^tion so far I do not find it as rosy as pictured. It is true that they are receiv- 
ing a higher price fcr fruit sold, but it is also true that when entire crop is taken intO' 
consideration they are getting less, as only a small part of it is really marketed. The 
balance of the crbp is allowed to rot on the groimd and trees, overproduction and 
high freight rates to consuming centers making shipment of all but best grades pro- 
hibitive. I know of growers that as soon as they can dispose of their holding T^ill close 
and go into other business, as there is no holding over of surplus crops. It is easier for 
them to more successfully fix prices. Theironly way will be to cut down production 
which I find they are doing bv many of them neglecting their orchards and letting 
crops go to waste, as their products will not stand up for shipping very largely from 
foreign countries. They will need no tariff protection. All they need, the same as. 
the grain producer, are better shipping facilities and lower freight rates. This would 
cure many of our present ills, and other cures proposed would be soon forgotten. 

Hoping I have made myself clear and answered these questions, 

The Farmers' Grain Dealers' Association of Minnesota, 
Chas. Kenning, President, 



Exhibit B. 
[From June Issue of the Cooperative Manager and Farmer, Minneapolis, Minn.] 

CHARLES kenning, PRESIDENT OV THE FARMER GRAIN DEALERS ASSOCIATION OF 
MINNESOTA SENDS LETTER TO OFFICERS AND MEMBERS CALLING THEIR ATTENTION 
TO WHAT HE CONSIDEHS VERY SERIOUS OBJECTIONS TO THE PLAN OF THE UNITED 
STATES GRAIN GROWERS, (iNC). 

Bird Island, Minn., May 12, 1921. — ^Fellow members: You all undoubtedly have 
heard of the United States Grain Growers (Inc.), and have read some of their plans, 
and by-laws and liierefore formed some opinion on this plan. 

In talking with many different persons upon this subject I find but very few that, 
have given the matter any real attention, but have mostly depended upon some one 
to explain the working of me plan. As I consider this one of the most serious problems 
undertaken in the farmer cooperative movement, I feel it my duty as president of 
the Farmers Grain Dealers' Association of Minnesota to call your attention to what. 
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I consider very serious objections to this plan and believe dangerous to the present 
cooperative organizations, I want you to go over the plan carefully with me before 
forming your opinion. As many of you know this plan was referred to me and otiiers 
some time ago for an honest opinion, for some reason it seems I was the only one who 
has given an opinion in detail, pointing out the dangers and unworkable points in 
the plan, although I have been criticized by many for giving my honest opinion, no 
one. so far has been willing to contradict or discuss this matter mth me. 

But I find that those interested have attempted to overcome some of the objections 
by legislative acts, amending our present cooperative laws, making them more pliable 
to the wishes of the promoters that are and have been feeding upon their dear friends, 
the downtrodden farmer, how far they will succeed along l^ese lines will depend 
entirely upon whether we farmers are going to do some of our own thinking and inves- 
tigation, or are we going to do as manv of us have done in the past, let the other fellow 
do the planning and we foot the bill. 

To go over the whole plan at this time would require too much space, I shall there- 
fore only call your attention to some of the most important points of the by-laws and 
contract and hope it will induce you to more carefully read them and give them real 
thought. I herewith give you article 1, membership: 

** Section 1. Qualifications. — All persons who shall be producers of grain, who 
shall execute producers' agreements as specified in Article X hereof, and who agree 
to conform to and abide by the by-laws and regulations of this association, shall be 
eligible for membership in this association. 

*'Sec. 2. Fees. — Each applicant for membership shall, until otherwise provided, 
pay to the association an imtiation fee of $10 for the creation of and ownership of se- 
curities in subsidiary and affiliated companies and other agencies, for the acquisition 
of terminal warehouse facilities, for the securing of membership for any other purpose 
authorized and deemed necessary by the board of directors of the association for the 
immediate handling and marketing of grain, and for organization and other expenses 
incidental to the completion of the organization of the association. • 

*'Each applicant for membership, as a consideration of the enjoyment of the privi- 
leges of membership and as a term and condition thereof, admits and agrees that his 
initiative fee shall become and remain the exclusive property of the association free of 
any claim or demand upon his part, and constitute merely evidence of good standing. 
The right to enjoy the privileges of membership in this association is personal and not a 
property rigfht. Membership shall not be subject to execution, js not transferable, 
and is not liable for the debts of a deceased member. 

*'Enjoynaentof the privileges of membership shall continue during good standing 
and behavior only." 

As you will note, although the grower furnishes the working capital for the entire 
orgamzation, he has no financial interest or property right and can be expelled or 
kicked out at any time he displeases one of the directors, it is be good or you go out. 

Next T will refer you to Article X, section 3, working capital: 

**Sec. 3. Working capital. — The initial working capital of the association with which 
to provide for the creation of and ownership of securities in, subsidiary and affiliated 
companies and other agencies, for the acquisition of terminal warehouse facilities, for 
any other purpose authorized and deemea necessary by the board of directors within 
the lawful power of the association for the immediate handlin|: and marketing of grain, 
for organization and other expenses incidental to the completion of the organization of 
the association, and for such other purposes as are authorized by the board of directors, 
within the lawful power of the association, will be secured through the membership 
fee of the growers as provided in Article I, section 2, of these by-laws. Subsequent 
funds will be secured by deduction of certain amount or percentages of the receipts 
from grain sold by or through the association, as provided in the standard contract be- 
tween the elevator company and the association." 

Here again we find that the grower furnishes all the money for all the different enter- 
prises, by letting thena take out such amounts as they see fit to build up the different 
enterprises, costing millions, but he is given no interest or property rights whatever 
in them and can be cut off from all benefits at any time it may suit the board of direc- 
tors. Herewith find clipping out of the Grain Growers' Guide of May 4, 1921: 

'*The preferred stock, which may run into the millions, will be retired by funds 
built up by deductions made each year from each farmer's returns. By a provision 
in the contract each farmer agrees that 1 per cent of his gross returns may be retained 
by the association each year. The moneys thus deducted will be utilized in pro- 
viding working capital and in acquiring the ownership of assets through the subsidi- 
aries. If the plan succeeds on a large scale this will mean that probably $10,000,000 
a year will be put together for the acquisition of handling facilities and other purposes 
of the association. Credits during periods of heavy crop movements will have to be 
arranged, the security offered being the assets of the subsidiaries, the contracts with 
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the farmers, and the actual grain held in store by the association. A unique feature 
in connection with the deductions is that in return for them the farn^rs will receive 
no personal claim on the assets of the association or its subsidiaries. The idea is to 
build up a big system that will be free from interest charges. That system will, 
therefore, be a farmer-owned institution, built up with subscriptions accimiulated over 
a period of years, which will be at the service of the farming community in marketing 
its grain crops, and all with no burden of interest on capital to carry. The articles ol 
incorporation require that provision shall be made for the disposition of assets in case 
of a wind-up of the association's affairs, and it is provided that in such case the dis- 
position will be to the then existing contract holders. 

"There may be differences of opinion as to the wisdom of making deductions for 
acquiring assets without giving the farmers a personal claim on the association to the 
amount of the deductions. However, that is the association's policy. One of the 
arguments used in its favor is that the existing facilities, though owned by the inter- 
ests, were in reality built up from the farmers' returns. Another is the moral effect 
such a policy will have in impressing the public with the fact that the farmers mean 
business. The chief argument is, of course, that the capital acquired will eventually 
be free from burdensome interest charges." 

The grain growers of Canada have built up an organization that is second to none 
upon a solid stock basis, where every farmer is justly entitled to the earnings of moneys 
furnished by him, and also has a property right in all its holdings and I am not sur- 
prised to find the Guide in doubt whether our farmers will submit to the plan offered 
us, I am frank to say that I for one will not, but am willing and anxious to take hold 
of an enterprise built up like the Canadian plan from bottom up on a solid foundation 
witii full rights to the men that furnish the money for its maintenance. 

I want you to also note how final distribution will be made should this organization 
disband. The proceeds will be distributed **to the then existing contract holders," 
many of whom possibly have never contributed a penny toward it. 

I am not calling your attention to these facts for the purpose of holding you from 
becoming a member, but feel it my duty to inform you of the real dangers in the plan, 
hoping that the managers may see fit to change and remedy these and other unjust 
and unworkable paragraphs. 

There is now being circulated to the different farm elevators an application for a 
loan to the United States Grain Growers (Inc.) of from $1,000 to $10,000. In Minne- 
sota our State laws do not permit us making such loan from our funds and as the 
United States Grain Growers (Inc.) is a nonstock company with no backing, I do not 
bdieve ip permitted to do business in this State. I am only calling your attention to 
this to prevent trouble in the future. Only too many of our cooperative organizations 
have gotten into trouble in the past by overlooking some of the fundamental laws of 
cooperation. We have been very successful in many ways in the past years; let us be 
very careful of the next step before we get into the quicKsand from whidi it may be 
hard to get out. 

I know I will be condemned by many for the stand I am taking, and will sav that I 
preffer to be condemned for giving you facts at this time that I hope will lead you to 
give this matter real thought and study before entering into it than to be condemned 
later for failing to call your attention to these facts as I know them to be. 

All I ask is read and think before you sign, not only this, but in all matters, then our 
courts will have less trouble to settle and we will have a more contented and prosperous 
community. Hoping I have made myself clear and that this will be taken in the 
spirit intended, I am as ever. 

Yours for best cooperative interests, 

Charles Kenning. 



Exhibit C. 

Two Most Interestino Letters. 

Havre, Mont., November 7, 1921. 
Mr. Charles Kenning, 

Bird Island J Minn. 

Dear Sir: I am a farmer residing in Hill County, Mont., and a member of the 
Farm Bureau Community, which 1ms voted to hold a debate at our December meeting 
on the following question: 

Resolved, ThSkt the cooperative grain-marketing plan as submitted by the Farm 
Bureau (this should be as submitted by Committ^ of Seventeen) will be more bene- 
ficial to both producer and consumer than our present system of marketing. 
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It fell to my lot to be choeen on the negative side of the question and finds me with- 
out much dope on this side of the question. I called on an elevator man, who has 
charge of a bunch of elevators along the line, and all the dope he had at present was 
the question book of yours regarding the proposed grain marketing plan of the Coni- 
noittee of Seventeen, as compared with the present system. I have been reading it 
over, and to be frank with you, Mr. Kenning, I don',t believe your argument will 
hold water and I will have to get more logical dope than that in order to make any 
showing at all at this debate, and am going to ask you a few questions. 

Why is there no probabihty that the individuals employed oy national sales agency 
will be superior or even equal in ability to those now engaged m the grain trade? fa 
not the Imited States association money as good as the commission merchant's, if 
they pay him the price for his services, or do you think, as I infer from your criticism 
of the high salaries paid their officers, that they should hire cheap men? In regard to 
these high salaried officers, which do you think draws the most money, this staff of 
officers or the almost numberless commission merchants, their employees, etc., and 
furthermore, these merchants are not in business for their health and must have a 
profit and does not the grower have to pay for all this? 

Why does the producer get better service in the handling of his grain under the 
present competitive system of marketing? Do not the buyers who buy under thia 
system have to bear in mind that they may not always be able to sell under the com- 
petitive system? Foreign trade, for instance, I understand concentrate their buying 
to one man. If you had a buyer for a cow you had for sale, don't you think you could 
get a better deal if you were alone with him than if you had a dozen other men around 
you with cows for sale? 

You say if it could be brought about that all grain raised in the country was placed 
in the hands of one sales agency, it would necessarily result in the creation of one 
national buying agency, representing the consumers. Why would not this be a good 
plan, dealing direct with the consumer? Why have all these gamblers and speculatora 
juggle it around in the pooling of grain? Why should the producer of choice grades 
suffer a loss? Why can not this premium stuff be handled separately as well as other 

grades, the same as it is now? You strongly criticise the iaea of a grower binding^ 
imself hand and foot by an ironclad contract, as you put it, to sell his grain to one 
concern for five years. How would you expect an agency to sell grain to exporters, 
or others, if they did not have contracts to assure them that they were going to get 
this wheat? You, being a farmer, are aware that the farmer is a hard man to make 
stick; therefore, is not this contract a necessity? 

In regard to the advantages of shipping to commissioii merchants and the valuable 
services they render the farmer, are not most all of these advantages found in the 
United States Grain Growers? Are they not adequately bonded ; do they not advise 
the farmer as to the best place to ship, etc.? 

In regard to the national pool, you say you are going to use your own judgment on 
speculating with your cash grain, as you put it. That may be all right with you, 
with lots of experience in marketing, but now about the average farmer who knows 
nothing about marketing? Do you not think that the national committee, consist- 
ing of men who perhaps nave devoted their entire life to nothing else but marketing, 
would have better judgment on the subject than he has? 

You say that under the contracts mentioned the national association can make de- 
ductions for the purpose of acquiring elevators and other property used by the asso- 
ciation. You might have mentioneof that this can only be 1 per cent of the selling 
price of the grain. 

You say farmers should not be rushed off their fedt by the aggressive campaign of the 
solicitors. They do not plan to make this aggressive, but will simply lay the facts be- 
fore the farmer, and if he wants to come in, he does so voluntarily. It is claimed that 
90 per cent of the farmer's wheat is sold by him when prices are on the decline as he gets 
scared? Do you not think it would be better for him if his wheat was in the national 
pool where tne more experienced committee would use better judgment? Why can 
not money be borrowed with county and terminal warehouse receipts as security? Is 
not the wheat they represent a good security, especially since the elevator company 
agrees that all persons responsible for the custody of grain covered by contract, or 
handling money derived therefrom shall be adeguately bonded? 

I have been putting my ideas in regard to tnis matter rather frankly, but that is 
about the way they will be put to use, and if you can give me any information showing: 
where they are wrong, I would be pleased to get it. 
Very truly yours, 

N. S. Greooire, 

Havrty Mont^ 
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Bird Island, Minn., November 21, 1921. 
Mr. N. S. Gregoire, Havre, Mont. 

Dear Sir: Yours of November 7 received and contents carefully noted. I want 
to thank you for your frankness in this matter and will try to be the same with you. 
As farmers, our interests are mutual and we owe it to one another to be frank and sin- 
cere in matters of this kind. 

You are probably not aware that I was brought into this controversy by request 
of a representative of the Committee of Seventeen who sent a copy of the proposed 
plan of the Committee of Seventeen to eskih ofl&cer of the different State cooperative 
grain dealers associations, asking them to give their honest opinion of this plan. 
Up to this time I am the only one that has done so. After studying every part thereof, 
I gave my opinion in detail and gave my reasons for it, believing it unworkable and 
dangerous. In doing this, I believed t was doing my duty and at the same time 
Tendering a service to my fellow farmers and also to the Committee of Seventeen. 
Had all done as I did we now would have a plan that we could safely subscribe to, 
but they lacked the moral courage to do so. I was well awar^ at the time that I 
would be criticized by many and, therefore., gave it my most careful thought and am 
pleased to know at this time that over 75 per cent of my predictions up to this time 
nave proved true and feel safe in the other 25 per cent. I have been accused of 
every crime, but up to date none have dared to meet me openly. 

I have been besieged with letters for more information. I have tried to do so, and 
will try and answer your questions truthfully and honestly as far as I can. I have 
repeatedly asked the United States Grain Growers to send out their contracts and by- 
laws to at least the farmers' elevators, in order that they may have an opportunity 
to carefully study them, but up to date it has not been done. I am constantly asked 
ior copies, but have none to send. I would advise you to send to Mr. Frank M. Myers, 
59 East Madison Street, Chicago, for grain marketing plan of the Committee of Seven- 
teen. Compare this with my booklet and be the judge. I will, however, try to answer 
your questions as fully as time and space will permit. 

Why is there no probability that individuals employed by the national sales 
agency will not be superior or equal to those engaged in the grain trade? Past ex- 
perience tells us that men that have only a salary interest in a business do not take as 
deep an interest in the business as individuals that are dependent upon the success 
of the business. A very good illustration is the Government management of rail- 
roads. Although they more than doubled their crews and clerks, less service was 
rendered and of a poorer quality. 

As to the monev of the United States Grain Growers bein^ as good as the comrois- 
•flion merchant. As I understand it, the United States Gram Growers is asking the 
farmer to furnish the money or turn over his products to them, so they can mortgage 
and borrow money upon it and give the farmer as much as they deem safe or good 
for the farmer. I have never heard of a commission man asking this privilege, but 
find them always ready to advance money to their customers. As to my criticism 
of salaries, will say a man is entitled to what his services are worth to the party that 
employs him. W^en an individual employs a man for a special position, he first 
looks up his record of efficiency along that line and fiixes his salary with the under- 
•standin^: that if he i)roves himself to be worth more he will get a raise. Not so in 
associations of this kind. It is influence, political or otherwise, that gets them the 
job. As I am more or less acquainted wifli the officers of the United States Grain 
Growers, I can safely say that their past record in the grain business would not en- 
title them to much of a salary. You say, compare this with the numberless staff of 
employees of the commission firms. You probably do not realize that the commis- 
aion men hold their staff of employees down to a minimum, and the United States 
Grain Growers at this time has probably as large a number employed at double the 
salary, with but little business doing. 

As to the commission men not working for their health, that is true; but many in 
the past years did not even get that much out of it. 

You say. Does not the producer pay for all this? All the producer pays is one com- 
mission and freight as fixed by law when he ships to a reliable firm, and he has the 
opportunity to change at any time when not satisfied with the service. 

Why does the producer get better service when his grain is handled under the 
present competitive system of marketing? Because good service and good returns 
to the shipper is the commission man's only stock in trade. When he fails in this, 
he loses his customer, as he is not tied to him by an ironclad contract and can choose 
anotiier without notice. 

Do not the buyers who buy under this system have to bear in mind that they may 
not always be able to sell under the competitiver system? The buyer buys either for 
consumption to fill sale already made, export, or speculation. If you had a buyer fpr 
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a cow you had for sale, don't you think you could get a better deal if vou were alone 
with him?. No, as he would know that there were others and would look them up 
and probably not return, but if he had them all before him, he would compare and 
choose the one that suited his needs and pay accordingfly. That reminds me of a 
little experience I had when there were only the stock yards at Midway, no packing 

Slants and only the butchers to buy. I and five others were there with stock from 
[onday to Saturday. No buyers came near us. Finally, I coaxed a man to take 
mine at 1* cents per pound. This happened at different times, until the competitive 
yards and packing houses were established. Since then, we always find buyers 
paying the day's market prices. 

This would also be the case if all grain would be in the hands of one concern and 
there would be but one buying agency. The buyer would know how much grain 
there was tributary to the association. He would also know that there were about 
14 other countries he could buy from and would thus be able to dictate prices 
to the seller by holding him back. We only too often forget we are not the only pro- 
ducers of grain and our tendency to force and control prices has been largely the cause 
of these other countries being developed along these lines, and unless we carefully 
niake use of our opportunities, we will probably be out of the export trade. There 
is still a vast and very productive area in those foreign countries that can and are being 
developed to enter into competition with us. 

As to my objection to what I term an ironclad contract, will say: If this United 
States association is composed and managed by efficient and experienced men and 
do business upon business principles, nothin<? else but marketing would 
there is no need of such a contract to hold their customers. If not, they should not 
be permitted to do business, as it would only prove disastrous to the cooperative move- 
ment that has been well established by many years of patience and hard work. 

How would you expect an agency to sell grain to export? Grain has been sold to 
export ever since we had it to sell,,and never has there been a call for such a contract, 
but, contrary to this, when an exporter has made a sale it has invariably raised the 
price upon that product and given the producer the benefit. 

You say it is hard to make the farmer stick. I want to say it has been my privilege 
to do business with the farmer, business man, and laborer for the past 60 years m 
Minnesota, and I find if you give him a square deal he is just as reliable as any of 
them. But being preyed upon by promoters and surrounded by agitators and sharks 
of all kinds, as he nas been, he may hav^ lost sight of principle and honor in some 
cases. 

In regard to the advantages of shipping to conmiission merchants and the valuable 
service they render the farmer, are not most all c>f these found in the United States 
association? To this I must say **No," asset forth in their plan. The shipper is in 
personal touch with the commission merchants and, the commission men with the 
shipper, and therefore knows at all times whether he is getting efficient service or 
whether it is safe to do business with him, and the shipper thus has the opportunity 
to make his shipments to the one that gives him satisfactory service; but with the 
United States association he must stick and stand the loss, if any. 

Right here, let me say, if the farmers had wanted to work into the market by organ- 
izing commission marketing firms of their own at the several terminal markets, mey 
would have had an opportunity to work themselves into the system safely and even- 
tually do some good. I happened to meet one of the Conunittee of Seventeen last 
week, who said that was his suggestion and was yet. This has also been my idea. 

In regard to the national pool, will say I have always been against storing grain, 
as experience tells me it is practically upon the market the same as though sold. 
Then, again, experience and close observation has told me that the farmer who sells 
his grain in the lall and from time to time, as he generally dpes, plays even in a run 
of years. I herewith give you the observation of the Federal reserve bank of the 
ninth district, which takes in the entire Northwest, which fully agrees with my 
observation in previous years: 

NO PROFITS IN HOLDING WHEAT ON THE FARM. 

The wheat producer who holds the wheat instead of selling it directly from the 
threshing machine loses two out of three times, according to the experience of the 10 
years preceding the war, a special report of the Minneapolis Federal Reserve Bank 
states. The report is based on a compilation of cash prices paid at the Minneapolis 
Chamber of Commerce on every day between 1903 and 1913 tor No. 1 and No. 2 dark 
northern and No. 1 northern. 

In 69 of the 120 months covered thcf average caah price paid was lower than the aver- 
age price of the Septembers in those years, the report saia . 
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*'In other words," the report said, *4f the producer held his wheat to speculate 
on the price, he could win in but 41 months out of 110, or a chance to win of slightly 
more than one in three times. 

"The losses to a bushel incurred on the average by holding from September in each 
year until any one of the different months were as follows: October 1, 1 cent; Novem- 
ber, 3.8 cents; December, 3.9; January, 2.5; February, 3; March, 4.9; April, 5.8; May, 
1.8; June, 3.1; Au^st, 6.4; or, in other words, the farmer would have gained on tne 
average by selling m every year without holding. 

* ' The foregoing indicates the history of 10 normal years without disturbing influence 
of war conditions. Whether or not the same results will be found in the succeeding 
10 years* containing the war disturbances remain to be seen." 

The report said in addition that a computation for the last eight years has shown 
similar and even more marked effect. In this the October loss was 7 cents; November, 
4; December, 4.2; January, 9; February, 4; March, 4; April, 1; May, a gain of 6.2 cents; 
June, loss 8; July, loss 5; and August, loss 3.3 cents. 

"In conclusion, it should be stated emphatically that the Federal reserve bank 
makes no prediction whatsoever as to the course of prices of wheat in this year, or in 
any subsequent year," the report said. 

At this time the report is particularly iiflportant, bankers and grainmen said. 

Do you not think that the national committee, consisting of, perhaps, men who have 
devoted their entire life to 
have better judgment upon the subject? 

You have no such individuals in this committee and are not liable to have, as their 
lives have mostly been spent in agitation and promoting imaginary projects. A man 
that has really spent his time in close marketing, has no time to spare in promoting 
untried schemes. 

You say that imder the contract only 1 per cent can be deducted from the proceeds 
of grain sold. I find the solicitors put a great deal of weight upon this, and lead the 
farmer to believe it. For your information, I herewith quote you section 12 of the 
revised contract. You will notice it says, first : ' * Provided, however, the grain is sold 
upon a grain exchange and no other service is rendered, the charge shall not exceed one 
per cent, unless the standard charge shall be more than 1 per cent, then such charge 
shall be more . * ' Second : * * The maximum capital , expenditures, interest charges, etc. 
(aside from ordinary operating, including overhead expense) shall in no case exceed 1 
per cent . ' ' I alpo refer you to sections 1 and 3 of by-laws : 

'* Section 1. Qtuilifications. — ^AU persons who shall be producers of grain, who shall 
execute producers' agreements as specified in Article X hereof^ and who agree to con- 
form to and abide by the by-laws and regulations of this association, shall be eligible 
for membership in this association. 

**8bc. 2. Fees. — Each applicant for membership shall, until otherwise provided, 
pay to the association an imtiation fee of $10 for the creation of and ownership of securi- 
ties in, subsidiary and affiliated companies and other agencies, for the acquisition of 
terminal warehouse facilities, for the securing of membership for any other purpose 
authorized and deemed necessary by the board of directors of the association for the 
immediate handling and marketing of grain, and for organization and other expense 
incidental to the completion of the organization of the association. 

''Each applicant for membership, as a consideration of the enjoyment of the privi- 
leges of membership and as a term and condition thereof, admits and agrees that his 
imtiative fee shall become and remain the exclusive property of the association free of 
any claim or demand upon his part and constitute merely evidence of good standing. 
The right to enjoy the privileges of membership in this association is personal and not 
a property right. Membership shall not be suoject to execution, is not transferable, 
and is not liable for the debts of a deceased member. 

"Enjoyment of the privil^es of membership shall continue during good stand 
ing and behavior only. " 

As you will note, although the grower furnishes the working capital for the entire 
orgamzation, he has no financial interest or property right and can be expelled or 
kicked out at any time he displeases one of the directors, it is: Be good or you go out. 

Next I will refer you to article X, section 3, working capital: 

"Sec 3. Working capital. — The initial working capital of the association with 
which to provide for tne creation of and ownersmp of securities in subsidiary and 
affiliated companies and other agencies, for the acquisition of terminal warehouse 
facilities, for any other purpose authorized and deemed necessary by the board of 
directors within the lawful power of the association, for the immediate handling and 
marketing of grain, for organization and other expenses incidental to the completion 
of the organization of the association, and for such olJier purposes as are authorized 
by the board of directors within the lawful power of the association, will be secured 
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through the membership fee of the growers as provided in article 1, section 2, of these 
by-laws. Subsequent funds will be secured by deduction of certain amounts or per- 
centages of the receipts from grain sold by or through the association, as provided 
in the standard contract between the elevator company and the association. 

"cost of handuno. 

"Sec. 12. Deductions for the cost of handling. — ^The proceeds from all sales of grain 
made by the United States association shall fee paid by the purchasers thereof to the 
said United States association, which proceeds shall be blended into one general 
fund; and the United States association shall deduct from said proceeds such uni- 
form amounts or percentages as shall be deemed necessary from tmie to time by the 
duly constituted officers or representatives of the United States association, in order 
to meet all expenses properly chargeable to the handling of such grain; and also 
certain other deductions shall be made in order to provide special funds for carrying 
out the purposes of the United States association. The deductions stated in the 
preceding sentence shall be described in this and all related contracts as deductions 
for the cost of handling. The net proceeds from said sales above advances which 
have been made by a properly constituted ^authority shall be paid to those entitled 
to the same, in accordance with the usual customs of the trade in handling such 
transactions. 

"The special funds mentioned in the preceding paragraph shall include those 
deemed necessary by the board of directors of the United States association for the 
acquisition by purchase, lease, or otherwise, of the control of property to be used by 
the said association or affiliated organizations, for the retirement of obligations in- 
curred in the purchase of such property or in the operation of the business of the 
said association; for any debt due and unpaid from the grower to the United States 
association, and whenever otherwise specifically authorized in writing by the grower; 
for the creation of reserves for such retirements for renewals; and for aliy otiier ex- 
penditur33 which the said United States association, its officers, or agents, are author- 
ized to incur. 

" So far as practicable, all capital expenditures and interest charsfes on investments 
in marketing facilities shall be incurred by self-sustaining subsidiary or affiliated 
organizations, and appropriate charges shall be levied against the giiin using the 
facilities furnished by such organizations. All operating and capital expenditures, 
which are lawfully incurred in accordance with the powers and duties of the United 
States association, shall be prorated fairly and justly in accordance with the judgment 
of the officers of the United States association against the grain necessitating such 
expenditures, provided, however, that if the grain is sold on a grain exchange, and no 
other service of a substantial character is rendered by the United States association, 
the total expenditures which shall be considered chargeable against said grain shall 
in no case exceed 1 per cent of its value, unless the standard charge for similar service 
shall be more than 1 per cent, in which case said total charges by the United States 
association shall not exceed such standard charge. On other grain where facilities 
requiring capital investment are used, the maximum deductions for any one year 
from the proceeds of all sales of grain to be made for capital expenditures, interest 
charges, etc. (aside from ordinary operating, including overhead expenses), in order 
to acquire the ownership or control over marketing facilities, shall in no case exceed 
1 per cent of the value of the grain so handled by the United States association. The 
distinction in accounting between capital and operating income and expenditures 
shall be in accordance, so far as practicable, with the rules adopted for common car- 
riers by the Interstate Commerce Commission. 

"The amount of deductions for the cost of handling, as above specified, shall be 
estimated by the board of directors of the United States association and shall be so 
established as to yield as nearly as may be a sum of money equivalent to the ox)erating 
and capital expenditures and reserves and such other expenses as may be reasonably 
estimated as essential to be incurred by the United States association and its sub- 
sidiary organizations for the ensuing year. In case a sum in excess of such require- 
ment shall be collected during any fiscal year, it shall be set aside or invested to meet 
the obligations or needs of the future for the use and benefit of the growers, unless 
the same shall be relatilvely large and substantial, in which case the United States 
association may distribute all or a part of the same to its members in proportion to 
the grain sold through the United States association, at such time as it shall determine. 
And the elevator company, for valuable consideration, receipt of which is hereby 
acknowledged, waives all right, title, and interest in and to any portion of such funds. * ' 

You say, are not the officers adequately bonded? Past experience tells me very 
seldom, and in an organization of this kind and size invariably not. We have this 
proof nearly every day. ■ 
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• 

I want to refer you to section 10: *'The United States association is exempt from 
liability for losses incurred in miarketing and selling grain covered by this contract 
that are not due to its own negligence/' This is surely pleasing to the producer. 
He has no sa^ in the selling or handling, but must bear the loss and gives a good 
opportunity for fraud. The party acting as seller may sell to an irresponsible party 
who can sell the product and divide the proceeds with the seller and the producer 
may not even dare to accuse him, as that might be construed as not good behavior, 
ana be expelled. The officials are certainly well protected ugainst liability; but 
only piu*e angels will be chosen to fill these positions; no other need apply. 

You are alSo told that you will select these officers yourself, but how is not very 
clear to me. You select a delegate to represent you at the congressional district. 
You probably know the fellow. He selects a delegate to represent your district at 
the national that you may not know, and he in turn elects an officer that you have 
never heard of. That is the fellow your business is entrusted to; this is what they 
term self-government and must meet your approval when you sign up. When men 
b^nd everyone but themselves as thieves and crooks, it has been my custom to steer 
clear of them, and I have never been mistaken, but nnd it a safe rule. 

The peculiar part of this is that you farmers have been clamoring for years to elect 
national and State officers by direct vote of the people, but in your own personal 
affairs you are willing to go back to the most indirect methods to elect officers. 

In conclusion let me say, read every contract carefully, then think it over and 
read again before you sign. 

C. Kenning. 



Exhibit X. 

Farmers Union State Exchange, Eleventh and Jones Streets, Omaha, Nebr. 

John Havekest, president. Hooper, Nebr. 

Con McCarthy, vice president and manager, York, Nebr. 

E. M. Pollard, secretary, Nehawaka, Nebr. 

Frank Myers, treasurer, Omaha, Nebr. 

Directors: Same, and L. Lauritsen, West Point, Nebr.; T. Henry Freese, Elgin, 
Nebr.; J. C. Martin, St. Edwards, Nebr.; and F. C. Shultz, Rockford, Nebr. 

Branch stores: Hastings, Nebr.; Davey, Nebr.; Morse Bluffs, Nebr.; Prague, Nebr.; 
Tekemah, Nebr. ; Wilber, Nebr. 

Financial condition. January 31, 1922, we received the following statement by 
mail, same showing financial condition December 31, 1921. 

ASSETS. 

Current assets: 

Cash on hand 1460. 00 

Cash in banks 4, 898. 37 

Accounts receivable: 

Wholesale $46,521.21 

Retail 12, 024. 1 

Consigned 2, 707. 30 

In suspense 4, 183. 27 

Retail, at branches 112. 07 

65,547.86 

Notes receivable 34, 804. 14 

Trade acceptances receivable 2, 982. 87 

Merchandise inventory: 

Omaha 460, 231. 12 

Branches 63, 955. 22 

523, 186. 34 

Total current assets 631, 879. 58 

Fixed assets* 

Real estate and buildings. 22, 058. 36 

Furniture and fixtures — , 

Omaha $9, 515. 51 

Branches 15,742.08 

25, 257. 59 

Auto and trucks 2, 766. 26 

50,032.21 

86886— 22— PT 4 3 
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Deferred awieM: 

Deterred taxes, braneh houfies 

Aecrued intprcnt 

Prepaid intflre*! 

Prepaid rmt 

PnslHKe inventery 

Promolidii expense 

Total Bfetc 



Current lialnlities: 

Nolec payalile 

Aceoiinln payftlile 

Merrharidise 

t,cw trade lialanee 

( 'onsignpil 

''ash rereived nti unfilled orders 

Taxes pavalile 

Aerriied intetwt 

Sundry 

Total rilrrent liaintilieB 

t 'apital 'JliM'k paid in 

Deficit Dec. 31. 1920, (*maha 

Ussathraiieh™. 1320 

I.om. Omalia. li»21 J7<>. itlT. ! 

Low. hranehec, 11121 22,304.- 

Total operating: lo(«, 1<I21 102, 222. 

Priee decline <>maba, lfl21 78, fiSS. 

Surplus rednrlions, 1321 1, 19fi. 

Low for year 1921 

Total deficit 
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Liabilities: 

Notes payable $12, 250. 16 

Accounts payable 663. 96 

Capital stock 10, 100. 00 



23, 014. 12 

Deficit $2,594.01 

Loss 196.45 

2,790.46 

Total 20,223.66 

FARMERS GRAIN CO., SCHUYLER, NEBR. 

Capitalized, $50,000. Loss for year, $9,810.47. 

Capital paid in, $24,000. Deficit, $4,176.15. 

FARMERS GRAIN A STOCK ASSOCIATION, CRESTON, NEBR. 

Capitalized, $50,000. Loss for year, $10,665.07. 

Capital paid in, $45,000. Deficit, $10,500. 

FARMERS UNION COOPERATIVE ASSOCIATION, HOLBROOK, NEBR. 

Capitalized, $25,000. Loss for year, $1,300. 

Capital paid in, $16,050. Surplus, $1,600. 

FARMERS UNION COOPERATIVE ASSOCIATION, COOK, NEBR. 

Capitalized, $25,000. Loss for year, $6,600. 

Capital paid in, $19,000. Deficit, $7,000. 

SPAULDING ELEVATOR CO., fiPAULDINO, NEBR. 

Capitalized, $25,000. Loss for year, $3,600. 

Capital paid in, $19,300. ' Surplus, $1,800. 



Exhibit D. 

[In the district court of Dodge County, Nebr. Farmers Cooperative Mercantile Co., of Scribner, plaintiff, 
V. Arthur H. Shultz, Mary A. Shultz, Anna Mohr, Herman Witthinrich, defendants. Second amended 
petition in equity.] 

Comes now the plaintiff and for causes of action herein states: 

1. The plaintiff is a corporation organized and doing business under the laws of 
Nebraska, with its headquarters at Scribner, in Dodge County, Nebr., and, as shown 
by its articles of incorporation, its organization was effected in June, 1913, to continue 
for the period of 50 years thereafter, and has a paid-up capital stock of more than 
$100,000. Plaintiff's stock has a par value of $5 per share. 

2. The defendant Mary A. Shultz is the wife of the defendant Arthur H. Shultz. 
The defendant Anna Mohr is the mother-in-law of the defendant Arthur H. Shultz. 
The defendant Herman Witthinrich is a particular friend of the defendant Arthur H. 
Shultz. 

3. The articles of incorporation of the plaintiff do not provide for the purchase by 
plaintiff or the retirement of any of plaintiff's capital stock, and there has been and 
IS no authority for plaintiff to retire or to purchase an>^ of its outstanding capital stock. 

4. The defendant Arthur H. Shultz, from the organization of plaintiff until approxi- 
mately the Ist of March, 1921, has been a member of the board of directors, the presi- 
dent and manager of the plaintiff, and in active charge of the details of the manage- 
ment of plaintiff's business. As such manager, the defendant Shultz has had exclu- 
sive knowledge of all of the matters and tilings hereinafter set forth. All of said 
transactions and things hereinafter mentioned were done by the said defendant 
Arthur H. Shultz without the knowledge or the consent of the plaintiff, and Uie 
plaintiff did not know of the same and did not have any means of knowledge until 
the year 1921. Until various times in said year 1921 the defendant Arthur H. Shultz 
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kept all of said matters secreted from the knowledge of the plaintiff and its officers 
and directors. The plaintiff has no adequate remedy at law. 

5. Prior to February 5, 1921, the defendant Arthur H. Shultz had purchased from 
various* parties, the names of which are unknown to the plaintiff, an aggre^te of 
344 shares of stock of the plaintiff of the par value of $1,720, but said shares of stock 
while being delivered to the defendant Shultz were not formally transferred to him 
upon the corporate books of the plaintiff. On February 5, 1921, the defendant Shultz, 
contrary to his duties and obligations as president and manager of the plaintiff, pre- 
tended to retire said $1,720 of plaintiff's capital stock and took and received therefor 
and thereby converted to his own use bills receivable and money or other property 
of the plaintiff of the value of $1,720. Which particular notes of the plaintiff were 
taken out the plaintiff is unable to state. So far as plaintiff knows, saia 344 shares of 
stock were not taken up and are still out-standing. 

6 . If said certificates for said 344 shares of stock were returned or canceled to plaintiff, 
it was without authority, and plaintiff hereby offers to reinstate said stock upon a 
showing and knowledge of which particular stock was so surrendered if it was sur- 
rendered. 

7. No part of said sum of $1,720 has been repaid, and there is now due and owing 
thereon from the defendant Arthur H. Shultz to the plaintiff $1,720, with interest at 
7 per cent from February 5, 1921. 

Wherefore plaintiff prays judgment against the defendant Arthur H. Shultz for the 
sum of $1,720, with interest thereon at 7 per cent per annum from February 5, 1921. 

THE SECOND CAUSE OF ACTION. 

8. Without rewriting, the plaintiff adopts and makes a part of this, its second cause 
of action, paragraphs 1, 2, 3, and 4 hereof.' 

9. Heretofore, m the ordinary course of business, there was subscribed by the 
defendants and issued by the plaintiff shares of plaintiff's stock to the defendants as 
follows: 



Certifi- 
cate 
No. 



150 
202 
203 
233 
234 
266 
283 
528 



Date. 



Mar. 1,1915 
Aug. 1,1917 
Mar. 1, 1915 

do 

Jan. 1,1919 
Mar. 3, 1917 
Dec. 30,1916 
Dec. 10,1919 



Issued to — 



AnnaMohr 

Herman Witthinrich 
Arthur H. Shultz.... 

Mary A. Shultz 

Herman Witthinrich 

do 

Mary A. Shultz 

Herman Witthinrich 



Number 

of 
shares. 



440 
66 
1,000 
100 
234 
500 
900 
200 



10. On February 16, 1921, just before the retirement of the defendant Arthur H. 
Shultz as manager, said defendant made entry upon plaintiff's books charging capital 
stock with $17,200 and crediting bills receivable with $23,129.39. At about the same 
time the defendant Arthur H. Shultz paid in to plaintiff in money $4,000, and the 
defendant- Herman Witthinrich paid to the plaintiff in money $2,000. On the same 
day all of the certificates of stock mentioned in paragraph 4 hereof were, by said 
parties to whom they were issued, surrendered and left in plaintiff's vault, all indorsed 
by the respective parties to whom they were issued as being sold and assigned to the 
plaintiff. Upon the capital-stock record opposite the entry as to each of said cer- 
tificates of shares the defendant Arthur H. Shultz made a record (except as to the 
shares of defendant Anna Mohr), "Traded for bills receivable." 

11. Each and all of the transactions mentioned in the preceding paragraph hereof 
were contrary to law and without any authority, and by means thereof the defendants, 
conspiring between themselves, undertook to retire as stockholders in the plaintiff 
and to surrender their certificates of capital stock and to take and did take bills receiv- 
able and property of the plaintiff in the sum of $23,129.39. Plaintiff does not know 
and can not state which particular notes the defendants received by said transaction 
nor the amount of the notes nor the dates thereof nor the rate of interest nor the makers 
of said notes nor the value thereof nor the amount of accrued interest. Plaintiff, 
however, does have reason to bejieve and does believe that a portion of said bills 
receivable consist of three notes of $7,000 each, but which defendant got which of 
said notes, if any, plaintiff does not know and can not ascertain. The defendants 
each received bills receivable and property in excess of the value of the capital stock 
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surrendered by them. Upon information and belief plaintiff allures that the de- 
fendants, Arthur H. Shultz, Mary A. Shultz« and Herman Witthinrich, each received 
bills receivable of the par value of $7,000, being each $2,000 in excess of the par value 
of the capital stock surrendered bv them, and tibe defendant Anna Mohr received bills 
receivable of the value of $2,500, being $300 in excess of the value of the capital stock 
surrendered by her. All of said bills receivable had a value in excess of par, besides 
accrued interest, or a total value of $24,000. 

12. Plaintiff has notified each and all qf the defendants that it repudiated said 
transactions and has demanded of the defendants a restoration of their status as stock- 
holders and a return of the bills receivable or property taken by said defendants from 
the assets of the plaintiff, and plaintiff does hereby repudiate all of said transactions 
above mentioned involving the retirement of any stock of the plaintiff and the giving 
over. of any of plaintiff's bills receivable in exchange therefor. 

, 13. Plaintiff hereby tenders a restoration of all of the certificates of stock to defend- 
ants herein and a restoration to the defendants, Arthur H . Shultz and Herman Witthin- 
rich, or to whomsoever of said defendants paid it, the money paid by defendants to 
plaintiff at the time of said transaction as aoove mentioned^ and demands in connec- 
tion therewith, a restoration of the bills receivable of plaintiff delivered in considera- 
tion of said transaction. 

14. No part of said sum had been repaid and no part of said bills receivable have 
been returned, and there is now due and owing from the defendants and each of them 
a restoration of all of said bills receivable and an accounting thereof, and in lieu 
thereof there is due and owing the sum of $24,000, with interest at 7 per cent from 
February 16, 1921. 

Wherefore plaintiff prays judgment against the defendants for an accounting of the 
bills receivable so taken by the defendants and of the amount and value thereof, and 
a restoration of the same to plaintiff, and if the same can not be restored that plaintiff 
have and recover of and from the defendants and each of them $24,000, with interest 
at 7 per cent from February 16, 1921, and for such other and further relief as equity 
may require. 

THIRD CAU8B OF ACTION. , 

15. Without rewriting, the plaintiff adopts and makes a part of this, its third cause 
of afition, paragraphs 1, 2, 3, 4, and 9 hereof. 

16. On or about December 19, 1916, the defendants Arthur H. Shultz and Mary A. 
Shultz, without authority from the plaintiff, withdrew $8,000 of the funds of the 
plaintiff, charging the same on the books of plaintiff to capital stock as follows: 

"Deb. capital stock Mrs. S., $5,000; A. H. S., $3,000; $8,000;" thereby pretending 
to reduce the outstanding capital stock of the plaintiff to the extent of $5,000 for the 
stock of the defendant Mary A. Shultz and $3,000 for the stock of the defendant Arthur 
H. Shultz, and pretending thereby to surrender and cancel the certificates No. 233 
and No. 283 of tne stock of the defendant Mary A. Shultz above mentioned, and to 
surrender and cancel three-fifths of the stock represented by certificate No. 203 above 
mentioned of defendant Arthur H. Shultz. However, neither of said certificates or 
any part thereof was at said time actually surrendered or canceled. Later, and 
withm a few months thereafter, the defendants Arthur H. Shultz and Mary A. Shultz 
reported to plaintiff the withdrawal of said funds as a temporary proposition only, 
and the surrender of said certificates of stock as a temporary proposition only, and 
agreed to shortly reinstate said certificates of stock and refund said $8,000 so with- 
drawn. Thereafter the said defendants did report to plaintiff the reinstatement of 
said stock and the repayment of said funds witharawn, and thereby lulled the plaintiff 
into the belief that said funds had been restored, and the plain tin had no knowledge 
or belief to the contrary until during the year 1921, when the defendant Arthur H. 
Shultz was interrogated with reference thereto and asked as to the time and manner 
of such restoration of said $8,000. At this time, the defendant Arthur H. Shultz 
reported that said funds were restored on March 28, 1918. 

The true facts are, however, that on March 28, 1918, the defendant, Arthur H. 
Shultz, made entries upon the books showing a credit to capital stock account of 
$8,830, which is a credit to capital stock that titie defendant Arthur H. Shultz claims 
was a restoration of the sum of $8,000 theretofore withdrawn by him. This claim is 
untrue in fact as, upon said day, undivided profits was charged with said $8,830, 
which was the offsetting item of tne credit of the same amount to capital stock. None 
of the defendants had undivided profits which could offset or account for or explain 
either of said entries. Said entries were a switching of the book entries only without 
any actual money transactions represented therein, and for the purpose of deceiving 
the plaintiff and leading the plaintiff to believe that said $8,000 had been restored 
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as upon that date, while in truth and fact none of it was restored at that time or any- 
other time, and by reason of the fraud and deceit of the defendants Arthur H. Shtdtz 
and Mary A. Shultz the plaintiff has, at all times until the present year 1921, been 
lulled into the belief that said funds had been restored. 

^ 17. No part of said amount has been rstored and there is now due and unpaid from 
the defendants Arthur H. Shultz and Mary A. Shultz therefor to the plaintin the sum 
of $8,000, with interest thereon at 7 per cent per annum from December 19, 1916. 

Wherefore plaintiff prays judgment a^nst the defendants Arthur H. Shultz and 
Mary A. Shultz for the sum of $8,000, with interest thereon at 7 per cent per annum 
from December 19, 1916. 

FOURTH CAUSE OP ACTION. 

18. Without rewriting, the plaintiff adopts and makes a part of this, its fourth 
cause of action, paragraphs 1 and 4 hereof. 

19. The exact dates of the remittances of the funds of the plaintiff and of the receipt 
of the funds by the plaintiff may vary one or two or three davs from the dates alleged 
in this petition by reason of the fact that sometimes said aates are taken from the 
records of the sender and sometimes from the records of the receiver of such remit- 
tances. 

20. During all of the times herein mentioned the defendant Arthur H. Shultz, as 
such president and manager, had full charge of the employme t, management, and 
direction of all of the employees of the plaintiff and of the books and records of the 
plaintiff and of all entries thereon and all book entries were made either by or under, 
the direction of the said defendant Arthur H. Shultz. 

21. On or about August 22, 1916, the plaintiff received from Flanley Grain Co., 
of Omaha, Nebr., $5,864.07, at that time owing by the Flanley Grain Co. to the plain- 
tiff. Of said amount so received, the sum of $2,700 was credited upon the books of 
the plaintiff to the defendant Arthur H. Shultz, which credit was made at the instance 
and request of the defendant Arthur H. Shultz without the knowledge or consent of 
the plaintiff. There was no basis for said credit to the defendant Arthur H. Shultz, 
and such credit should not Ijave been made. Such credit has been utilized by the 
defendant Arthur H. Shultz and said amount withdrawn from the plaintiff. Such 
credit and such withdrawal was fraudulent and for the purpose of deceiving the 
plaintiff, and plaintiff was deceived thereby, and such credit and withdrawal was 
fraudulently concealed from tiie plaintiff, and plaintiff never had any knowledge or 
information or notice thereof until the year 1921. 

22. No part of said amount has been repaid to the plaintiff, and there is now due 
and unpaid from the defendant Arthur H. Shultz to the plaintiff thereon the sum 
of $2,700, with interest thereon at 7 per cent per annum from August 22, 1916. 

Wherefore plaintiff prays judgment against the defendant Arthur H. Shultz for the 
sum of $2,700, with interest thereon at 7 per cent per annum from August 22, 1916. 

FIFTH CAUSE OF ACTION. 

23. Without rewriting, the plaintiff adopts and makes a part of this, its fifth cause 
of action, paragraphs 1, 4, 19, and 20 hereof. 

24. On August 30, 1916, the said defendant Arthur H. Shultz remitted of the funds 
of the plaintiff $1,000, and on September 5, 1916, $2,000, to Flanley Grain Co., of 
Omaha, as margins upon hedging on the board of trade to be carried and which were 
carried for and in the name of the plaintiff. Said defendant Arthur H. Shultz im- 
properly charged said remittances to himself, he having no credit with or property 
of the plaintin against which said amounts could be properly charged, and said debits 
to him were without the knowledge or the consent of the plaintiff, and said remit- 
tances constituted a withdrawal of said amount of the funds and property of the 
plaintiff. Based thereon, there were hedging transactions on the board of trade 
between the plaintiff and the Flanley Grain Co., resulting in a net profit on said 
transactions in the sum of $5,232.94, which was the profit of the plaintiff. On Sep- 
tember 25, 1916, said margin money, plus said profit, aggregating $8,232.94, was 
remitted by said Flanley Grain Co. to the plaintiff and was all received by the plain- 
tiff, but said amount was all credited by the defendant Arthur H. Shultz to himself 
upon the books of the plaintiff, and all withdrawn by him from the funds of the 
plaintiff, while in fact he should have simply taken credit for the sum of $3,000 im- 
properly charged to him. All of said transactions were kept in secret from the 
Knowledge of the plaintiff, and the plaintiff, until the year 1921, had no knowledge 
or notice thereof, such knowledge and notice being fraudulently kept from the plain- 
tiff by said defendant Arthur H. Shultz. By reason of said transaction, the defendant 
Arthur H. Shultz converted to his own use of the funds of the plaintiff the sum of 
$5,232.94. 
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25. No part of said sum has been repaid to the plaintiff and there is now due and 
unpaid from the defendant Arthur H. Shultz to the plaintiff thereon the sum of 
$5,232.94, with interest thereon at 7 per cent per annum from September 26, 1916. 

Wherefore plaintiff prays judgment against the defendant Arthur H. Shultz for the 
sum of $5,232.94, with interest thereon at 7 per cent per annum from September 25, 
1916. 

SIXTH CAtJSB OP ACTION. 

26. Without rewriting, the plaintiff adopts and makes a part of this, its sixth cause 
of action paragraphs 1, 4, 19, and 20 hereof. 

27. On September 30, 1916, the plaintiff had a credit with Flanley Grain Co. in 
the simi of $3,000 made up, in part, by f imds of the plaintiff previously held by said 
Flanley Grain Co., and, in part, by remittance of $2,000 made by the plaintiff of its 
funds to Flanley Grain Co. , but by the defendant Arthur H. Shultz improperly charged 
on the books of the plaintiff to himself. Said defendant at that time had no credit 
with or property of the plaintiff against which said amount could be properly charged, 
and saia charge to him was made without the knowledge or consent of the plaintiff. 
Said remittance constituted a withdrawal of said amount of the funds and the property 
of the plaintiff. Said original credit of $1,000 as the property of the plaintin and 
said remittance of $2,000 of the funds of the plaintiff were used 'by the said Flanley 
Grain Co. as margins under the direction of the defendant Arthur Hi Shultz for hedg- 
ing on the board of trade to be carried for and in the name of the plaintiff. Based 
thereon there were hedging transactions on the board of trade between the plaintiff 
and the Flanley Grain Co., resulting in a new profit on said transaction in the sum of 
$3,925', which was the profit of the plaintiff. On October 18, 1916, the said Flanley 
Grain Co. remitted to the plaintiff $5,925, and on October 19, 1916, said Flanley Grain 
Co. remitted to the plaintiff $1,000. The said two remittances were the said $1,000 
credit to the plaintin carried over from previous to September 30, 1916, and $2,000 
remitted to Flanley Grain Co. on September 30, 1916, and the said hedging profits of 
$3,925. Said two remittances were received by the plaintiff, but saia amount was 
credited by the defendant Arthur H. Shultz to himself upon the books of the plaintiff 
and all withdrawn by him from the funds of the plaintiff, while in fact he should have 
simply taken credit for the sum of $2,000 improperly charged to him. All of said 
transactions were kept in secret from the knowledge of the plaintiff, and the plaintiff, 
until the year 1921, nad no knowledge or notice tiiereof , such knowledge and notice 
being fraudulently kept from the plaintiff by said defendant Arthur H. Shultz. By 
reason of said transaction, the defendant Arthur H. Shultz converted to his own use 
of the funds of the plaintiff the sum of $4,925. 

28. No part of said sum has been repaid to the plaintiff, and there is now due and 
unpaid, from the defendant, Arthur H. Shultz, to the plaintiff, thereon the sum of 
$4,925, with interest thereon at 7 per cent per annum from October 19, 1916. 

Wherefore plaintiff prays judgment against the defendant, Arthur H. Shultz, for the 
sum of $4,925, with interest thereon at 7 per cent per annum from October 19, 1916. 

SEVENTH CAUSE OP ACTION. 

29. Without rewriting, the plaintiff adopts and makes a part of this, its seventh 
cause of action, paragraphs 1, 4, 19, and 20 hereof. 

30. The plaintiff had no cashgrain account with E. W. Wagner & Co., but did do a 
hedging business with said E. W. Wagner <fe Co. On July 27, 1916, the plaintiff sent 
its check No. 5581 to E. W. Wagner & Co. for margins on board of trade hedging, 
which remittance was made by the defendant, Arthur H. Shultz, who charged the 
same on plaintiff 's books to corn. Said money was the money of the plaintiff. There- 
after, on August 14, 1916, the defendant, Arthur H. Shultz, made entries upon the 
plaintiff's books, crediting corn with $600 and charging himself with $600, evidently 
endeavoring to switch this margin account to himself after it became evident that 
there was going to be a profit upon such investment. Thereafter, on August 16, 1916, 
the plaintiff remitted to said E. W. Wagner & Co. an additional $500 and on August 
30, 1916, an additional $500. Said defendant, Arthur H. Shultz, improperly charged 
each of said remittances to himself, he having no credit with or property of the plaintiff 
against which said amounts could be properly charged, and having no credit with or 
property of the plaintiff against which said $600 could be properly charged, and said 
debits to him and each of them were without the knowledge or consent of the plaintiff, 
and all of said three remittances constituted a withdrawal of said respective amount, 
of the funds and property of the plaintiff. Said three remittances were made as 
margins for hedging on the board of trade to be carried for and in the name of the 
plaintiff. Based thereon, there were hedging transactions on the board of trade be- 
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tween the plaintiff and said E. W. Wagner & Go. resulting in a net profit on said trans- 
actions in the sum of $1,135.28, which was the property of the plaintiff. 

All of said three remittances as margin money and all of said profits were remitted 
by said E. W. Wagner & Co. to the plaintiff, said remittance being $1,902.06 on August 
22, 1916, and $993.22 on September 26, 1916. Each of said amounts were received by 
the plaintiff, but said amounts were both credited by the defendent Arthur H. Shultz 
to himself upon the books of the plaintiff and all withdrawn by him from the funds of 
the plaintiff, while in fact he should have simply taken credit for the sum of $1,600 
improperly charged to Mm. All of said transactions were kept in secret from the 
knowledge of the plaintiff, and the plaintiff, until the year 1921, had no knowledge or 
notice thereof, said knowledge and notice being fraudulently kept from the plaintiff by 
the said defendant Arthur fi. Shultz. By reason of said transactions, the defendant 
Arthur H. Shultz converted to his own use of the funds of the plaintiff the sum of 
$1,135.28. 

31. No part of said sum has been repaid to the plaintiff, and there is now due and 
unpaid from the defendant Arthur H, Shultz to the plaintiff thereon the sum of 
$1,135,28, with interest thereon at 7 per cent per annum from September 26. 1916. 

Wherefore plaintiff prays judgment against the defendant Arthur H. Shultz for 
the sum of $1,135.28, with interest thereon at 7 per cent per annum from Septem- 
ber 26, 1916. 

EIGHTH CAUSE OP ACTION, 

32. Without rewriting, the plaintiff adopts and makes a part of this, its eighth 
cause of action, paragraphs 1, 4. 19 and 20 hereof. 

33. In the spring of 1917, the plaintiff had an account with Nebraska Iowa Grain Co. , 
both for grain shipped to said company and for board of trade transactions on hedging 
account. On or about April 30, 1917, said Nebraska-Iowa Grain Co. remitted to the plain- 
tiff its check in the sum of $7,500, being for the sum of $3,697.72, balance due the 
plaintiff for cash grain shipped to said company, and for the sum of $3,802.28, profits 
on hedging account. Said check for the sum of $7,500 was received by the plaintiff 
and was the property of the plaintiff, but was by the defendaiit Arthur H. Shultz con- 
verted to his own use, said check never appearing in any way upon the plaintiff's 
books, and the defendant Arthur H. Shultz receiving payment upon said check, the 
same having been paid by the bank upon which it was drawn. Such withdrawal 
of the fimds of the plaintiff by the defendant Arthur H. Shultz was fraudulent and for 
the purpose of deceiving the plaintiff, and the plaintiff was deceived thereby and 
plaintiff never had any Imowledge or information or notice thereof until the year 1921. 

34. No part of said amount has been repaid to the plaintiff, and there is now due 
and unpaid from the defendant Arthur H. Shultz to the plaintiff thereon, the sum of 
$7,500, with interest thereon at 7 per cent per annum from April 30, 1917. 

Wherefore, plaintiff prays judgment against the defendant Arthur H. Shultz for the 
sum of $7,500, with interest thereon at 7 per cent per annum from April 30, 1917. 

NINTH CAUSE OF ACTION. 

35. Without rewriting, the plaintiff adopts and makes a part of this, its ninth cause 
of action, para^phs 1, 4, 19, and 20, hereof. 

36. On April 5, 1917, plaintiff's check was drawn for the sum of $1,000, and on 
April 12, 1917, plaintiff's check was drawn for the sum of $1,000, each of which checks 
were used for the purchase of bank drafts payable to Lamson. Each of said amounts 
were, by the defendant Arthur H. Shultz, charged upon plaintiff's books to the ac- 
count of grain hedge, indicating that the same were used as margins on grain account. 
The plaintiff, however, never had any grain hedge account or transaction whatever 
with Lamson and the same were not used in any way in the plaintiff's business, but 
were used as a marcin with Lamson for the account of the defendant Arthur H. Shultz, 
and instead of said amounts being properly charged to grain hedge they were in fact 
conversions of the funds of the plaintiff by the defendant Arthur H. Shultz for his own 
use. The charging of the same to the account of grain hedge was a fraud and a de- 
ception practiced by the defendant Arthur H. Shultz for the purpose of deceiving and 
did deceive the plaintiff, and the plaintiff, until the year 1921, did not have knowledge 
or information or notice thereof. 

37. No part of said amount has been repaid to the plaintiff and there is now due 
and unpaid from the defendant Arthur H. Shultz to the plaintiff thereon the sum of 
$2,000, with interest thereon at 7 per cent per annum from April 12, 1917. 

Wherefore plaintiff prays judgment against the defendant Arthur H. Shultz for the 
sum of $2,000, with interest thereon at 7 per cent per annum from April 12, 1917. 
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TENTH CAUSE OF ACTION. 

38. Without rewriting, the plaintiff adopts and makes a part of this, its tenth cause 
of action, paragraphs 1, 4, 19, and 20 hereof. 

39. On January 29, 1917, plaintiff's check No. 5177 for $3,000 was drawn in favor of 
First National Bank of Scnbner upon said bank, and by said bank was paid on said 
day by the issuing of its draft payable to Lamson. Said purchase of said draft was 
made oy the defendant Arthur H. Shultz as margins on option transactions between 
said defendant Arthur H. Shultz and said Lamson, but by reason of the fraud and 
deception of the defendant Arthur H. Shultz said amount of $3,000 was by said defend- 
ant converted to his own use without being charged to his ledger account with the 
plaintiff, and by reason thereof the defendant Arthur H. Shultz fraudulently and 
secretly and without the knowledge or consent of the plaintiff converted to his own 
use $3,000 of the funds of the plaintiff, and has all the time kept such conversion 
secret and from the knowledge of the plaintiff, and the plaintiff never, until the year 
1921, discovered said fraud or said conversion. 

40. No part of said amount has been repaid to the plaintiff, and there is now due 
and owin^ from the defendant Arthur H. Shultz to the plaintiff thereon the sum of 
$3,000, with interest thereon at 7 per cent per annum from January 29, 1917. 

Wherefore plaintiff prays judgment against the defendant Arthur H. Shultz for the 
sum of $3,000, with interest thereon at 7 per cent per annum from January 29, 1917. 

Wherefore plaintiff prays generally for each and all of the general relief above 
specifically prayed for in the various causes of action above mentioned, numbered 
from 1 to 10, inclusive, and for an accounting of all of said matters, and for such 
other and further relief as equity may require, and for costs of this action. 

COURTRIGHT, SiDNBR, LeE & GUNDERSON, 

Attorney for Plaintiff. 
State op Nebraska, Dodge County, ss: 

I, W. J. Courtright, being first duly sworn, depose and say that I am one of the attor- 
neys for the plaintiff in the above-entitled action; that said plaintiff is a corporation, 
and that the facts set out in the foregoing amended petition are true as I beheve. 

W. J. Courtright. 

Subscribed in my presence and sworn to before me this 17th day of November, 1921. 
[seal.] Doris A. Gumb, Notary Republic. 

State of Nebraska, County of Dodge, ss: 

1, P. T. Mitterling, clerk of the district court in and for the coimty of Dodge, State 
of Nebraska, do hereby certify that the above and f eroding is a true, correct, and 
complete copy of the second amended petition in equity in the case wherein Farmers 
Cooperative Mercantile Co., of Scribner, is plaintiff ana Arthur H. Shultz et al. are 
defendants, as fully as the same remains of record in this oflSce. 

In witness whereof 1 have hereunto set mv hand and caused to be aflSxed hereto the 
seal of this court this 14th dav of March, A. D. 1922. 

[seal.] p. T. Mitterling, 

Clerk of District Court. 
By Kitty Armstead, 

Deputy. 

Exhibit E. 
Financial stateinent. Fanners^ Union Elevator Co., Laurence, Nehr., December SI, 1921. 

ASSETS. 

Current:* 

Elevator inventory $5, 979. 88 

Lumber yard inventory 19, 354. 85 

Merchandise inventory 3, 740. 47 

$29, 075. 20 

Cash on hand 272. 74 

Cash in bank 78. 00 

Dividend due inventory stock 140. 00 

Accounts receivable 4, 866. 22 

5, 356. 96 

Total current assets 34, 432. 16 
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^xed: 

Elevator and buildings $6, 105. 40^ 

Fixtures..... 183.00 

Lumber yard buildings and fixtures 9, 992. 24 

Total fixed assets $16,280.64 

Total assets ', 50,712.80 

LIABILITIES. 

IDirect: 

Notes payable elevator 6, 000. 00 

Notes payable lumber 18,300.00 

24,300.00 

Overdraft State bank : 882. 58 

Total direct liabilities. 25, 182. 58 

INominal: 

Calital stock 29,000.00 

Adjustment account 97. 35 

•Surplus account 1, 573. 66 

Reserve fund 2, 360. 00 

Total 33, 031. 01 

Xoss for vear 7, 500. 00 

Net worth 25, 530. 22 

Total liabilities • 50,712.80 

H. J. -PoHLMEiER, Pre»ident. 
Fred Brockman, Treasurer. 
Clem Witte, Secretary. 

Exhibit F. 

Fanners' Union Cooperative Association, Carroll, Nebr., October 1, 1920, to September 

SO, 1921. 
Mar. 18, 1922: 
Value of — 

Elevator $6,000 

:Shed8 2, 000 

Store 5,000 

:Stock 5,000 

Accounts 5, 000 

Total 23,000 

Capital 13,000 

Notes payable 21,000 

Note payable 2, 000 

Total 36,000 

Loss 13,000 

Capital stock 50,000 

Surplus 

Capital paid in.... ■ 13,000 

Loss, 1921, invoiced at cost 1, 900 

Notes payable to bank, at 10 per cent 21, 000 

Notes payable, private loan, at 10 per cent 2, 000 

Handle grain, produce, cream, groceries, machinery, and hogs; accounts 

receivable 5, 000 

Value of — 

Elevator * 6,000 

Sheds 2, 000 

Store 5,000 

Stocks, fixtures 5, 000 

Auditor's estimated value of shares, par $100 76 
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Xo actual market at any price for shares. 

Note for |2,000 due Apnl 1, 1922, which ia past due. There are no fonds or pro- 
spective funds to meet this note. 

This company has never shown a profit. A 7 per cent dividend was declared in 
1920 and paid with bOTiowed money. 

All stockholderB heavily involved'. Ha%*e considered an assessment of 50 ]>er cent 
OT a reoiguiization and sale of $25,000 additional stock. 

I was not allowed to see audit report or books. Information furnished by Manager 
Whitney and bank holding notes. 

I consider this organization absolutely broke, and at present prices of assets owned 
20 per cent would be a high figure. 

liie inventories of machinery were taken at cost rather than market, decreasing 
loss for year. Always shown a big loss on elevator. 



ExHiBrr G. 

Farmers Grain Se Stock Co., Crofton, Xebr., January 1, 1921. to' December SI, 1921. 

Mar. 21, 1922: 

Capital stock $50,000 

Capital paid in 25, 000 

Loss 1,500 

Notes payable (at 8 per cent) 18, 000 

Value of elevator 6, 000 

Value of hogs, yards, and sheds 8, 000 

Value of stock 2,000 

Stock valued at (par $100) 40 

Accounts receivable 6, 000 

Xonassessable. This company paid one 8 per cent dividend in 1920 of 8 per cent 
on borrowed capital. Have never shown a profit. Handle grain, hogs, and coal. 
They have attempted a reorganization by selling stock, but have not been successful. 
Most of loans are with directors. Stockholders weak financially. 

ASSETS. 

Elevator property $6, 000 

Hog yards and sheds 8, 000 

Stock 2, 000 

Accounts 6, 000 

Total 22,000 

LLA.BILITIES. 

Capital 25, 000 

Notes payable 18, 000 

Total 43,000 

* ' - ' ' . * 

Loss 21,000 



Exhibit H. 

Farmers' Union Mercantile Co., Pender, Nehr., October 1, 1920, to September SO, 1921. 

Mar. 22, 1921: 

Capital stock $100, 000 

Capital paid in 55, 000 

Loss 21, 000 

Notes payable at 8 per cent 35, 000 

Accounts payable 5, 000 

Value of elevator 6, 000 

Value of sheds 10, 000 

Value of stock and fixtures 20, 000 

Accounts receivable 30, 000 

Accounts receivable, previous year 55, 000 
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Handle grain, feed, flour, lumber, paints and oils, implements, oil, and tires. 
Shares nonassessable. The directors of this company are also directors of the Pen- 
der State Bank, hence the enormous loan carried at itie bank. 

ASSETS. 

Elevator $6, 000 

Sheds 10, 000 

Stock and fixtures 20, 000 

Accounts 30, 000 

Total 66, 000 

LIABILITIES. 

Capital : 55,000 

Notes 40, 000 

Accounts payable 5, 000 

Total 95, 000 

Loss 29,000 



Exhibit I. 

Farmers^ Union Cooperative Assodationj Bloomfield, Nebr.j February 1, 1921, to 

January 31, 1922, 
Mar. 18, 1922: 

Capital stock .,. ^ $50, 000. 00 

Capital paid in 47, 000. 00 

Loss 2, 240. 15 

Notes payable (at 8 per cent) 29, 000. 00 

Accounts receivable (25 per cent collectible) 9, 570. 02 

Value of elevator and lumber sheds 16, 770. 00 

Value stocks and fixtures 12, 000. 00 

Cash in bank 7, 425. 05 

Stock valued (par, $100) 80.00 

Accounts payable 200. 00 

Handle grain, ho^, lumber, paints and oils, coal, and building material. 

This company paid one dividend of 8 per cent on borrowed capital. They are 
attempting a reorganization which to date has been unsuccessful. Stockholders very 
substantial. Loss on elevator always heavy. 

liabilities. 

Owe stocktolders $47, 000. 00 

Owe notes to bank 29,000.00 

Total 76 , 000. 00 

assets. 

Accounts ' 9,570.02 

Elevator property and sheds. 16, 770. 00 

Stock on hand 12, 000. 00 

Cash in bank 7, 425. 05 

Total 45,765.07 

Total loss 30,234.93 
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Exhibit J. 

Farmers* Union Cooperative Association^ Wayne, Nehr. 

LIST OF SCHEDULES. 

Sheet 1. Analysis of impairment of surplus. 

2. Comparative balance sheets. 

3. Profit and loss statement. 

4. Inventories. 

5. Accounts payable. 
5. Notes payable. 

5. Notes receivable. 

6. Purchases and sales. 

7. General notes on surplus. 
7. Balance sheets. 

7. Accounts receivable. 

7. Fixed assets. 

8. Deficit general notes. 

Schedule A. — Analysis of impairment oj capital account. 

Deficit balance as of Jan. U 1921 $3, 889. 53 

Adjustments of errors in 1920 operations — 

Bills payable, due but not listed $1, 180. 89 

Three shares of stock not listed 300. 00 

1,480.89 

Total deficit 5, 370. 42 

Net loss on operations for year 4,' 570. 70 

Total 9, 941. 12 

Paid in surplus or reimbursement of capital stock 2, 0()5. 00 

Deficit balance as of Dec. 31, 1921 7, 876. 12 

Stockholders assessed 35 per cent — only $2,065 paid in at close December 31 , 1^21 . 
Manager has no faith in further payments. 

Schedule B. — Comparative balance sheets. 



Current: 

Cash on hand 

Cash in bank 

Accounts receivable . . 

Notes receivable 

Fixed: 

Plant and equipment . 

Office fixtures 

Inventories: 

Com .'. . . 

Oats 

Coal 

Merchandise 

Twine , 



Total assets. 



Current: 

Accounts payable . . . 

Notes payable 

Accrued: Taxes unpaid. 
Capital: 

Capital stock 

L^ deficit 



Totalliabilities. 



ASSETS. 



LIABILITIES. 



Jan. 1, 
1921. 



$181.46 

638.26 

1,362.17 

35.00 

20, 887. 61 
1,550.38 

215. 10 

100,80 

1, 182. 00 

7,266.91 

658.75 



34,078.44 



4,367.97 
16,000.00 



17,600.00 
3,889.53 



34,078.44 



Dec. 31, 
1921. 



$25.86 

47.70 

2,023.62 

164.00 

20,975.38 
1,566.50 

371.86 

50.26 

1,348.15 

2,184.23 



28,757.56 



497.50 

16,000.00 

436.18 

19,700.00 
7,876.12 



28,757.56 
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Schedule C. — Trading and income and expense statement. 

[Jan. 1, 1921, to Dec. 31, 1921.] 



Wheat 

Corn 

Oats 

Barley 

Coal 

Twine 

Merchandise. 



Total 



Inventory 
Jan. 1, * 
1921. 



$215. 10 
100.80 



1, 182. 00 

658. 75 

7,266.91 



Purchases. 



$798. 15 

26, 788. 32 

19, 050. 34 

574.64 

12,039.85 

26.50 

5,939.34 



Less inven- 
tory Dec. 
31, 1921. 



$371.86 
50.26 



9, 423. 56 65, 217. 14 



1,348.15 
2,184.23" 



Om VXn* Oil 



Cost of 
sales. 



$798. 15 
26,631.56 
19, 100. 88 

574.64 
11,873.70 

685.25 
11,022.02 



Sales. 



$810. 10 

29, 342. 30 

20, 710. 36 

592.58 

11,458.65 

631. 20 

9, 313. 49 



70,686.20 72,858.68 



Gross gain 
or loss. 



i$11.95 

» 2, 710. 74 

1 1,609.48 

117.94 

» 415. 0& 

« 54. 05 

« 1,708. 5; 



I Gain. 



*Loss. 



Net grose income $2, 172. 48 

Miscellaneous income : 

Commissions on apples handled $104. 89 

Miscellaneous adjustment of accounts 1. 34 

' 106. 23 



Total gross income for year 2, 278. 71 



Deductions: 

Ordinary expenses — 

Salaries and labor 3, 032. 



Collection fees, 

Advertising 

Light and power 

Telephone 

Supplies 

insurance 

Auditing 

Amended article of incorporation. 

Rent 

Hardware 

Association dues. 

Drayage 

Scale inspection 

Traveling expenses 



200. 
240. 
177. 
132. 

12X. 

tll4. 

102. 

88. 
120. 

3L 

30. 

23. 

16. 
8. 



00 
00 
39 
64 
03 
17 
05 
00 
85 
00 
85 
00 
75 
50 
80 



Interest 

Repairs 

Taxes — 

1920 county personal 

1921 countv personal 

Corporation. 

Capital stock 

Penalties 



4, 439. 03 

1, 230. 14 

35.00 



306. 

436. 

15. 

8. 
8. 



06 
18 
75 
00 
40 



774. 39< 



Total expenses 6, 478. 56 

Bad accounts cnarged off 370. 85 

Total deductions 6, 849. 41 



Net loss all operations for year 4, 570 70; 
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Schedule D. — Purchases and sales. 
(Dec. 31, 1921.] 



Wheat 

Com 

Oats 

Barley 

Coal 

Merchandise. 
Twine 



TotaL. 



Purchases. 



Sales. 



Quantity. 



Amount. 



Bushels. 

023.38 

80,425.53 

77,806.26 

1,734.46 



t798.15 

26,788.32 

19,050.34 

574.64 

12,039.85 

5,939.34 

26.50 



65,217.14 



Quantity. 



Bushels. 

949.54 

80,302.25 

81,168.00 

1,764.34 



Amount. 



$810.10 

29,342.30 

20, 710. 36 

592.58 

11,458.65 

9,313.49 

631.20 



72,858.68 



Schedule E. — Inventories. 

[Dec. 31, 1921.] 
Com (bushels) : 

On hand, 10,340; not paid for, 9,170; balance, 1,170, at 10.30. . . $351. 00 
Balance due on cars in transit — 

Car N o . 82594 14. 90 

Car No. 28981 5. 96 

$371. 86 

Oats (bushels) : 

On hand, 1,333; not paid for, 1,173; balance, 160, at $0.25 40. 00 

Balance due on car in transit, No. 18914 10. 26 

50.26 

Coal: 

On hand, 101 tons 1, 661. 36 

Less coal not paid for 313. 21 

t 1, 348. 15 

Merchandise on hand: 

Paint 606. 50 

Tires and tubes 333. 50 

Spark plugs 35. 50 

Grease 43. 15 

Rope , 40. 00 

Salt 406. 05 

Stock feeds 113. 75 

Miscellaneous 504. 00 

Flour : 19. 25 

All sales to Jan. 11 114. 53 

Total .* 2216. 23 

Less flour not paid for 32. 00 

2, 184. 23 

Total inventory 3, 954. 50 

Schedule G. — Accounts payable. 

[Dec. 31, 1921.] 

R. M. Van Ness Construction Co $50. 00 

Wertz Seed Co 128. 55 

H. Channon Co '. 318. 95 

497.50 
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Schedule H. — Notes payable. 

[Dec. 31, 1921.] 



Name. 



Fred Vahlkamp 

State Bank of Wayne 

Total 



Amount. 


Interest 
rate. 


$3,000 
13,000 


Per cent. 

8 
8 


16,000 







Interest 
paid to. 



Sept. 6,1921 
Oct. 29,1921 



Schedule I. — Notes receivable. 
[Dec. 31, 1921.] 

W. J. Harding $35. 00 

Earl Miner 129. 00 

Total 164. 00 

Farma's^ Union Cooperative Association j Wayne ^ Nebr. 

In schedule A we give a complete analysis of deficit the company has suffered. 
The deficit as of the beginning of the year is $3,889.53. To this is added an adjust- 
ment of errors in 1920 operations which were not picked up in the last annual audit 
consisting of outstanding bills payable, not listed, and an adjustment of three shares 
of capital stock to make the book account agree with the certificate stubs, totaling 
$1,480.89, making the correct deficit as of the beginning of the year $5,370.42. To 
this is added the net loss on operations for the year, $4,570.70, making a total deficit of 
$9,941.12. Paid-in assessments on the capital during the year amount to $2,065, 
which, when deducted from deficit, leaves the balance as of the close of the year a 
deficit of $7,876.12. 

The comparative balance sheets in schedule reflect the financial condition of the 
company both as of the beginning and close of the year. The assets and liabilities are 
classified and detailed and will be found interesting in making comparisons. The 
assets and liabilities as of the close of business December 31, 1921, are classified as 
follows: 

ASSETS. 

Current $2, 261. 18 

Fixed 22, 541. 88 

Inventoijes 3, 954. 50 

28, 757. 56 



LIABILITIES. 

Current $16, 497. 50 

Accrued 436. 18 

Capital 11, 823. 88 

28,757.56 
Accounts receivable 2, 023. 62 

These were verified by us and found correct. The total accounts due the company 
amount to $5,000.98. Credits to these accounts total $2,977.36, leaving the account- 
receivable balance as above, amounting to $2,023.62. 

FIXED ASSETS. • 

These total $22,541.88, and represent the actual cost of your entire property account. 
No reserve for depreciation has been set up as the company has been operating at a 
loss. 

Capital stock, $19,700. This represents the paid-up and outstanding ato"k of the 
company as of December 31, 1921. The book account was checked with the stock- 
certificate record and found to be short three shares. This condition prevailed at the 
beginning of last year, so the adjustment was charged to 1920 operations. 

Deficit, $7,876.12. This is analyzed in schedule A. When deducted from the 
total paid-up capital the net worth of your capital remains $11,823.88, or approxi- 
mately $60 per snare, which is $40 below par. 

86885— 22— PT 4 4 
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During the year of audit from January 1, 1921, through December 31, 1921, the 
capital stock was increased from $25,000 to $100,000 by a majority vote of stockholders. 
Note expense item on sheet 3 on profit-and-loss statement entitled ''Amended articles 
of incorporation" of $88.85. There were 18. shares sold at this time. There are 88 
stockholders in this company. The by-laws permit each individual stockholder but 
5 shares. 

The elevator, sheds, etc., are in excellent condition; capacity of elevator, 35,000 
bushels. 

Was reliably informed that the State Bank of Wayne, holding this company's note 
for $13,000, are not worried over this loan and seem to have conndence in their ability 
to pay. 

The note for $3,000 is held by their heaviest stockholder, Fred Vohlkamp, who is 
indebted to this company over $2,600 for merchandise purchased. He is reported to 
be very well fixed. 

This company paid 118 per cent dividends its first year. 

United States Grain Growers (Inc.), could not interest the manager or any stock- 
holders in this company. 

Exhibit K. 

Financial statement of the Farmers^ Grain tir Live Stock Associathn, Tekaumh, Nthr., 

at the dose of business^ December SI, 1921. 

ASS ETS 

Cash in bank * $744.76 

Accounts receivable 1, 990. 35 

Notes receivable. . .' 1, 419. 83 

Property accounts 11 . 178. 43 

Inventories 3, 341. 88 

Capital deficit 2,618.84 

21, 904. 09 

LIABILITIES. 

Bank overdraft 886. 47 

Notes payable 8,000.00 

Grain accounts payable 1, 287. 49 

Accrued expenses 45. 59 

Depreciation account 834. 54 

Capital stock 10, 850. 00 

21, 904. 09 
The above statement is correct to the best of our knowledge and belief. 

Farmers' Grain & IjIve Stock Association, 
By V. C. Flanagan, President. 
Frank Roth, a Director. 
A. H. Gilbert, a Director. 



Exhibit L. 

Sixth annual statement Farmers Union Elevator Co.^ Harvard^ Nehr., January SI, 

1920, to January SI, 1921. 



Whea\ 

Corn 

Oats 

Barley 

Coal 

Merchandise. 



Gross trading profit for the period . 
Expenses for the year 1920 

Net profits for the jcear 1920 



Inventory 

Jan. 31, 

1920. 



<3,70&99 



Bought. 



1,119.18 
974. 78 
246.10 

1, 789. 16 



7, 83a 21 



$104,431.96 
41,842.71 
10,478.57 
10,427.87 
9,046.11 
19,935.27 



196,162.49 



Sold. 



$110,398.83 
40,196.92 
10,678.43 
11,270.01 
9, 766. 27 
19,330.83 



201,641.29 



Inventory 

Jan. 31, 

1921. 



$3,098.35 

681.20 

1,076.90 

987.43 

270.00 

2,853.00 



8,966.88 



Profit or 
loss. 



$5,356.23 
964.59 
157.58 
854.79 
744-06 
459.40 



6,607.47 
6, 033. 19 

574.28 
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ASSETS. 

Cash in bank |$5, 210. 53 

Petty cash 20. 00 

Furniture and fixtures 576. 01 

Insurance, unexpired w 243. 75 

Real estate and improvements 7, 765. 20 

Accounts receivable 1, 136. 35 

Inventory Jan. 31, 1921 8,966.88 

23, 918. 72 

LIABILITIES. 

Drafts on grain in transit 4, 250. 00 

Notes payable 5, 176. 27 

Interest accrued 122. 24 

Capital stock '. 11, 750. 00 

Reserve for depreciation 1, 207. 00 

Surplus 838. 93 

Net profit for period 574.28 

23, 918. 72 

Officers. — ^Robert Campbell, president; Lyman Aker, secretary; Thos. A. Siefken, 
manager. 

Directors. — ^Robert Campbell, M. E. Whisenand, Wm. Wendt, Ljrman Aker, Ed. 
A. Keller. 

This is to certify that we have examined the books and accounts of the Farmers 
Union Elevator Co. and that the above statement is correct. 

International Audit Co., 

Public Accountants and Auditors. 
February 11, 1921. 

Annual statement of Farmers^ Cooperative Co., Eldorado, Nebr. 

assets. 

Bills receivable $3,596.70 

Corn 28. 00 

Improvements 6, 139. 94 

Lumber 3, 933. 97 

Merchandise 315. 06 

Oats 18.00 

Adjustment wheat 220. 35 

Railroad claims 1, 131. 37 

Cash on hand 172. 51 

Profit and lo* 3, 555. 78 

Total 19,111-68 

liabilities. 

Capital stock . A 7 , 050. 00 

Surplus 1, 004. 30 

Bills payable 8,000.00 

Depreciation 691.92 

Accounts payable 2, 365. 46 

Total • 19, 111. 68 

Wheat bought : 21, 168 bu. 10 lb. 

Wheat sold 21.179 

Corn bought 10, 218 

Com sold 10, 196 

Barley bought 1, 602 bu. 45 lb. 

Barley sold l,643bu. 44 lb. 

Oats bought 5, 090 bu. .07 lb. 

Oats sold : 5, 015 bu. 16 lb. 

Rye bought l,381bu. 

Rye sold 1, 396 bu. 



» 
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PROFIT AND LOSS. 

Lo6s: 

Wheat ; $082.75 

Corn 1.585.22 

Expense... 3,398.80 

Total 5,666.77 

Profit: 

Carried over 976. 72 

Oats ; 165.80 

Barley 765. 16 

Rye 380. 37 

Lumber 234. 05 

Merchandise 74. 91 

Coal :.. 203.98 

Loss 3,555.78 

5, 666. 77 

Nels Torstenson, 
Nels a. Nelson, 
Geo. England, 
Alfred Boberg, 

D. A. HiATT, 

Board of Directors. 
State of Nebraska, 

Clay County. 

Subscribed and sworn to before me this 10th day of February, 1921. 

[seal.] H. S. Knight, Notary Public. 

My commission expires October 23, 1925. 



Exhibit M. 

Seventh annual statement of Farmers' Union Elevator Co.j Harvardy Nehr., January 31 ^ 

1921 J to January 31, 1922. 





Inventory, 
Jan. 31, 1921 


Bought. 


Sold. 


Inventory, 
Jan. 31, 1922. 


Gross 
Profit. 


Wheat 


$3,098.35 

681.20 

1,076.90 

987.43 

270.00 

2,853.00 


$105,839.90 

21,840.53 

3, 119. 97 

9, 583. 75 

7,051.15 

11,542.75 


$106,975.17 
21,479.71 

4,315.62 
11, 779. 55 

5,941.15 
14,490.70 


$2,671.25 

1,676.10 

10.50 

136.64 

1,361.25 

940.90 


$708.17 


Corn 


634.08 


Oats 


129.25 


Barley w 

Coal.: 


1,345.01 
18.75 


MfiTRhandise 


1, 035. 85 






Total 


8,966.88 


168,978.05 


164,981.90 


6,796.64 


3,833.61 





ASSETS AND LIABILITIES. 

A-Ssets* 

Cash in bank $2, 006. 42 

Pettjr cash 20. 00 

Furniture and fixtures 576. 01 

Insurance unexpired i 254. 92 

Real estate and improvements 7, 956. 45 

Inventory, 1922 6, 796. 64 

Profit and loss 1, 962. 33 

Accounts and notes receivable 2, 446. 62 



Total 22, 019. 39 
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Liabilities: 

Capital Stock $11, 400.00 

S urplus 26. 26 

Reserve 1, 442. 00 

Notes payable j 6, 100. 00 

. Interest accrued 126. 13 

Drafts on grain in transit 2, 925. 00 

Total 22, 019. 39 

Officers: Robert Campbell, president; Lyman Aker, secretary; Thomas A. Siefken, 
manager; Robert Campbell, Lyman Aker, M. E. Whisenand, William Wendt, Ed, 
A. Keller. 

This is to certify 'that I have examined the books and accounts of the Farmery' 
Union Elevator Co., and that the above statement is correct. 

E. M. Bengtson, 
Dated February 11, 1922. Public Accountant 

ExHiBrr N. 

[Galva Union Elevator Co., lumber, erain, and coal, Gaba, Iowa. Directors: Chas. Carlberg, Ernest 

Isackson, P. H. McCleary, and F. O. Peterson.] 

Financial condition: They do not respond to our written request for a statement 
in January, 1921. 

Authorities report that they have an authorized capital of $66,000, all common 
stock and all paid in. They have an investment in elevators and fixtures and ma- 
chinery of $15,000. They also have grain to the extent of about $34,000, and all 
told their merchandise stock and book accounts, consisting of lumber, coal, and grain^ 
are about $81,000, giving them assets of around $100,000. Authorities report they 
are understood to owe in the shape of borrowed money and accounts receivable 
$47,000. Authorities report that they have always been inclined to owe considerable 
for their investment, and while they are looked upon as representing a net worth of 
$25,000, some little care is suggested by those consulted. 

Trade opinions: Two trade authorities consulted selling the account in a small 
way report fairly prompt to slow in payments. 

Antecedents: The corporation was organized under the Iowa laws in 1903. Most 
of those connected are farmers, many of whom represent means. 

Fire record: On October 23, 1916, they had a loss by fire of $7,000, fully covered by 
insurance. It is understood same was caused by hot box in the machinery. 

General remarks: Those connected are well regarded. Prospects are thought te 
be fairly good. 

Late investigation through authorities familiar with their affairs rieveals no c}ianges 
which would materially alter the previous essentials, and authorities, aiter allowing 
for usual debts, shrinkages, and exemption, still consider $35,000 a fair estimate o| 
their net worth. 

Reported fairly prompt to slow in payments. 

No record of failures. 

Those connected are well regarded in all personal respects, of good habits, and 
average ability; authorities are of the opinion that they are inclined to owe con- 
eiderable and some care is deemed advisable. Prospects termed fairly good. 



Exhibit O. 
cooperative marketing agreement. 



1. This agreement, made and entered into this day of , 19 — , by and 

between — of party of the first part, and hereinafter throughout this 

instrument designated * * Seller, ' ' and the Equity Cooperative Exchange, a corporation^ 
party of the second part, and hereinafter throughout this instrument designated 
** Purchaser." 
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2. Witnesseth, the seller hereby sells, transfers, and delivers to the purchaser, the 
following-described wheat, durum or rye, \iz: 



Commodity. 


Variety. 


Grade. 


Gross. 


Dockage. 


Net weight. 


























1 




............ 


..... 




. 




1 





and the purchaser hereby purchases said grain upon terms and in the manner following: 

3. The seller hereby acimowledges the receipt of the following sum upon account 

of the purchase price of said grain, to wit: $ It is further agreed 

that the purchase price of all grain shall be ascertained, computed, determined and 
the balance thereof paid by the purchaser to the seller at the time and in the manner 
hereinafter set forth and provided in this agreement. 

4. It ifl mutually recognized and agreed between the parties hereto, that under 
existing and prevalent methods of marketing grain, the growers of said grain are 
forced to market, and do market, their grain in such enormous volume at the period 
immediately following maturity of the crop, that the terminal markets of the country 
are glutted, and the price of such grain unreasonably and unnecessarily depressed 
and lowered, and, further, that many economies and improvements in the present 
system of marketing grain might and could be worked out and put into practice if a 
considerable number of the growers of grain would agree to sell their grain to a central 
farmers' marketing agency possessing the requisite skill, knowledge, and facilities 
for the disposition and distribution of such grain. It is further agreed that the pur- 
chaser is a farmers' grain cooperative marketing organization, possessing, to a con- 
siderable extent, the financial stability, physical facilities, ' and the knowledge, 
skill, and information necessary and essential to the proper and orderly marketing 
and distribution of grain; and that it is the object and purpose of both parties to this 
agreement, acting in harmony with the United States Grain Growers (Inc. ), to improve 
and perfect the system of marketing now in existence, so as to eliminate waste, need- 
less duplication of facilities and effort, and to bring about an orderly, practical, con- 
venient and economical system of sale and distribution. 

5. That in order to effect the objects and purposes recited above, the seller has 
sold said grain to the purchaser without reserve or limitation, and transfers to the 
purchaser the title of said grain with full and complete authorization to said purchaser 
to store, market, handle, sell, mortgage, pledge, hypothecate, and, in every other 
way have and exercise complete and entire title, control, and disposition thereof. 

6. The purchaser agrees to and with the seller that it will, to the full extent of its 
ability, compatible with proper business methods, endeavor to induce the other 
grain powers to make the same disposition of their grain as is contemplated and pro- 
vided in this instrument, to the end that the purposes and objects set forth above 
may be more completely and effectually carried out and accomplished. 

7. The purchaser further agrees that it will, on or prior to July 31, 1922, unless 
otherwise authorized in writing by the seller herein, sell and market all of the grain 
described in this agreement: and will, on or before said date, or as soon thereafter as 
the customs and usages of the grain trade provide, remii and pay over to the seller 
the entire balance owing on account of the purchase price of said grain, as computed 
and determined under the provisions of this agreement. 

8. The purchase price of the grain set forth and described in this agreement, and 
the balance owing thereon by the purchaser, shall be computed and determined as 
follows: The purchaser shall market and distribute said grain at such time and in 
such manner as, in its judgment, shall be to the best advantage of the seller herein, 
and of other sellers who shall make sale of their grain to the purchaser, in the manner 
provided and set forth in this agreement. In so marketing and distributing said 
grain, it is agreed that the purchaser may, at its option, mix or commingle said grain 
with the grain of others in such manner as, in its judgment, will produce the best 
results, facilitate the sale or preservation of the same, enhance the milling value thereof, 
or copamand the highest price in the market. The purchaser, in the exercise of its 
best judgment, shall sell the grain set forth and described in this contract, either as a 
single or separate lot, or in combination with the grain of others, which may be sold 
to the purchaser under agreements identical, or substantially similar, to the agree- 
ment herein set forth. As sales are made of grain sold to the purchaser under agree- 
ments identical or substantially similar to this agreement, an accurate account and 
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record of the proceeds of said ^^n, and the details of each sales transaction, shall be 
kept by the purchaser, including the total amount received for grain of each particular 
kind and grade, with proper and customary allowance for dockage, and after deduc- 
tion of all actual or customary charges incurred in and about the handling, marketing, 
transportation and storage thereof, and as commission for the sale thereof, such pro- 
ceeds shall be prorated and divided between the sellers furnishing said grain in pro- 
portion to the value and amount of grains furrished by each seller, as fxed and de- 
termined by the purchaser herein in the exercise of its best judgment. It is specific- 
ally agreed that in determining the value of grain provided and sold by the respective 
sellers, as herein set forth, the purchaser shall determine the same with due consider- 
ation of the kind, grade, weight, and dockage thereof, and is authorized to make such 
disposition as it may deem proper of differentials and adjustments growing out of 
premium and inferior quality of grain within grades, loFses in transportation, injury 
or destruction by elements, or due to natural deterioration, profits and losses arising 
from overages and shorties, profits and losses, and grade increases and shrinkages 
arising from processes of mixing, cleaning, storing, and conditioning grain, variation 
and difference in freight rates from respective points of origin to grain terminals, 
together with any and all other proper and necessary differentials arising in any man- 
ner from the handling and marketing of said grain. It is further agreed that from the 
first proceeds of the sale of said grain, the purchaser shall, in the case of each seller, 
deduct therefrom a suflScient sum to reimburse itself for the amount already paid to 
the seller on account of the purchase price of said grain, together with interest upon 
said amount at the rate of 8 per cent per annum. The purchaser shall also deduct, in 
addition to the above items and charges, an amount not exceeding 2 cents per bushel, 
as compensation for its efforts, services, and extraordinary' expenses in securing and 
promoting the cooperative methods of marketing set forth in this and similar agree- 
ments. It is alFo understood and agreed that all losses and expenses reasonably in- 
curred in handling, storing, shipping, or marketing grain, shall be charged against all 
grain furnished by sellers under agreements with sellers which are either identical or 
substantially similar to the present agreement. It is also agreed that in fixing the 
kind, grade, and dockage of grain covered by this contract, and other contracts for 
the purchase of grain, which are either identical or substantially similar to this agree- 
ment the kind, grade, and dockage and weight shall, in the first instance, be fixed and. 
determined by the local purchasing agent of the buyer, at the locality or station the 
grain is bought; but that the ultimate and final determination of the kind, grade, and 
dockage and weight of said grain shall be fixed and determined by the decision of the 
State inspection and weighing authorities, whose duties it may be to inspect, weigh, 
and grade said grain at any terminal market to which it may be shipped in the first 
instance, either for sale, distribution, storage, or other usual marketing purposes. It 
is further agreed that if the final determination of the kind, grade, dockage, and weight 
of any of said grain shipped from a given locality results in a decrease in the value or 
amount thereof, such decrease in value or amount shall be computed and determined 
by the purchaser and assessed and distributed ratably among and between all sellers 
of said station or locality in proportion to the number of bushels sold by each; and if 
such determination, as above provided, results in an increase in value or amount of 
such grain, such increase shall, in similar manner, be added ratably and in proportion 
to the value or amount of grain sold by each of said sellers as in the first instance de- 
termined. In any case, however, where an individual or other seller sells grain to the 
purchaser in the manner above set forth, but without reference or relation to the 
grain of others, so that the identity of such grain is preserved, and the same actually 
consigned and shipped to the purchaser at any terminal, and by reason thereof the 
kind, grade, docks^^e, and weight thereof is susceptible of actual and accurate determi- 
ination, any difference in value or amount shall be credited or debited to* such indi- 
vidual or seller as the circumstances shall demand without reference to other grain 
sold from such location or station. 

9. The proceeds from the sale of grain set forth and described in this contract, and 
in other contracts of sale, either identically or substantially similar, shall be paid 
to the sellers from time to time, the final settlement being made within a reasonble 
time after the proceeds of the sale of all said grain of each kind and grade, shall be 
received, deductions made for costs and expenses, as above set forth, and the amount 
which each of said sellers is entitled to, as above provided, shall have been computed 
and determined. And, in any event, final settlement shall be made, as above set 
forth, within a reasonable time after July 31, 1922. 

10. In determining the price which the seller herein shall ultimately receive, it is 
the intention of the parties hereto that the seller shall receive the average net price 
for grain of the same tdnd and grade, and sold to the purchaser under contracts, either 
identical or substantially similar to this agreement; the purchaser to have and exercise 
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full and final power to fix and apDortion differentials, and make adiuetmente as set 
forth or referred to herein; and after deduction of the charges and items herein set 
forth or referred to, and the total amount to which the seller shall untimately be en- 
titled, computed as herein provided, shall be the total purchase price for said grain, 
and upon payment to the seller of the balance owing on account thereof, the seller 
hereby agrees to acknowledge, and does hereby aclmowledge, full payment for his 
said grain. 

11. It is mutually agreed and understood that it is the intention of the purchaser 
herein, and in all similar agreements, to purchase only grain which is of such quality 
and in such condition that it is suitable for continuous storage for a period of not l€«8 
than 10 months, in either terminal or local elevators, and it is further agreed that in 
all cases where grain is actually purchased, as above set forth, the purchaser shall 
take whatever steps and incur whatever expense as, in its ind^ent. may be neces- 
sary and proper for the proper care, preservation, and conditioning of said grain, and 
that all expenses so incurred in and about the preservation and care of said grain, Biter 
storage in elevators, as aforesaid, shall not be charged or debited to the account of any 
particular seller or any particular lot of grain, but. on the other hand, shall be debited 
and charged against the entire amount of grain covered by this and other contracts 
which are either identical or substantially similar in their nature and terms, and any 
loss or deduction occasioned by the sale to the purchaser of grain of inferior gra.de or 
condition, shall be charged and debited in the same manner as set forth above in this 
paragraph, and any other losses or expenses occurring in the handling, storing, shipping, 
and marketing of said grain, and not referred to or described in precedinj^ pars^raphs 
of this instrtmient, shall be charged and debited in the manner set forth in this para- 
graph against all of the grain sold to the purchaser under the contract, or other contracts, 
identical or substantially similar in their nature and terms. 

12. It is further agreed, and the seller hereby accepts notice of the fact, that no 
local agent or representative of the purchaser, except a duly qualified and acting 
official, has any power or authority to make any alteration, change, or amendment of 
the printed language set forth in this agreement, and at the election of the purchaser, 
if such change, alteration, or amendment be made or attempted, the purchaser may 
either disregard the same, and, in such case, shall not be bound thereby in any way, 
or at the election of the purchaser the entire agreement shall be null and void and the 
purchaser shall not be bound thereby, and,, upon demand, the seller shall forthwith 
return to the purchaser any portion of the purchase price which he may have received. 

13. The seller hereby represents to the purchaser that all of the grain set forth or 
described in this contract is free and clear from incumbrance of every land and nature, 
and that he has good and perfect right to sell the same. If it should develop at any 
time that the grain set forth and described in this contract, or any part thereof, is, 
in fact, subject to a valid incumbrance or lien of any kind, the purchaser is hereby 
authorized to i)ay off said lien and incumbrance, or make any payment on account 
thereof, which it considers advisable, out of the balance of the purchase price at the 
time owing and unpaid to the purchaser. 

14. It is specifically agreed that it is the purpose of the purchaser to place the grain 
covered by this and similar agreements of sale in actual storage. The purchaser 
agrees to keep such ^in continuously insured against loss by fire in reasonable and 
usual amount, but it is understood that the purchaser shall not be expected or reqmred 
to hedge the same or adopt any precaution or insurance against loss by reason of any 
fall or decline in the marlcet value thereof. 

P.0 

Equity Cooperative Exchange, 

Local Elevator No 

By Local Agent. 
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Exhibit P. 

THE EQUITY GRAIN GROWER POOL — WHY — ^HOW — WHEN? 
IFrom the Courier-Ne\v«!, Fargo, N. Dak.] 

United States Grain Growers (Inc.), 

To thefamuTB of the Northwest: ^*^°' ^^P'*^**^ ^0' ^^^^ ■ 

Half the exportable surplUB of wheat in the United States available before the next 
harvest has already been marketed, according to reliable statistics. There is scarcely 
100,000,000 bushels beyond our domestic needs still on hand. Reliable statistics also 
show that the world demand for wheat is going to be much greater than last year. 
The American farmers have produced a crop, which is passing rapidly out of their 
hands into the hands of consumers and speculators, and this drain ought to be stopped. 
Herbert Hoover, in a telegram to Farm Bureau oflficials in Nebraska recently wired: 

"Farmers this year marketing wheat at absolutely unparalleled rate, receipts at 
western primary terminals showing over 130,000,000 bushels during first 30 days of 
this harvest year as compared \^ith 68,000,000 in same period last year out of larger crop. 
'Proportion of wheat reaching primary terminals to total amount sold by farmers varies. 
Assuming maximum ratio ever known for this period the terminal figures indicate 
that at least 265,000,000 bushels have already been sold. On an average ratio a total 
sale of about 330,000,000 is indicated. In other words, after deducting seed, etc., at 
least 40 per cent of crop has already passed out of hands of farmers in 30 days. 

"This is overmarketing and has undoubtedly depressed price. There is complaint 
from some sections that farmer is being forced to sell by his creditors. There can be 
no sound reason for any such pressure in view of liberal provisions for marketing 
credit both by Federal Reserve Board and War Finance Corporation. Outlook for 
the export market is, in my mind, as good as last year this time and during past year 
we have exported all our surplus and some carry-over from previous harvest. True 
total world wheat crop shows small percentage increase over last year, but much of 
this is in countries where consumption has been restrained. .Beside this, potato out- 
look in Europe is not so good as last year and wheat largely substitutes for potatoes . 
Moreover, the de-control of wheat in many countries with this harvest necessitates 
their carrying larger stocks. No sensible person will predict prices, but our farmers 
should realize broad economic factors current in their industry and form their own 
independent judgments." 

To meet this situation and help the farmers get a real supplv-and-demand price for 
their grain, we, the undersioned resident directors of the United States Grain Grow- 
ers (Inc.), propose the followinq; definite plan in this zone, which comprises territory 
tributary to the markets of Minneapolis- St. Paul and Superior-Duluth. We plan to 
brins: together large quantities of grain in actual storage, which can be sold to millers 
and forei<rn buyers, and the sale of which in large quantities to the highest bidders 
will stabilize the market. 

The Government and other financiers are making available a liberal amount ol 
credit through the War Finance Corporation and Federal reserve banks. This money 
will be paid out to farmers as fast as they haul grain to their country stations. This 
grain will be shipped to bonded terminal warehouses, where it ^dll be put into actual 
storage instead of being sold beyond the needs of the market. Monev will be bor- 
rowed on warehouse receipts to continue advancing in the country. The errain will 
be sold only as real demand for it occurs, and we believe that by the time final 
accounting is made the farmers will have received more nearly the actual worth of 
their grain than they have ever received before, and more than they could receive 
in. any other way this season. 

We have everything ready now with which to make this move a success — finances, 
all the elevator storage space we need at the head of the Lakes and the Twin Cities, 
the selling machinery to dispose of it (throusrh the Equity Cooperative Exchange, 
with its nearly $2,000,000 of net worth and its high business standing), and are ready 
for business immediately. 

The time for talk has passed. The farmers demand action. Our men are now tak- 
ing the field to bring this cash-on-delivery plan to every grower of wheat and rye. 
We are not proposing any complicated procedure, but the simple determination of 
the individual farmers to consign their grain to our chosen agency and receive the 
advance payment for it, together with tlieir consent that this grain be marketed at 
such times and in such quantities as, in the judgment of the management, conditions 
show the best prices obtainable. j ^ Anderson, 

Director^ St. Paul, Minn. 

U. L. BURDICK, 

Director J Fargo, N. Dak. 
W. J. Schilling, 
Director, Northfield, Minn. 
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STATEMENT. 

The reproduction of the accompam-ing letters and telegrams is in answer to con- 
tinued and repeated charges that the Equitv Co-Operative Exchange is seeking with 
its one-season grain pool, financed by the War Finance Corporation, to undermine 
the United States Grain Growers (Inc.). The United States Grain Growers (Inc.. 
is not pooling any grain this year, nor is it marketing any grain otherwise — except 
through the Equity Co-Operative Exchange. Hence there is no possible conflict. 
Furthermore, the Equity Co-Operative ExSiange, which is acting with full 1^^ and 
official authority, is still handling all grain of United States Grain Grower members, 
and J. M. Anderson is still first >'ice president, director, and sales manager of the 
United States Grain Growers, as well as president of the Equity Co-Operative Ex- 
change. 

The large facsimile letter reproduced, proves positively that the War Finance 
Corporation loan and plan was eagerly accepted by the United States Grain Growers 
(Inc.) (and by Mr. Burdick). and the call announcing the success of the Equity 
Co-Operative Exchange in securing this loan, was signed by the three directors of 
the United States Graic Growers (Inc.), in the territory affected. 

The smaller letter by Mr. Burdick to a North Dakota bank, written as late as Novem- 
ber 7, further proves that the United States Grain Growers (Inc.) is not even yet 
offering any immediate relief and Mr. Burdick frankly states that the United States 
Grain Growers (Inc.) was unable to secure any War Finance money itself. This, in 
truth, is the reason why the Equity was willing to share the loan with the United 
States Grain Growers (Inc.) and this is the reason why it is imperative that the pool 
should be pushed now. It offers the only immediate and effective relief, and does 
not claim to be a permanent panacea. 

The two telegrams reproduced further prove that Mr. Burdick gave his whole- 
hearted support to this Equity pool, that he telegraphed Mr. Anderson twice to rush 
the launching of the campaign in Minnesota, severely criticized those who were 
responsible for delays, and that he fully realized the necessity for getting this finan- 
cial relief to farmers as soon as possible. Why does Mr. Burdick now declare that 
this whole proposition was a conspiracv to undermine the United States Grain Growers 
(Inc.)? 

The Equity can do something — now — this season. It has the finances, the organiza- 
tion, the facilities, the strong following in several States. And by putting on this 
pool it is not tying farmers up for the future, nor in any way interfering with any other 
organization. 

Now is the time to stick together for better marketing. We are now accepting 
No. 5 wheat for the pool, which will still further extend its benefits to the grain growers. 
Ship the spring wheat to Minneapolis. 

Equity Co-Operative Exchange, 
The Farmers' Own Co-Operative Grain and Livestock Selling Agencyr 

[Telegram.J 

Fargo, N. Dak., September 23 , 1921. 
J. M. Anderson, 

PresiderU Equity, Globe Building, St. Paul, Minn.: 

Minnesota Farm Bureau, according to reports, demands a separation from the 
Equity. Such a request is unreasonable and impossible. Work should proceed 
backed by farm biu'eau. If bureau refuses, work should and wiU move forward 
immediately. 

U. L. Burdick. 
(Telegram.J 

Fargo, N. Dak., September £4, 1921, 
J. M. Anderson, 

Globe Building, St. Paul, Minn.: 

School here great success. Minnesota men enthusiastic. Going to Washington 
this afternoon. Don't delay. Put it over in Mnnesota. Farm Bureau can't fight 
us successfully. Critchfield looking after my oflice, but turn him loose in Minnesota 
at once. Get on your war paint and fight. You have nothing to gain from Potter; 
all to gain from ^unnesota mrmers. Hit th^ line hard. 

U. L. Burdick. 
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[Telegram. J 

November 7, 1921. 
'CiTizBNS State Bank, 

GranOf N. Dak, 

Gentlemen: There is no way that the tJ. S. Grain Growers can advance money on 
pooled grain. We can not get credit from the War Finance Corporation until we are a 
going concern. We will be a going concern as soon as we open up to do business at 
the principal markets. Iliat will not be until next spring, as we are in the midst of 
organizing. 

The Equity Cooperative Exchange borrowed $15,000,000 of the War Finance Cor- 
poration for the purpose of advancing money on pooled grain. They are a going con- 
cern, and could get the money, and, in fact, we helped them as much afi we could in 
getting it. I am sending a copy of this letter to Mr. B. H. Critchfield, organizer for 
the Equity Pool, and he will write you how the loans are to be obtained. 

Thanking you for your letter, I am, 
Yours very truly, 

U. L. BuRDicK, Director. 

one of the purposes behind the equity pool. 

The paid advertisement inserted first in the Forum of November 25, presenting 
certain information over the signature oi the r^quity Exchange, has been brought 
to my attention. In regard to the same I wish to make the following charges: 

1. The matter in said advertisement was prepared by B. H. Critchfield, field man- 
ager of the Equity pool, with the knowledge and consent of J. M. Anderson, presi- 
•dent of the Equity Exchange . 

2. The United States Grain Growers have never been opposed to the Equity in 
Iheir plan to advance money on pooled grain for 1921. My letter quoted in the 
Equity advertisement is proof of this. 

3. Personally I was in favor of ^ving what assistance I could to the Equity in 
securing the advance by the War Finance Corporation. I not only signed the appli- 
xiation (which appears in the Equity advertisement) but personally appeared before 
the War Finance Board in Washington and answered certain inquiries raised by 
those not in favor of Government aid to the Equity. 

4. The only thing I have been opposed to is the attitude of the Equity officials 
in carrying out the plan of the pool. In this connection let me say that B. H. 
Critchtield, now field manager for the Equity pool in North Dakota, was also field 
manager for the United States Grain Growers in North Dakota until September 12, 
1921. In order to further this work I found on my return from Washington that 
Mr. Critchfield had made the following public statements in reference to the United 
States Grain Growers: 

(1) **That all the United States Grain Growers now had to offer was a good idea 
And a lot of unpaid bills. " 

(2) ''Do not ship grain to the United States Grain Growers as they ar6 all in and 
<;reditors might attach the grain. " 

The two statements were made by B. H. Critchfield and I have evidence beyond 
a reasonable doubt of this. 

Further: Mr. Bergh, official of the Equity Exchange, came to Fargo to start out 
the pool and stated, "The United States Grain Growers are all in and the Equity is 
going ahead to build on the failure of the United States Grain Growers. " 

Mr. J. M. Anderson made the following statement to me and to others whose affi- 
davits I have: **The United S'^at^s Grain Growers are worse than all in and that it 
wras dangerous for the Equity to receive grain of the United States Grain Growers" 
and **here is a chance to put over the Equity bigger than ever. " 

These statements coming from Anderson and Bergh convinced me that the pur- 
pose of the Equity managers was not alone to pool grain and advance money to 
larmers but to build the Equity at the expense of the Grain Growers. I paid very 
little attention to what B. H. Critchfield said, as I was convinced that very few people 
would believe him, whether right or wrong. But some, farmers did in fact believe 
what he said. 

5. That B. H. Critchfield first advertised the pool in bold type £ts a United States 
Grain Growers' venture, and after I asked him to destroy that literature, his fertile 
brain conceived the idea of putting the following on his letterheads and bills: *' Equity 
Grain Growers' pool." Many farmers told me that they supposed it was the United 
States Grain Growers' pool, and that idea was put forwani by Critchfield for the purpose 
of getting business for the Equity pool. No organization could permit their name 
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be put forward In the EJquity pool after the statements were made by Crltchfield and 
Anderson as above set forth. Furthermore the United States Grain Growers never 
authorized the use of their name in connection with the Equity pool in any manner. 

6. Mr. Anderson is vice president of the United States Grain Growers and 
president of the Equity Exchange. It is impossible for him to remain loyal to the 
United States Grain Growers in view of the statements made by him. 

7. The following is what the present secretary of the Equity savs of Anderson: 
''Your president (Anderson) has originated very few new ideas; has simply been idle 
until somebody suggested something and then depended upon such party for further 
action." 

In the case of the Equity advertisement Anderson evidently depended upon 
Mr. Critchfield. 

, The attorney for the Equity made the following statement in reference to Anderson: 
*'It is too much for Mr. Anderson when the receipts were over 10 cars a day; that he 
was nothing more or less than tea in a boiling teapot bobbing up and down and accom^ 
plishing nothing. " 

It is quite unnecessary for me to give any opinion about Anderson, since his own 
oflScers seemed to have diagnosed his case some time ago. 

8. The messages quoted in the Equity advertisement were messages sent in refer- 
ence to putting over the organization work of the United States Grain Growers in 
Minnesota and refer to nothing else. 

9. The United States Grain Growers have always held to the theory of selling direct 
to millers and exporters. Can Mr. Critchfield or his chief lieutenant, J. M. Ander- 
son, say they have not sold grain consigned by members of the United States Grain 
Growers to members of the Chamber of Commerce, Minneapolis? If the Equity must 
sell to members of the Chambers of Commerce, they admit more than tne United 
States Grain Growers are willing to do. 

10. Dishonest purposes of the leaders of the Equity pool have precipitated this un- 
pleasant controversy . Their purpose to put over an honest-to-God pool of grain for 1921 
always has had and has now my approval. But their insipid plan to build up the 
Equity by tearing down the United States Grain Growers can never have my support 
and I believe will never be supported by the farmers of North Dakota. When the 
United States Grain Growers (Inc.) is dead and properly buried it will be time to talk 
''failure." 

u. l. bubdick. 

Exhibit Q. 

March 24, 1922. 
Mr. R. I. Mansfield, 

Care of Bartlett Frazier Co., 

Ill West Jackson Boulevard, Chicago, III. 

My Dear Mr. Mansfield: Replying to your esteemed favor of March 23, the one- 
year pool contract offered in Minnesota and the Northwest is called the grain growers* 
equity contract. It has since developed, however, that the United States Grain 
Growers (Inc.) would not sanction this contract, neither were they in any way con- 
nected with it. The plan originated with Mr. J. M. Anderson, vice president, at that 
time, of the United States Grain Growers, and I understand a business was solicited 
for this one year whereas on Mr. Anderson's United States Grain Growers stationery. 
This naturally left the impression that the United States Grain Growers (Inc.) was 
back of the ventiu^, whereas in reality that body did not even learn of the deal until 
it was well under way. 

I think, personally, that this is what caused the spUt between the grain growers 
and the equity. So far as I can learn tlie only contract offered by the grain growers 
in the Northwest is the same as that used in Illinois. I dare say, however, that many 
are under the impression that they have signed a one-year grain groweis contract, 
whereas it is nothing of the sort. 

If a copy of the equity one-year contract would be of value to you, let me know and 
I will attempt to get a copy for you. 

With kindest personal regards, I remain. 
Yours very truly. 

Editor. 

JMA:FM. 
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Bird Island, November 6, 1921. 
Mr. J. M. Anderson, St. Paul, Minn. 

My Dear Johnet: Your letter to the Bird Island Farmers' Elevator Co. was referre^^ 
to me for reply and carefully read. In reply wiH say it looks very alluring and I wb,^ 
very much tempted to nibble at the bait, had I not seen Johney at the other end of 
he line. No, my dear boy, when we realize that every elevator company that has 
done business witii you is in the hole to the tune of from $2,000 to $15,000. while the 
Bird Island is over $7,000 to the good upon last year's business, and has had no trouble 
doubling its bond to the State, while tne others can give no bond at all, we feel that 
we are blessed by dealing with honest men, having wise and honest men to handle our 
products. Furthermore, we are strictly opposed to gambling. Should we be tempted 
to do so we would want to handle the cards ourselves. As to the funds, we have never 
had any trouble to get all we needed and are getting at reasonable rates. 
With deep sorrow, I am, 
Sincerely yours, 

Chas. Kenning, 
Secretary Bird Island Farmers' Elevator Co. 



Equity Cooperative Exchange, 
Grain Exchange Building, Fourth and Robert Streets, 

Farmers' Selling Agency , St. Paul, Minn. 

Dear Sir: You have undoubtedly heard much during recent weeks about the 
$15,000,000 loaned by the War Finance Corporation to the Equity Cooperative 
Exchange. This loan was mad^ directly to this organization on its own corporation 
notes, Secured by terminal warehouse receipts as collateral. The terms of this loan 
require that the Equity Cooperative Exchange be given the authority to sell the 
^ain paid for by these Government funds, the War Finance Corporation declining 
to allow the loan except upon the basis that sales authoritv was to be concentrated 
in a siDgle financially responsible organization. It was therefore found necessary 
to draw up the form of a brief cooperative marketihg agreement to pro\'ide for this 
and other details, a specimen copy of which is herewith inclosed. 

This Government money is available at the rate of 60 per cent of the local value 
of wheat, rye, or durum delivered, but final accounting is based upon the grade 
given the grain when inspected by Federal or State inspectors at terminals. Before 
it is available the grain must be in licensed terminal warehouses authorized to issue 
negotiable warehouse receipts. 

We have succeeded in getting this credit, but we need cooperation in getting the 
greatest use out of it. We will appreciate the cordial assistance of banks and farmer 
elevator companies in making it available to farmers, and believe that they and we 
can mutually do much to relieve, not only farmers, but the general condition of other 
business dependent upon agricultural prosperity. 

The United States is now 76,000,000 bushels short of the amount of wheat it held 
one year ago, and all credited information indicates there is going to be a world shortage 
in bread grains. Yet our prices are disastrously low, to the disadvantage of the 
general community. The thing to do now, is obviously to withhold for a time as large 
a portion of this grain as possible, to hinder further depression and see that it is in 
position to give maximum results to growers when finally sold. 

Kindly advise us if you will assist in this undertaking. 
Respectfully, 

Equity Cooperative Exchange, 

By J. M. Anderson. 



318 COMBATING LEGISLATION FOR RELIEF OF AGRICULTURE. 



Qrain Form No. 223. 



SHIPPING NOTICE. 



[Equity Co-Operatiye Exchange, Superior, Wis., Board of Trade Building; St. Paul, Minn., Fourth and^ 

Cedar Street.] 



Station 
At 



Date 



-, 192—. 



We are to-day shipping you at . . 


cars as follows: 






Car No.— 


Initial. 


Road. 


Capac- 
ity. 


Kind of 
grain. 


Grade 

and 

dockage 

expected. 




Amount 
of draft. 


Instructions. 










> 
















1 
1 


1 










.... ... 


1 


1 





Note.— If estimated load, show here the test weight and depth of load in inches 

Remarks 

Shipping instructions: Be sure that the car is well coopered, making special efforts to detect leakage in 
grain doors. When loaded bill car to Equity Co-Operative Exchange, Si. Paul, Minn., or Superior, Wis. 
We will honor drafts attar-hed to bill of lading for 75 per cent of the value of contents. Be sure to get your 
railroad agent to give you a yellow order bill of lading for your own protection. 



Shipper. 



Always give weights as near as possible. Send advices promptly of all shipments. If car is billed to 
Superior send advice there. Be sure to spedfy if car is to be applied on sale, or futures bought against i t 

smPPING INSTRUCTIONS POB POOLING GRAIN. 

The one-year Equity grain grower pool is now inaugurated. By a loan to the Equity 
Cooperative Exchange the Govehunent, through its War Finance Corporation, has 
made available $15,oi[)0,000 for advances on pooled grain after it has been stored in. 
terminal elevators. 

All grain for the pool must be consigned to the Equity Cooperative Exchai^e.. 
Spring wheat must be billed to Minneapolis, Minn., and durum tind rye to Superior,. 
Wis. These are the only grains that will be pooled this year, and no grade below 
No. 4 can be accepted. 

An advance of not exceeding 60 per cent of the local market value of a shipment can 
be secured by any grain grower who meets the following requirements: 

1. The cooperative marketing agreement must be signed and the original returned 
to our St. Paul office before any advance can be had or draft honored. This agree* 
ment gives the Equity the right to handle and dispose of the pooled grain. 

2. shipments of carload lots only can be accepted for the pool. 

3. When grain has been loaded in cars, get an order bill of lading, take it to your 
local bank, and make a draft for an amount not exceeding 60 per cent of the local mar- 
ket value of your shipment. (Do not overtrade nor overweigh. The State inspection 
bureau's weights, grades, and dockage will govern.) Clear the draft through your 
bank, attachSi to the order bill of lading and the cooperative marketing agreement, 
which must be properly executed and signed. This must be done the same day that 
the car is shipped. 

4. If you hold grain or storage tickets for grain of one grade in less than a carload 
lot, you should combine with a neighbor who has similar grade and ship the car 
jointly. Take your tickets to the elevator that issued them and request that your 
grain be shipped to the Equity Cooperative Exchange for pooling. If the local ele- 
vator can not make local delivery within a few days' time ask the manager to give an 
order with check attached, instructing the Equity Cooperative Exchange to buy at the 
terminal market the amount of grain represented by your storage tickets, but in not 
less than carload lots. If the elevator refuses to give such an order, then demand a 
satisfactory order on some commission house for terminal delivery of your grain|to- 
the Equity Cooperative Exchange. In case of such terminal delivery, no advance 
can be made nor draft honored until the grain has been placed in our pool and a 
terminal warehouse receipt issued. Therefore, get local aelivery if possible. But 
in any case the essential thing is to get the actual grain into the pool as soon as possible. 

5. In case of track loading where the uncertainty of weights and grades is involved, 
no advance can be made until the State weight, grade, and dockase have been secured. 
You must so specify in your instructions it the car is track loaded. 
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6. When two or more persons ship a car iointly, thoee in whose name returns are to 
be made must sign the bill of lading and draft, if one is drawn. 

Your attention is directed, to paragraph 13 in the cooperative marketing agreement, 
which represents your grain to be free from encumbrance. If you can not give clear 
title, try to get the party or parties who hold interest in your grain to pool their equity 
and inform us of all liens and claims. 

If you have no cooperative marketing agreement or you desire further information, 
address 

Equity Cooperative Exchange, 
• St. Paul Minn. 



Fargo, N. Dak. 

Dear Sir: For the present issue storage tickets to members of the United States 
Grain Growers and mark the ticket and stub **G. G." When you have accumulated 
a car of wheat or other grain ship it to the United States Grain Growers, care of Equity 
Cooperative Exchange, either at Duluth, Superior, or Minneapolis. Draw a drait for 
75 per cent of the local price and attach it to a uniform bill of lading. Take the draft 
to your local bank and cash it. If your banker is in doubt have him wire the Equity 
Exchange. After cashing the draft as above outlined you can pay any member who 
has delivered ^in 75 per cent of the local price and indorse the amount on the back 
of the storage ticket. The balance due on the car will be paid you when the car is sold. 

Until we arrange for sufficient finance to pay all cash at time of delivery, the ^in 
will have to be nandled as above outlined. We expect, however, to be in a position 
within a few days to pay for the grain in full when demanded. In the meantime we 
would like to have your cooperation and that of yo ur banker and the farmers. Remem- 
ber this is the farmers' own organization to sell direct. All we propose to do is stabilize 
prices by marketing in an orderly fashion and by eliminating gambling. It is a simple, 
straight economic undertaking. Along the way misrepresentation and falsehood by 
our enemies will not be found wanting. We think the farmer will stick, and if the 
leaders do as well there is nothing that can finally stop the farmer in his direct route 
to market. 

May we have your sincere and earnest cooperation? 
Yours sincerely, 

Usher L. Burdick, Director. 



Exhibit R. 
who pays the bills? 

Bird Island, Minn., March 18 ^ 1922. 

We hear much about the United States Grain Growers (Inc.) that is going to save 
80 much for the farmer in marketing his products, but few seem te give this any more 
thought after hearing the promoters in their glib way picturing the future. Let us for 
a moment give this our fair and unbiased thought. I believe all will agree with me, 
that in order to handle and market products cheaply and successfully we must prac- 
tice the closest economy. Is this being done by the United States Grain Growers 
(Inc.)? Let us carefully go over their expense in organizing as admitted by them. 

4 officers, at $10,000 per annum and expense $40, 000 

300 solicitors, at $3,600 per annum and expense (Mr. Myers said over 300 

in the grain dealers' meeting) 1, 080, 000 

2 officers, at $7,600 and $6,000 13, 600 

Approximate expense 100, 000 

Office rent, Chicago, less furnishing 30, 000 

Furnishing and equipment 20, 000 

Total 1, 283, 600 

Figuring 313 days makes it a daily expense of $4,100 for each and every working 
day for organizing only, and not a bushel marketed. It is no wonder Mr. H. N. 
Owens, in writing me on his return from Chicago, after visiting Mr. Eckhart in that 
$30,000 per annum office building occupied by the United States Grain Growers (Inc.), 
says: "I can not see where they expect to get the money to pay for all this. They 
must be terribly in debt alreadv, with no prospect of doing business for some time to 
come. That immense floor looked about as bare of business as a December cornfield 
in Minnesota." 
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When at Wakefield, Nebr., where I called attention to this, their speaker admitted 
this, but said: ''We are feeing to build up something that you all may feel proud of." 
He did not say whether it was the office room or an enormous debt. When I consider 
the old and cheap farm buildings that I saw in Nebraska, I wondered how they really 
took it. 

Right here is the greatest drawback to movements of this kind. Men put in posi- 
tions handling funds contributed by others forget that it is the hard-earned dollars 
of their fellowmen entrusted to them to get them better returns, but spend it lavishly 
upon themselves and coworkers. And for this reason we find one after another of 
these enterprises meeting with disaster. As long as the farmer will blindly follow 
these promoters and give them their hard-earned dollars, just so long will they be left 
to mourn over the result. 

I^ast March I called attention to the unworkable part of their plan. To-day they 
have proven and admitted that I was correct, as they have not been able to make any 
part of their plan stand when put to test, except that they have been able to get some 
to part with their $10, and now promise to work out an entire new plan, possibly a 
State sales agency as I have often suggested. But if we consider the enormous debt 
already contracted that will require a heavy toll from grain consigned to them in the 
future, we can see but little hope for some time to come to market our crops through 
them and get more real money in return than under the present marketing system. 
And as Mr. Shorthill, secretary of the National Farmers Grain Dealers Association, 
wrote me recently, "I shall withhold my opinion on this until they can tell me what 
they are going to do and how they are going to do it." I constantly receive letters 
from men of this kind, that for certain reasons do not feel at liberty to express their 
opinions openly as they would like to; positions and business have to be considered. 
In this we farmers are not in their class and need have no fear that it will have any 
effect on our crops: therefore let us give this our careful thought and not hesitate to 
tell our neighbors what we think, but stop, look, and listen before we crpss. Too many 
of us have in the past signed on the dotted line, and later asked the courts to free us 
from our obligation. There is no hurry necessary, as they tell us they will not be able 
to handle any of the 1921 crop and possibly none of the 1922. But let us carefully 
consider their now expensive procedure, and merely wonder who is going to pay the 
bill . This is and should be a business proposition ; let us consider and treat it as such. 
Sincerely yours, 

Chas. Kenning, 
Secretary Bird Island Farmers Elevator Co. 

WHAT NEXT? 

After the close of our annual convention I was accosted by one of the delegates in 
attendance with the words, ''Now some one else will get a chance to go to these hear- 
ings at W^ashington besides Kenning." I asked him what he meant. "Well," he 
says, "you have always monopolized this." I said, "I have only gone when asked 
to go and hope I did some good. As to others not having a chance," I said, "Mr. 
Nelson went with me to several legislative hearings, but never would take any part 
in the discussion." When Nelson, Eyler, A. E. Anderson, and myself met with the 
traffic association at Minneapolis relative to the advisability of sending a representative 
delegation to Chicago to appear before the Interstate Commerce Commission to try 
and defeat the attempted repeal of the shipping in transit rate, which meant 4 cents a 
hundred saving to the producer, it was decided that each association send one delegate, 
the traffic association paying the expense. Mr. Benson then spoke to Mr. Nelson, 
saying, "Now, send your best man," to which Mr. Nelson replied, "Well, I could 
probably go." Mr. Benson then said both of you go, we will pay the expense; and 
we went, arriving at Chicago. When we were about to be called upon, Mr. Eyler and 
Mr. Anderson asked me to go first, saying you are more familiar with this. I did so, 
as usual always willing to take the hard knocks. After myself, Anderson was called, 
then Eyler. While Eyler was on Nelson came to me, saying, "You will not need me; 
I don't know much about this anyway, and I have some friends here I would like to 
visit." I told him to do as he wanted to, and he did. When Eyler got through and 
there was a call for the next witness, no one responded, and Eyler and Anderson came 
to me, saying, "Where is Nelson?" "He is visiting some of his friends," and I told 
them what he had said to me, when both spoke up, saying, "What, when we need 
every witness and all the evidence we can get," and added a few not very compli- 
mentary remarks. 

When at the meeting of the National Association last March, Mr. H. N. Owens, on 
his way to Washington with delegates to a grade hearing before the Commissioner of 
Agriculture, stopped off at Chicago and asked that the National also send a delegate. 
It was finally decided to send one, and Mr. Meisch was selected just when I was pre- 
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paring to return home. Meisch and Nelson came to me and asked me to go. I told 
them I was really not prepared to ^o and would prefer that one of them would go, as I 
had been to Washington several times, but they insisted that I go, and I went. If 
this is monopolizing, I am guilty, and hope that now others will have a chance to^o, 
but they must not lorget what they are going for, and go visiting. The man that goes 
there and does his duty will find some real work and find very little time to go visitmg. 

I hope this will clear the minds of those that have been led to believe that I monop- 
olized all the snaps and high honors. 

Sincerely your humble servant, just plain 

Charles Kenning. 

[Reprint of American Farm Bureau Federation Weekly News Letter.] 

ACCOUNT OF THE FIRST ANNUAL CONVENTION OF THE UNITED STATES GRAIN GROWERS* 
CONVENTION IN CHICAGO. MARCH 21, 1922, CONTAINED IN THE ISSUE OF MARCH 23, 1922. 

Open-door rules. United States Grain Gr&wers* meeting. — The first annual convention 
of the United Stated Grain Growers (Inc.) met in the Chicago offices on March 21. 
The meeting was open by unanimous vote of the board of directors in sassion on the 
Saturday previous to the convention. This was a victory for the open-door principle 
championed by the American Farm Bureau Federation. 

The petty differences between the factions on the board of directors were early 
to the lore. Because of these differences the United States Grain Growers reported 
its membership by tens of thousands instead of hundreds of thousands and showed 
a deficit instead of a surplus in the treasury. 

During the two days of the convention the delegates heard little about the coopera- 
tive marketing of grain. Most of the time was consumed by jockeying back and 
forth to secure control of the convention for one side or the other. The idea of sink- 
ing personal ambitions and the advantages of leadership in a magnanimous effort to 
render a real economic service through the cooperative marketing of grain did not 
engage the attention of the leaders. It was a political convention and not a business 
meeting. 

. The Farm Bureau has pledged itself to see that its members get improved raethpds 
of marketing. The Farm Bureau has sponsored, fostered, and financed the United 
States Grain Growers (Inc.) in an effort to secure harmony among the various grain- 
marketing organizations. Whatever happens to the United States Grain Growers, 
the Farm Bureau will continue its earnest efforts to secure a more efficient system 
for marketing grain. 

The crisis corties. — The crisis in the convention and in the history of the United 
States Grain Growers came on the second day just before the election of directors. 
The old board of directors had districted the membership for the purpose of electing 
the new board *of directors as follows: 



District. 


Number of 

members 

Jan. 17, 

1922. 

5.520 

1,213 

3,440 

398 

10, 250 

1 

4,426 


Number of 
directors. 


District. 


Number of 

members 

Jan. 17, 

1922. 


Number of 
directors. 


North Dakota 




Nebraska 


7,868- 

2,643 

955 

8Q4 

4,034 


4 


Minnesota and the Noi1;h- 


3 


Oklahoma 


2 


west 


Kansas 




Iowa 


Colorado and westward. . . 
Missouri 




South Dakota 


2 

5 


• 2 


Illinois 


Total 




Wisconsin, Michigan 




20 


Indiana and eastward 


2 









The resolution further provided that one director at large be nominated, and stated 
"Nominations for directors from a district shall be made by the delegates of the dis- 
trict. Eleven directors shall be elected for a two-year term, 10 for one-year term. 
Directors for the two-year period shall be selected by delegates from the State or 
district from which nominations are made, but in no case shall over half the directors 
of a State or district be nominated for a two-year term, except in such States having 
only one director." 

Here the two factions — one led by President 0. H. Gustafson and the other by the 
Illinois Agricultural Association, the chief creditor — were; openly disclosed. A test 
vote on a motion by Prof. H. C. Filley, President Gustsrfson's alternate, to revive 

86885— 22— PT 4 5 



322 COMBATING LEGISLATION FOR RELIEF OF AGRICULTURE. 

the dijBcharged rules committee revealed the fact that there was a substantial majority 
to support a rule of order permitting delegates to write in names when they came to 
vote on the nominations submitted by the districts. This would permit the conven- 
tion to elect the majority's choice as director from any district. It was then that 
Illinois notified President Gustafson that the $157,000 borrowed from the State Farm 
Bureau must be repaid at once. Professor Filley immediately moved to adjourn until 
S p. m. This earned in order to permit opportunity for compromise. 

There were 47 delegates to the convention, representing 41,791 members signed 
prior to January 17, 1922. In opening the meeting President C. H. Gustafson declared 
that "what you do at this meeting will either make or break the organization.*' Sec- 
retary Frank M. Myers; general counsel, Clifford Throne; director of information, Leo 
C. Moser; H. W. Avery for the statistical committee; and C. H. Hyde for the pooling 
committee, reported on the first day. The report of Treasurer William G. Eckhardt 
elicited most interest. The financial condition of the United States Grain Growers 
(Inc.) is recapitulated as follows: 

Notes payable for period ending Feb. 28, 1922 (same as statement Dec. 31, 
1921): 

Kansas $2,000.00 

Illinois 157, 000. 00 

Missouri 7, 450. 00 

Ohio 6,000.00 

Indiana 22,000.00 

Minnesota 2, 000. 00 

Iowa 6,250.00 

Nabraska 8, 000. 00 

Total 210, 700. 00 

Exhibit S. 

statement op assets and liabilities for period ending february 28, 1922. 

Assets: 

Current assets 

Petty cash $1, 000. 00 

Cash on hand 12,893.07 

Accounts receivable — 

Advanced to F. F. Corporation. . 16, 603. 76 

Advanced to Com. of 17 87. 50 

16, 691. 26 



Due from members — 

Notes receivable 139,086.50 

Postdated checks.-. 2,700.00 

Members' checks returned 5, 379. 25 



147, 165. 75 



Stamps 285. 10 

Cash advances 12, 840. 65 $190, 875. 83 

Investments — 

Farmers' Finance Corporation 12, 100. 00 

United States Grain Growers' Sales Co 3^0. 00 

12, 450. 00 

Sinking fund — Fund for payment of notes 37, 500. 00 

Fixed assets — 

Equipment 14, 159. 51 

Automobiles 2, 404. 08 



14, 707. 67 



Total 16, 563. 59 

Less depreciation reserve 1, 855. 92 

Deferred charges — 

! Stock-room supplies 4, 794. 76 

Prepaid rent 4, 166. 67 

Mailers Building alterations 5, 198. 65 

Preliminarv expense 3, 352. 63 

17,512.71 

Excess of expenses ov^r income 102, 524. 62 

375. 570. 83 
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liabilities: 

Current liabilities — 

Notes payable— gfeneral $226, 000. 00 

Notes payable — ^Mumm romer 3, 188. 33 

Accounts payable — 

General 76, 474. 58 

Checks held 12, 100. 00 

Officers and State directors 8, 250. 74 

Interest accrued 10, 066. 92 

Total current liabilities $336, 080. 57 

Reserves — 

Receivables reserved for payment of notes $37, 500. 00 

Organization department expense ..'. 1, 990. 26 

Reserve 39, 490. 26 



375, 570. 83 



STATEMENT OF INCOME AND EXPENSES FOR PERIOD ENDING FEBRUARY 28, 1922. 

Income: 

Memberships : $486, 310. 00 

Cash discounts earned 247. 38 

Interest on bank balances 139. 17 

Interest on notes receivable 2^5. 16 

$486, 931. 71 

Excess of expenses over income 102, 524. 62 

589, 456. 33 
Expenses: 

Organization 351, 882. 27 

Finance 23,433.81 

Information 83, 057. 75 

Legal 30, 352. 39 

General administration 35, 772. 65 

President 16, 836. 91 

Secretary 13, 327. 28 

Board of directors 13,763.43 

Executive committee 7, 528. 80 

Sales department 538. 12 

Interest , 11,107.00 

Depreciation 1, 855. 92 



589, 456. 33 



State. 



Oolorado 

Illinois 

Indiana 

Iowa 

Kansas 

Minnesota 

Missouri 

Nebraska 

North Dakota 

Oklahoma 

South Dakota 

Other loans and miscel- 
laneous receipts 



Total. 



Expense. 



$6,880.54 
87,368.73 
29,763,54 
30,887.45 
14,883.11 
13,250.07 
30,585.02 
49,222.10 
32,556.19 
27,687.37 
5,259.21 



Organiza- 
tion cash 
income. 



$5,725.00 
97,200.00 
42,555.00 
36,975.00 
18,755.00 
1 7,320.00 
39,570.00 
58,685.00 
18,775.50 
20,305.00 
12,725.00 



Gash 

profit or 

loss. 



$1,155.54 
9,831.27 

12,791.46 
6,087.55 
6,128.11 
5,930.07 
8,984.98 
9,462.90 

13,780.69 
7,382.37 
2,534.21 



Loans. 



$157,000.00 
22,000.00 
6,250.00 
2,000.00 
2,000.00 
7,450.00 
8,000.00 



Amount 

expense 

paid. 



$5,028.55 

73,999.46 

24,790.98 

25,984.99 

111,267.66 

7,719.43 

34,423.93 

38,963.31 

130,414.74 

120,373.10 

13,218.89 



Amoxmt. 



$696.45 

180,200.54 

39,764.02 

17,240.07 

512.66 

1,600.57 

12,596.07 

27,721.69 

11,639.24 

68.10 

493.89 



Contribu- 
ted over- 
head. 



Per cent. 
0.025 
64.1 
13.5 
5.2 



.03 
4.6 

8.4 



4.145 



100 



1 This item includes notes and post dated checks cashed. 
« This item includes notes and post dated checks cashed. 

» This item includes (1) overhead expense of operation, (2) purchase of equipment ,C3) deficit in other 
States . 



; 
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Exhibit T. 

[From the Chicago (111.) Sunday Tribune, March 26, 1922.) 
OBAIN GROWERS HALT DRIVE FOR NEW MEMBERS. 

Solicitors for membership in the United States Grain Growers (Inc.) in all parts of 
Illinois received directions yesterday to cease activities. This unexpected move 
made by the antiadministration faction after its defeat in the election of the board 
of directors of tJie farmer owned grain marketing organization at the first annual 
convention, which closed Friday. 

''As we have more grain under contract in Illinois than it seems possible to handle 
by July 1 we are discontinuing organization work in Illinois imtil sales agencies are 
opened at our principal markets." This was the statement sent out by Robert N. 
Clark, director of the organization work in this State. 

Before leaving Chicago minority delegates from Illinois, North Dakota. Kansas, 
Oklahoma, Texas, Minnesota, and Michigan, representing 46 per cent of tne voting 
strength at the convention, made provisions for a comnuttee to take any necessary 
action that may arise in the controversy with the new board. 

(Whereupon at 10.25 o'clock a. m., the hearing was closed and the committee ad- 
journed.) 



Twiiiir 



DATE DUE 
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